Inspector Name: LABOWSKIE, STEVE

FORM State of Colorado DE |ET |0 |BS
INSP Oil and Gas Conservation Commission —
Rev 1120 Lincoln Street, Suite 801, Denver, Colorado 80203 Phone: (303) 894-2100 Fax: (303) 894-2109 nspection Late:
05711 05/03/2012
FIELD INSPECTION FORM Document Nummber:
Location  Facility ID Loc ID Tracking Type 661700303
Identifier 514305 3250247 Inspector Name: LABOWSKIE, STEVE Overall Inspection:
Violation
Operator Information:

OGCC Operator Number: 10254 Name of Operator: RED MESA HOLDINGS/O&G LLC

Address: 5619 DTC PARKWAY - STE 800

City: GREENWOOD State: CO Zip: 80111

Contact Information:

Contact Name Phone Email Comment

Larson, Rich (970) 588-3302 rlarson@redmesal.com VP/Field Superitendent

Compliance Summary:

QtrQtr:  SWNW Sec: 23 Twp: 33N Range: 12w

Insp. Date Doc Num Insp. Type  Insp Status = Satisfactory PA Pas/Fail = Violation
/Unsatisfactory P/F/ (PIF) (YIN)

08/12/1997 500147312 PR PR P N

06/12/1996 500147311 PR PR P N

08/10/1995 500147310 PR PR N

Inspector Comment:

this well has shut-in violations and sign problems. Well is also closest to tank battery with leak and signage problems. Well has no
production since 2007, no MIT in well file. Produce, plug or MIT. Take care of nearby tank issues and other corrective actions before
corrective action dates and give COGCC staff a plan for this well (produce or plug) to avoid an NOAV.

Related Facilities:

Facility ID Type Status  Status Date Well Class APl Num Facility Name
214335  WELL PA 01/01/1999 067-05726 PULLIAM-EROMAN 1
214395 WELL Sl 12/01/2006 ow 067-05811 DUDLEY 3 E
Equipment: Location Inventory
Special Purpose Pits: Drilling Pits: Wells: Production Pits:
Condensate Tanks: Water Tanks: Separators: Electric Motors:
Gas or Diesel Mortors: Cavity Pumps: LACT Unit: Pump Jacks:
Electric Generators: Gas Pipeline: Oil Pipeline: Water Pipeline:
Gas Compressors: VOC Combustor: Oil Tanks: Dehydrator Units:
Multi-Well Pits: Pigging Station: Flare: Fuel Tanks:
Location

Signs/Marker:

Type Satisfactory/Unsatisfactory Comment Corrective Action CA Date
WELLHEAD Unsatisfactory Install sign to comply with rule |06/01/2012
210.b.
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Inspector Name:

LABOWSKIE, STEVE

Emergency Contact Number: (S/U/V)  Unsatisfactory Corrective Date:  06/02/2012
Comment:‘ ‘
Corrective Action: ‘ sign needs valid 24-hour contact number ‘
Good Housekeeping:
Type Satisfactory/Unsatisfactory Comment Corrective Action CA Date
OTHER landowner storage of make wellhead accesible
cars and trailer near
wellhead.
Type Area Volume Corrective action CA Date
Crude Oill Tank <=5 bbls fix leak, clean up oil and oil soak soll 06/01/2012
Multilple Spills and Releases?

Equipment:
Type # Satisfactory/Unsatisfactory Comment Corrective Action CA Date
Pump Jack 1 inactive elec.
Facilities: New Tank Tank ID:
Contents # |Capacity Type SE GPS
CRUDE OIL 3 |300 BBLS STEEL AST 37.090370,-108.128490

S/U/V:|Unsatisfactory Comment: [these tanks may not be associated with this shut-in well which is the closest

Corrective Action:|fix leak, clean up oil and oil soaked soils, label tank capacity and which wells that go to | corrective Date: 06/01/2012

this remote battery
Paint
Condition Adequate
Other (Content)
Other (Capacity) needs conspicuous capacity labels
Other (Type)

Berms
Type Capacity Permeability (Wall) |Permeability (Base) |Maintenance
Earth Adequate Walls Sufficent Base Sufficient Adequate
Corrective Action Corrective Date
Comment
Venting:
Yes/No Comment
Flaring:
Type Satisfactory/Unsatisfactory Comment Corrective Action CA Date
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Inspector Name: LABOWSKIE, STEVE

