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Rovambor 1ocr UNITED STATES

DEPARTMENT OF THE INTERIOR “"”‘
BUREAU OF INDIAN AFFAIRS :

OIL AND GAS MINING LEASE—TRIBAL INDIAN LANDS

..... Southewn Ute . TRIBE, STATE oF ._G0)orade
THIS INDENTURE OF LEASE, made and entered into in quintuplicate this _._!‘_‘_._‘____. day.of
Angnst , 19 b3 , by and between .. .Sestel Dok, Ohsfwwmen,

Counoil of the suuther Mas - .wa

of __Temmoto State of __Cole¥ada ' , for and

on behalf of the ___SWithers Tte Tribe of Indians, designated herein as
lessor, and ... THe Atlantle Refiniag Company

| e
Y , State of ___Tewan  Horgin designatig ak
e Rubimiig

P lessee:
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1. Lessor, in consideration of a cash bonus of &.Q’:M.n_.___, paid to the Treasurer of said Tribe-w]

organized under the act of June 18, 1934 (48 Stat, 984), or to the Superintendent of the Indian Agency having jurisdiction,
hereinafter called the superintendent, where the tribe is not organized under said act of June 18, 1934, receipt of which is
hereby acknowledged and in consideration of rents and royalties to be paid, and the covenants to be observed as herein set
forth, does hereby grant and lease to the lessee the exclusive right and privilege to drill for, mine, extract, remove, and dis-
pose of all the oil and natural gas deposits in or under the following-described tracts of lend situated in the county of

WITNESSETH

TaFlata State of 091”!!10 and more particularly deseribed as follows:

Te 38 H,p B 20 W,, 5 %2 9% solornds
Bsee, 18. oty 5.‘. 8ﬂ‘ ﬁmﬁﬂ‘ n%"n m. na. Vwﬂ
fes, 18, 1o%s 1, 2, 3, 4, ¥/2, ¥/24/8 (.11)

Ses. 20, w/ow/R, NE/atv/4, QVJW‘ o
Jes, 28, W/8x/8

See, 59, B/MN/8, n/ww/e, sr/am/e, oft

containing "ZZ7#™? _ acres more or less, together with the right to construct and maintain thereupon zll works, buildings,
plants, waterways, roads, telegraph and telephone lines, pipe lines, reservoirs, tanks, pumping stations, or other structures
necessary to the full enjoyment hereof for the term of 10 years from and after the approval hereof by the Secretary of the
Interior and as much longer thereafter as oil and/or gas is produced in paying quantities from said land.

2, The term “oil and gas supervisor” as employed herein shall refer to such officer or officers as the Secretary of the
Interior may designate to supervise oil and gas operations on Indian lands. The term “superintendent” ag used herein
shall refer to the superintendent or other official in charge of the Indian Agency having jurisdiction over the lands leased.

3. In consideration of the foregoing, the lessee hereby agrees:

(a) Bond.—To furnish such bond as may be required by the regulations of the Secretary of the Interior, with satisfac-
tory surety, or United States.bonds as<urety therefor, conditioned upon compliance with the terms of this lease.
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{b) Wells.—(1) To drill and-prodwee all wells necessary to offset or protect the leased land from drainage by wells on
adjoining lands not the property of the lessor, or in lieu thereof, to compensate the lessor in full each month for the esti-
mated loss of royalty throughdrainegee Provided, That during the period of supervision by the Secretary of the Interior,
the necessity for offset wells shall be determined by the oil and gas supervisor and payraent in leu of drilling and produc-
tion shall be with the consent of, and in an amount determined by the Secretary of the Interior; (2) at the election of the
lessee to drill and produce other wells: Provided, That the right to drill and produce such other wells shall be subject to any
system of well spacing or production allotments authorized and approved under applicable law or regulations, approved by
the Secretary of the Interior and affecting the field or area in which the leased lands are situated; and (8) if the lessee
elects not to drill and produce such other wells for any period the Secretary of the Interior may, within 10 days after due
notice in writing, either require the drilling and production of such wells to the number necessary, in his opinion, to insure
reasonable diligence in the development and operation of the property, or may in lieu of such additional diligent drilling
and production require the payment on and after the first anniversary date of this lease of not to exceed $1 per acre per
annum, which sum shall be in addition to any rental or royalty hereinafter specified.

(¢) Rental and royalty.—To pay, beginning with the date of approval of the lease by the Secretary of the Interior or his
duly authorized representative, a rental of $1.25 per acre per annum in advance during the continuance hereof, the rental
so paid for any one year to be credited on the royalty for that year, together with a royalty of 1214 percent of the value or
amount of all oil, gas, and/or natural gasoline, and/or all other hydrocarbon substances produced and saved from the land
leased herein, save and except oil, and/or gas used by the lessee for development and operation purposes on said lease, which
oil or gas shall be royalty free. During the period of supervision, “value” for the purposes hereof may, in the discretion of
the Secretary, be calculated on the basis of the highest price paid or offered (whether caleulated on the basis of short or
actual volume) at the time of production for the major portion of the oil of the same gravity, and gas, and/or natural gaso-
line, and/or all other hydrocarbon substances produced and sold from the field where the leased lands ave situated, and the
actual volume of the marketable product less the content of foreign substances as determined by the oil and gas supervisor.
The actual amount realized by the lessee from the sale of said products may, in the discretion of the Secretary, be deemed
mezre evidence of or conclusive evidence of such value. When paid in value, such royalties shall be due and payable monthly
on the last day of the calendar month following the calendar month in which produced; when royalty on oil produced is
paid in kind, such royalty oil shall be delivered in tanks provided by the lessee on the premises where produced without cost
to the lessor unless otherwise agreed to by the parties thereto, at such time as may be required by the lessor: Provided,
That the lessee shall not be required to hold such royalty oil in storage longer than 80 days after the end of the calendar
month in which said-oil is produced: And provided further, That the lessee shall be in no manner responsiﬁe‘i_df}xpldliable
for loss or destruction of such oil in storage caused by acts of God. All rental and royalty payments, exchpt ds provided
in section 4 (c) shall be made by check or draft drawn on a solvent bank, open for the transaction of business on the day
the check or draft is issued, to the order of the treasurer of said tribe* or the superintendent. All such rental and royalty
payments shall be mailed to the oil and gas supervisor for transmittal to the treasurer of said tribe or to the superintendent,
It is understood that in determining the value for royalty purposes of products, such as natural gasoline, that are derived

.~ from treatment of gas, a reasonable allowance for the cost of manufacture shall be made, such allowance to be two-thirds of

the value of the marketable product unless otherwise determined by the Secretary of the Interior on application of the
lessee or on his own initiative, and that royalty will be computed on the value of gas or casinghead gas, or on the products
thereof (such as residue gas, natural gasoline, propane, butane, etc.), whichever is the greater.

(d) Monthly statements.—To furnish to the oil and gas supervisor monthly statements in detail in such form as may
be prescribed by the Secretary of the Interior, showing the amount, quality, and value of all oil, gas, natural gasoline, or
other hydrocarbon substances produced and saved during the preceding calendar month as a basis upon which to compute,
for the treasurer of said tribe or the superintendent, the royalty due the lessor. The leased premises and all wells, pro-
ducing operations, improvements, machinery, and fixtures thereon and connected therewith and all books and accounts of
the lessee shall be open at all times for the inspection of any duly authorized representative of the Secretary of the Interior.

(8) Log of well.—To keep a log in the form prescribed by the Secretary of the Interior of all the wells drilled by the
lessee showing the strata and character of the formations passed through by the drill, which log or a copy thereof shall be
furnighed to the oil and gas supervisor.

(f) Diligence, prevention of waste.—To exercise reasonable diligence in drilling and operating wells for oil and gas on
the lands covered hereby, while such products can be secured in paying quantities; to carry on all operations hereunder in
a good and workmanlike manner in accordance with approved methods and practice, having due regard for the prevention
of waste of oil or gas developed on the land, or the entrance of water through wells drilled by the lessee to the productive
sands or oil or gas-bearing strata to the destruction or injury of the oil or gas deposits, the preservation and congervation
of the property for future productive operations, and to the health and safety of workmen and employees; to plug securely
all wells before abandoning the same and to effectually shut off all water from the oil or gas-bearing strata; not to drill
any well within 200 feet of any house or barn now on the premises without the lessor’s written consent; to carry out at the
expense of the lessee all reasonable orders and requirements of the oil and gas supervisor relative to prevention of waste,
and preservation of the property and the health and safety of workmen; to bury all pipe lines crossing tillable lands below
plow depth unless other arrangements therefor are made with the superintendent; to pay the lessor all damages to crops,
buildings, and other improvements of the lessor occasioned by the lessee’s operations: Provided, That the lessee shall not
be held responsible for delays or casualties occasioned by causes beyond the lessee’s control.

(g9) Regulations.—To abide by and conform to any and ali regulations of the Secretary of the Interior now or hereafter
in force relative to such leases: Provided, That no regilation hereafter approved shall effect a change in rate of royalty or
annual rentel herein specified without the written consent of the parties to this lease.

*All payments under this lease shall be m o the auperintendent where the tribe affected is not o zed under the act of June 18, 1934 (48
Stat. 984). - . 169618

JE3

<



(h) Assignment of lease.—Not to assign this lease or any interest therein by an operating agreement or otherwise nor
to sublet any portion of the leased prenmises before restricti are r ved, pt with the approval of the Secretary of
the Interior. If this lease is divided by the assignment of an ‘entire interest in any part of it, each part shall be considered
a separate lease under all the terms and conditions of the original lease.

4. The lessor expressly reserves:

(a) Disposition of surface.—The right to lease, sell, or otherwise dispose of the surface of the lands embraced within
this lease under existing law or laws hereafter enacted, such disposition to be subject at all times to the right of the lessee
herein to the use of 80 much of said surface as is necessary in the extraction and removal of the oil and gas from the land
herein described.

(b) Use of gas.—The xight to use sufficient gas free of charge for any school or other buildings belonging to the tribe
on said lands by making connection at its own expense with the well or wells thereon, the use of such gas to be at the lessor’s

rigk at all times. R .
Wil =€ =23

/ é ?/ (¢) Royalty in kind.—The right to elect on 80 days’ written notice to take lessor's royalty in kind,

5. Surrender and termination.—The lessee shall have the right at any time during the term hereof to surrender and
terminate this lease or any part thereof upon the payment of the sum of one dollar and all rentals, royalties, and other
obligations due and payable to the lessor; and in the event restrictions have not been removed, upon a showing satisfactory
to the Secretary of the Interior that full provision has been made for conservation and protection of the property and the
proper abandonment of all wells drilled on the portion of the lease surrendered, the lease to continue in full force and effect
as to the lands not so surrendered. If this lease has been recorded lessee shall file a recorded release with his application
to the superintendent for termination of this lease.

6. Cancelation and forfeiture.—When, in the opinion of the Secretary of the Interior and the Tribal Council, there has
been a violation of any of the terms and conditions of this lease, the Secretary of the Interior shall have the right at any
time after 80 days notice to the lessee, specifying the terms and conditions violated, and after a hearing, if the lessee
shall so request within 30 days of receipt of notice, to declare this lease nuil and void, and the lessor shall then be entitled
and authorized to take immediate possession of the land: Provided, That after restrictions are removed the lessor shall
have and be entitled to any available remedy in law or equity for breach of this contract by the lessee.

7. Removal of buildings, improv ts, and equip t.—Lessee shall be the owner of and shall have the right to
remove from the leased premises, within 90 days after termination of this lease, any and all buildings, structures, casing,
material, and/or equipment placed thereon for the purpose of development and operation her der, save and pt casing
in wells and other material, equipment, and structures necessary for the continued operation of wells producing or capa-
ble of being produced in paying quantities as determined by the Secretary of the Interior, on said leased land at the time
of surrender of this lease or termination thereof; and except as otherwise provided herein, all casing in wells, material,
structures, and equipment shall be and become the property of the lessor.

