. “
Secarded a' "iﬁ?_.%mm _QIL AND GAS LEASE

THIS AGREEMENT mede this __19E0 oy ot _ September 1990 between
; \ine M g

Lessor (whether one of mo.el, and AHDCO muctlon &anar]y

Lessee, WITNESSETH:
m,
1. Lassor in deration of Ten and More
s 1 Qi‘_‘ 1inhand paid. the receipt and sufficiency of which is heraby scknowtedged. of the royaities herewn provided, and of the agreemeniol Lessse herein contained, hereby grants, |

exclusively unto Lessee 10r the purpose of investigating, explonng, prospecting, driling and minitg for and prod @ o1l ang gas (including. but not limited to, gas producible from coal-bearing
formations), and all o8 produced in on therewith, laying pipe lines, building tanks, power stations telephone lines, roads and other siructures therson 10 produce, save, toke care of,

Ueat. Lransport 8N OWN S8 P and g s toyees. the foll g vescnbed land (hereinalter called “sard land”). in

Lﬁ P].ata County, ___QZLQIZ&QQ__... 10 wit:

TOWNSHIP 34 NORTH, RANGE 8 WEST, N.M.P.M., (SUL)
Section 24: EiSE;SWy, WiSWiSEz, WSEZSELSWz, W3E3SW;SEx

of Saction Di8.8,9,9.9,9,0.8 Township .9, 9,0.6,6,6,0.¢ Rsnge p19,9,0,0.9,0,0.4

in adot:0n 10 S8 land, Lassor hereby grants. feases and iets exciusively unto Lessee (o the seme extent as # apeciically described herein sl lnndsownl_dbymcumwbyi.“y which sre
sdjacent. contiguous to Of form & part of Baid land. including ali oil. gas. other hydrocarbons and ali other minerals underlying lakes. rivers, streams. roads. sksements and rights-of-wsy which

feavarsa of adjoin any of s3aid 1and. Sa«d langd shell be & d to contain 40 - 00 4.
acres, whether i1 sctually comprises more or less.

A . 2 Wihou! tefarance 10 the COMMencement, Drosecution Of cassation 81 any time of dalhing or other development Operstions. and/or to the ¢isc Y. de or st any
/1 b., 1me of production 0! ot Or gas 8N without further payments than the royaltes heren provided. and aotwithstanding anything slse herein conteined to the contrary, this lease shall be for a term of
m JoK v ars fromXDEXNs ‘7 tec PRIMARY TERM ™} .ngam hereatier as ol of gas 13 produced from said 1and or iand with which said fand is pooled hereunder, or dritling of reworking operstions
i)ecelmer
’

are conducted thareon.

3 Tha royalties 10 be paid by Lessse ot Jon o1t and otherhiquid hydrocarbons. one-eighth of that produced and saved trom ssid land, the ssme to be dalivered atthe welly ortothe creditof
Less0r inlg the pipe ling to which the wells mey be connected: Les may from nme 10 time purchase eny royaity oil in its possession, paying the market price therefor prevailing for the field whaerg
proguced on the dste of purchase. (D] 0n gas and the constituents th eof proguced ‘rom s#:d lynd and s01d 0f usad off the p orinther f, of gasoline or other products therefrom, the
value at the wall of ane-eighth of the product 80 80!0 or used. provided that on product sold st the wells the royalty shall bs one-eighth of the smount reatized from such sele. Lesss: shall have

Mar
lran 0! o1, gas. $nd waler irom 3 18nd. sxcep! water [1om Lessor's wells, stresms lakes and ponds. for all apecations hereunder. snd the rovaity on ol and gés shell be computed siter deducting
any 80 usad.

