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:m‘;:l;:u'r:nln 1989 PAID'UP
{Pald-Up Rev. 1998) OIL AND GAS LEASE

A _'L
THIS AGREEMENT, made and enlered into this __/ 7{’ day of 4 Ll A 20 1 by and betwoen
U 71 )
HFE, LLC J
of 4591 Grove Street, Denver, CO h called lessor (wh ane or more), and
Sundance Energy, Inc. whose address is __ 380 interlacken Crescent, Suite 601, Br field, CO 80021 . heremnafer called lesseo
WITNESSETH.

) 1. Thai Ieslsof. for amt in C ion of TEN AND MORE doltars ($__10.00+ J i hand paid receipt of
which is hereby ged, and of ihe ag of lessee heroinafer set fonth, heraby granis, demises, leases and lels axclusively unfo lassee the tands described
below for the purp of i wgating, pr ing, exploring {by geophy and other aniling, g lor and producing oif or gas. or both (as defined
betow), together with the right to construct and mainiain pipefines, telephane and electric fines, tanks, ponds, di . planis, equip and thereon 1
produce, save and lake care of said oif and gas (which r_rghl shall mcluda specifically a nghl-af ‘way and easement for i mgross lo and egress Irom said lands by lessee or 4
assignees, agents or y fo or with fruction and of such and elecine: lines, tanks ponds. raadway=

plants, equipment, and slmcturas on said lands 1o produce savs and lake care of Ihe olf 39d gas). and the exclusive nghi 1o iyect air, gas, water, bane and other furds
Irom any source info the subsurlace sirata, and any and all other rights and privilegos necessary, incident to. or conventant for the economical operation of sard fand alone

o:' c;m,olng); wi‘l’h neighboring fand, for the production, saving and laking care of oil and gas and the injection of ar, gas, waler, brine and other fluids tc the subsurface
strata, said lands

ey situated in the County of Weld , State of Colorado descrbed as folfows 1o wit

See Exhibit “A" attached hereto and madc a part hereof

and conlaining 152.42 acres, more or less

fn addition {o the land described above, lessor hereby grants, leases and lets exclusively unfo lessee, o the same exlent as if specifically descnbed, lands which
are owned or claimed by lessor by one of the fofiowing reasons: (1) all laads and righls acquired or rotained by fessor by avulsion. accretion, reliction or otherwise as the
result of a change in the baundaries or centeriine of any river or stresm traversing or ad)ommg the lands described above; (2) all nparian lands and nghts which are or may
be incident, related or attributed lo lessor In any fake, stream or nver g the lands di bad abave by virtue of lessor's awnership of the
land described above; (3) aif Iands i any roed, or right-of-way lravsrsfng or ad)ommg the lands descnbed above which are or may be incident
related or buted lo lessor by virtue of lessar's ownarship of the land described above, and (4} alf strips or tracts of land adjacent or conhguous to the lands

descnbad above owned or acquired by fessor thraugh adverse possession or othsr simitar statules of the state in which the lands are located.

The term ofl as used i this lpase shall be mierpreled fo include any fiqud hy L which occur ly in the earth, including drip gasokne or
other natural condonsale recoverad from gas withoul resort 1o manufacturing process. The lerm gas as used in this lease shall bo Interprated to inchide any substance,
either or which is produced in a natural stale from the earth and which maintains 3 gaseous or rarified stale at ordinary lemperalure and
prassure conditions, nciuding bul nof #mited to helium, nifrogen, carbon dioxda, hydrog coal bad gos, i pas and sulphur

Subfect to the other provisions herein contained, this lease shall remain i force for atermof _Three (3) years from (harein called "pnmary term'}

and as long thereafter as oil and gas or ellher of them, rs produced fom the Iuosod or drifling are For purpases of s Jease,
a well I for the pi of gas shall be di d to he g gas under this lease at all times when dewatering of the coal seams fram
which the coatbed melhane gas will bc produced s occumng For pirposes of ihis lease. “oriling oparations” shall include operations for the drilling of 3 new well and