8. Drilling and producing restricti It is ted and agreed that the Secretary of the Interior may impose
restrictions as to time or times for the drilling of wells and as to the production from any well or wells drilled when in
his judgment such action may be necessary or proper for the protection of the natural resources of the leased land and
the interests of the Indian lessor, and in the exercise of his judgment the Secretary may take into consideration, among
other things, Federal laws, State laws, or regulations by competent Federal or State authorities or lawful agreements
among operators regulating either drilling or production, or both.

9. Unit operation.—The parties hereto agree to subscribe to and abide by any agreement for the cooperative or unit
development of the field or area, affecting the leased lands, or any pool thereof, if and when collectively adopted by a
majority operating interest therein and approved by the Secretary of the Interior, during the period of supervision,

10. Helium—public emergency.—It is covenanted and agreed that helium gas, carbon dioxide gas, and all other nat-
ural gases are included under the term “gas” as used in this lease, and in the event gas is discovered containing helium
the United States Government shall have the right to purchase, at reasonable prices, all or any part of the production and
to regulate the amount and manner of production; and in time of war or other public emergency, the United States Gov-
ernment shall have the option to purchase all or any part of the products produced under this lease.

11. Conservation.—The lessee in consideration of the rights herein granted agrees to abide by the provisions of any
act of Congress, or any order or regulation prescribed pursuant thereto, relating to the conservation, production, or mar-
keting of oil, gas, or other hydrocarbon substances.

12. Heirs and puccessors in interest.—It is further covenanted and agreed @hat each obligation hereunder shall extend
to and be binding upon, and every benefit hereof shall inure to, the heirs, executors, adminjstrator, successors of, or
agsigns of the respective parties hereto. -

13. No lease, assignment thereof, or interest therein, will be approved to ‘any employee or employees of the United
States Government whether connected with the Indian Service or otherwise and no employee of the Interior Department
shall be permitted to acquire any interest in any mineral lease covering restricted Indian lands by ownership of stock in
corporations having such leases or in any other manner.
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IN WITNESS WHEREOF, the said parties have hereunto subscribed their names and aﬂ‘ixed  Lhe! smﬂs tm. ."

first above mentioned: . e Yy
SOUTHERE YTY TRIBK

g
Two witnesses to execution by lessor: < e /% z / [ 1

1 mursh, ChaiEmen,
(.amcu of the Southswn moa N

- /2 ---[sEAL]

P. 0. ... JE08040, Solorade -

Two witnesse_:,? to execution by lessee:

- ’ MJ? "~ 1/'\\.
Pouma.mmm ................... B e B
,ﬂm

p. 0. Bax 3019, Gallen, Tewman

d:.. _._[sm.u.]

a0

ACKNOWLEDGMENT OF LESSOR

Srare or ... ..f0lereds LA
ss
County or ... JAPlute -
Before me, a notary public, on this .._28Lh day of Avuat 19...5.& personally appeared

- Samuel Nrch, Chiirman, Couneil of the southerw Wees

& t €. . Y free and voluntary act and deed for the ugses and purposes therein set forth.
T : A ///M@M
M§ ‘031 -Qi.”f.&!" &plresh’ly Commission exp.wes Qctober 15, 185 " 50 "pabMe >
’ S e. e *"'

UNITED STATES
DEPARTMENT OF THE INTERIOR

Washington, D. C., m-émsa 19,

The within lease is hereby ..._..._. approved. (g&d) E' lt un o
Commissioner of Indian Affairs. .
Filed for record this -.oZ.4. day of 720‘7/‘0'4&%0‘/ 1955., at £104  oclock .. .
<

'«Q—A,(J' K.A)?/(
Cs . @% » /d.m

By

Rental received, $.o oo
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