4 it a well capabie of producing gas and/or oil. In paying quantities s located on said land and is shut i, before production cosmmences, or 8t any tme thereafter.ihis lease shall continue in
ettect for & period of one yearfrom the date such well 18 shutin_Lessaa maythergatier, pay ortender to Lessor a8 royaity, on or before one year from the date such well is shut in, an amoynt of $100.00per
weil, pery conunue this leass in ettact for a further period of one year. in like mannet and upon like payme or y made on or
bafore each snniversary of the shut-in date of such weil. such well shall continue this lease in effect for successive periods of twelve {12) months esch. Notwithatanding any othegr provision to the
contrary. this laase shall not tarminate because of 8 failure 16 properly 6 timely make shut-in weil payments uniess Lessor shall have given Le written notice of such failure 10 properly ur timely
make such shutsin well paymant and Lessee shall have faied lor & perod of thirty (30) days stter receipt of such notice 1o tender such payment in the proper amount, 10geiher with 3 iate or improper
paymaent panalty of $100.00.

5.1f g1 the expitation of Tha pimary term Lessee 15 conducting operations for driling or reworking on said land or shall have completed s dry hole thereon within ons hundred eighty (180)
days Do 1o the end of the primary tesm or, if, ahter the #xpiration of the primary term, production on said |and shall cease. from any cause. this lease nevertheless shall continue in force 80 long as
oparations for dritling ot taworking on &Ny existing of Succeeding well are being conducted with no cessation of more than one hundred sighty (1 80) consecutive days snd, if such cparations rasulitin
production, so long thereafter s 01l ©f gas is produced from said land.

& Lessae, atils option. is hersby given the right and power 1o poal or combine s8:d land, or any portion thereo!, as to oil and gas. or either of them. with sny other fand, (eass orlesses when in
Lassee’s judgment it i NBCesssry O #0visable 10 dO 80 In Order 1o Propetiy Gevelop and Operate said land. such pooling to be into s well NIt of UNits not exceeding one hundred and sixty (160) acres.
plus an scresge tolerance of ten parcent (10%) of one hundred and sixty {160) acres, for o, and not exceeding wix hundred snd torty {640) scres. pius an Q ! of 1en pe {10%) of aix
hundrad and forty (640} actes for gas. except that larger units may be created to conlorm [0 any spacing or well unit pattern that may be o Y @ t suth 8 having juriadi :
Lersee mey pool of combine s8:d 1and. or any portion thereo!. as above provided, as 10 01} 07 Q88 in any one of MOre sirats, and units so formed need not conform in S1ze of sres with the unit or units into
which 8a1d (and 18 pooled or combinad 83 10 any other §1(A1UM O sirata, and ol units nead not conform a3 to #7184 with gas units The pooling in ONe or More instanc hall not exhaust the nghts of the
Lessae heteunder 10 pool said 1and o portions thereof into Other units. Lessee shall execute in writing and place of reco.d 8n iInstrument Of INsluMents gentifying and describing the pooled acreage.
The antive acreage 30 pooledinio s u. k h

1t shali be treated for afl purposes, except the psy of rayaities, #¢ o it were included io theg leaae. #0d 0riling or g 0p orproduction of
o1l or gas tharefrom. or the locanon thereon of a well as 8 shutun weil, shalibe ¢ ’ dlor sl excapt the pay of toyal asif such operations wera on or such produc tion were from or
suth shutin welt were 6n 3aid (and, whethar or not the well or wells b located on $a:d land In lisu of the rovaities elsewhere herein cified, Le hatl receive from 8 unit 30 formed, only such
portion of the rovaity stipulgted herain 88 the amount of acreage from said land placed 1n the unit or Lessor's royalty interest thergin bears 1o the total acresge 30 pooted in the particulsr unit Inveived.
Shauld any unt as ongwnaliy crested hereunder contan 888 than the maximum numbaer of acres hereinabove specifind. then Lesses may a1 any ime «..ergafler, whether before or after production is
obtaned on 1hs unit. aniarge such uni by #dding addinonal scteage thereto, but the eniarged unit shall in no event exceed the contanth b specifing. inthe svent an existing uni is 8o
antarged Lessee shatl sxacute and place of record a supplemental deciaration of unitization idenulying and describing the land sdded 10 the existing unit: provided. that if such supplementsl
docinrsnon of unilzanon 18 not isd unnl afler production 18 oblained on the unit as onginally created, then and in such svant the supp id of shalinotb H uatil
the first day of the calendsr month next following the filing thereo!. In the absence of production Lessee may terminate any unitized ares by filing of record notice of 1ermination,