D lor the king, g or plugging back of a well or hota or other operations conducted in an effort (o rasums or re (t of ot
and gas, drifling operations shall be il to be if not more than ons hundred twenty (120) days shall elapse belwoen lhe complalron and
abandonment of ong well or hole and the of drﬂhng P on anothsr weli or hole, Urifiing ions shall be di to be d lor a new well
at such time as lessec has begun the consiruction of thy wellsite location or the road which provides access lo the weilsie focation; and driing operations shall ba deemed
fo be commenced with respecl to rewarking, deepening, plugging back or other operations conducted in an effort to resume or re-esiablish production of oil and gas at such
time as lassee has the requisile equipment lor such operations at the wellstte

2 The lesseo shall deliver to the credit of the lessor as royalty. free of cost, into the tanks or i the pipe line on the lensed premises to which lesses may connect its
wells the equal fiteen percent {15%) part of ail oil produced and saved from the lpased premises, or lassee may from time lo time 3t ils option purchase any royalty ol m ils
possession, paying the markel price thereol provaifing for oll of ke grade and gravity in the liefd where produced on the dale of purchase

The lessee shall pay lessor, as royally, on gas, Including casinghead gas or other gasaous substances, produced from the leased promises and sold or used off
the premises or used in the manulacture of gasoline or other products, the markel value al the well of fifteen percent {15%) of the gas sold or used, provided that on gas
sold the royaity shall be fikeen percent (15%) of the amount realized from such sale. The amount reslized from the sale of gas shall be ihe price establishud by the gas
salas contract enfered inlo in good laith by fessee and a gas purchaser for such term and under such condilions as are customary in the indusiry. Price shall mean the et
amount received by lassee afler giving effect to applicable reguiatory orders and alter ication of any applicable price adji ified in such coniract or regulatory
orders. In the aven! lessoe comyresses, (reals, purtfies or dehydrates such gas {whelhar on or off the leasad promises) or transports gas off the teased premisas, lessee in
computing royally heseunder may deduct from such pite a reasonable charge for each of such functions performed: ncluding assoctaled fuel

3. This Is a paid-up Iease and all cash conswderation first recited above and annual rentals have been paid ta lessor in advance (0 keep {his laase in full force and
effect throughout the primary lerm. in ideration of lhe y of such cash and annual rentals, lossor agrees that lessee shall nol be obligated
excepl as otherwise provided herein, lo any oparations during the pnmary lerm. Lessea may sl any (ime or imes during or afler the pamary term
surrender this lease as to aﬂ or sny portion of the /and destribed above, and as to any sirata or stratum, by delivering to lessor or by fHing of record a release or releases
and be refievaed of all oblig fler accruing to the acreage surrendsred.

4. Any payments required lo be mads lo fessors pursuant fo this lease, other than the payment of royallies, may be pard by iessee o the lessor or (o lgssor's credit

inthe Bank, at {orits
SUCCaSSOr OF SUCCasSars, or any bank with which it may be merged or { or which ds o its i assets or any part thereaf, by purchase or otharwise)
which shall i as the of pas in the hip of said land or the ol and gas. All such paymanls may be made by cash, check or draif
malled or deivered on or before the due dala for that payment Any payments so made shall be binding on the heirs, devi isirators, and

representatives of lassor and on lessor's successors in interast or on lassor’s assigns
5. 11, at the oxpiration of the primary term of this lease, o or gas is not being produced from the leased premises but lossea 15 then engaged n drifling operations

this loase shall continue in force so long as drifling operations are and if pr ol ol or gas results from any such driling operations. this lease
shall continue In force so long as oil or gas shall be produced from the Ieasad . I, affer the expi of the primary term of this lease, production on the ieased
pramisos should cease Ior any cause, this lease shalf not terminate i lpssee is !han engaged in driling operations, or within one hundred Mcnfy {120) days aftar each such

of pr drifling o s, and this lease shall remain in fore so long as drilling op are pr and i
production resuils rherslmm then as Iong thereafier as od or gas Is produced from the leased pramises

