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OIL AND GAS LEASE

AGREEMENT, Made and entered into the 20th day of July, 2011 by and between Peter C. Hyland and Nancy D. Hyland,
busband and wife, whose address 37770 Jaz Road, Windsor, CO 80350 and Bayswater Exploration & Production, 11.C
whose address is 730 17 St Ste 610 Denver, C() 80207 hereinafter called Lessce:

Producers 88

WITNESSETH, That the Lessor. for and in consideration of Ten and more Doltars (§10.00+) cash in hand paid, the recempt
of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted, demised, leased, and let,
and by thesc presents does grant, demise, tease, and lel exclusively unto the said Lessee, the land hemnﬂﬂer described, with 1hc
exclusive right for the purpose of mining, explonng by geophysical and other methods, and op g for and prod
therefrom oil and all gas of whatsoever nature or kind, specifically including conlbed methane and a.ny and all suhslmces
produced in association therewith from coal-bearing formations, with mghts of way and easements for laying pipe lines. and
crection of structures therean to produce, save, and take care of said products, all that certain fract of land siluated in the County
of Weld, State of Colorado, descnibed as follows, to-wit:

See Exhibit “A™ attached hereto and made a part hereof

Contsining 73.762 acres, more or less

including any interests therein which Lessor may hereafter acquire by reversion, prescription or otherwise. Notwithstanding any
particular description, il is nevertheless the intention of |essor to include within this lease, and Lessor does hereby lease. not only
the land so described but also any and all other land owned or ¢laimed by Lessor in the herein named survey or surveys, or in
adjoining surveys, and adjoinmg the herein described land up to the boundaries of the abutting landowners, including all lands
ard mights acquired or retained by Lessor by avulsion, uccretion, reliction or otherwise as the result of a change in the boundaries
or centerline of any river or stream traversing or adjoining the tands described above, as well as all ripanian lands and rights
which may be incident, appurtenant, related or attribiied to Lessor in any lake, reservoir, stream or river traversing or adjoining
the Jands described above, and further, all lands included in any road, cascrment or right-of-way traversing or adjoining the Jands
described above, which are or may be incident, appurtenant, retated or artributed to Lessor by virtue of Lessor's ownership of the
lands described above. For the purpose of determining the bonus or any other payments hereiafler provided for, said lund is
estimated 1o comprise 73,762 acres, whether it actually comprises more or less.

. It is agreed thar this lease shall remain in foree for a tezm of Two (2) years from this date and as long thereafter as oil or
pas of whatsoever nature or kind, specafically including coalbed methane and any and all substances produced in association
therewith frem coal-bearing formations, is produced from said [eased premises or on acreage pooled thercwith, or drilling
operations are continued as bereinafter provided. If. at the expiration of the primary term of this lease, oil or gas is not being
produced on the leased premises or on screage pooled therewith but Lessee is then engaged in drilling or reworking operations
theveof, then 1hus lease shall vontinue in force so long as operarions are being continuously prosecuted on Lhe deased prentises or
on acreage pooled therewith; and operations shall be considered 10 be comimuously prosecuted if not more than ore hundred
eighty (180} days shall elapse between the completion or abandonment of one well and the beginning of operations for the
dnilling of a subsequent well. If afler discovery of eil or gas on said land or on acreage pooled therewith, the production thereof
should cease from any cause afler the primary term, this lease shall not terminate if Lessee commences additional drilling or
reworking operations within one hundred eighty (180) days from date of cessation of production or from date of completion of
dry hole. If oil or gas shall be discovered and produced as a result of such operations al or after the expiration of the primary
term of this lease, this lease shall continue in foree so long as oil or gas is produced from the leased premises or an acreage
poaled therewith

2. This 1s a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated,
except as otherwise provided herein, to commence or conlinue any operations during the primary term. Lessee may at any time
or times duning or afler the pnmary temm sucrender this lease as o ali or any portion of said land and as to any strata or stratum by
delivering 10 Lessor or by filing for record a release or releases, and be relieved of all obliganion thereafter accruing as to the
acreage surrendered.