7.Lessee also shall have the nght 1o untize, pool. o combine all of any part of sa:d land with other lands in the same leres by g intoa D orunitplan of development or
oparaton approved by any gavernmental suthonty and, Irom time to time, with like approval. to mody. change or terminate any such plan or agreament and. in such event, the terms, conditions. and
provisions of this lesse shall be d d fied to cond to the terms. o .and p i of such 8pp: d or unit plan of development or operation and. panicularly, ali dritling
and development requiremants of this lesse, express or mplied. shall be satfied by complisnce with the dritling snd development requirements of such plan or agreemant, and thi @ shell not
terminate ar axpirs during the Ie of such pian or agreement. in the event that said land or any part thereo!. shall hereatter be operated under any such cooparative or unit plan of gevelopment or
operation whereby the i s all ed 10 diffy tp of the fand covered by said pisn, then the produc tron sllocated ta gny particuiar trect of land shall, for the purpose of
computing the (ovalties 10 be pawd hareunder 16 Lessor. De regarded as having been produced from the p lar tract of 1and to which 1118 allocated and not 10 #ny other trect of land: and the rovalty
payments to be made heraunder to Lessor shali be based upon prod only a8 so all d. Lessor shall { 1ty exp Lessor's 10 any cooperative of unit plan of developmaent or
operation adopled by Lessse and sppi by any g 1 sgency by executing the same upon request of Lessee.

8 Lensss shall have the right st any time without Lessor's consent 1o surrender all of sny portion of said tand and be e dof sl ¢ ssiothe 9 di Y shall have
the right within a reasonable trme after the sxpiration of this 10 ramove ail property snd fixtures placad by s#e On said land, including the right to draw and temove sli cesing Wi uired by
Laggor. Logsae will bury a)) pipe nes Delow ordinsry plow deoth. and no well shall be drilied within two hundred (200) taet of any residence or barn now on said isnd without Lessor's consent. The
Lesses cuess to promptly psy to the ownar thereol any damages 10 Crops, or improvements, caused by or resul from any op of Lesase.
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9. Tha rights of erther party hereunder may be assigned. in whole or in part, and the provisions hereof shall extend 1o the heirs. succe
drvision i ownership of saud land. of royaities, h acc hished, shell op 1o enlarge the oblig ord h the rights of L #. No change n the ownership of said land, or any
ntera st theren, shall be binding on Lesses until Lessee shail be furnished with s certified copy of all recorded instruments, il court procesdings and s!l other ¥ d of sny fer.
inharitance, or 1818 of said HQNIS. In case Leases 4881gns this 1ease. in whole of in part. Lesses shall De relisved of o1l obligations with respect to the #33igned portion of portions ansing quent
10 the date of assignment subse:

3 and #331gns of the parties hereto, but no cheange or

10 Lesses shall not be i1abie for breach of . ! or . nor shall this lease De subject to forfeiture for bresch of condition, nor shall this lease be termnated by operation of
any iMaation provision harein 8 & result of Lesses's failure 10 pussue dntling operations on or to produce oil orges from said land ortands pooled th ithif such on ot prod from saxd
land 13 prevented o substantiaily impeded by govermnmaenta! sction or other cause not reasonably within the control of Lessee. Alterthe or ' J'wh (1 vental action or other
cause, Lessee shell be led to 8 bie time to dnithing op or to or ol

N

11, Lessor hereby warrants and agrees to defend the title 10 seid land and agrees that Lessee a1 its 0puion may discharge sny tax, morigage or other lian upon seid land. either in whols orin
part. ang in the svent Lassees does 30, 1t shali be subrogated to such lien with the right to enforce sama and spply royaltias sccruing hereunder toward satistying same. Lessee shall pay all taxes
based an the production from sad land, snd shall deduct such taxes butsbdle to Lassor's from royaity dus h der. W of Lessae s nghts under the wartrsnty in event of
favlure of Ulle, 1t 18 agtead Ihal if Lessor owns an interest in s8:d land less than the enure fes simple estate, then the roysities 10 be paid Lessor shall be reduced proportionately.