6. If at any time. either belore or after the expiration of the primary lerm of this lease, there 1s o well capable of producing ail or gas on lands covered by Ihis lease
or on other lands with wineh fards coverad by this jease are pooled or unilized, but the well Is shut-in whether before or afler produciion therelrom, and itus lease is nat
being maintainad otherwise as providad heretn, this lease shall not terminate (unless released by lesses) and il shall navertheless be considered that oil or gas 1s being
produced from lands coverad by Ihis lpase during afl limes while the wall Is so shut-n Lesses shall use reasonable difigence fo markel the ol or gas capable of beng
produced lrom such shut-in well, but shell be under no abligaion 1o market the ol or gas under terms, conditions or circumstances which, in lessee's fudgment exercised
good faith, are unsatisfactory. When the igase is confinued in force in this manner lessee shall pay or tender lo the lossor or lassor's sutcessors or assigns, an amount
equal io $1 00 per year per nel mineral acre covered by the Isase Such payments shall be mado on or befora the shut-in royaslty paymen! date, as defined below next
occurring after the exprration of one hundred twenly (120) days from the dafe the well was shul-in. unless prior o such data ofl or gas from the well Is sold or used or the
fsaso is otherwiss maintained as provided herein In like manner. on or belore each succesding shul-in myelty psyment dale white such well romains shut-in, lessee shalf
makeg payment of shut-n royalty In the same amount and manner. The term “shut-in royatty payment data” shall mean the anniversary dafe of this Ioase Any shut-in royalty
payment may be made by cash, dralt or check, mafied or tendered on or before the shid-in rayaly dale Lessee's failre to pay or tender, or progerly pay o tender, any
such sum shall render iessee liabla lor the amount due bu it shall nol operata to terminate the lease

7 i lgssor owns a lasser interes! in the above described land than the enfire and undivided fee simple esiate therein, then the royallias, mcluding shut-in royally,
herein provided shall be paid to lessor only in the proportion which lessor’s interest bears to the whole and undivided fee Any inferest in production Irom the lands
descrited herem la which the interest of lessor may be subjact shal be deducted from the royalty herein reserved.

& Lesses shall have the nght o use, free of cost, gas, oil and water produced on said land for its operation thereon, except water from wells and raservors of
tessor Lessee shall have the right at any tima to remove alf machinery and fixures placed on said premises, including the night to oraw and remove casing




9 Lessee shall pay lo lessor reasonable amounts for damages caused by ils operalions fo growing crops on said land. When requested by lessor. lessee shall
bury Hs pipelines which ftivated lands below plow depth. No well shall be drilled nearer than two hundred (200) feef to a house or barn now on said premises
without written consent of lessor. Lessaa shail have the right at any time (bul not the abligation), to remove ail improvements, machinery, and fixtures placed or erecled by
lassee on said premises, inchding the right fo pull and remove casings.

10. Lessee is hereby given the nght and power at any time and lrom time lo time as a recurming right, either belore or afer produclion. as lo af or any parnt of the
land described above and as lo any one or more of Ihe formations hereunder. 1o pool or unitize the lpasehald eslale and the mineral estate covered by this lgase with other
land, lease or leases in the immediate vicinity lor the  produclion of of and gas. or separalely for Ihe production of either, when in lessee’s judgment it is necessary or
advisable fo do so. and ive of whether authority similar lo Ihis exisls with respect to Such other land, lease or igases. Likewise. unils previously lormed to nchide
formations nol producing ol or gas may be reformed fo exclide such non-producing formalions The forming or raformng of any ursl shall be accomplished by lessea
sxocuting and fiing of record a declaration of such unitization or reformation, wha:h declara!m shall describe lhe urit Any unit may inchade land upon which 3 well has
heretolore been complefed or upon which drilfing operations have been dniliing or ¢ g Op: or a wall shut-in for any reason anywhere
on a unil which includes alf or a part of this lease shafl be trealed as if il were drifling or i or a well shut-w under this lease In llau of the

herein lgssor shall receive on production fram the unil so pooled royafites only on !ha portion of such production allocated to this lsase. such

allocahon shall be that propo of the unit duction that the total number of surlace acres covered by this lease and included in the unit bears to the tofal number of
surface acres in such unif.

