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THE STATE OF COLORADG -
COUNTY OF ROUTT _
CHANGE OF LEASE DESCRIPTION

THAT WHEREAS, heretofore, under date of May 1, 2005, Victor Ametican Fuel Company,
whose address is P.O. Box 1019, Tannersville, New York 12485 as Lessor, did execute and
deliver to Lynn Properties, ¢/o R. Craig Ponder, 6560 Fannin Street, Suite 1148, Houston, Texas
77030, as Lessee, an oil and gas lease, recorded in Routt County, Colorado. Reception Number
627253 of the Routt County, Colorado Clerk Records of Routt County, Colorado. covering
certain land situated in Routt County, Colorado, said land being more fully described in said
'lme,mfumcemsmd[msemdwﬂwnwﬁﬂlemofbemghmmdeforallpumom,and,

M-IEREAS,msthedeslreoftheputwstosmdoilandgaslensetomenﬂsaidleusesoasto
correct the descrigtion of the land inténdedtobeinchmded'in said lease;

NOW, THEREFORE, in consideration of the premises and One Dollar ($1.00) and more cash in
band paid by Lynn Properties, hereinafter referred to as Lessee; to Victor American Fuel
Company, hereinafier to as Lessor, the receipt and sufficiency of which are hereby acknowledged
and confessed, Victor American Fuel Company, as Lessor, does hereby agree with Lynn
Properties that said instrument shall be, and the same'is hereby reformed and-amended o that the
land covered and to be covered thercby is described as follows:

AU Net Gross,
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Section 33: SE/4SWI4 S/2SE/4 ! ) C - 120 120
Secuon 34"' SDSWM WIZSEI4 WI2NE/4 ' 240 240
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' Sectnon 4: Lot 1 (NE/4NE/M, 4076&), Lot2 (NWI4NE/4 40. 92ac) 52.77 522.17
Lo Lot 3 (NE/4ANW/4, 41. 09°ac ac), Sl2NW/4 SFJ4NWI4 ) Cim e
- E/25W/4, SWHSW, g4 SE/4 .. ! R
* Section 5: SE/4 less a 10.7 more pmm:ulnrly 149.21 149.21
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Section 5: SW/4, a 100.79 Acre tract, more pal'tlculnrly 100.79 100.79
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. )" ¢ Section 11: S/28E/4 SEI4SFJ4 120 120
N ! Section 12: SW/ASW/4 - 40 40
-, Section 13: NW/ANW/4 40 49
Section 14} SIZN;I)’M , NW/ASW/4, NE/4NWI4 less 3/15 acre tract 156.85 15685
2. { v+ Section 15: E/2SE/A smswm SW/ASE/ 160 160
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and containing 2,9 10.38 gross and net acres, more or less.
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Lessor hereby in all things adopts, ratifies and confirms said lease as the same is hereby
amended, ans hereby leases, demises and lets all of the acreage above described and referred to
unto Lessee, subject to and under the terms and provisions of said lease.

The provisions hereof shali extend to and be binding upon the heirs, legal representatives,
successors and assigns of the parties hereto.

WITNESS our hands and seals this the day of A.D., 2006
MIRLAM WEBDECITR
mew - Stat of Now York

Title: President
Sacial Security or Tax [ Number: SS # 840-46-4328

ACKNOWLEDGMENT-CORPORATION

STATE OF

COUNTY OF

'On this day of , A.D. 2006, before me
personally appeared Richard J. Rem, to me personally known, who, being by me duly sworn, did
say that he is the President of Victor American Fuel Company and that said instrument was
signed and sealed in behalf of said corporation by authority of its Board of Directors, and said
Richard J. Rem acknowledged said instrument to be free act and deed of said corporation.

