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e 0 OIL, GAS, and COALBED METHANE LEASE @
AGREEMENT. Made and cntered intothe __4th _ dsyof _August 2010, by and between ___Helon G. Hagerman, o “JREN of lawfu)

age dealing in his sole snd separate property , whose post office address is S Murray Bivd, Lot 18
Colorado, 80916 , hereinafter called Lessor (whether one or more) and _Bueck a [

» whose post officc address is 821

WITNESSETH, That the Lessor, for and in consideration of __&IM%_I_DOLMRS cash in hand paid, the receipt of which is hereby
acknowledged, and the covenants and agreements hercinafier contained, demi cased and andbythcscpmemsdocsmdemm,lmundln
excluswely unto the said Lessee, the land hereinafer described, with the exclusive right for the purpose of mining, ex%r by geophysical and other methods, and
operaung for and producing therefrom oil and all gas of whatsocver nature or kind, with rights of way and easements for laymg pipe lines, and ercction of structures

towoduoe,sweanduhmofsudpmdum,uﬂﬂmeenmnmmoﬂmdsmamdlnlheCoumyol‘_m tate of described s follows,

to-wit;
Township & North, Range 90 Wast, 6™ P.M,
Section 30: Lots 6, 9, 10, 11, 14 and 19

and containing_ 248.29  acres, more or less. This lease shall specifically include coalbed gas and occluded gas from coal seams.

1. Itisagmedmulhisleaseshallremaininforceforamnnf Five (5) years from Jaouary 19, 2011 and as long thereafier as oil or gas or
coalbed methane of whatsoever nature or kind is produced from said leased premises or on screage pooled therewith, or drilling operations are continued as hereinafier
ided, If, at the expiration of the primary term of this lease, oil or gas or coalbed methane is not being produced on the leased premises or on acrenge pooled
mawnmbmwseemmenuwdm drilling or re-working operations thereon, then this lease shnll continue in force so long s operations arc being continuously
prosecuted on the leassd premises or on acreage pooled therewith; and operations shall be idered to be contir ly prosecuted if not more than ninety (90) days
shall clapse between the completion or abandonment of one well and the beginning of opcrations for the drilling of a subsequent well. If after discovery of ol or gas or
coalbed methane on said land or on acreage pooled therewith, the production thercof should cease from any cause after the primary term, this Jease shall not terminate if
Lessec commences additional drilling or re~working operations within ninety (90) days from date of cessation of production or from date of completion of dry hole. If
oil or gas or comlbed methane shell be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this lcase shall
continue in force 5o long as oil or gas or coalbed methane is produced from the leased premises or on acreage pooled therewith. For purposes of the preceding sentence,
a completed coalbed methane well which is being dewatered shalt be deemed capable of producing gas. In the event a well or wells is drilled and completed on the
lands, or on the lands pooled therewith, for the purpose of developing coalbed gas, the word “operations™ shall mean, in addition to those matters covered in the
preceding pamgraph. (l)opcummofmdwellsmmnwewaterorolhusd&mwsﬁmnﬂ:eoalbed,orlodlspnseofsuchmorodmsubmncs,evenmm
such operations do not result in the production of hydrocarbons in paying quantities, or (2) shutting-in or otherwise discontinuing production from said wells to allow
lbrsurﬂeeormdergwundmmmgnﬂ’wmgnndnllsm«wellbm

2. This is 8 PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
hmln.towmmmcectuommueuwopmﬂmdm the primary term. usseemayatmynmeorhmesduﬂngonﬂ:rmepnnwylemsmmld:rﬁmluseutoall
or any portion sudhndmdastomysuﬂaorsmmmbydchvcnngwbmorhyflmgfcrmordnmluseortelelses.undberelxevadofulloblimonth«enﬂu
sconuing as to the acreage surrendered.
3. In consideration of the premises the said Lessce covenants and agrees:
1" To deliver to the credit of Lessor, ﬁ'ﬂ;o:ofoost, |n(hep|pe line to which Lessee may conncel wells on said land, theeqmlhﬂwn or (15%) Percent part

of ell il pmdueedmdsavedﬁvm
2™ To ylmor gas eedﬁumsndlund(l)whensoldhyleuee,Flﬁeenor(ls%)l’mofmm derived from

and casinghead
whmumlbylesm saidhndorinﬂlemmuﬁcmmofmolmcoroﬁmpmdmts, market value, at the mouth of the well,
Flneenu-(l ) Percent of such ﬁ fulssorsmtuest,menberuse, bearﬁﬁeenur(ls%)l’ew:ntofm:costoftrmsporhng
suchgasmdminghndgasﬁom ‘mouth of the well to the point of sale or use.
pmmsesormmemmnfwumofpsolmooruwoﬂupmducnmyaltyofﬁﬂeen