11. Lessee shall have the right lo unilize, pool, or combine all or any part of the land described above as lo one or more of the formations thereunder with other
fands in the samg general area by entering info 8 cooperalive or unit plan of development or operation approved by any governmental authornity and. from lime to time, with
like approval, o modify. chango or lerminate any such plan or agreemenl and, in such evenl, the lerms, conditions, and provisions of this Jease shall be desmed modified to
conform fo thy terms, and p of such app or unil plan ol developmant or operalion and particularly, al driling and development
requirements of this lease, express or implied, shall be salisfied by compﬂance with the drilfing and developmeni requirements of such plan or agreement, and this lease
shall nol terminate or expire during the hfe of such plan or agreement. In the event that the land described above or any part thereof shall hereafier be operated under any

such cooperahvs or unit plan of davei: or opsralion y the prod, therefrem s al to differant p of the land d by said plan. then the
el H f fo any i tract of land sha#l, for the prpose of ting the royallies to be paid h to lessor, be regarded as having been produced
from the particular tract of land 10 which il is allocated and not to any other tract of land and the royaity pay to be made h 1o lassor shall be based upon

production only as so alfocated
12. Il the eslate of eiher parly herelo Is assgned or sublet, and the p of g Or g in whole or in part ts exprassly allowed the express and

Implmd covonanls hersol shall extend 1o the sublessess, successors and assigns u! the pames and in the avent of an assignment or sublelting by fessee, lessee shall be

and di yed as lo the hoid rights so o or sublet from any liability fo lessor thorealer accmmg upan any of the covenanis or condiions of this lease
either expross or impfied. No change 1n Ownership of Ihe Iand yatties, or othor 1, shell operate lo enlarge Ihe obligalions or diminish the
rights of lessae or require g or of tanks by lessee ing any actual or ge of or nofice o lessee, no
changa in ownership of said land or of the nghl 1o recetve roy or other p. der or of any intorast therein, whether by reason of death, conveyance or any

other matter, shall be binding on lpssee {oxcemt at lessea’s option in any pamcular case) uniil ona hundred twenty (120) days aller lesseo has bean furmished wrilten natice
thereol, and the supporing information hereinafer relered o, by the party claiming as a resull of such change in awnership or inferest Such nolice shall be supported by
original and cerlified copias of all documents and other instruments or proceedings necessary in lessesa’s opinion (o eslablish the ownerstup of the clairing parly

13 In the inlerest of conservaiion, the protection of reservair pressures and rocovery of the grualosl ultimate yield of oil and/or gas. lesseg shafl have tho right fo
combine the leased prermuses with other premises in the samo genaral area lor the of g and g and recychng lacilihes and for such
purposa may locate such facities, including input wells, upon feased pramises, and no royalties shall be payable hemunder upon any gas used lor repressunng and
recycling operations benefiing the lsased pramises.

14 il lessor, dunng the primary term of Ihis lease, receives a bona fide offer Irom a third party to pun:haso from fassor & lease cavenng any or all of the subslances
covered by this lease snd cavering afl or a portion of the land described herein, with such lease fo b upon of this lease. which fessor is willing (o
accept from the offering party, lessor hereby agrees to nolify lessee in wriling of said offer immediately, including  the notice the name and address of the offeror, the pre
offared and all other perfinent terms and conditions of the offer Lessee, lor a period of fiean (15) days afier the receipt of the nolice, shall have thy prior and prefasred right
and oplion fo purchase the leasa or part thereof or inferest therein covered by the offer al the price and on the terms and conditions specified in the offer. All offers made up
to and Inchuding the last day of the primary lerm of this lease shall be subjecl fo the tarms and condilions of this paragraph 14 Shouid lessee eiect 0 purchase the lease
pursuant (o the terms hereol it shall so nolify lessor in writing by mail, telefax, or telegram prior lo expiration of said fiteen (15) day period Lessae shall promplly thereafter
lurnish to lessor the new lease for execution by lessor along with lessee's sight dralt payable lo lessor in paymani of the specifiod amount as consideration for the new
lsase, such drafl being subject lo approval of lille according 10 the lerms thereo! Upon recelpf theraol lessor shall promptly execulo sard leass and relurn same along with
the draft through lessor’'s bank of record for payment