Predrill
Location ID: 325247

Site Preparation:
Lease Road Adeq.: Pads: Soil Stockpile:

Corrective Action: Date: CDP Num.:

Form 2A COAs:

Comment: ‘

cA: |

Wildlife BMPs:

Comment: ‘

CA:|

Stormwater:

Comment:

Staking:
On Site Inspection (305):

Surface Owner Contact Information:

Name: Address:

Phone Number: Cell Phone:

Operator Rep. Contact Information:

Landman Name: Phone Number:

Date Onsite Request Received: Date of Rule 306 Consultation:

Request LGD Attendance:

LGD Contact Information:

Name: Phone Number: Agreed to Attend:

Summary of Landowner Issues:

Summary of Operator Response to Landowner Issues:

Onsite Inspection Memorandum Summarizing Discussions at Inspection as Attachment:

Facility

Facility ID: 214395 API Number: 067-05811 Status: Sl Insp. Status: Sl

Idle Well
Purpose: [X Shutin | Temporarily Abandoned Reminder: EQUIPMENT ONSITE

SIV: Violation | CADate: | 08/01/2012 |

CA: |Well must be either: 1) Put on production or 2) Per COGCC Rule 326.b.(1) a mechanical integrity test shall be
performed on each shut-in well within two (2) years of the initial shut-in date or 3) Be properly plugged and abandoned

Shut-in and temporarily abandoned wells must be properly reported on COGCC Form 7, Operator's Monthly
Production Report.

Comment:

Data retrieval failed for the subreport, 'rptinsp12’,

Reclamation - Storm Water - Pit

Date Run: 5/15/2012 Doc [#661700303] Page 3 of 5




Inspector Name: LABOWSKIE, STEVE

Interim Reclamation:

Date Interim Reclamation Started:

Date Interim Reclamation Completed:

Land Use:
Comment:
1003a.  Debris removed? CM
CA CA Date
Waste Material Onsite? CM
CA CA Date
Unused or unneeded equipment onsite? CM
CA CA Date
Pit, cellars, rat holes and other bores closed? CM
CA CA Date
Guy line anchors removed? CM
CA CA Date
Guy line anchors marked? CM
CA CA Date

1003b. Area no longer in use? Production areas stabilized ?
1003c. Compacted areas have been cross ripped?
1003d. Drilling pit closed? Subsidence over on drill pit?
Cuttings management:
1003e. Areas no longer needed for drilling or subsequent operations for have been re-vegetated to 80% of pre-existing?
Production areas have been stabilized? Segregated soils have been replaced?
RESTORATION AND REVEGETATION
Cropland
Top soil replaced Recontoured Perennial forage re-established
Non-Cropland
Top soil replaced Recontoured 80% Revegetation
1003 f. Weeds Noxious weeds?
Comment:
Overall Interim Reclamation Pass

Final Reclamation/ Abandoned Location:

Date Final Reclamation Started:

Final Land Use:

Date Final Reclamation Completed:

Reminder:

Comment:

Well plugged
Debris removed

Access Roads

Regraded

Gravel removed

Location and associated production facilities reclaimed

Contoured

Pit mouse/rat holes, cellars backfilled

No disturbance /Location never built

Culverts removed

Locations, facilities, roads, recontoured
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Inspector Name: LABOWSKIE, STEVE

Compaction alleviation Dust and erosion control
Non cropland: Revegetated 80% Cropland: perennial forage
Weeds present Subsidence
Comment: ‘
Corrective Action: ‘ Date
Overall Final Reclamation
Storm Water:
Loc Erosion BMPs BMP Lease Road Erosion Lease BMP Chemical BMPs Chemical BMP  Comment
Maintenance BMPs Maintenance Maintenance
S/U/V: Satisfactory Corrective Date:
Comment:|no stormwater issues
CA:|
1
COGCC Comments
Comment User Date
no production reported since Sep 2007, pump jack still on well, old operator on well sign, labowsks 05/15/2012
pump jack crowded by cars and trailer. Nearby tank battery with substantial leak, free
standing oil pool. What wells are associated with tanks?
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