%s produced from any oil well and used

or(p-y%)l’emenlo the proceeds, at the mouth of the well, payable monthly at the prevailing market rate
4. ‘Where gas from a well capable of producing gas is not sald of used, Lessee may pay or tender as royalty to the ty owners Five Dollars ($5.00

Pper year per net roy: 5&: retained hercunder. suchpuymcmorlmdermbenwdeonorbe ﬂ:mvemwdmofmmﬂnmmmfgaﬁer emazlgn“o%

dtysﬁanﬂledmuwhwelllsshutmlndmnﬂonor themnwetswofmuslemdunngdmpenodnwhwell|ssl|utm If such payment or tender

made, it will be considered that gas is being produced within the meaning of thi

5. Ifseid Lessor owns a less interest in the above desoribed land than the entire and undivided fee simple estate therein, then the myulnes (inchuding any
shut-in gas royalty) herein provided for shail be paid the Lessor only in the proportion which Lessor’s intcrest bears the whole and undivided

free ofcgét ﬁvm:'f:r‘is'ee \::lm.u:: ﬁmm Qénéfl %:l m.l al-di uﬁiiiréegf‘ﬂ b?{lﬁimd e‘el,s i ’E‘ftﬁ" wsslfogsshmel 2:’1‘!’; :':sponmble%:
conditioning the gas for domestic use and the
7. ‘When requested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth,
8. Nowell shall be drilled nearer than 400 feet 10 the house or bam. now on said premises without written consent of Lessor.
9. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.
10. Lessec shall have the right at any time to remove all machinery and fixtures placed on said prernises, including the right to draw and remove casing.

11 The rights of Lessor and Lessce hereunder msy be assigned in whole or part. No change in ownership of Lessor’s interest (by assignment or otherwise
shlllbebmdmonlihmunhll.meehnsbeen lshedwm:mm msm;oregluﬁedcopmoflllmcmdeSimm ordoeu(nbLm otha'nfﬂmma)l

mceswymeshhlmhawmplﬂedlmofmdﬁdeﬁomwmr.mdﬂmmlymuwmmmm No other kind of notice, whether actual or
constructive, shall be binding on Lessee. Nopmtormmredlvismnorusms iip as to different ns or parcels of said land shall operate to enlarge the
obligations or diminish the rights of Lessee, and all Lessee’s operations may be conducted without to any such division. if all or any part of this lease is

assigned, no leasehold owner shatl be liable for any act ar omission or any other lcaschold owner.

12. lnsue,nm::pﬁon,:shmby the right and power at any time and from time to time as recun before or after uction, s to all
ormypmoftl»lmddasmbedhuemmdastoanyoneormmoflhel‘onmnonshuwnder mmlmmm%e%mwmmm?dmmm

this lcase with md,lcnseorleammﬂwmnedimminity thspnducuonofmlmdps,msepmlyfmﬂl roduction of cither, when in s
judgmemmsneceswyorudmlblemdosomdmcspeeuveofwhcﬂ:eundwmymmnlumﬂnsemmwnhmpeato land, lease or lcases. Likewise. units
previously formed 1o include formations not producing oif or gas, may be reformed to exclude s such non-producing formations. The forming or reformi of any unit

slullbcpllshed Lesseemcuhngmdﬁlmgqfteeo:dldeclarmonofmhmnmonormﬁ)ﬂnumn,wluchdeclmwnuhnlldmﬁbetheuan unit may
include land upon which a well hes theretofore been completed or upon which operations for drilling have theretofore been commenced. Production, drilling or re-
wuknngopaumwnwellshntmfmwnmofam-kﬂmywbﬂeonlumtwhmhmclndesnlloupanofthisluseshnllbehﬂteduxhlwempmdumm.dnllmgur
rewutmgoperwmsouwelllhmmforwnofnmmmﬂusleuelnlmofllnroyalnesels:whmh:mnspecnﬁed,includmgslm—m royaities, Lessor
shnllmcelve'on jon from the unit so pooled royslties lyonthcpnmon allocated to this lease; such allocation shall be jon of the
umt the total number of surface acres covered by this lease mdmcludadm&eunnbmwﬂnmmlnumbuofmﬁmwummhmn eddition to
otherlllds musmshﬂlah:dwﬂw:ygmmnmm pool.orombmnllo;hz:ly Mz]fmemdmﬁwmtgymmmeofmeﬁxmmmmmdﬂwim