15 In the event lessor considers thal lessee has not 0 with all its obli hi aither expr or implied lessor shall nohfy lesses in wriing.
sefting out specifically in what respects fessee has braached this lease Lassee shall then have sixty (60) days after recoipt of said nolice within which (o meet o¢ commence
o mool alf or any part of the breaches alleged by lassor The service of said nofice shall be precedent lo the bringing of any action by iessor on said lease lor any cause
and no such aclion shall be brought unlil the lapss of sixty (60) days alter service of such notice on lgssee. Neither the service of said notice nor the doing of any acts by
fesses aimed to meet ail or any of the alieged has shalf be an that lassee has lailed to perform afl ils obligalions hareunder This
lease shall never be forlelled or cancellad for failure lo parform in whole or in part any ol ;!s implied . oF uniil a pedicial defermination is
made thal such lallure exists and lessee fails within a reasonable time (o salisfy any such covenants, conditions, or shpulahons

16. All exp and implisd ol this lease shall be subject (o all federal and siate, county or mumipal laws, executive onders, riles and regulahons and
lessea’s obligations and covenanis horaunder, whelher express or Implied, shall ba suspendeii af the lime or !rom tme to hime as with such and
covenanis is prevented or lindered by or Is in conliict with federal, siate. county, or ipal laws, rufas, re o orders d as official by or under
public authority claiming jurisdiclion, or Act of God, adverse lield, wealher, or market condilions, inability lo obtain materials n the opan market or transportation thergol
wars, sirikes, lockouts, riols, or other conditions or nol wholly by Ipssee, and this lease shsll not be terminated in whole or in parl, nor lessee held
liabla i damages for failure to comply with any such obli or L4 ith is pr d or hindered by or is i conflict with any of the foregoing
eveniualiles The time during which lessee shall be pr d from ducting ddllmg or 0 op: turing the pnmary term of this lease under the
contingencies above slated, shall be added lo the primary lerm of the isase

17 Lessor hareby warrants and agrees lo defond the title to the lands described above, and agroes thal the lessee. ai #s option, shall have the nght at any time to
pay for lassor, any morigage, taxes or other kens exishing, levied or assessed on or against the above descnbed lands in the svent of default of paymenl! by lessor and be
subrogated lo the rights of the holder thoreol, and lessor hereby agreas that any such paymenls made by lessee for tha lessor may be deducted from any amounis of
money which may become due the lessor under the terms of this lease.

18 This lease and all its terms, conditions, and stipulations shall oxtend o and be binding on all successors in interast, i whole or m part, of saxd fessar or lasseo
19 With respect to and for the purpose of this lease, lessor, and each of them If there be more than one, hereby refease and waive ihe nght ol homestead.

20 tassor horeby grants lo Lessee an aption, which if axurclsed wiill axlcnd the pnmary term hsraol for & period of Three (3) years from the axpiraton of the
onginal pamary lerm and so long therealler as, driling, redriling, de pairing and g Or pr 1 on the leased land continue withoul cassation
for more than ninely (90) consecutive days. This oplion may be exercised by Losseo, if's successors O assigns aa to ali or any portion of the leased premises. af any ime
duning the original primary lerm by paying or lendsnng to Lessor or to Lessor's credil at the address listed above, or il’s successors, which shall continue as the deposiory
regardlass of changes in ownership, the sum of ($300.00} Thrae Hundred and 00/100 per rial mineral acre, then exiended, which shail operale (o extend the pnmary term
provided in ihis laaso {or the portion or portions thareof to which the option has been d) for Three (3) years and it shall ba considered for alf purposes as
thaugh this lease, or any applicabla portion thareof, onginally provided for a primary term of Six (6) years, Any paymeni hereunder may be made by check or dralt deposited
in the ma#l or delivered (o Lessor or to said depository bank on or before the last dale for payment. In the event s lease is balng maintained by any provision heraol al the
expiration of the original ljysea shalt have a penod of thirly (30) days from the dale this lsase ceassas fo be maintained within which to exercise tus oplion

WHEREOF witness our hanyga’as of the gay and ypar first above writlen
HFE, LLC

IN WITNESS MzEREOF, Iéve hereunito 314 hond and alr,annynm scalhe dayood.yee( /st ebove writen

-

ACKNOWLEDGMENT-INDIVIDUAL E DORA M HAHN

-

¢

s

! ¢ NO /

streor_ (Latyoppls— / ST' TARY PuBLIC H
P4 ATE OF cOLORADOD

COUNTY OF e i St Y |

BEFORE M|
porsonally appeared Yo
descnbed in and who ereculed the within and loragot
deed for the uses and purposas therein set forth.

