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' THIS AGREEMENT made this -0 day of.. NOvember 1.70.. b

Alice E, Pehr and Will

FPetroleum Corporation

I
Lessor (whether one or more), and.

Lessee, WITNESSETH: Ten and MOYe w = = o - o o o c et - e .~ -m— - -
1. Lessor in sideration o: Dollars

+00_+ More ;. hona

-exclusively unto Lessee for the

paid, of the royalties herein provided, and of the agreement of Lessee herein contalned, hereby grants, leases and leis
of exploring, ing, drilling and mining for and producing oil, gas, other b d?mﬂ‘mmnn

aied ol o o-thorearittutariy-speoliied-hereln., laying pipe lines,

bulding Acs, power stations, telephone ¥nes and other structures thereon to praduce, save. take care of, treat, transport and own m‘f psogu‘t’:ts. and

houling fis employees, the g described land In Weld County, Col to-wit:
“Township 1 North, Range 67 West
. oection 1 y : Approximately 2.37 acres as described in Deed recorded in Book

313
612, Reception #153U121; approximately 2,73 acres as described in deed recorded in Book
517, Reception #1438519; approximstely 3,70 acres and 10.05 acres in two tracts as
described in deed recorded in Book 516, Reception #11i38K79; aporoximately 2.97 acres as
described in deed recorded in Book 586, Reception #15077113 approximately 20 acres as
described in Agreement recarded in Book 636, Reception #1558L09 .\~

Any operations for drilling of the initial well on the leased pre s shall be confined
solely to the SW/hSw/l.
UNEATDEX

In addition to the land above described, sﬁwm leases and lets exclusively unto Lessee to the same extent as if specifically
described herein all lands owned or claimed by Le Whigh jacent, contiguous to or & part of the lands above particularly described, in-

clud{:( all g}l. ?. lgnﬂa:r ?ydmca‘:lfon: s . undegﬁui h')\‘.!t:i:' rivur];, streafg, bx;o i&“tg“nmtna'nd iﬁ-ﬁfaway which traverse or
adjoin an, sal . For ren en & e n this contain.....J.. . acres,
sy R P et A A d e YA 18
2, Subject to the other provisions herein contained, this lease shall be for a term of 0 yedts fram this date (called “primary term”) and as 1025
::ereuter as oll, gas, other hydrocarbens, - produced from said land hereunder, or drilling or reworking operations are conduct
@Fenn. . " . ¥
3. The royalties to be paid bgll.essee are: {3} on oil, one-eighth of that produced and saved from said land, the same to be delivered at the
& pipe line to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its
ssion, 1;aying the market price therefor prevail for the field where Produced on the date of purchase; (b) on gas, including caginghead gas or
1 the premises or in the manufacture of faso ine or other i))mducts therefrom,
)he market value at the well of one-eighth of the gas so sold or used, provided that on gas sold at the wells the royalty shall be one-eighth of the amount
¢ ealized from such sale; (¢) on all other minerals mined and marketed, ane-tenth elther in kind or value at the well or mine, at Lesses’s clection, except
v1af.on  sulfur the royalty shall be fifty cents (50¢) per long ton. Lessce shall haye frec usc of oil, gas, ¢oal, wood and water from sald land, except
attir from or’s wells, for all n?erations hereunder, and the royalty on oll and gas shall be computed after deducfing any so used. If a well able
qf produc! gas in paylng guantities is completed on the above described land and s shut in, leasg shall continue In effect for a perlod of one
Jyenr from the date sug well iz shut in. Lessee or any i may th 4 in the 1 p ded herein for the pa?rmem or tender of delay
rentals, pay or tender to Lessor as royalty, on or before ane year from the date such well is shut in, the sum of 5100.00 per well, and, i such payment or
Fnder is made, this lease shall continue in cfiect for a further period of one year. In like manner and tpon like payments or tenders annually, made on

r before each anniversary of the shut.in date of such well, this lease shall continue in effact for successive periods of twelve (12) months each.

4. If operations for drilling are not commenced on said land as hereinalter provided, on or before one year from this date, the lease shall then
terminate az to both partiss, uniecs on or before such annlversary date Lessee shall pay or tondcrén r or to the credit of Lessor tn.............

toHllllmPehrd,epo%BOVentnﬂandA!snue,Hgstn\lnster, Lolo, which bank and Its successors are Lessor's agent

and zhall eontinue asz the ory for all rentals payable hereunder regardless of changes in nwners!ﬁf) of zaid land or the renials either by conveyance
ar b)ﬁj}:g deﬁh or incapacity of Lessar) the sum otone HllUdI‘edElghteenand 18 /100 LT L L e e Dollars
(% ol

}. (herein called rental), which shall cover the privilege of deferring commencement of operations for drilling for a perlod of
twelve (12) months, In llke manner and upon like payments or tenders annually the commencement of operations for drilling may be further deferred
for successive peel' ds of, twelve {12) monlhs each during the primary tenn. The payment or tender of renial herein referred to may be made in currenl:y.
draft or checkaf thé option of the Lessee: and the depositing of such currency, draft or check in any post office, properly addressed to the Lessor, or said

. on or before the renfal paying date. shell be deemed payment as herein provided, If such bank (or any successor bank) should fail, liquidate or be
succeeded by another’bank, or for reason fail or refuse to accept rental, Lessee shail not be held in default for failure to make such paymentor tender
of rental unti] thirty (30) days after Lessor shall deliver, to Lessee a proper recordable Instriment, naming ‘ancther bank as agent to receive such pay-
ments or tenders. The down cash .l;‘?mer_u is consideration for this lease according io its terms and shall not be allocated as mere rental for 2 period.
Lessee may at any time execute deliver to Lessor or to the deposftory above named or place of record a release or releases covering any portion or
porlions of lhe above described premises and thereby surrender this lease as to such &:ruvn or poertlons and be relieved of all obligations as to the
ac{e lurrelndered, and theréafter the rentals payable hereunder shall be reduced in proportion that the ’ercage covered hereby is reduced by said
release or releases. B .

If Lessee shall, on of;before any rental date, make a bona fide attempt to pay or deposit rental to a Lessor enlitled thereto under this lease
according to Lessee’s records or to a Lessor who, prior to such attempted payment or deposit, hay given Leasee notice, in accordance with the terms of
this leasechereinafter setetbrth, of his right to receive rental, and if such payment or deposit shall be erroneous in any regard (whether deposited in the
wron| depo:ltm?'. paid é gemns other than the Eames entitled thereto as shown b; ssee’'s records, in an incorrect amount, or otherwise), Lessee

11 unconditionally obligated to pay to such Lessor the rental properly payable for the rental ;;;nod involved, but this lease shall be maintained in
the same manner as if such-erroneous rental payment or deposit had been properly made, provided that the erroneous rental payment or deposit be cor-
rected within 30 days after receipt by Lassee of writtan notice from such r of such error \panied by any d and other evidence neces-
sary to enable Lessee to make proper payment. .

5. Should any well drilled on the above described land during the primary term before production s obtained be a dry hole, or should production
be obtained during primary term and thereafter cease, then and in elther event, if operations for drilling an additional” well are not d or
operations for reworking an old well are not pursued on said land on or before the first rental paying date next the of pre ion
or drilling or reworking on said well ar wells, then this lease shall terminate unless Lesee, an or before said date, shall resume the payment of rentals.
Upon resumption of the payment of rentals, Section 4 governing the payment of rentals, shall continue in force just as though there had been no inter-
ruption in the rental faymenu. If during the last Jear of the primary lerm and prior to the discovery of ail, gas, or other hydrocarbons on sald land
Lessee should drili a hole thereon, or if after discovery of oil, gas, or other hydrocarbons before or during the last year of the primary term the

roduction thereof should cease durln} the last yeer of said term from any cause, no rental payment or operations are necessary in order fo keep the
ease in force during the remainder of the primary term. H. at the expiration of the primary term, Leisee is conducting operations for drilling a new
well or reworking an old well, this lease nevertheless shaill continue in force as long as such drilling or reworking operations continue, or if. after the
expiration of the primary term, production on this lease shall cease, this lease nevertheless shall continue in force if drilling or reworking operations
are commenced within sixty (60) days after such 3 of pr it p n is restored or additional production is discovered as a result of
any such drilling or re i d without cessation of more than sixty (60) days, this lease shall continue as long thereafter as oil,
gas, other hydr or other mt 11s p: and as lang as additional drilling or reworking operations are had without cessation of such drill-
ing or reworking operations for more than sixty (80) consecutive days.

6. Lessee, at ila option, is hereby given the right and power fo pool or combine the land covered by this lease, or andy portion thereof, as to oll
and gas, or either of them, with any other land, leaze or leases when in Lessee's judgment it is necessary or advisable to do so order to properly

P an xBi suel be into a-well unit or units not exceeding forty (40) scres. plus an acreage tolerance of ten per cent
(10%) of forty (40) acres, for oil, and not exceading six hundred and forty (£40) acres, plus an acreage tolerance of ten per cent (10%) of six hundred
and forty (840) acres. for gas, except that larger units may be created to conform io any spacing or well unit pattern that may be preseribed by govern-
mental authorities having jurisdiction. Lessee may pool or combine acreage covered by this lease, or any portion thereof, as ahove provided, as to ol] or gas
in any one or more strata, and unitx so formed need not conform in size or area with the unit or units into which the lease iz pooled or combincd as to
any other stratum or strata, and ofl units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the rights
of the' Lessee hereunder ta pool this lease or portions thereof into other units. Lessee shall execute (n writing and ‘plnce of record an instrument or instru-
ments fdéntifying and describin? the pooled acrense_. The entire acreage 50 pooled Into a unit shall be treated for all purposes, except the payment of
raoyalties, az if it were inciuded in this lease. and drilling or reworkin, or d of oil or gas therefrom, or the completion thereon
of a well as a shut-in gas well, shaill be considered for all pur except the p of as it such operations were on or such production
were from or such completion were on the land covered by this lease, whether or not the well or wella be located on the premises coversd by this lease.
In lieu of the roy erein ified or ghall receive from o unit so formed, only such rtion of the royalty stipulated hercin ss the
amount of his acreage placed in the unit or his roinhy interest therein bears to the total acreage so pooled in the particular unit involved. Should any unit
as originally created hereunder contain less than the of acres hereinab i then Lessee may at any time thereafter, whether be-
fore or after production is obtalned on the unit, enlarge such unit by adding additional acreage thereto, but the enlarged unit shall in no event exceed
the gcreage content herelnabove specified. In the event an existing unit is s0 enlarged, Lessee shall execute and place of record a supplemental declara-
tion of unitization identifying and dexcribing the land added te the existing unit: provided, that if such J 1 decl [ itization g not
filed until after production is obtained on the unit as criginally created. then and in such event the supplemental declaration of unitlzaiion shall nat

me effective until the first day of the calendar month next following the filing thereol. In the mbsence of production Lessee may {erminate any
unitized area by filing of record notice of termination. B

7. Lessee also shall have the right to unitize, pool, or combine all or any part of the above described lands with other lands in the same generat
area by entering into a cooperatlve or unit plan of development or operation approved by any govermmental authority and. frem time to time, with
like approval, to medify. chanfe or terminale any such plan or agreement and, In such event, the terms, conditions, and provisions of this lease shall be
deemed modified to conform io the terms, cond provisi of such d ive or unit plan of development or operation and, par-
ticularly, all drilling and development requirements of this lease, express or implied, shall be-satisfied by compliance with the drilling and development
requirements of such plan or agreement, and this lease shall not terminate or expire during (he life of such plan or agreement. In the event that sald
above described lands or any part thereof, shall hereafter be operated under any such cooperative or unit plan of development or operation whereby
the rmducuon therefrom is allocated 1o different portions of the iand cavered by said plan, then the praduction allocated to any particular tract of land

shall, for the purpose of computing the royslties to be pald hereunder to Lessor, be regarded as having been produced from the particular tract of land
to which it iy allocated and not any other tract of land: and the royalty paymenis to be made hereunder to Lessor shall be based upon production
only as d sor shall * to any cooperative or unit plan of or i by Lessee and

30 S: P or's
. approved by any governmental agency gy executing the same upon request of Lessee.
8. Lessea shall have the right at iny time without Lessar's consent Lo surrender all or any porlion of the leased premises and be relieved of
all obllfgﬁon 83 to the acreage surrendered. Lessee shall have the right at any time during or after the expiration of this lease to remove all property
and fixiures placed by Lessee on said land, including the right to draw and remove all casing. When required by Lessor. Lessee will bury all pipe
lines below ordinary plaw depth, and no wetl shall be drilled within two hundred (200) feet of any residence or barn now on sald land without
Lessor’s consent. The Lessee agrees to promptly pay to the owner thereof any damages to crops, or improvements, caused by or resulting from any

operations of Lessee. . -
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hc rights of cliher party hercunder may be assigned. tn whole or in part, and the provisions hereof shall extend to the heirs, succesancs and '
s of Hh paruu harsto. but 110 change ar division m llwntrxlup of the Jand, rentals, or reyalties, however accomplished, shell upenu ho antarge the

uhhguum or diminish the xlxhu of Lessee. No change in the o nhlp of the land, or any internsi therein, shall be bmdm‘t on ksee til Lessce ahall

umished rocesdings and all omr necassary evidenc ranstel

wlm 2 certified copy of alt n-emvjrd instruments, Jm tance, or sala
of nld rights. In event {.r.mux mu leln asi0 a2 mnut artion of said land, mms payabie hareunder all e nrliannhlc nnfung
the several lnnhnld nwners ratably aceording to surfuce arca of each, and dehult ln rcnhl pi one shall not affect tb. rights of other. te;

lold pwnery hereunder. In case Lessee assigns thu 1 m In whnh o in part, Lessee thall tw: -ehe?ed of ull obligntions wilh respeel to the assigned nor.
tlons or pnmm ariging subwequent lo the dale uf assignment.

10. All rx?ml or implied covenants of this lease sholl he subject to all Faders] and Swie Llws. Ibmﬂ(lve Qrdets. Rules or Rclulalton& and this
lease shall not be terminated, In whole or in . nor Leszee held lishle in damages, for [ailure lo comply therowith, if compliance is wd by, or i

such fal] is ih mul! of, any sich Law, Order, Rule or Regulation, or i m’ented by an act o{ Gnd‘ of the public cnemy. labor Qi um. insbility Lo
obtain m-tm-l. ¢ of transporiation. or other cause beyond the sontwul of Les:

If, durln&lhe t!rm of this lcape, ofl or gas or other hydrocarbons or oﬂm— mral discovared upon the leated mmu:. but Lestes 55 preventerd
lrvm f““ same by rnm ol sny of the causes set ont in (his Scetlon, this louse uhull neyertheless be conglde: roducing and shall continue
in full force and effecl us T- tied to produce the oﬂ gu1, other hydrotarbons. or othar mineral and as lm ereeiter as such praduction
continues in plyl.hﬂ quanm.lu or drllm or reworking operations are continued as e)wwmre hereln provided.

11, Lessar hereb; ants and agrees to defend the title to sald Jand and ngreu that Lmee 2t lu opllnn mly dluehlru lny X, mortgsge or
other Hen uy .ld Jand, -m:er n whole or in part, and in event Lestes does 3o, hail be subrogated enforce same and
wly rentals and royalties accruing hereunder toward Jv same. Without Imp-lrrnem of Lan.-e; hh under the wnrrnnly ln event of fallure of
b: :iu; agreed tr!hat it Le: hr"or owns an interest In n1d lan leas than the entlce fee simple mtate, then the royalties and rentals to be paid Lessor shall

L] e proportionatel

All of the provisions of thix lease shall inure 1o the benefit of and be binding upon ihe partles hereto, their heirs, administrators, sucressors and

asslgns.

parties.

This agreement shail be binding on each of the above named parties who siga the same, regardless of whether it iz signed by any of the other

ke,

IN WITNESS WHEREOF, (his instrument is sxecuted on the date firsi above written,

7 - “Niee E, Pehp
Willian Pehr Social Seen
Social Seeurity No..

STATE OF COLORADO,
County of. DAMS } 88 Colorado Acknowledgment
The foregoing instrument was acknowledged before me this. {S=h day of
L Decembﬂr AD, 0 70

‘Alige. .E.. LPehr_and William Pehr

STATE OF COLORADD, - - & r):or < ~. ®  v:oioad g
1 OF A i s : Ct
County of Colotado Acknowledgment
The foregoing instrument was acknawledged before me this. day of
lr o : P
PR -
"’,.'} ' .
I'.’"h;” " The Lessor to have gas free of charge from any gas well on the lessed premises
JdLE for stoves and inside hghts in the principal dwelling house on said land by.
4 making his own connections with the well, the use of said gas to be at t'le Lessor's
I sole risk ‘and expense,
e i 4 ! N e
: Notary Pablic.
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