12. Lessor haraby relesses and waives all nght of dower and right of homestead under the laws of this state in and to s8:d land 10 the extent of the nghts granted by this lesse.

13 1n the svent that Leasor, during the primary tarm of thia tease, receivas s bons fide ofter which Leasor s willing to accept from any party offering to purchase from Lessor. s e covering
any or sl of the substances covered by this lease and covenng atl or a portion of 3sid land. with the lease bacomen, elfective upon axpiration of this lease, Lessor hereby sgress 1o notity L. i
of said oter immediately including in the notice the name and address of the offeror. the price offared and alt other pactinent tarms and conditians of the offer. Lesses. for & penos of | days sfter
aceipt of the notice, shail have the pnor and preferred nght and option to purchase tha lease or pant thereol or interest therein. covered by the offer at the price snd sccording to the terms and conditions
specidiad in the offer All oters made «p to and including the last day of the pnmary term of this les shall be subject 1o the terms and conditiuns of this Section. Should Lessse atect to purchase the
fgase pursuant 1o (he terms hereof, it shall 50 notify Lessor n wrting by mail of telegram priot 1O expiration of smid 15.day period. Lesses shyil promptly theresites furnish te Lessor the new lease for
axscution an behall of Lessor along with Lassea’s collection dralt payable 1o Lessor in payment of the specitied amount as consideration for the naw leass. such draft being subject only 10 spproval
of titie sccording to the terms thereo!. Upon receipt thersof. Lessor shali promptly execute said leass and return same slong with the endorsed draft to Lessss s representative o through Lassor's bank
of record for payment

T R

Al of the provisions of this feass shail inure to the benefit of and be binding upon the pariies hereto, their heirs, and

This agreement shall be binding on each of the above named parties #ho sign the same, regardiess of whather it is signed by any of the other parties.

IN WITNESS WHEREQF, this instrument is executed stfactive as of the dete lirat sbove written,

14, Lessor (s;) hereby lease their interest in the oil and gas in the lands described

nerein subject to an existing Oil and Gas Leasc dated November 17, 1987

. recorded al __ Reception No, 557717 of the La Plata County records
. , from Angeline M, Wagner, a widow

as Lessor(s) to Amoco Production Company
g as Lessee, the primary torm of which expires December 9, 1990 .
e, 1f such existing Oil and Gas Lease shall be extended beyond its primary term
3 through any of the provisions contained therein the term of this lease will not
4 commence until immediately following the termination of such existing Oil and Gas

Leasc; provided, however, that il such existing lease shall be extended for a
periocd of twelve (12} months from the date of the expiration of its primary term
set forth above by reason of the application of any of the provisions of its
lease terms, then and in such cvent this lease shall be null and void.

Taxps

' ACKNOWLEDGMENTS FOR USE IN ARIZONA, OREGON, NEBRASKA, KANSAS, COLORADC. WYOMING, NORTH DAKOTA, NEW MEXICQ
STATE OF COLORADO }
: TR (Individual(s) Acknowledgment)
COUNTY OF LA PLATA )
.v\g&"—*h?lov‘%?p"o)uumom wis acknowledged bafora me this __2ZLh day of September 1990
&N B S »y__Angeline M, Wagner, a widow
o "-/’J}, ! 2
5 R Y5 P 7 . : v
My Cornmisgion svpiray:* October 9, 1990 if?)'l’l ML’ Lf(:. (?)l\_l’_,l/
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