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Ko Otia- 8 oo, B W IL AND GAS LEASE.

THIS AGREEMENT, Entered into this the____ SO LN 4y or_OCtober 045
btween_HATTY Owen Prouty and Zetta I. Prouty
TSR - St -
: Seettde—siiEton FrouT A CocoRnbo

and Stan011nd 011 and Gas CO. | Tulsa' OKlahoma ;“h'relﬁnner colled lessee, does witness:
1. That lessor, for and in consideration of the sum of. One and nO/lOO Dollars (8 l .OO ).

in hand pald, and of the covenants and agreecments herelnafter contnined to bc performed by the lessce, has this day granted and lensed and hereby grants,
lenses and lets unto the lessee~for the purpose of mining and operating for and producing oll and gas, casinghend gas and casinghead gasolinc, laying pipe
lines, building tanks, storing oll, building powers, stations, telephone iines and other structures thereon to produce, save, take care of and manufacture all of

such substances, and for housing and boarding employees, the following described tract of land in Laplata
County Coloredo to-wit: .

The S3SW: of Section 13 and the E3SEZSE: of Section 14

hereinafter called lessor,

z 1
In Section Township. ‘)3 Iqor th Range 8 fleSt and contalning. -100- Acres, more or 1ess,
2. This lease shall remain in force for n term of ten (10) years and as long thereafter as oll, gns, casinghead gas, casinghcad gasollne or sny of them
ts produced.

3. The lcssee shall deiiver to the credit of the lessor as royalty, free of cost, In the pipe line to which. lessee may connect its wells the equal one-eighth
part of all oil produced and saved from the leased premises, or at the lessee’s option, may pay to the lessor for such one-eighth royalty the market price for
ofl of llke grade and gravity prevalilng on the day such oil i3 run into the pipe line, or into storage tanks. :

4. The lessee shall pay lcssor, as royalty, one-eighth of the proceeds from the sale of the gas, as such, for gas from wells where gas only 18 found, and
where not sold shall pay Fifty ($50.00) Dollars per annum as royalty from each such well, and whlle such royalty 1s 8o pald such well shall be held to be a
produclng well under paragraph numbered two hereof. The lessor to have gas free of charge from any gas well on the leased premises. for stoves and Inslde

- llghts in the principal dwelllng house on sald land by making hls own connectlons with the well, the use of sald gas to be nt the lessor's sole risk and ex-
pense. The lessee shall poy to lessor for gas produced from any ofl well and used by the lessee for ghe manufacture of gasoline or any other product, as roy-
n}llt.y, (:nlr‘x’e-"er}gl:t.hr of the market value of such gas at the mouth of the well. If said gas is sold by the icssee, then aos roynity onc-eighth of the procceds of
the sa ereof. .

8. If operations for the drilling of o well for oill or gas are not commenced on sald land on or before one year, from thls date, this lease shall termlnate

X as to both parties, unless the lessee shall, on or before one year from this date, pay or tender to the lessor or for the lessor's credit in the

— Pirat National Bank =~ =~ saka Grand Junction, Colorado o

1ts successors, which bank and Its successors are the-lessor’'s agent and shall contlnue as the depository of any and all sums payable under thls lease, re

gardless of changes of ownershlp In sald land or in the oil and gas, or In the rentals to accrue thereunder, the sum of

Fifty cents per acre Dollars (8 ) which shall operate as

rental and cover the privilege of deferring the commencement of drllling operatlons for a period of one year. In like manner and upon llke payments or
tenders, the commencement of drilling operations may be further deferred for llke perlods successively. All payments or tenders may be made by check or
<" draft of lessee or any asslgnee thereof, malled or dellvered on or before the rental paylng date. Notwithstanding the death of the lessor, or hls successor
In Interest, the payment or tender of rentals in the manner provided above shall be binding on the helrs, devisees. executors, and administrators of such person.
6. If at any time prior to the discovery of oll or gas on this land and during the term of this lease, the lessee shall drill a dry hole, or holes, on this land,
this lcase shall not terminate, provided operations for the drilling of & well shall be commenced within twelve months from the cxpiration of the last rental perlod
for which rental has been pald, or provided that within said period the lessee begina or resumes the payment of rentals in the manner and amount herein above
provided: and in thls event the preceding paragraphs hereof governing the payment of rentals and the manner and effect thereof shail continue in force.
7. In case snld .lessor owns s less interest In the above described land than the entire and undivided fee simple estate therein, then the royaltles and
rentals herein provided for shall be pald the sald lessor only in the proportlon which hls interest bears to the whole and undivided fee.