3. In consideration of the premiscs the said Lessee covenants and agrees

1", To pay. as royalty, or deliver to the credit of Lessor, free of cost, except for severance and other applicable federal.
state, or local taxes, in the pipeline to which Lessee may connect wells on said land, the equal 20% pan of all oil produced
and saved from the leased premises

2™ To pay Lessor on gas and casinghead gas produced from said land (1) when sold by Lessce, 20% of the net
proceeds denved from such sale, or when used by Lessee off said land or in te manulacture of gasoline or other products, the
market value, at the mouth of the well, of 20% of such gas and casinghead gas. L.essor's interest, in cither case, to bear 20%
of the cost of compressing, dehydrating, processing, and otherwise treating such gas or casinghead gas to render it marketable
or usable and 20% of the cost of gathering and transporiing such gas and casinghead gas from the mouth of the well 1o the
point of sale or use,

3™ To pay Lessor for gas produced from any oil well and used off the premises or it the manufaciure of gasaline or
any other product a royalty of 20% of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate.

4. During any period (whether before or afier expiration of the primary term hereof) when gas is not being so sold or used
and the well or wells are shuf in and there is no current production of oil or operations on said leased premises sufficient to keep
this lease in force, |.essee shall pay or tender a rovalty of Ten Dollars ($16.00) per year per net acre covered hereby, such
payment or lender o be made on or before the anniversary date of this lease next ensuing after the expiradon of ninety (90) days
from the date such well is shut in and thereafter on the anniversary date of this fease dunng the period such well is shut in, to the
royalty owners. When such payment or tender ts made, it will be considered that gas is being produced within the meaning of the
entire lease  Notwithstunding anything in this paragraph to the contrary, this lease shall not be extended beyond 1 years
past the primary term by virtue of the shut-in gas clause,

5. If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then
the royalties (including any shut-in gas royalty) herein provided for shall be paid the to the Lessor only in the propostion which
Lessor’s interest bears to the whole and undivided fee

6. Lcssse shall have the nght to usc, free of cost, gas, oil, mdﬁpmducad on said land for Lessee’s operation thereon,

r.

7. When requested by Lessor, Lessee shall bury Lessee’s pipeline below plow depth.

&. No well shall be drilted nearer than 200 fect 1o the house or bamm now on said premises without written consent of Lessor

9. Lessee shall pay for damages caused by Lessec's operations to growing crops and livestock on said land,

1. Lessce shall bave the nght at any time to remove all machinery and fixtures placed on said premises, mcbuding the rgh
to draw and remove casing.

11 The rights of Lessor and Lessee hercunder may be assigned in whole or pari.  No change my ownership of Lessor’s
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mterest (by pssignment or otherwise) shall be binding on Lessee until Lessee has been furnished with notice, consisting of
certified copies of all recorded instruments or decuments and other information necessary 10 establish a complete chain of record
title from Lessor, and then only with respect to pavments thercaficr made. No other kind of notice, whether actual or
constructive, shall be binding on Lessee. Ne present or future division of Lessor's ownershp as to different portions or parcels
of said land shall operate to enlarge the obligations or dimimish the rights of Lessee, and all Lessec's operations may be
conducted without regard to any such division. 1f all or any part of this lease is assigned, no leasehold owner shall be liable for
any act or emission of any other leasehold owner.

12, Leysee, at its option. is hereby wiven the right and power at any time and from tme lo time as a recurring night, either
before or after production, as to all or any part of the land described herein and as to any one or more of the formanons
hereunder, 10 pool or unitize the leaschold estate and the mineral estate covered by this lease with cther land, lease, or leases in
the immediate vicinity for the production of oil and gas, or separately for 1he production of either, when in Lessee’s judgment it is
necessary or advisable to do so, and irrespective of whether authority similar to this exists with respect to such other land, lease,
or leases. Likewise, units previously formed to include formations nat producing oil or gas may be reformed to exclude such
non-producing formations  The fonming or reforming of any unit shall be accomplished by Lessee executing and filing of record
a declaration of such unitization or reformation, which declaration shall describe the unit. Any unit may include [and upon which
a well has theretofore been completed or upon which operations for dnlling have theretofore been commenced. Production,
driiling, or reworking operatnons or a well shut in for want of a market anywhere on a unit which includes all or a part of this
lease shall be treated as if' it were production, drilting, or reworking operations or a well shut in for want of & market under this
lease. In lieu of the royalties efsewhere herewn specified, including shut-in gos royalties, Lessor shall receive on production from
the unit so pooled royalties only on the portion of such production allocated to this lease; such allocat:on shall be that proportion
of the unit production thet the total number of surface acres covered hy this lease and included in the unit bears to the total
numher of surface acres in such unit. [n addition to the foregoing, Lessee shall have the right to unitize, poal, o combine all ar
any part of the described lands as to one or mare of the formations thereunder with other lands int the same general area by
entering info a couperative ar unit plan of developinent or operation appreved by any gavernmental zuthority and, from ime 1o
time, with like approval, to modify, change. or terminate any such plan or agreement and, in such eveni, the terms, conditions,
and provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions of such approved
coaperative or unit plan of development or operation and, particularly, all drilling and development requirements of this lease,
express or implied, shall be satisfied by compliance with the drilling and development requirements of such plan or agreement,
and this Iease shall not terminate or expire during the life of such plan or agreement. In the event that said sbove described lands
or any part thereof, shall hereafter be operated under any such cooperative or unit plan of development or operation whereby the
production therefrom is allocated to different portions of the land covered by said plan. then the production allocated 1o any
particular tract of land shall, for the purpose of computing the royalties to be paid bereunder to Lessor, be regarded as having
been produced from the particular act of Tand 1o which it is allocated and not 10 any other tract of land; and the royalty payments
to be made hereunder ta Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor's
consent to any cooperative o unit plan of development or operntion adopted by Lessee and approved by any govemmental
agency by executing the same upon request of Lessee

13 All express or imphied covenants of this lease shall be subject 1o all Federal and State Laws, Executive Orders, Rules, or
Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable for damages, for failure to comply
therewith, if compliance is prevented by, or if such filure is the result of, any such Law, Order, Rule, or Regulation.

14. Lessor hereby warrants and agrees 1o defend the nitle o the lands Lerein described, and agrees that the Lessee shall have
the night at any ime to redeem for Lessor, by payment, any mortgages, tuxes, or ather liens on the above described lands, in the
event of defult of payment by Lessur and be subragated to the rights of the holder thercof, and the undersigned Lessors, for
themselves and their heirs, successors. and assigns, hereby surrender and release all right of dower and homestead in the premises
described herein, insofar as said right of dower and homestead may in any way affect the purpases for whicly this lease is made,
as recited herern.

15. Should any one or mare of the parties hereinabove named as Lessar fail 10 execute this lease, it shall nevertheless be
binding upon all such parties who do execute it as Lessor. The ward “Lessor,” a5 used in this lcase, shall mean any ane or more
or all of the parties who execute this lcase as Lessor. Al the provisions of this lease shatl be binding on the heirs, successors, and
assigns of Lessor and Lesses,

16. Extension of Primary Term. For the consideration herein recited, Lessor hereby grants to Lesses the exclusive right and
option 1o extend the primary term of this lease for one (1) additional years by mailing 1o Lessor at the address listed on this lease,
on or before the end of this primary ferm, & bonus consideration equal to fifty percent (50%) of the bones consideration originally
paid for this lease, which payment shal! represent payment in fisll of consideration for this extension.

17 Lessee shall consult with Lessor with regard to the placement of wells and associated facilitics prior to any
operations heing conducted on the lands herein described.

IPWITNESS WHEREOFE. this ins i
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Peter C. Hyland

date first above writlen.
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IN WITNESS WHEREOF. [ have hereunto set my hand and affixed my nofariat seal the day
and year last above wrilten

My i Expres:

e mlllhmw ]
a1 8. St. Vrain i, Estes Park, CO 80517
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EXHIBIT “A”
LEGAL DESCRIPTION

Lots 3, 4 and 5 of Coyote Run P.U.D: Situate in the North Half of Section 26, Township 7 North,
Range 67 West of the 6th P.M., County of Weld, State of Colorado
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OI1. AND GAS I.LEASE

AGREEMENT, Made and entered inio the 15th day of fuly, 2011 by and between Emma D. Schlofthauer and Everett G.
Schlotthauer, Trustees of the Emma 1. Schlotthauer Living Trust, dared October 5, 2004 and Emma D. Schlotthauer and
Everet1 G. Schlotthauer, Trustess of the Everett G. Schlotthaver Living Trust, dated October 5, 2004, whaose address is
38086 WCR 11, Fort Collins, CO 80524 and Bayswater Exploration & Production, LLC whose address is 730 17" 84 Ste
610 Denver, (0 80202 herginafter called Lessee:

WITNESSETH, That the Lessor, for and in consideration of Ten and more Dallars ($10.004) cash in hand paid, the receipt
of which is hereby acknowiedged, and the cavenants and agreements hereinafler contained, has granted, demised, leased, and fet,
and by these presents does grant, demise, lease, and let exclusively unto the said Lessee, the land hereinafier described, with the
exclusive right for the purpose of mining. exploring by geophysical and other methads, and operating for and producing
therefrom ol and ali gas of whatscever natre or kind, specifically including coalbed methane and any and all substances
produced in associalion therewith from cogl-bearing formations, with cights of way and easements for laying pipe lines, and
erection of structures thereon e produce, save, and take care of saic products, ail that certain tract of land sitmaled in the County
of Weld, State of Colorado, described as follows, {o-wil:

Township 7 North e 67 West, 67 P.M.
Section 23: Lot B of Recorded Exemptien No, 0705-23-3-RE1887 recorded on 8/26/1996 at
reception no. 25081419 with the Weld County Clerk and Recorder, bring a part of the W2,

Containing 110,83 acres, more or less

including any interests therein which Lessor may hereafler acquire by reversion, prescnption or otherwise. Notwithstanding any
particular description, it is nevertheless the infention of Lessor o include within this Jease, and Lessor does bereby lease, nol only
the land so described but also any and ali other land owned or claimed by Lessor ta the herein named survey or surveys, or in
adjoining surveys, and adjoining the herewn descnbed land up o the boundaries of the abutting Jandowners, including all lands
and rights acauired or retained by Lessor by avulsion, aceretion, reliction or otherwise as the result of a change in the boundaries
or centerline of any river or stream traversing or adjoining the lands described above, as well as alb riparian lands and rights
which may be incident, appustenant, related or attributed to Lessor in any lake, reservair, streain or river traversing or adjoming
the lands described above, and further, all lands included in any road. eascment or right-of-way traversing or adjoming the lands
described above, whicl are or may be incident, appurtenant, related or attributed to Lessor by virtue of Lessor’s ownership of the
lands described above For the purpose of determiniag the bonus or any other payments hereinafter provided for, said land is
estimated to comprise 110,53 acres, whether 1t aciually comprises more or less

1. It is agreed thal this lease shali remain in force for a term of Twe (2) years from this date and as long thereafler as ail o
gas of whatsoever nature or kind, specificaliy including coalbed methane and any and all substances produced in association
therewith from coal-bearing formauons, is produced from said leased premises or on acreage pooled therewith, or drilling
operatiens are continued as hereinafler provided  If, a1 the expiration of the primary term of this lease, oil or gas 15 not being,
produced on (he leased prammses of on acreage povied therewith but Lessee is then engaged in drilling or reworking opéerations
thereot, then this lease shall continue in force so leng as operations are being continuously prosecuted on the Jeased premises or
an acreage pooled therewitl, and operations shull be vonsidered to be continuously prosecuted if not more than one hundred
eighty (180) days shall elapse between the completion or abandenment of one well and the beginning of vperations for the
dnilling of a subsequent well If afler discovery of wl or pas on said land or on acreage pooted therewith, the produchion thereol
should cease from anv cause afler the primary term, this lease shall not tennivate if Lessee commences additional drilling or
reworking operations within one hundred eighty {180) days from date of cessation of production or from date of completion af
dry hole. if oil or gas shall be discovered and produced as a result of such operations at of after the cxpiration of the primary
term of this lease, lhis kease shall coatinue in force so long as oil or pas is produced from the leased premises or on screage
pooled therewith.

2. Thisis a PAID-UP LEASE. In consideration of the down cash pavment, Lessor agrees that Lessee shail not be vhligated,
except as othenwise provided herein, 1o commence of continue any eperations during the primary term. [.essee may al any time
or times during or afler the primary 1enm swirender this lease as 1o all or any portion of saidl Tand and as te any stratd or stratum by
deliver:ng to Lessor or by filing for record a teleuse i releases, and be relieved of all obligation thereafter accruing as to the
ucreage surtendered

3. Inconsiderntion of the premises Ihe sid Lessee covenants and agrees:

1" To pay, as royalty. ot deliver to the credit of Lessor, free ol cost, excepl for severance and other applicable federal,
state. or local taxes. in the pipeline 10 which Lessee may cennect wells on said land, the equal 20% part of all oil prodaced
and saved from the leased premises

2¥ Ta pay Lessor on gas and casinghead eas produced from said land (1) when sold by Lessee, 20% of the net
proceeds denived from such sale, or when used by 1.ussee off said land or in the manufacture of gasciine or other products, the
market value, at the mouth of the well, of 20% of such gas and casinghead gas. Lessor's inderesl, in either case, to bear 20%
of the cost of campressing. dehydrating, processig, and atherwise treating such gas ar casinghead gas to render it marketable
or usable and 20% of the cost of pathering and transporting such gas anc casinghead pas from the mouth of the well to the
point of sale or use

3% To pay Lessor for pas produced from any oil well and nsed off the premises or in the manufacture of gasoling or
any other preduct a royadty of 20% of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate.