in the same area by entering into & cooperative or unit lopment or operation ernmental authori from time to
ume,wimlilmﬁ‘gwp to modify, change or terminate any such plan or and, in mmﬂtehnnscoﬁ%mdpmmns mmshlllbe
deemed mod to conform to ewnns cornklitions, and provisions of apymvudooopemweorumt planofdmlrnmtwopmnonmd.meulvly, all
m-uunganddovelnpmm:eqnmohhulcue,expmsornnplwd shdlbesmﬁedbywmpﬁm requirements. of such pian or
agmemem,ln hnseshallnouenmmurexpnedunmﬂuhkofsuchplmoragmem evmﬂmmdabwe lmdsormypunthmf.shﬂl
hereatter be under any such cooperative of unit plan of development or operation whereby the herefrom is allocated to different portions of the
lmdmered smdplan,ﬂmnﬂlepmduumallonmdtnmypmmulnrmufhndshnllfntdlepulpoﬂeofeomp mglhemyulusmbapudhuwndwwl.mor
be regarded as beenpmd from the particular tract of land to which it is allocaied and not to any other tract of land, lrnemx
herennderﬁol.assorshall based upon production only as so allocated. Lensouhullfonmllyexpwl.essofs consent to nnyeoopcmiveorumtp develapment
or operetion adopted by Lessee and spproved by any govemnmental agency by exccuting the same upon request of Lessee.

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall
notbemmmd,mwholeormmnorLaseeheldllabIemdmugu.i‘orﬁﬂurewmpb‘ﬂmewnh if compliance is prevented by, or if such failure is the result of,
any such Law, Order, Rulc or Regulation.




14, melwebywmmdagmmdefmdﬂnnﬂetmhchndshﬂmndmnbed and ﬂlatﬂ\elﬁseeshllhnemenglnumymncwm
fior Lessor, by payment, any mortgages, taxes orotherhensondwabwedesmbedlmds,mlhewemofd:fnuhmbytm be subrogated to the rights of
meholdwthereof and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereb and release all right of dower and homestead in
theptcmxsesdmnbedherem mofarassalddmofdmmdhonmwadmaymmwnylﬁectﬂwpumrorwhuchmnsleuse:s as recited herein,

15. Shouldlnyoneormoreofﬂ:epumeshemnabuvcnumdnlmsorfaﬂmemcnwﬂuslnu it shall nevertheless be binding upon all such parties who
o execute ii as Lessor. The word ~Lessor,” & used in this kasc. shall mean any oue or more or all of the partics who execute this lease as Lessor. All the provisions
of this lease shall be binding on the heirs, successors and assigns of Lessor and Lessee.

16. If, atthe expiration of the primary term of this top ease, no operations regarding the extension of this lease past the primary term have occurred (as defined
in paragraph #1 on the front page of this lease), then Lessee has the express option 1o extend this lease for an additional three (3) years from the expiration of the
primary term by payment 1o Lessor of an amount equal or greater to the original bonus. Said option to extend tust be exercised by Lessee on or before the expiration of
the primary term.

17.  Lessor and Lesses scknowledge that the lands described in this Lease are presently subject to an Oil and Gas Lease deted January 19, 2006, recorded as
Entry #1.00019506, of the Records of Moffat County, Colorado, from Pete Pleasant, as Lessor, to Timberlake Management Corporation, as Lessee (the “Effective
Lease™). The primary term of the Effective Lease expires on January 18, 2011, Lessor covenants and agrees not o extend, renew, amend, or modify the Effective
Lease. If the Effective Lease is extended beyond its primary term by drilling operations, rewarking operations, or production from the lands covered by the Effective
Lease, or on land with which the Effective Lease has been pooled, this Lease shall not become effective and Lessee shall be relieved of all obligations provided for in
this Lease. If the Effective Lease terminates at the end of its primary term, this Lease shall immediately become effective upon the Effective Leoase's termination.
Lessor warrants there are no other leases or top Ieases on any of the lease premises and agrees that no other top leases covering all or any part of the lease premises will
be execuled by Lessor.

TN WITNESS WHEREOF, this instrament is executed as of the datc first above written.

Signoture
Lessor:
felen 0. Hagermen / 3 'l'npnye; Identification or S Na, R
state of (oo rado ) Otiskows, Kassas New Moo, Wyoming, Moatasa, Colorado, s,
) 0! m,
comntyor_EL FAso J ACKNOWLEDGMENT INDIVIDUAL
BEFORE ME, tho undersigned, a Notary Public, in and for said County and State, on this 43 day of _rF146) u ¢ 20_18

persanally appeared Helen G. Hagerman, to me known to be the identical person described in and who executed the within and forsgoing instrument of writing and
acknowledged 1o me that she duly executed the same as her . free and voluntary act and deed for the uscs and purposes therein set forth,

DAVIS

O 'b‘-.‘?
P

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my notarial seal the da;

My Commission Expires_ /2~ 3 -/

My Commission Expires 12/03/2012

T
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