8. The lessee shall have the right to use free of cost, gns, oil and water found on sald land for Its operations thereon, except water from the wells of the
lessor, When required by lessor, the lessee shall hury plpe lines below plow depth and shall pay for damage caused by Its operntions to growlng crops on
said land. No well shall be drilled nearer than 200 feet to the house or barn now on sald -premises without written consent of the iessor. Lessee shall have the
right at any time during or after the expiration of this lense to remove all machinery, fixtures, houses, bulldings and other structures placed on sald premises,
‘Including the right to draw ond remove all c¢asing.

9. If the estate of elther party hereto 1s assigned (and the privilege of nasigning In whole or In part Is expressly allowed). the covenants hereof shall
extend to the helrs, executors, administrators, successors and anssigns, but no change of ownership in the land or in the rentals or royaities shall be binding
on the lessee untll after notlce to the lessee and It has been furnished with the written transfer or assignment or a certified copy thereof. In the event this
lease shall be assigned as to a part or as to parts of the above described lands, and the holder or owner of any such part or parts shall fall or make default
in the payment of the proportionate part of the rent due from him or them, such default shall not operate to defeat or affect this lcase In so far ns it covers
o part or parts of sald land upon which the sald lessee or any assignee hereof shall make due payment of sald rentals. If at any time thcre be as many as
four partics entitled to rentals or royaities, lessee may withhold payments thereof unless and until all parties designate, in writing, in n recordable Instru-
ment to be filed with the lcssee, a common agent to receive all payments due hereundcr, and to execute divislon and transfer orders on behalf of said partles,
ahd thelr respectlve successors in title.

10. Lessor hereby warrants and angrces to defend the tltle to the land herein descrlbed and ngrees that the lessee, at its option, may pay and dlscharge
any taxes, mortgages, or other llens existing, levied, or assessed on or ngainst the above descrlbed lands and, In event It exercises such option, it shall be
subrogated -to the rights of any holder or holders thereof and may relmburse Itse)f by applylng to the discharge of any such mortgage, tax or other llen, any

“royaity or rentals accruing hereunder.

~' il. Notwithstanding anything in this lease contalned to the contrary, It |s expressaly n%reed that If lessee shall commence drllling operations at any time
while this lease i1s in force, thls iense shall remaln in force and Its term shall cantinue so long as such operations are prosecuted and, if production results
therefrom, then as long as productlon continues.

12, 1f within the primary term of this lease production on the leased premises shall eease from any cause, this lcase shall not terminate provided opera-
tions for the drilling of a well shall be commenced before or-on the next ensuilng rental paylng date; or, provided lessee begins or resumes the payment of
rentals In the manner and amount hereinbefore provided. If, after the explration of the primary term of this lease, production on the leased premises shall
cease from any cause, this lease shall not terminate provided lessee resumes operations for drilling n well within sixty (60) days from such cessation, and this
lease shall remain in force during the prosecutlon of such operations and, i{f production results therefrom, then as long as production contlnues,

13. If the leased premises shall herenfter be owned In severalty or In separate trncts, the premises, nevertheless, shall be developed and operated as one
lease and all royaltles accruing hereunder shall be treated as an'“entircty and shall be dlvided among and pald to such separate owners in the proportion
that the acreage owned by each such separate owner bears to the entire leased acreage. There shall be no obligation on the part of the lessee to offset wells
on separate tracts into which the land covered by this lense may be hereafter divided by sale, devise, or otherwise, or to furnish separate measuring or
receiving tanks. It 18 hereby agreed that, in the event this lease shall’ be assigned as to o part or as to ports of the above described lands, and the holder
or owner of any such part or parts shall fnil or make default in the payment of the proportionate part of the rent due from him or them, such default
shall not operate to defeat or affect this lease in 8o far as it covers.a part or parts of sald land upon which the snld lessee or any assignee hereof shall
make due payment of sald rentals. If at any time there be as many as four partles entitled to rentals or royaltles, lessee may withhold payments thereof un-
leas and until all parties designate, in writing, in o recordable Instrument to be filed with the lessee, 8 common agent to recelve all paymenis due hereunder,
and to exccute dlvislon and transfer orders on behalf of sald parties, and thelr respective successors in title.

14. Lessee may at any time nnd from tlme to tlme surrender thls lease as to any part or parts of the leased premlses by dellvering or malling a release
thereof to the lessor, or by placing n release thereof of record In the proper county.

13. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of sald lessor or lessee.

16. This lcagse shall not be terminated, in whole or in part, nor shall lessee be held llable in damages, for fallure to comply with the express or im-
plied covengnts hereof, 1f compliance therewith Is prevented by, or If such fanilure 18 the result of,. any Pecdernl or State laws, executive orders, rules, or
regulations. If, at thc end of the primary term hereof, such term has not been extended by production or drilling as In this lense provided, and lessec,
by reason of any of the above recited causes, i3 unable to dril a well on the leased premises for oll or gas, the primary term and the rental provision
hereof shall be extended automatically from year to year until the first anniversary hereof occurring ninety (80) or more days following the removal of such
delaylng cause. During any.period that lessee 1a unabie to produce and/or market any products from the leased premiscs by reason of any of the above
recited causes, this lease shall remaln In full force and effect.

17. Lessce 1s hereby glven the right at Its optlon, at any tlme and from time to time, to pool or unitize all or any part or parts of the above de-
scribed land with other land, lense, or- leases In the Immediate vicinity thereof, such pooling to be Into units not exceeding the minlmum slze tract on which
a well may be drilled under laws, rules, or regulatlons In force at the time of such pooling or unitization: provided, however, that such units may.excced
such minimum by not more than ten acres if such excess 18 necessary In order to conform to Ownershlp subdivisions or Icase lines. Lessee shall exercise
sald option, ns to each desired unit, by executing and recording an instrument !dentifying the unitized area. Any well drilled or operations conducted on
any part of each such unit shall be considered a well drilled or-operations conducted under thls lense, and there shall be allocated to the portion of the
above described fand Included In any such unit such proportion of the actual production from all wells on such unit as lessor's Interest, if any, In such
portion, computed on an acreage basis, bears to the entire acreage of such unit. And it ls understood and agreed that the production so allocated shall
be considered for all purposes, Including the payment or dellvery of royalty, to be the entire production from the portion of the above described land in-

_cluded In such unit in the samc¢ manner as though produced from the above described land under the terms of this lease.

IN WITNESS WHEREOF, we sign the day and year first above written.
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STATE OF , .
} ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Oklahoma and Kansas)
COUNTY OF ’ i
Before me, the undersigned, a Notary Public, within and for said County and State, on this _

day of 19 personally appeared -

and

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

that_____ executed thesameas_ free and voluntary act and deed for the uses and purposes therecin set forth.
IN WITNESS WHEREOF, [ have hereunto set my hand and official seal the day and year last above written.

My commission expires
: Notary Public

T : . . .
STATE OF } ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Oklahoma and Kunsas)
COUNTY OF
Before me, the undersigned, a Notary Public, within and for said County and State, on this
day of , 19 personally appeared.
and

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

that________executed the sameas—___ free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set riy hand and official seal the day and year last above written.

My commission expires

Notary Public

STATE OF
} ss. ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF
Be it remembered that on this day of 19 before me, the undersigned, a

. Notary Public, duly commissioned, in and for the county and state aforesaid, came

president of

a corporation of the State of personally known to me to be such officer, and to be
the same person who executed as such officer the foregoing instrument of writing in behalf of said corporation, and he duly ac-
knowledged the execution of the same for himself and for said corporation for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal on the day and year last above written.

My commission expires

Notary Public
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\IOTE When signature by mark in Kansas, said mark to be witnessed by at least one person and also ackno“lcdgul
For ackrwwledgment by mark, use regular Kansas acknowledgment.
STATE OF da {Oklahoma, Kansas and Colorado)
—_Colora .
ss. ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF Mesa at I
Before me, the undersigned, a Notary Pubhc, “within and for said County and State, on this h ' -
day of . HQIﬂ_mbar "' 19_45_) personally appeared_ﬂam_mvaﬁ Prouty

and__Zetta I -Prmlty

to me peisondliy known to be the identical person_g.who executed the within and foregoing instrument and acknowledged to me

that_ _tha executed the same as_-their  free and voluntary act and deed for the uses and purposes therein set forth.
IN_ WIRESS ‘WHEREOF, I have hercunto sét my hand and official seal the dyy and year last apove _written.

My commission expires ;7/M /é/ /74{7
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