4 During any period (whether before o after expiration of the primary tenn hereof) when gas is not being so sold or used
and the well or wells are shut in and there 15 no current production of il or operations on said leased premises sufficient to keep
this lease in force, Lessee shall pay or tender a royalry of One Dollars ($1.00) per year per net acre covered hereby, such payment
or tender to be made on o before the anniversary date of this lease next ensuing afler the expiration of ninety (90) days from the
date such well s shul in and thereafier on the anniversary date of this lease during the period such well is shut in, to the royalty
owners. When such payment or tender is made. it will be considered that gas is being produced within the meaning of the entire
lease.

5. tf sard Lessor owns a less intercst in the above described land than the entire and undivided fee simple estele therein, then
the royalties (including any shul-in gas tovalty} herein provided for shall be paid the 10 the Lessor only in the proportion which
Lessor's interest bears to the whole and undivided fee

6. Lessee shall have the right lo use, [ree of cost, vas, oil. ead-swater produced on saud land for Lessee’s operatton thereon.

7. Vhenrequested by Lesser-| essee shall bury Lessee’s pipeline below plow depth.

8. No well shall be drilled nearer than 400 feet to the house or barn now on said premises without written consent of Lessor

9. Lessee shall pay for damages caused by Lessec's operations to growing crops and livestock on said fand.
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10. Lessee shall have the right at any 1ime 10 remove all machinery and fixtures placed on said premises, icludizg the night
1o draw und remave casing.

11. The nghts of Lessor and Lessee hereunder may be assigned in whole or part.  No change in ownership of l.essor’s
mterest (by assigninent or otherwise) shall be binding on Lessee unti] 1.essee has been furnished with notice, consisting of
certified copies of all recorded instruments or documents and other information pecessary to establish a complete chain of record
title from Lessor, and then caly with tespect to payments thereafier made. No other kind of notice, whether actual or
constructive, shall be binding on Lessee. Mo present or future division of Lessor’s ownership as to different portions of parcels
of said land shail operate 10 cnlarge the obligations or duninish the nghts of Lessee, and all Lessee’s operations may be
conducted withowt repard 1o any such division If all or any pan of this lease s assigned. no leasehold owner shall be hiable for
any act of otission of any other easchold owoer.

12 lessee, at its option, 15 hereby given the night and power at any time and from 1ime to time as a recurring right, either
before or after production, as o all or any pan of the land described herein and as to any one or more of the farmations
hereunder, 1o pool or unitize the leasekold estale and the mineral estate covered by this lease with other laad, lease, or leasss in
the immediate viciuty for the production of il and gas, o separately for the production of either, when in Lessee’s judgment it is
necessary or advisable fo do se. and irrespective of wherher authority similar to this exists with respect to such other land, lease.
or leases. Likewise, unils previously formed 1o mclude formations pol producing, ol or gas may be reformed to exclude such
‘non-producing formations. The forming or reforming of any unit shall be accomplished by Lessee executing and filing of record
a declaration of such umitization or reformat:on, which declazation shall describe the unit. Any unit may include land upon which
a well has theretofore been completed or upon which vperations for dnlling have theretofore been commenced. Production,
drilling, or reworking cperations or a weil shut in for want of a marker anywhere on & unit which includes all or & pan of this
lease shall be treated as if it were production, drilling, o reworking operations or a well shug in for want of a market under this
lease. 1n lieu of the rovaities elsewbere heren specified. including shut-in gas royalties, Lessor shall receive on producton from
the unit so pooled royaites only on the portion of such production allocated to this lease: such allocation shall be that proportion
of the unit production that the total number of surface acres covered by this lease and included in the unit bears to the total
number of swrlace acres in such unst. In uddition to the foregoing, Lessec shall kave the right to unitize, pool, or combine ali or
aiy part of ihe described fands as o one o1 more of the formations thereunder wiih other lands in the same general area by
entering into a cooperative or unit plan of development or operation approved by any governmental authonty and, from time to
time, with iike approval, to modify, change, or terminate any such plar or agreemertt and, in such event, the terms, conditions,
and provisions of this lease shail be deemmed modified o conform to the terms, conditions, and provisions of such approved
cooperative o unit plan of developmem or cperation und, particularly, all daliing and develepment requirements of this lease,
express or inplied, shall be sausfied by compliance with the drilling end development requirements of such plan or agreement,
and this lease shall nol tenminate or expire during the life of such plan or agreement. In the event that saud above described lands
ar any part thereof, shall hereafier be operated under any such cooperative or unit plan of development or operation whereby the
production therefrom is aliocated o different portions of the land covered by sail plan, then the production atlocated 1o any
particular tract of land shall, for the purpose of compuning the ravalties 10 be paid hereunder o Lessor, be regarded as having
been produced from the particular tract of land to which it 1s atlocated and not to any other tract of land; and the royalty paymenis
1o be made hereunder to Pessor shall be based upon production only us so allocated  |.essor shall Tormally express lLessor's
consent to ainy cooperative of unit plan of development or operation adopted by Lessee and approved by any govermmental
agency by exccuting the same epan request ol Lessee

13. All express or implied covenanis of this lease shall be subject to all Federal and State Laws, Executive Orders. Rules, or
Repulations, and this lease shall not be tenminated, in whole or in part, nor Lessee held liable for damages, for failure 1o comply
therewith, it compliance is prevented by, or o such falure is (the result of, any such Law, Order, Rule, or Regulation.

14 Lessor hereby-wamussand-agrees-io defend the fﬂﬁﬁ*ﬁb—lﬂﬂé"r%{ﬁn—d&%ﬁb&d—magrﬁeﬁ that the Lessee shall have
the nght at any me 1o redecm for Lessor, by payment, any morigages, taxes, or olher iens on the above deseribed lands, in the
event of default of payment by i essor and be subrogaled 1o the nghts of the holder thereof, and the undersigned Lessers, for
themselves and their heirs, successors, and assygms. hereby surrender and 1¢lease all right of dower and homestead in the premises
described herein, ursofar us said right of dower and homestead may in any way affect tive purposes for which this lease is made,
as recited hercin

15. Sheuld any one or more of the parties hereinabove named as Lessor fail to execuse this lease, it shall nevertheless be
binding upon all such parties who do execute 1t as Lessor  The word “l.essor,” as used in this lease, shall mean any one or more
or all of the parties whae execule this lease as Lessar - Al (he provisions of s tease shall be binding on the heirs, successors, and
assigns of Lessor and Lessee

16. Extension of Primary Term. For the considerution herein recited, | essor hereby grants to Lessee the exclusive nght and
option to extend the primary term of this leasc for ore (1) additional years by mailing to Lessor at the address listed on this lease,
an or before the end of this primary term, a bonus cunsideration equal 1o (ifty pereent (50%) of the bonus consideration originally
paid for this lease, which paviment shall represen: pavment in full of consideration for this extension.

17. lessee shall not conduct aperations on the lands herein described without the written consent of Lessor, whick
shall not be unrcasonably withheld. 1t's the intent of this paragraph to designate one site, mutually acceptable to the
parties hereto, in which Lessee shall locate all webls and assuciated facilities, Furthermore, Lessee shall pay Lessor
surface damages equal to $10,000 per acre permancatly occupied by Lessee's wells, access roads, and facilities, which
shall represent full and complete payment of damages for Lessee’s operations,

[N WITNESS WHEREOQF . this mstrument 15 execuled as of the date first abuve writlen.

Everett G. Schiotthauer, Tnh{ee

Z,.ézqcmi j—t' rnﬂ«i&d’fw-f M

Emina D, Schlofthauer. Trustee

3USAN C. MCCOLLUM
Notary Public
State of Colorado

sreorlp loRADD
ounty or LELD

tate, nnzhllﬁ:ﬁy of .20 ‘ persorally appeared
wn 1o be the identical 00{$) mr.nbed 122 and who execuled the within and
instument of writing and acknowledged to me thal they duly exevuted the same as free and voluntary act and <deed for the uses ard purposes thersan set

forth

IN WITNESS WHEREOQF, | have hereunto set my hand and affined i netanal seal the dav
and year las| wbove writlen () M
2 ’_[H).ll” 4 a

My Commission Expires

Netary Puklic

(3]