My Commission Expfm, Ay
dgrsigned, sNolary ublic, ingand f saZCounfy and Stale, ocg'ths 201:2 2 day of _, 7’ R 201d
to me to be the idenlical person __s
instrumend of writing and acknowledged lo me that thoy duly executed the same their free and voluntary act and

N WITNESS WHEREOF, | hava hereunto set my hand and affixed my nolarial seal the day and year last above writtan.

342%5 %Zfﬂ[ o593 foss st s Lo




EXHIBIT “A”

Attached and made a part of that certain Oil and Gas Lease dated , 2011, by and between
HFE, LLC, as Lessor and Sundance energy, Inc., as Lessee.

Township 4 North, Range 68 West, 6" P.M.

Scction 22: S/2SW, S/2SE, Excepting therefrom a tract of land conveyed to the Depariment of Highways
by Deed recorded January 20, 1959 in Book 1522 at Page 541, Also Excepting therefrom a tract of land
conveyed to the Department of Highways by Deed recorded August 27, 1959 in Book 1539 at Page 239.



EXHIBIT "B"
Exhibit "B" made a part of that certain oil and gas lease dated » 2011  between
HFE, LLC of 4591 Grove Street, Denver, CO 80211, as Lessor {whether one or more} and
Sundance Energy, Inc. 380 Interlocken Crescent, #601, Broomfield, CO 80021, as Lessee,
covering the following described lands situated in Weld County, Calorado, to-wit:

See Exhibit “A” attached hereto and made a part hereof

containing 152.42 acres, more or less

It is understood and agreed by Lessor and Lessee that there is presently outstanding a
recorded oil and gas lease (hereinafter referred to as the "Existing Lease”) whose primary term

has not yet expired and which covers all or part of said lands. Said Existing Lease is described
as follows:

Township 4 North, Range 68 West, 6™ P.M.

Section 22: $/2SW, S/2SE, Excepting therefrom a tract of land conveyed to the Department of Highways by Deed
recorded January 20, 1959 in Book 1522 at Page 541, Also Excepting therefrom a tract of land conveyed to the
Depantment of Highways by Deed recorded August 27, 1959 in Book 1539 at Page 239.

1t is the intent of the Lessor and Lessee that this Lease will commence, at Lessee’s option (see 2
below), only when the Existing Lease has terminated or expired. If any portions of the
captioned lands listed on the Existing Lease are still in effect for any reason under the terms of
the Existing Lease, then this Leasc will commence only as to those lands not continued in
effect under the terms of the Existing Lease. Accordingly, the commencement date of this
Lease, which will be its effective date, will be as follows:

1} If the Existing Lease terminated upon the expiration of its primary term, this Lease
will commence January 30, 2012;

2) If the Existing Lease terminates during its primary term for any reason whatsoever,
this Lease will commence immediately upon such termination.

The consideration to be paid by Lessee to Lessor, as set forth above is to be paid in two (2)
separate installments as follows:

1. The first installment constitutes ten percent (10%) of the total consideration for the
execution of this lease, and Lessor has been issued a thirty (30) business day sight draft
therefore, which is subject only to approval of title. The existence of or extension of the
Existing Lease shall not be considered a title defect for purposes of such approval.

2. The second installment, constituting the balance of the total consideration, is to be paid by
draft or company check, payable to Lessor within fifteen (15) business days of the
expiration of the primary term of the Existing Lease, or within fifteen (15) business days
after receipt of notice of the expiration of the Existing Lease if said lease is terminated prior
to the expiration date, unless Lessee, at its option, determines not to pay said installment.

Signed for Identification:
HFE, LLC

By:



