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 OIL AND GAS LEASE ¢

THIS AGREEMENT, Enterea into this the—_7th day ‘of ~ February : ‘ w70
petween____Raymond L. Miller and Sally A, Miller, his wife
312 Cherry Avenue
Platteville, Colorado
D. Kirk Tracy, 428 Patterson Bldg, Denver, Colorado 80202

1. That lessor, for and In consideration of the sum of. Ten Dallars in hand paid and of the covenants and agreements hereinafter contained
to be performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lease, and let exclusively unto the lessee the
hereinafter described land, and with the right to unitize this lease or any part thereof with other oil and gas leases .as to all or any part of the lands covered
thereby as hereinafter provided, for the purpose of carrying on geological, geophysical and other exploratory work, including core drilling, and the drilling, mining,
and operating for, producing, and saving all of the oil, gas, casinghead gas, casinghead gasoline and all other gases and their respective constituent vapors,
-and for constructing roads, laying pipe lines, building tanks, storing oil, building powers, stations, telephone lines and other structures thereon necessary or
convenient for the economical operation of said land alone or conjointly with neighboring lands, to produce, save, take care of, and manufacture all of such

"

einafter called lessor,

and h

elnafter called lessee, does witness:

substances, and for housing and boarding employees, said tract of land with any reversionary rights therein being situated in the County of.

Weld state or_COlorado
Township 3 North, Range 66 West
Section 20: SE# and Section 2%: e

in XoDET L To0.0 0.4 BRER. and contalning_ag_o—ncres, more or less.

3. This lease shall remain in force for a term of Fiva years and as long thereafter as oil, gas, casinghead gas, casinghead gasoline or
any of the products covered by this lease Is or can be produced. R .

—_—

and described as follows:
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3. The lessee shall deliver to lessor as royalty, free of cost, on the lease, or into the pipe line to which lessee may connect its wells the equal one-eighth part
of all oil produced and sgved from the leased premises, or at the lessee's option may pay to the lessor for such one-eighth royalty the market price for oil of
like grade and gravity prevailing on the day such oil is run into the pipe line or into storage tanks.

4. The lessee shall monthly pay lessor as royalty on gas marketed from each well where gas only {s found, one-etghth (}a) of the proceeds If sold at the
well, or if marketed by lessee off the leased premises, then one-eighth (%) of its: market value at the well. The lessee shall pay the lessor: (a) one-eighth (Y%),
of the proceeds received by the lessee from the sale of casinghead gas, produced from any oil well; (b) one-eighth (%) of the value, at the mouth of the well,
computed at the prevailing market price, of the casinghead gas, produced from any oil well and used by lessee off the leased premises for any purpose or
used on the leased premises by the lessee for purposes other than the development and operation therof. Lessor shall have the privilege at his own risk and
\/ expensge of using gas from any gas well on said land for stoves and inside lights in the principal dwelling located on the leased premises by making his own .
connections thereto.
Where gas from a well or wells, capable of producing gas only, is not sold or used for & perifod of one year, lessee shall pay or tender as royalty, en
amount equal to the delay rental as provided in paragraph (5) hereof, payable annually at the end of each year during which such gas is not sold or used,
and while said royelty is so paid or tendered this lease shall be held as a producing property under paragraph numbered two hereof,

00109

5. If operations for the drilling of a well for oll or gas are not commenced on said land on or before the_ﬂday of. February 10. 71
this lease shall terminate as to both parties, unless the lessee shall on or before said date pay or tender to the lessor or for the lessor’s credit in the

First National Bank  at Greeley, Colorado or lts s, which. Bank and its suc-

cessors are the lessor's agent and shall continue as the depository of any and all sums payable under this lease regardless of changes of ownership in said

APR-=3-10

land or In the oil and gas or in the rentals to accrue hereunder, the sum or_ﬁ:nee_hmdmdm__nonm, which shall op-
erate as a rental and cover the privilege of deferring the commencement of operations for drilling for a period of one year. In like manner and upon like
payments or tenders the commencement of operations for drilling may further be deferred for like periods successively. All payments or tenders may be made by
check or draft of lessee or any assignee thereof, mailed or delivered on or before the rental paying date, either direct to lessor or assigns or to said depository
bank, and it is understood and agreed that the consideration first recited herein, the down payment, covers not only the privilege granted to the date when said
first rental {s payable as aforesaid, but also the lessee’s option of extending that period as aforesald and any and all other rights conferred. Notwithstanding
the death of the lessor or his successors In interest, the payment or tender of rentals in the manner above shall be binding on the heirs, devisees, executors,
and administrators of such persons.

8. If at any time prior to the discovery of oil or gas on this land and during the term of this lease, the lessee shall drill a dry hole, or holes on this land,
this lease shall not terminate, provided operations for the drilling of a well shall be commenced by the next ensuing rental paying date, or provided the
lessee begins or resumes the payment of rentals in the manner and amount hereinabove provided, dhd in this event the preceding paragraphs hereof gov-
erning the payment of rentals and the manner and effect thereof shall continue in force. .

7. In case sald lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein then the royalties and rent-
als herein provided for shall be paid the sald lessor only in the proportion which his interest bears to the whole and undivided fee. However, such rental shall
be increased at the next succeeding rental annjversary after any reversion occurs to cover the interest so acquired.

8. The lessee shall have the right to use, free of cost, gas, oll and water found on said land for its operations thereon, except water from the wells of
the lessor. When required by lessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations to growing crops
on said land. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of the lessor. Lessee shall have
the right at any time during, or after the expiration of, this lease to remove all machinery, fixtures, houses, buildings and other structures placed on sald
premises, including the right to draw and remove all casing, but lessee shall be under no obligation to do so, nor shall lessee be under any obligation to restore
the surface to its original condition, where any alterations or changes were due to operations reasonably necessary under this lease. .

9. If-the estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the covenants hereof shall extend
to the heirs, devisees, executors, administrators, successors, and assigns, but no change of ownership in the land or in the rentals or royalties or any sum
due under this lease shall be binding on the lessee until it has been furnished with either the original recorded instrument of conveyance or a duly certified
copy thereof or a certified copy of the will of any deceased owner and of the probate thereof, or cerlified copy of the proceedings showing appointment .of
an administrator for the estate of any deceased owner, whichever is appropriate, together with all original recorded instruments of conveyance or duly certi-
fied coples thereof necessary in showing a complete chain of title back to lessor to the full Interest claimed, and all advance payments of rentals made here-
under before receipt of sald documents shall be binding on any direct or indirect assignee, grantee, devisee, administrator, executor, or heir of lessor,

v 10. If the leaséd premises are now or shall hereafter be owned in severalty or in separate tracts, the premises.nevertheless shall be developed and oper-
ated 8s one lease, and all royalties accruing hereunder shall be treated as an entirety and shall be divided among and paid to such separate owners in the
B proportion ‘that the acreage owned by each separate owner bears to the entire leased acreage. There shall be no obligation on the part of the lessee to off-
set wells on, ueparaté traects into which the land covered by this lease may be hereafter divided by sale, devise, descent or otherwise or to furnish scparate
\
\

measuring or, receiving tanks. It is hereby agreed that in the event this lease shall be assigned as to a part or as to parts of the above described land and -
the holder or owner of any such part or parts shall make default in the payment of the proportionate part of the rent due from him or them, such default
shall not operate.to defeat or affect this lease insofar as it covers a part of said land upon which the lessee or any assignee hereof shall make due payment
.of said rentals. If at any time there be as many as four parties entitled to rentals or royalties, lessee may withhold payments thereof " unless and until all

parties designate] in writing, in a recordable instrument to be filed with the lessee, a common agent to receive all payments due hereunder, and to execute

dlv'mon fmd». tran;!er orders on behalf of said parties, and their respective successors in title.

e
11.° Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option. may pay and discharge in
. whole or in part any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event it exercises such option,
. it, shall be subrogated to the rights of any holder or holders thereof and may reimburse itself by applying to the discharge of any such mortgage, tax or other
' + "len, any royalty or’rentals accrulng hereunder.

12. ﬂoﬁwlth.smnding anything in this lease contained to the contrary, it is expressly agreed that if lessee shall commence operations for drilling at any
i time while this lease is in force, this lease shall remain in force and its terms shall continue so long as such operations are prosecuted and, if production
‘results therefrom, then as long as production continues. .

13. It within the primary term of this lease, production on the leased premises shall cease from any cause, this lease shall not terminate provided opera-
tions for the drilling of a well shall be commenced before or on the next ensuing rental paying date; or, provided lessee begins or resumes the payment of
rentals i the manner and smount hereinbefore provided. If, after the expiration of the primary term of this lease, production on the leased premises shall
cease from any cause, this lease shall not terminate provided lessee resumes operations for drilling a well within sixty (60) days froin such cessation, and this
lease shall remain in force during the prosecution of such operations and, If production results therefrom, then as long as production continues.

14. Lessee may at any time surrender or cancel this lease in whole or in part by delivering or matling such release to the lessor, or by placing same of
record in the proper county. In case sald lease is surrendered and canceled as to only a portion of the acreage covered theseby, then all payments and
Uabilities thereafter accruing under the terms of said lease as to the portion canceled shall cease and determine and any rentals thereafter paid may be
apportioned on an acreage basis, but as to the portion of the acreage not released the terms and provisions of this lease shall continue and remain in full force
and effect for all purposes.

18. All provisions hereof, express or implled, shall be subject to all federal and state laws and the orders, rules, or regulations (and interpretations there-
of) of all governmental agencles administering the same, and this lease shall not be in any way terminated wholly or partially nor shall the lessee be liable
in damages for failure to comply with any of the express or implied provisions hereof if such fatlure accords with any such laws, orders, rules or regulations -
(or interpretations thereof). If lessee should be prevented during the last six months of the primary term hereof from drilling a well hereunder by the order of any
constituted authority having jurisdiction thereover, or if lessee should be unable during said period to drill a well hereunder due to equipment necessary in the
driliing thereof not being available on account of any cause, the primary term of this lease shall continue until six months after said order is suspended
and/or said equipment 1s available, but the lessee shall pay delay rentals herein provided during such extended time.

16. Lessee is hereby expressly granted the right and privilege (which Lessee may excercise at any time either before or after production has been
obtained upon this premises or any premises consolidated herewith) to lidate the gas 1 hold estate created by the execution and delivery of this
lease, or an'y' part or parts thereof, with any other gas leasehold estate or estates to form one or more gas cperating units of approximately 640 acres each.
1t such-cy ating, unit or units is so created by Lessee, Lessor agrees to accept and shall receive out of the gas production from each such unit such portton

- of..the .gas ?l,é&alt&, as the number of acres out of this lease placed in such unit bears fo the total number of acres included in such unit. The commence-

.-ment or 'compf of, of a well, or the continued operation or production of gas from an existing well, on any portion of an operating unit shall be

construed ant, ‘'dM ifipred as the commencemient or completion of a well, or the continued operation of, or production of gas from, a well on each and

all of v.ée'lan&s ithin and comprising such operating unit; provided, that the provistons of this paragraph shall not affect the payment or non-payment
/e
> d

of - lde! 1s{ith respect to portions of this premises not included in a unit, but this lease .as td such portions of this premises not included in a
“unit, shal med to be a separate lease. In the event portions of the above described lands are included in several units, each portion so included
- . shall, corfdtitute h eparate lease, and “the~particular owner or owners of the lands under each separate lease shall be solely entitled to the benefits of
', and be spbject, ﬂo",’?he_:obll'gatlons of lessor under each separate lease. Lessee shall execute in writing and record in the conveyance records of the county
.‘//”lnj hl?h' t_.l{f_ la??) begch'»._lcascd is situated an instrument identifying and describing the consolidated acreage.

sy
i

. “'This len's: and all ns'.terms, conditions, and stipulations shall extend to and be binding on all.successors of said lessor and lessee.
L M -~ - N . h
WEE& WﬂER:EOF, we slgn the day and year first above written.
N LRI . .

L .

(SEAL)

. . (SEAL)

(8EAL)

(SEAL)
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#— Colorado a2 -
STATE O d s ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okla. and Colc) ™
COUNTY OF
Before me, the undersigned, a Notary Public, within and for said County and State, on this 7th
. day of. February 19_70 | personally appeared Ravmond L, Miller
and Sally A, Miller, His wife
P SN
< :,k'a L) person:ﬂl’y !movm to be the identical person-S who executed the within and foregoing mstrument and acknowledged to me
‘.‘. }{ﬁ%_‘ dted the same as__ thedr  free and voluntary act and deed for the uses and purposes therein set forth.
\ T ES§ WHEREOF, T have hereunto set my hand and offici al the day and ast above written,
coSst n exp;;oa 7=-1-73 . .
: /g U B \- Hanes M, Dawson Notary Public
q o~ Y ‘ ’
8'1‘5;1‘5‘ (mf)Q' .
OV & ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okla. and Colo.)
'COU.NTY OF.
Before me, the undersigned, a Notary Public, within and for said County and State, on this
day of. 19 personally appeared ) '
and

to me personally known to be the identical person___who executed the within and foregoing instrument and acknowledged to me

that executed the same as free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOQF, I have hereunto set my hand and official seal the day and year last above written.

My commission expire

Notary Public

STATE OF } 58, ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF
Be it remembered that on this day of. 19. before me, the undersigned, a

Notary Public, duly commissioned, in gnd for the county and state aforesaid, came

.

president of

a corporation of the State of personally known to me to be such officer, and to be
the same person who executed as such officer the foregoing instrument of writing in behalf of said corporation, and he duly aec-
knowledged the execution of the same for himself and for said corporation for the uses and purposes therein set forth.

IN WITNESS WHEREQF, I have hereunto set my hand and official seal on the day and year last above written.

My commission expires,

Notary Public
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NOTE: When signature by mark in Kansas, said mark to be witnessed by at least one person and also acknéwledged.
For acknowledgment.by mark, use regular Kansas acknowledgment.

C

STATE OF. ss.- ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okla, and Colo.)

COUNTY OF '
Before me, the undersigned, a Notary ‘Public, within and for said County and State, on this.

day of. 19, persbnally appeared

and

to me personally known to be the 1dent1ca1 person___who executed the within and foregoing instrument and acknowledged to me

that__executed the same as__free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

My commission expires

' ) Notary Public

e
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OIL AND GAS LEASI

Y ntered into this the. lsth day of February i - R 70
TH[&F}SREﬂ@oTrﬁ' ompany, a co-parbhership, 822 Ninth Street, Greeley, '

between

Colorado

~Form 83—(Producers)
Jan,, Okla. & Colo. 1942 Rev. Bw

hereinafier called Jessor,

. T. S. Pace, 318 Patterson Bldgo Denver COlOI'ado 8020 ereinafier called lessee, does witness:
lEN&M-bRE——,————J\ 3 L1

1. That lessor, for and in consideration of the sum of_______ __Dollars in hand paid and of the and agr ts hereinafier contained
to be performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lease, and let excluslvely unto the lessee the
hereinafter described land, and with the right to unitize this lease or any part thereof with other oll and gas leases .as to all or any part of the lands covered
thereby as hereinafter provxded for the purpoese of carrying on geological, geaphysical and other exploratory work, including core drilling, end the drilling, mining,
and operating for, producing, snd saving all of the oil, gas, casinghead gas, casinghead gasolina and all other gases and their respective constituent vapora,
and for construcﬂng roads, laying pipe lines, building mnks. storing oil, building powers, stations, telephone lines and other structures thereon necessary or
convenlent for the economical operation of said land slone or conjointly with neighboring lands, to produce, save, take care of, and manufacture all of such

substances, and for housing and hoarding employees, said tract of land with any reversionary rights therein being situated in the County of.

State of. and described as follows:

Section. 200 T hip. j North f2-£8  Range. bé est ) 6thPM and 'L60 acr !
in Section own: FTWE 59 es, more or less.

3. This lease shall remain in force for a term of . years and as long therenfter as oil, gas, inghead gas, tnohead line or
any of the products covered by this lease is or can be produced.

1. The lessee shall deliver Lo lessor as royalty, free of cost, on the lease, or into the pipe line to which lessee may connect its wells the equal one-elghth part

. of all oll produced and saved from the leased premises, or at the lessee’s option may pay to ihe lessor for such one-eighth royalty the market price for ofl of

like grade and gravity prevailing an the day such oil is run into the pipe line or into storage tanks.

4. The lessee shall pay to lessor for gas preduced from any ofl well and used by the lessee for the manufacture of gasoline or any other product as roy-
alty Ys of the market value of such gas at the mouth of the well; If said gas is sold by the lessee, then as royalty Y% of the proceeds of the sale thereof at
the mouth of the well. The lessee shall pay lessor as royalty ¥s of the praceeds from the sale of gas as such at the mouth of the well where gas only is found
and where such gas is not sold"“or—used, lessee shall pay or tender annually at the end of each yearly period durlng which such gas is not sold or used, as
royalty, an smount equal to the delay rental provided in paragraph 5 hereof, and while sald royalty is so paild or tendered this lease shall be held &s a
producing lease under paragraph 2 hereof; the lessor to have gas free of charge from any gas well on the leased premises for stoves and Inside lights in the
principal dwelling house on said Jand by making his own connections with the well, the use of such gas to be al the lessor's sole risk and expense.

< 5. If operatlons for the drilling of & well for oil or gas are not commenced on said land on or before the. lethdnv of. February 1911
thls lease shall terminste as to both parties, unless the lessee shall' on or before said date pay or tender to the lessor or for the lessor's credit in the

~—Weld County . _panx “—G*Peeleh—GG'lQE&éQ————— or lts successors, which. Bank and its suc-
cessors are the lessor's agent and shall continue rs the depository of any and all_sums ardless of changes of ownershlp in said

ayable under thls Jease re
HONDRED & e

lmd or in the oil and gas or in the rentals to accrue hereunder, the sum of. Dollars, which shall op-
erate as a rental and cover the privilege of deferring the commencement of operations for drilling for a period of one year. In like manner and upon like
payments or tenders the commencement of operations for drilling may further be deferred for like periods successively, All payments or tenders may be made by
check or draft of lessee or any assignee thereof, mailed or delivered on or before the rental paying: date either direct to lessor or assigns or to said depository
bank, and it {s understood and agreed that the consideration first recited herein, the down payment, covers not only the privilege granted to the date when said
first rental is payable as aforesaid, but also the lessee’s optlon of extending that period as aforesald and any and all other rights conferred. Notwithstanding
the deeth of the lessor or hls successors in interest, the payment or tender of rentals In the manner above shall be binding on the heirs, devisees, executors,
and administrators of such persons.

6. If at any time prior to the discavery of ail or gas on this land and during the term of this lease, the lessee shall drill a dry hole, or holes on this land,
this lease shall not terminate, provided operations for ihe drilling of a well shall be commenced by ‘the next ensuing rental paying date, or provided thé
lessee beglns or resumes the payment of rentals in the manner and amount hereinabove provided, .and in this event the preceding paragraphs hereof gov-
erning the payment of rentals and the manner and elfect thereof shail continue in force.

7. In case said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein then the royslties and rent-
als herein provided for shall be paid the said lessor only in the proportion which his interest bears to the whole and undivided fee. However, such rental shall
be increased at the ‘next succeeding rental anniversary after any reversion occurs to cover the Interest so acquired.

8. The lessee shall have the right to use, free of cost, gas, oil and water found on said land for its operations thereon, except water from the welis of
the lessor. When required by lessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations to growing crops
on said land. No well shall be drilled nearer than 200 feet to the house or barn now on sald premises without written consent of the lessor. Lessee shall have
the right at any time during, or after the expiration of, this lease to remove all machinery, fixtures, houscs, buildings and other structures placed on said
premises, including the right to draw and remove all casing, but lessee shall be under no obligation to do so, nor shall lessee be under any obligation to restore
the surface to its original condition, where any alterations or changes were due {o operniions reasonably necessary under this lease.

9. I the estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the covenants hereof shall extend
to the heirs, devisees, executors, administrators, successors, and assigns, but no change of ownership in the land or in the rentals or royalties or any sum
due under this lease shall be binding on the lessee until it hes been furnished with either the original recorded instrument of conveyance or s duly certiﬂed
¢opy thereof or a certified copy of the will of any deceased owner and of the probate thereof, or certified copy of the pr &S
an administrator for the estate of any deceased owner, whichever is appropriate, together with all original recorded instruments of conveyance or duly cerh-
fied copies thereof necessary in showing a complete chain of title back to lessor to the full inlerest claimed, and all advance payments of rentals made heye-
under before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, admlnlstrator executor, or heir of lessor.

10. If_the leased_premlses are now or shall hereafter_be.owned in severalty, o; In_separate .tracts, the premises nevertheless shall be developed and oper-
ated as one lease, and all TOyaltigs™ nccrulng“hereunder “shall be treatéd<as an--entirety and shali bé divided among and paid to such separate owners in the
proportion that the acreage owned by each separate owner bears to the entire lemsed acreage. There shall be no obligation on the part of the lessee to off-
set wells on separate tracts into which the land covered by this lease may be hereafter divided by sale, devise, descent or otherwise or to furnish separate
measuring or receiving tanks. It {s hereby agreed that in the event this lease shall be assigned as to a part or as to parts of the above described land and
the holder or owner of any such part or parts shall make default in the payment of the proportionate part of the rent due from him or them, such default
shall not operate to defeat or affect this lease insofar as it covers a part of said land upon which the lessee or any assignee hereof shall make due payment
of said rentals.

11. Lessor (MRS I RS RN 5 :recs that the lessee, at Its option, may pay and discharge in
whole or in part any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event it exercises such option,
it shall be subrogated to the rights of any holder or holders thereof and may reimburse itself by applying to the discharge of any such mortgage, tax or other
lien, any royalty or rentals accruing hereunder.

12, Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if lessee shall commence operations for drilling at any
time while this lease is in force, this lease shall remain in force and its terms shall continue so long as such operations are prosecuted and, if production
-Tesults therefrom, then as long as production continues.

13. If within the prlmarv term of this lease, production on the leased premises shall cease from any cause, this lease shall not terminate pravided opera-
tlons for the drilling of a well shall be commenced before or on the next ensuing rental peying date, or, provided lessee begins or resumes the payment of
rentals in the manner and amount hereinbefore provided. If, after the expiration of the primary term of this lease, production on the leased premises shall
cease from any cause, this lease shall not terminate provided lessee resumes operations for drilling a well within sixty (60) days from such cessation, and this
lease shall remain in force during the prosecution of such operations and, if production resulis therefrom, then as long as production continues

14. Lesses may at any time surrender or cancel this lease In whole or in part by delivering or mailing such release to the lessor, or by placing same of
record in the proper county. In case sald lease is surrendered and canceled s to only a portion of the acreage covered thereby, then all payments and
liabilities thereafter accruing under the terms of said lease as to the portion canceled shall cease and determine and any rentals thereafter paid may be
apportioned on an ‘acreage basis, but as to the portion of the acreage not released the terms and provisions of this lease shall continue and remain in full force
and effect for all purposes.

15. All provisions hereof, express or implied, shall be subject to all federal and state laws and the orders, rules, or regulations (and lnterpretauons there-
of) of all governmental agencies administering the same, and this lease shall not be in any way terminated wholly or partially nar shall* the Mlessee: be Ilahle]‘
in dam: es for failure to comply with any of the express or implied provisions hereof if such failure accords with any such laws, orders,  tul 5 vor regulations
\or interpretations thereof). If lessee should be prevented during the last six months of the primary term hereof from drilling a well hereund‘r by the order of any.

constituted authority having jurisdiction thereover, or if lessee should he unahle during said period to drill = well hereunder due to equi ment necessary in the . % ’

dnmng thereof not being available on account of any cause, the primary term of this lease shall continue until six months after: sam order* is_suspended . 4

and,/or said equipment is available, but the lessee shall pay delay rentals herein provided during such extended time, : < f C Al P

N

16. The-unitization of this lease or any portion thereof with any other lease or leases or portions thereof shall be a 1
filing by lessee in the recording office of said county of an instrument declaring its purpose to unitize and describing the leases and land zed,. which: unn-
ization shall cover the gas rights only and comprise an area not exceeding approximately 640 acres. The royalty provided for herein™With respect ‘to~gas
from gas wells shall be apportioned among the owners of such royalty on minerals produced in the unitized area in the propertion that M“clx‘-intcrEsts'ln the*
minerals under the lands within such unitized area bear to the minerals under all of the lands in the unitized area. Any well drilled on sich, unit shaell be.for_
all purposes a well under this lease and shall satisfy the rental provision of this lease as to all of the land covered thereby: Provided, however less 5] ﬂll he

under no obligation, express or implied, to drill more than une gas well on said Unit. C AT

) 11. This lease and_au its terms, conditions, and sMpulaMons shall extend to and be binding on all successors of said lessor and lessee. T _,,:,.; et

IN WITNESS WHEREOF, we sign the day and year first above wriwen. THE ELKHORN COMPANY co~partnership

iy (SEAL) H 4 (SEAL)

B ﬂ{d/ Ma( . (i)rw% ' (SEAL) _ (SEAL)
) i 1EQ TARD B “BE RTELS™ ) Partner artner

. . i . . : (SEAL) L(SEAL)

. > . / :
: (SEAL)

‘and | ":‘
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STATE OF__C.QIQBADQ— INDIVIDU AL(S) ACKNOWLEDGEMENT (Coloado, Nebraska, @ ~2._

county oF — —WELD Wyoming, Utah, Kansas, Norch Dakota, South Dakota, Montana, ’

On Feb, 18, 1970 before me personall
Leonard H. Bartess and John Da StenhsnsonA as co-parﬁners in the E:Lkhorn .
Company,-a com=partnership - LT
to me known to be the person(s) described in and whose name(s) is (are) bscribed and who uted the f

and acknowledged to me that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, including
the release and waiver of the right of homestead, the said wife (wives) having been by me fully app?‘sed of Ret (theic) nghr(s)
effect of signing and ack ledging the said i Given under my hd i seal the day and ygg

My Commission Expizes:— Now, 17, 1970

Notary Public

Residing at: Denver, CoIomang{,

Gebraska, /%

STATE OF INDIVIDU AL(S) ACKNOWLEDGEMENT (quc@o,
COUNTY OF °s Wyoming, Utah, Kansas, North Dakota, South Ba!lgta' \kmmnn\)\

On L 19. , before me persanally appeared p 8
ta me krown to be the person(s) described in and whose name(s) is (are) subscribed and who executed the f ing i g
and acknowledged to me that he (she) (cthey) duly executed the same as his (her) (their) free and voluatary act and deed, including ’p‘
the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her (their) right(s) and )

affect of signing and acknowledging the said instrument. Given under my hand and seal the day and year last above written.

My Commission Expites:

Notaty Public
Residing at:

STATE OF INDIVIDUAL(S) ACKNOWLEDGEMENT (Colorado, Nebraska,
COUNTY OF ¢ Wyoming, Utah, Kansas, North Dakata, South Dakota, Montana,
On . 19, , before me persvnally app d

to me known to he the person{s) described in and whasc name(s) is (are) subseribed and who executed the foregoing instrument
and acknowledged to me that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, including
the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her {their) right(s) and
cffect of signing and acknowledging the said instrument. Given under my hand and sesl the day and year last above written,

My Commission Expires:

Natary Public
Reciding ar

v
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STATE OF_.__ ' . CORPORATE ACKNOWLEDGEMENT (Colosado, Nebraska,
COUNTY OF 58 Wyomiag, Utah, Kansas, North Dakota, South Dakota, Montana,
 before me personally came the sbove named

On — 19
! (who being by me duly swom, did say that he is the

Presideat of

a cotporation, and that the seal affixed o said mslrumem is.the corporate seal of said corporation) who is personally known to me
10 be the ‘identical ferson and officer whose name is affiked (6.the. above instrimént as.— . President of said cofporation,
and acknowledged the instrument to be his [ree and voluntary act and deed and the free and voluntary act and deed of said cor-
poration; that said corporation executed said insteument and that said instrument was executed, signed and sealed on behalf of
said comporation by authority of its Board of Directors or by authority of its By-Laws,

My Commission Expires:

[N S Lot . L. o

-+ Notary Public ; |
" Residiag au:
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Kan., Okla. & Colo. 1952- Rev. OIL AND GAS LEAS

THIS. AGREEMENT, Entered nto this the_ PYh __ day of February .
vetween_Niles S, Miller and Dorothy Miller, his wife _ - )
316 Cherry Avenue v : , . -

i Plattesville, Colorado
_ called lessor,
o o D, Kirk Tracy, 428 Patterson Bldg, Denver, Colorado 80202 herelnafter called lesses, doss witness:
1. That lessor, for and in consideration of the sum ot&__bonars in hand paid and of the a and agr heretnafter d
('3 . to be performed by the -lessee, has this day granted, leased, and let and by these presents does hereby grant, lease, and lét exclusively unto the lessee the

herelnafter described land, and with the right to unittze this lease or any part thereof with other oll and gas leases .as to all or.any part of the lands covered
thereby as hereinafter provided, for the purpose of carrying on geological, geophysical and other explarastory work, including core drilling, snd the drilling, mining,
and gperating for, producing, and saving all of the oil, gas, casingheand gas, casinghead gasoline and all other gases and their respective constituent vapors,

<D and for constructinl roads, laying pipe lines. building tnnks. storing oll, building powers, stations, telephone lines and other structures thereon necessary or
N ¢ said land alone or conjointly with neighboring lands, to produce, save, take ure of, and manufacture all of such
L\ - substances, and for housing and boarding employees, said tract of land with any reversionary rights thereln being situated in the County [ S —
= Vhld State of. Colorado and described as follows:
.
N Townshin 3 North Ranpe 66 West.
v i ~SEx : SW ‘
[~}
ot in SEXDM T — - XK. ana 320 acres, more or less.
o s . .
2. This lease shall remain In force for & term of _E]JLS__ years and as long thereafter as oil, ges, inghead gas, d ) or

any of the products covered by this lease is or can be produced .
o 3. The lcssee shall deliver to lessor as royalty, free of cost, on the lease, or Into the pipe line to which lessee may connect its wells the equal one-eighth part
MY of all oll produced and saved from the leased premises, or at the lessee’'s aption may pay to the lessor for such one-eighth royalty the market price tor oil of

o like grade and gravity prevailing on the day such eoll is run into the pipe line or into sterage .tanks. ,
. 4. The lessee shall monthly pay lessor as royalty on gas marketed from each well where gas only 13 found, one-eighth (%a) of the proceeds if sold et the
(=} well, or 1f marketed by lessee off the leased premises, then one-eighth (¥) of its' market value at the well. The lessee shall pay the lessor: (a) one-eighth (%),
o of the proceeds recelved by the lessee from the sale of casinghead gas, produced from any oil well; (b} one-etghth (%) of the value, at the mouth of the well,
computed at the prevalling market price. of the casinghead gas, produced from any.oil well and used by lessee off the leased premises for any purpose or
used on the leased premises by the lessee for purposes other than the development and operation therof. Lessor shall have the privilege at his own risk and
expense of using gus from any gas well on said land for stoves and inside lights in the principal dwelling located on the leased premises by, meking his own .
conneetiong thereto.
Where gas from a well or wells, capable of producing gas only, 1s not sold or used for & period of one year. lessee shall pay or tender as royalty, an’
Al amount equal ta the delay rental as provided in paragraph (5) hereof, payable annually at the end of each year during which such gas is not sold or used,
and while satd royalty is so paid or tendered this lease shall be held as & produclug property under paragraph numbered two hereof,

[

* 1

et

[of ] 5 1If operuuons for the drilling of a well for oil or gas are not commenced on sald land on or before Lhe_?_t.h’_day of. F 9,
o this lease shall terminate as to both parties, unless the lessec shnll on or before sald date pay or tender to Yhe Jessor or for the lessor's credlt in the
e . .
o

Greeley National Benk  at Greeley, Colorado or its which. Bank and ne suc-

cessors are the lessors ngent and shall continue as the depository of any and all sums payable under this lease regardless of changes of ownership in said

*land ot in the oll and gas or in the rentals to accrue the sum of. Three huNdr d twenty Dollars, which shall op-

[ ' - erate as a rental and cover the privilege of deferring the commencement of operations for drilling for a pertod of one year. In like manner and upon like
. ' payments or tenders the commencement of operations for drilling may further be deferred for like periods successively. All payments or tenders may be made by
[ -+. check or draft of lessee or any assignee thereof, maliled or delivered on or hefore the rental paying date, either direct to lessor or assigna or to sasid depository
) bank, end 1t is understood and agreed that the consideration first recited herein, the down payment, covers not only the privilege granted to the date when said

. first rental is payable as aloresaid, but nlsa the lessee’s option of extending that period as aforesaid and any and all other rights conferred. Notwithstanding
.+ the death of the lessor or his successors In interest, the payment or tender of rentals in the monner sbove shall be binding on the heirs, devisees, executors,

and administrators of such persens.

oL 6. It at any time prior o the discovery of oil or gas on this land and during the term of this lease, the lessee shall dril! s dry hole, or holes on this land,
this lease shall not terminate, provided operations for the drilling of a well shall be commenced by the next ensuing rental paying date, or provided the
lessee begins or resumes the payment of rentals in the manner and amount hereinabove provided, and In this event the preceding paragraphs hereaf gov-

- erning the payment of rentals and the manner and effect thereof shall continue in force.

7. In case sald lessor owns a less interest in the above described land than the entlre and undivided fee simple estate therein then the rayaltles and rent-
als herein provided for shall be pald the said lessor only in the proportion which his interest bears to the whole and undivided fee. However, such rental shall
be increased at the next succeeding rental annlversary after any reversion occurs to cover the interest so acquir .

8. The lessee shall have the right to use, free of cost, gas, oll and water found on sald land for its operations thereon, except water from the .wells of
the lessor. When required by lessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations to growing crops
on said land. No well shall be’ drilled nearer than 200 feet to the house or barn now on said premises without written consent of the lessor. Lessee shall have

" the right at any time during, or aiter the expiration of, this lease to remove all machinery, fixtures, houses, buildings and other structures placed on
A preinises, including the right to draw and remove all casing, but lessee shall be under no obligation to do so, nor shall lessee be under any obligation to restore
. the sur(n'ce to its orlginal condition, where eny alterations or changes were due to operations reasonably necessary under this lease.

f . 9 I! the estate.or euher. party hereta is nsslgned {and the privilege of usslgnlng in whole or in part is expressly allowed), the covenants hereof shall extend
N “to the heirs,: assigns, but no change of cwnership in the land or in the rentals or royaities or any sum
- ;- due ‘under this lease “shall be binding on the lessee until it has been furnished with either the original recorded instrument of conveyance or a duly certified
' ) cupy thereofzor 'a. cértitied copy of the will of any deceased owner and of the probate thereof. or certified copy of the showing of
o + A an administrator for the est.ate of any decensed owner, whichever is appropriate, together with all original recorded instruments of conveyance or duly certl-
. * Hed copies thereof’ 1 chain of title back to lessor to the full interest claimed, and all advance ‘payments of rentals made here-

. . under be!ore receipt of snlﬂ documents shnll be hinding on any dh—ect or indireet asslgnee, grantee, devisee, administrator, executor, or heir af lessor.

~_ 10. If the leased premtses are now_gr shall hereafter be owned_: 1n severalty_or _in_separate tracts, the premises.nevertheless shall be devéloped and oper--
ated as one lease ndmll‘reyult!es accFuing hereunder~shall be treated as an entirety and shall’ be divided’ among and peid to _such separate owners in the
prhporﬂuﬂ that the acreage owned by each separate owner bears to the entire leased acreage. There shall be no obligation on the part of the lessee to off-
"seb_wells, on scppratc tracts into which the land covered by this lease may be hereafter divided by sale, devise, descent or otherwlse or to furnish scparate
measurlng, or 'receiving-tanks. It is hereby agreed that in the event this lease shall be nssigned as to a part.or as to parts of the above described land and
the holder or:owner of any such part or parts shall make defauli in the payment of the proportionate part of the rent due from him or them, such default
- - shall not operate to defeat or affect this lease insofar as it covers a part of sald land upon which the lessee or any assignee hereof shall make due payment
- of sald rentals. - 1f at any time there be  as many as four parties entilled to rentals -or royalties, lessee may withhold payments thereof " unless and unfil all”
N parties designate, in writing, in a recordable instrument to be filed with the lessee, a common agent to receive all payments due hereunder, and to execute
division snd transler orders on behalf of satd partles. and thelr respective successors in title.

1. -Lessor nereby warrents and agrees to defend the title to the land herein described and agrees that the lessee, at its aption, may pay and discharge in
whole or tn part any toxes, mortgages, or other liens existing, levied, or rssessed on o against the above described lands and, in event it exercises such option,
-it shall be subrogated to the rights of any holder or holders thereof and may reimburse itself by appiylng to the discharge of any such mortgage, tax or other
' lien, any royalty or rentals accruing hereunder.

! 12. Notwithstanding anything in thizs lease contained to the contrary, it is expressly agreed that if lessee shall commence operations for drilling at any
f time while this lease Is in force, this lease shall remain in force and its terms shall continue so long as sul:h are and, if pr
reﬁults therefram, then as lang as production eontinues.

13 If within the primary term of this lease, production on the leased premises shail cease from any cause, this lease shell not termlnnce provided opera-
tions for the drilling of a’well shall be commenced before or on the next ensuing rental paying date; or, provided lessee hegins or resumes the payment of
rentals ih the manner and amount hersinbefore provided. If, after the expiration of the primary term of this lease, production on-the leased premlses shall
cease from any cause, this lease shall not terminate provided lessee resumes operations for drilling a well within sixty (60) days from such cessaiion, and this
lease shall remain in force during the prosecution of such and, if pi results therefrom, then as long as production continues.

14, Lesseo may at any time surrender of cancel this lease In whole or in part by dellvering or malling such release to the lessor, or by placing same of
record in the proper county. In case said lease is surrendered and canceled as to only & portion of the acreage covered theseby, then all' payments and

labilitles thereafter accruing under the terms of sald lease as to the portion canceled shall cease and, determine and any rentals thereafter paid may be - _

apportioned on an acreage basis, but as to the portion of the acreage not released the termu and pravmons of this lease shall continue and remaln In full force.-:
and effect for all purposes.

15. All provislons hereof, express or implied, shall be subject to all federal and stale laws and the orders, rules, or (and interp here-
of} of all governmental agencies administering the same, and this lease shall not be in mny way terminated wholly or partially nor shall the lessse be unhle

1o damages for failure to comply with any of the express or implied provisions hereof if such failure accords with any such laws, orders, rules or ‘regulations -

{or interpretations thereof)., If lesses should be prevented during the last uix munzhs of the primary term hereof from drilling a well hereunder by the order of any.
constituted authority.'having jurisdiction thereover, or if lessee should be unalile during sald period to drill a well due to in the
drilling thereof’ not :being -available on account of any cause, the pr lmnry‘term of this lease ghell continue until six months after said order is nuupended
and for said equlpment is nvnllnble, bur. the lessee shall pay delay rentals herein provided during such extenaed time. -

1d. Lessee is_, hereby eﬁ(pressly granted the right and privilege (which Lessee may excer:lse at uny time either before or aner production has been
upﬂn’ this- premlses or any premises consolldated herewith) to consolidate the gas leasehold estate created by the execution and delivery of this
any; a.rt +op parts thereof, with any other gas leasehold estate or estates to form one or more gas nits of appr 640 acres each,
e such peral Ing unu or unlts is so created by Lessee,. Lessor agrees to accept and shall recclve out of the gas Dmducclon from each such unit such portion
oy al ):5.35 ‘the number of acres out of this lense placed in such unit bears to the total numher of acres included in such unit. The commence-
f-,n well, -ar the or of gas from an existing well on any portion of an operating unit shall be
“nstr_u d as the or of & well, ¢r the of gas from, a well on each and
h and comprising such operating unit; provided, that the provislons of this paragrsph shall not affect the payment or non-payment
of '-)"d tlu\‘ respect; to portions of this premises not included in a unit, but this lease as to such portions of thls premises not included in a
unit, shull bu.‘dee'med 1o, be.a separate -Jease. - In the event portions of the mbove described lands are included in several unlts, each portion so included
M snauwanmuce ar semar.nm lease, and’ ifie particular owner or owners of the lands under each separste lease shall be. solely entitled to the benefits of
. ‘tlre obligations of lessor under each separate lease. Lessee shall execute in writing and record in the conveyence records of the eounty
ad herein feased’ is situnted an instrument identifying and describlng the consalidated acreage.

LU

d al »m eerms, condm\ma and snpulnnon.s shall extend to and be binding on all successors of said lessur and lessee.

‘wxmmzop we sign thie-day ond year first shove written. 4 / {yp .ﬁ // :
\ - (SEAL) A l’ / - '4 0 (SEAL)

(_Nl}es S. Mllle ) .

- . : (SEAL) (SEAL)
R : (SEAL) {SEAL)
(S8EAL)

~ (BEAL)
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Colorad
STATE OF. °w i ) 2 ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okla. and Gala.)
COUNTY OF. i

Before me, the undersigned, a Notary Public, within and for said County and State, on this 7th
Niles S, Miller

and Dorothy Miller, his wife

.-1‘.0@‘3 pers«ma?ly lindwn to be the identieal person S wha evecuted the within and foregoing instrument and acknowledged to me
Bt the efouLéd the same 4'=__t'__h_1.r_free and voluntary act and deed for the uses and purposes therein set forth,

i \ ﬂESS’“‘i{ERLOF I have hereunto set my hand and official geal the da{aﬂ@bﬁ last above written.
xn{y coﬁm exglesq. 7=1-73 .
nes i, wson Notary Public

2, Um\ A

ss. ACKNOWLEDGMENT FOR INDIVIDUAL {Kans. Okla. and Calo.)

COU\ITY
Beiote me, the undersigned, a Notary Publie, within and for said County and State, on this

day' of. : D, 19, personally appeared

and e e

to me personally known to be the identical person._who executed the within and foregoing instrument and acknowledged to me

ihat. exceuted the same as free and voluntary act and deed for the uses and purposes therein set forth,
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written. -

My commission expires.

Notary Publie

STATE OF. } s ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF :

Be it remembered that on this day of. 18. before me, the undersigned, a

Notary Publie, duly commissioned, in and for the county and state aforesaid, came.

president of.

a corporation of the State of.
the same person who cxecuted as such officer the foregoing instrument of wri |tmg in behalf of said corporation, and he duly ac-
knowledged the execution of the same for himself and [or said corporation for the uses and purposes therein set forth.

IN WITNESS WHEREOF, 1 have hereunto set my hand and official seal an the day and year last above written,

My ission expires.

Notary Public

NOTE: When signature by mark in Kansas, said mark to be witnessed by at 1east one person and also acknowledged
For acknowledgment by mark, use regular Kansas acknowledgment. i

STATE OF ’ ‘
58, ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Ckla. and Colo.}
COUNTY OF.
Before me, the undersigned, a thary Public, within and for said County and State, on thi
day of. . 14 per:onally appeared
and

to me personally known tu be ‘the 1dentmal person_whn executed the thhm and foregoing instrument and acknowledged to me

that executed the same as free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF I have hereunto set my hand and oﬁlcml seal the day and year last ahove written.

My ission expires__ I

' T " Notary Public

BEd

23

y known to me to be such officer, and to be
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