WITNESS my hand and sealthis ____ 30 dayof _ /Wanch
A.D. 2006 .
[SEAL] o (Uogtl.,
Notary Public
| MRAMWEISEECKER
- of Now York
My Commission Expires:__{] ot :'[F Q,Q[ (4] "’"%
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PRODUCERS 88-PAID UP
OIL AKD GAS LEASE

AGREEMENT, Made and entered into the 1st" day of May; 2005, by and between The Victor-
American Fuel Company, whose address is P. O. Box 1019, Tarinersville, NY 12485, hereinafter
called Lessor (whether one or more) and Lynn Properties, whose post office address is c/o R. Craig
Porider, 6560 Fannin Strect, Suite 1148, Houston, Texas 77030, hereinafter called Lessee:

WITNESSETH, That the Lessor, for and in consideration of Ten and More Dollars cash in
hand paid, the receipt of which is hereby acknowledged, and the covenants and agreements
heminaﬁercoxmined,haswmmd.dmﬁsed,leasedandlet,andbythesepmsenlsdocsgmn.demise,
lease and let exclusively unto the said Lessee, the land hereinafter described, with the exclusive right
for the purpose of mining, exploring by geophysical and other methods, and operating for and
producinglhereﬁ'omoilandallgasofwhatsoevernﬂmotkind,wiﬁ:ﬁglﬁsofwayandeasemm
for laying pipe lines, and erections of structures thereon to produce, save and take care of said
prodncts,alltheoertainuactsoflandsituated.intbeCoumyofRomt,StateofColorado,dmribed
as follows, to-wit:

» 6“'
Section 33: SE/4SW/d, S/2SE/4 60
Section 34: SW/4SW/4, W/2SE/4SW/4 60
Section 34: E/2SE/4SW/4, W/2SE/4, W/2NE/4 180
i West, 6 .
Section 3: W72 except E/2E2NW/4 310
Section 3: 10 Acre tract in W/2SE/4 E of County Road 10
Section 3: E2E2NW/4 10
Section 4: ER2W/2 160
Section 4: SW/4SW/4 : 40
Section 5: NE/4SW/4, SE/4 200
Section 9: E2NW/4 80
* Section 10: W2NW/4, SW/4 (100% all coal) 240
Section 10: SE/4 160
Section 11; S/2SE/4, SE/4SE/4 120.
Section 12: SW4SW/4 40
Section 13: NW/4NW/4 40
Section 14; SANW/4, NW/4SW/4, NE/4NW/4 less 3/15 acre tract 156.85
Section 15: E/2SE/4 80
Section 15: NE/4 West of Channel of Wolf Creek  (100% coal) 65
Section 15: SE/4SW/4, SW/ASE/4 : ) 80
-Section 9: NE/4N/2SEA, SE/4SE/4, NE/4ASW/4 90
ip 6 No i
ection 33; SE/4SW/4, S/2SE/4 120
T i Wi P
Section 6: SW/4NW/4 40

and containing 2,341.85 acres, more or less, hercinafter referred to as the *Leased Premises."

1. Itis agreed that this lease shall remain in force for a term of three (3) years from this date
andaslongﬂmeaﬁcrasoilorgusofwhamemnatmorkindispmducedﬁomsaidlempremises
oronacreage pooled therewith, or drilling operations are continued as hereinafter provided. If, at the
expiration of the primary term of this lease, oil or gas in not being produced on the leased premises
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or on acreage pooled therewith but Lessee is then engaged in drilling or re-working operations
thereon, then this lease shall continue in force so long as operations are being continuously
prosccuted on the leased premises or on acreage pooled therewith; and operations shall be
considered to be continuously prosecuted if not more than nifiety (90) days shall elapse between the
completion or abandonment of one well and the beginning of operations for the drilling of a
subsequent well. If after discovery of oil or gas on said land on acreage pooled therewith, the
production thereof should be cease from any cause after the primary term, this lease should not
terminate if Lessee commences additionat drilling or re-working operations within ninety (90) days
from date of cessation of production or from date of completion of dry hole. If oil or gas should be
discovered andproducedasamultofsuchopemtionsatorafwrﬂleexpiraﬁonofthepﬁmuynerm

~ of this lease, this lease should continue in force so long as oif or gas is produced from the leased
premises or acreage pooled therewith. I

2, Thisis a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that
Lessee shall not be obligated, except as otherwise provided herein, to commence or continue any
opmﬁonsduringmeprimmyterm.L.esseqmayatanyﬁmeortimmdmingoraﬁerthepﬁmnryterm
surrender this lease as to all or any pottion of said land and as to any strata or stratum by delivering
to Lessor or by filing for record a release or releases, and be relieved of ail obligations thereafter
accruing as to the acreage surrendered,

3. In consideration of the premises the said Lessee covenants and agrees:

lst.Todelivertothecreditofl.essor,ﬁ'eeofcost,inthepipelinetowhichLesseemay

connectwellsonsaidland,theequalﬁmmpement(IS.O%)pmofalloilproducednndsuvedﬁom
the leased premises.

2nd. To Pay Lessor fifteen percent ( 15.0% ) of the gross proceeds, payable monthly, for the
gasfromenchwellwhemgasonlyisfound,whilethesameisbeingsoldorifusedoﬁ'thepmnisu,
or in the manufacture of gasoline a royalty of fifteen percent ( 15.0% ) of the gross market value of
the gas at the well, payable monthly .

3rd. TopayLesswfmgaspmdueedﬁ’ommyoilwellandsoldamyaltyofﬁﬁeenpemm
(l5.0%)ofthegrosspmeeeds,atthemouthofmewell,paynblemonﬂﬂyorifusedoﬁthepremises.
or in the manufacture of gasoline a royalty of fifieen percent ( 15.0% ) of the gross market value of
the gas at the well, payable monthly. N

All royaity interests shall be free of the cost of development, operations, transportation, compression,
marketing, manufacturing and any and all other costs except applicable production, severance and
aother similar taxes.

4. Where gas from a well capable of producing gas is not sold or used, Lessee may pay or
tender as royalty to the royalty owners Five Dollars per year per net acre retaincd hereunder, such
payment or tender to be made on or before the anniversary date of this lease next ensuing after the
expiration of 90 days from the date such well is shut in and thereafter on or before the anniversary
date of this lease during the period such well is shut in, If such payment or tender is made it will be
considefedthatgasisbeingprodumduiminﬂ:emeaningoftlﬁslease,pmvided.however,the
maintenance of this oil and gas lease pursuant to the terms of this paragraph 4 are hereby limited such
that this lease shall not be maintained solely by a well which is capable of producing oil or gas, but
whichisnotbeingproduoed,foraperiodinexcessoftwoa)mnsecuﬁyeymaﬁerthelawrof(i)
the end of the primary term, or (ii) the cessation of any other fact, action or condition which is
otherwise maintaining this lease; provided, however, that the right to maintain this lease by virtue
of the shut-in status of a well which is capable of producing oil or gas shall re-occur upon each
occasion that a well is shut-in, but in each such case for a period not to exceed of six (6) consecutive
months during the secondary term.

5.If said Lessor owns a less interest in the above described land than the entire and undivided
fee simple estate therein, then the royalties (including any shut-in gas royalty) herein provided for
shall be paid the Lessor only in the proportion which Lessor’s interest bears to the whole and
undivided fee. ™ .
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6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for
Lessee’s operation thereon, except water from the wells of the owner of the surface estate. Lessor
hereby discloses, and Lessee by accepting this oil and gas lease acknowledges, that Lessor’s interest
in the described land is a severed mineral interestmdawordingly[nssordoanotrepment,nor
warrant, any ownership of the surface estate. Notwithstanding the foregoing, whatever rights and
privileges to the use of the surface estate associated with ownership of the severed mineral interest
owned by Lessor are, for and in the consideration described above, hereby granted, leased and let
exclusively unto Lessee by this oil and gas lease, provided, however that Lessee shall bear the sole

responsibility for the exercise and enforcement of these rights and privileges to the use of the surface
estate.

7. When requested by Lessor or the owner of all or any part of the surface estate, Lessee shall
bury Lessee’s pipe line below plow depth.

8. No well should be drilled nearer than 200 feet to the house or barn now on said premises
without written consent of Lessor and the owner of all or any part of the surface estate.

9. IﬂseeshallpayfordmgacausedbyLessee’sopeuﬁonstogmwingcmpsonsaidland.

- 10.Lessee shall have the right atany time to remove all machinery and fixtures placed on said
premises, including the right to draw and remove casing.

" 11. Therights of IusormdLeaseehereundermaybussigmdinwholempmNochmge
in ownershipof Lessor’s interest (by assignment or otherwisc) shall be binding on Lessee until Lessee
has been furnished with notice, consisting of certified copies of all recorded instruments or documents
and other information necessary to establish a complete chain of record title from Lessor, and then
only with respect to payments thereafter made. No other kind of notice, whether actual or
constructive, shall be binding on Lessee. No present or future division of Lessor’s ownership as to
different portions or parcels of said land shall operate to enlarge the obligations or diminish the rights
of Lessee, and all Lessee’s operations may be conducted without regard to any such division. If all
or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any
other {casehold owner, S

12. A. Lessec, at its options, is hereby given the right and power at any time and from time
to time ds a recurring right, cither before or after production, as to all or any part of the Jand
desctibedhereinandastoanyoncormo:eofﬂlefonnaﬁonhmunder.topoolorunitize the
leaschold estate and the mineral estate covered by this lease with other land, lease or leases for the
production of oil and gas, or separately for the production of either, when in Lessce’s judgment it
isnecessaryoradvisabletodoso,andixrespectiveofwhetherauthoﬁtysimilartothisexistswith
respect to such other land, lease or leases. Units pooled hereunder shall comply with the following
limitations:

{a) Each pooled unit shall consist of an area as nearly as practicable in the configuration of
a square or a rectangle surrounding the well, or in the case of horizontal or highly deviated
wells, a rectangle surrounding the horizontal or deviated portion of the wellbore, limited in
size as follows:

{i) For oil wells not drilled horizontally or highly deviated and for horizontally or
highly deviated oil wells where the horizontal orhighly deviaied portion of the well
bore is lcss than 500 feet or remains entirely within a governmental quarter/quarter
section, 40 acres, plus a 10 % tolerance thereof:

(ii) For oil wells drilled horizontally or highly deviated with the horizontal or highly
deviated portion of the well bore being greater than 500 feet and lying within two

governmental quarter/quarter section but less than 1000 feet, 80 acres, plus a 10 %
tolerance thereof,

(iii) For oil wells drilled horizontally or highly deviated with the horizontal orhighly
deviated portion of the well bore being greater than 1000 feet and lying within two

Oil and Gas Lease, May 1, 2005 * ; Page 3of 7
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govemnmental quarter/quarter section but less than 2000 feet, 160 acres, plus a 10 % _

tolerance thereof: .

(iv) For oil wells drilled horizontally or highly deviated with the horizontal or highly
deviated portion of the well bore being greater than 2000 feet and lying within two
governmental quarter/quarter section but less than 3000 feet, 320 acres, plus a 10 %
tolerance thereof: .

{v) For oil wells drilled horizontaily or highly deviated with the horizontal or highly
deviated portion of the well bore being greater than 3000 feet, 640 acres, plus a 10
% tolerance thereof;

(vi) For gas wells produced from depths from the surface to a depth of 2,500 feet
subsurface, inclusive, 160 acres plus a 10 % tolerance thereof

(vii) For gas wells produced from depths below 2,500 feet subsurface, 640 acres, plus
a tolerance of 10% thereof:

(viii) In the event that the governmental authority having jurisdiction prescribes or
permits the creation of drilling or proration units having a larger area above specified
for pooled units, then said pooled units shall conform substantially in size with said
drilling or proration units prescribed or permitted by governmental regulations.

Likewise, units previously formed to include formations not producing oil or gas, may be reformed
to exclude such non-producing formations. The forming or reforming or termination of any unit shall
be accomplished by Lessee executing and filing of record in the county where the lands are located
a declaration of such unitization or reformation, which declaration shall describe the unit and the
formations and depth being pooled thereby and be effective upon the date the document is recorded.
Lessee will within 30 days of such recording provide Lessor with a copy of the recorded document.
Any unit may include land upon which a well has theretofore been completed or upon which
operations for drilling have theretofore been commenced. Production, drilling or reworking
operations or a well shut in for want of a market anywhere on a unit which includes all or 2 part of
this lease shall be treated as if it were production, drilling or reworking operations or a well shut in
for want of a market under the lease. In licu of the royalties elsewhere herein specified, including
shut-in gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the
portion of such production allocated to this lease; such allocation shall be thiat proportion of the unit
production that the total number of surface acres covered by this lease and included in the units bears
to the total number of surface acres in such unit.

12.B. In addition to the pooling authority provided in Paragraph 12.A, above, Lessee shall
have the right to unitize, pool, or combine all or any part of the above described lands as to one or
more of the formations thercunder with other lands in the same general area by entering into a

cooperative or unit plan of development or operation approved by any governmental authority and,
’ ﬁomﬁmetotime,withﬁke_ﬂppmvaLtomdify,chmgeortem?hmeanysmhplmorammmm
in such event, the terms, conditions and provisions of this lease shall be deemed modified to conform
to the terms, conditions, and provisions of such approved cooperative or unit plan of development
or operation and, particularly, all drilling and development requirements of this lease, express or
implied, shall be satisfied by compliance with the drilling and development requirements of such plan
or agreement, and this lease shall not terminate or expire during the life of such plan or agreement.
Inthe event that said above described lands or any part thereof, shall thereafter be operated under any
such cooperative or unit plan of development or operation whereby the production therefrom is
allocated to different portions of the land covered by said plan, then the production allocated to any
particular tract of land shall, for the purpose of computing the royatties to be paid hereunder to
Lessor, be regarded as having been produced from the particular tract of land to which it is allocated
and not to any other tract of land; and the royalty payments to be made hereunder to Lessor shall be
based upon production only as so allocated. Lessee shall provide Lessar with notice of its intent to
form any such cooperative or unit plan of development or operation approved by any govemmental
authority in the same manner as required by the laws, rules or regulations for any other interested
party. Failure to timely provide such notice shall terminate Lessees authority to commit Lessor’s
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‘mineral interests to said cooperative or unit plan of development or operation. After receipt of said
timely notice and the request by Lessee to do so, Lessor agrees to execute such documents necessary
to express Lessor's consent to any cooperative or unit plan of development or operation adopted
by Lessee and approved by any governmental agency, provided that Lessee shall bear any and all
costs associated with providing such documentation. If at the end of the Primary Term, or any time
memaﬁzr,alloranyporﬁonofﬂlelusedprenﬁmwithintheboundpﬁesofaplmorunitm
pursuant to this Paragraph 12.B., but those leases premises are not participating in any production
from said unit whereby the royalty owners would be recciving royalty payments, then Lessee shall
pay or tender 10 the royalty owners Five Dollars per year per net acre retained under this lease, such
payment or tender to be made on or before the anniversary date of this lease beginning at the earlier
ofendofﬂu-.Prinmy'l‘ermornextensﬁngaﬁeralloraponionoftheleuedpremisesmeommimd -
msﬁdompemﬁwphnwmhmduidpaymnushaﬂﬂmuﬁerwnﬁmoneanhmtemuing
anniversary date of this lease until such time as that portion of the leased premises committed to such
plmpaﬂicipateinacwalproducﬁonmdtheroydtypaymentsarebeingmdemﬂlemyanyowm.

12.C. Irrespective of the other provisions of this lease, it is agreed that should this lease be
maintained in force solely by operations on or production from a pooled unit or units embracing land
covered hereby and other land as provided in Paragraph 12.A, above, or the creation of a cooperative
or unit plan of development or opereation approved by any governmental authority as provided in
Paragraph 12.B, above, such operations or production will maiitain this lease in force only as to the
acreage embraced in such unit or units or cooperative or unit plan or plans. This lease may be
maintainedastoacleagemtincludedinmwhunitorunitsorcoopemﬁveotunitplanorplansinany
manner provided for herein, provided that, if it be by shut in well payment, the shut in well payments
shall be proportionately reduced to exclude the lands contained in the unit or units or cooperative or
unit plan or plans.

13. All express or implied covenants of this lease shall be subject to all Federal and State
Laws, Executive Orders, Rules or Regulations, and this lcase shall not be terminated, in whole or in
part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented
by, or if such failure is the result of any such Law, Order, Rule or Regulation, provided that this
provision shall not discharge the payment of any monies otherwise due under this oil and gas lease.

14. This lease is without warranty of any kind, including, but not limited to title, Lessor
agreesdmtthcbesseeshallhaveﬂmﬁghtatanyﬁmetoradeemforhssor.bypaymem,any
mortgages,taxesoroﬂlerliensontheabovedescribedlnnds,inﬂieevmtofdefaultofpaymmby
Lessorandbesubmgatedwmeﬁgmsofthsholdenhexeof,andﬂnmdmigmdbessm,for
themselves and their heirs, successors and assigns, hereby surrender and release all right of dower
mdhomesheadinthepwnﬁsesdesaibedhueiminsofnnssaidﬁghtofdomrmdhomemdmny
in any way affect the purposes for which this lease is made, as recited herein.

15. Should any one or more of the parties herein above named as Lessor fail to execute this
lease, it shall nevertheless be binding upon all such parties who do execute it as Lessor. The word
"Lessor,” as used in this lease, shall mean any one or more or all of the parties who execute this lease
as Lessor. All the provisions of this lease shall be binding on the heirs, successors and assigns of
Lessor and Lessee,

16. It is expressly understood and agreed that the word “gas" as used in this lease shall
include, but not be limited to, gas from coal seams and that drilling operations shall include, but not
be limited to the dewalering of such coal seams.

17. Lessee shall indemnifyandholdhmmless[gssormditsofﬁcers,dincmm,cmphyemmd
agents from all claims, demands, losses and liabilities of every kind and character arising out of
Lessee‘sperfonnameorfailmtoactpmsumtoﬂlemandconditionsofﬂlisoilandgaslease
or by the performance or failure to act by Lessee's employees, agents, contractors and subcontractors
hercunder. -

18. At the later of (i) one hundred cighty (180) days following the end of the primary term

of this lease, or (ii) the conclusion of a Continuous Development Program (as hercinafter defined)
this Jeasc shall terminate as to all lands described herein not included in the "Well Tract* (as
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hereinafter defined) surrounding each well capable of producing oi! gas, sulphur, or other minerals.

(a) Each Well Tract shall consist of an arca as nearly as practicable in the configuration of
a square or a rectangle surrounding the well, or in the case of horizontal or highly deviated
wells, a rectangle surrounding the horizontal or deviated portion of the wellbore, limited in
size as follows:

(i) For oil wells not drilled horizontally or highly deviated and for horizontally or
highly deviated oil wells where the horizontal or highly deviated portion of the well
bore is less than 500 feet or remains entirely within a governmental quarter/quarter
section, 40 acres, plus a 10 % tolerance thereof;

(ii) For oil wells drilled horizontally or highly deviated with the horizontal or highly
deviated portion of the well bore being greater than 500 feet and lying within two
governmental quarter/quarter section but less than 1000 feet, 80 acres, plus a 10 %
tolerance thereof;

(iii) For oil wells drilled horizontally or highly deviated with the horizonta) or highly
deviated portion of the well bore being greater than 1000 feet and lying within two
governmental quarter/quarter section but less than 2000 feet, 160 acres, plus a 10 %
tolerance thereof;

(iv) For oil wells drilled horizontally or highly deviated with the horizontal or highty
deviated-portion of the well bore being greater than 2000 feet and lying within two
governmental quarter/quarter section but less than 3000 feet, 320 acres, plusa 10 %
tolerance thereof:

(v) For oil wells drilled horizontatly or highly deviated wnh the horizontal or highly
deviated portion of the well bore being greater than 3000 feet, 640 acres, plus a 10
% tolerance thereof:

 (vi) For gas wells produced from depths from the surface to a depth of 2,500 feet
subsurface, inclusive, 160 acres plus a 10 % tolerance thereof

(vii) For gas wells produced from depths below 2,500 feet subsurface, 640 acres, plus
a tolerance of 10% thereof;

(viit) In the event that the governmental authority having jurisdiction prescribes or
permits the creation of drilling or proration units having a larger area above specified
for Well Tracts, then said Well Tracts shall conform substantially in size with said
drilling or proration units prescribed or permitted by governmental regulations.

(b) For the purpose of this Paragraph 18 and the pooling provisions of Paragraph 12, A, a
well drilled horizonially or highly deviated is one wherein the horizontal or highly deviated
portion of the well bore enters the objective formation and thereaftermaintains at an angle
of 110 degrees or less from vertical portion of the well bore.

(c) It is understood that should all or any portion of the lands described herein pooled or

unitized under the provisions of Paragraph 12.A or 12.B above, that land so pooled or
unitized shall be considered as being within the *Well Tract" of said pooled unit or
cooperative plan for 20 long as said lands remain within the pooled unit or cooperative plan.

(d) A "Continuous Development Program" for purposes of this paragraph shall consist of a
period during which Lessee conducts operations for the drilling of a well on the leased
premises, or lands pooled therewith, with no lapse of more than one hundred eighty (180)
days between the completion or plugging and abandoning of one well and commencement of
drilling operations on the next succeeding well, and with operations for drilling and
completion or plugging and abandonment on each well being conducted with no cessation of
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more than sixty (60) consecutive days. For the purposes of this paragraph, “completion” of
a well shall be deemed the date on which completion report, Form 5, is filed with and
pursuant to the Colorado Oil and Gas Conservation Commission.

(&) This provision affects the secondary term of this lease as set forth in the habendum clause,
but it shall not alter the effect of any of the other provisions of this.lease which relate to lease
maintenance, either before or afer a contraction of the lease premises under the terms of this
paragraph, including, withoit limitation, the shut-in provisions, the savings clause and the
force majeure clause, . .

19. Nowithstanding the termination of this lease for the purposes of mining, exploring by
geophysical and other methods, and operating for and producing therefrom oil and all gasastoa
portion of the Leased Premises pursuant to Paragraph 18 or pursuant to Paragraph 12.C, insofar as
it is within the power of Lessor to grant same, Lessce shall nevertheless continue to have the right
of ingress and egress, together with casements and rights-of-way for roads, pipelines and other
facilities on, over and across all of the Leased Premises in order to continue to conduct its operations
on all lands remaining subject to this lease for the purposes of mining, exploring by geophysical and
oﬁermethods,andopemﬁngfmmdpmduchgﬂnmﬁomoilmdaﬂgssmdforﬂlpumom
described herein, provided that said rights of ingress and egress shall be non-exclusive and Lessor
shall have full right and authority to grant oil and gas leases to other parties and Lessor and such
othcrparﬁesshallhaveﬁlllrighutothcconcmentuseofalleasementsmdﬁghts-of-wayforronds.
pipelinesandotherfaciliﬁcson,overandmossalloftheLeasedPremis&sﬂlenﬂcisﬁngorﬂmeaﬁer
created,

IN WITNESS

Social Security of Tax ID Number: SS # 840-46-4328
ACKNOWLEDGMENT-CORPORATION
STATE OF

COUNTY OF

Onthis dayof »A.D. 2005, beforeme personally
appeared Richard J. R:m,mmepemonallyh:mwhn,behgbymedulyswom,didmythnheis
the President of Victor Ametican Fuel Company and that said instrament was signed and scaled in
behalf of said corporation by authority of its Board of Directors, and said Richard J. Rem
acknowledged said instrument to be free act and deed of said corporation.

WITNESS my hand and seal this _ dayof AD.
2005 :
[SEAL]
Notary Public
-My Commission Expires: aridress:

CCli
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