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OIL AND GAS LEASE

RO 0 e

AGREEMENT, Made and entered into the 217 day of December, 2010, by and between
Willhiam W. Drack and Bambi [,yon Brack, husband and wife

whose address is 17319 Counly Road 7, Mead, CO 80542 . hereintalter called 1 essor (whether one
or more) and Apollo Operating, LLC, a Colorado limited liability company e . whose
addressis 1538 Wazee St., Suile 200, Denver, CO 80202 , hereimafler called Lessee:

WITNESSETH, that the Lessor, for and in consideration of - Ten and_More- - DOLLARS ($10.00. & More ) cash in hand paid. the receipt of
winch is hereby acknowledged, and the covenants and agrecments hereinafter contained. has granted, demised, leased and tet, and by these presents does grant, demise,
lease and let exclusively unto the said Lessee. the tand hereinafter deseribed. with the exclusive right for the purpose of drilling, mining. exploring by geophysical and
any other methods, and operating for and producing theretrom oil and all gas of whatsoever nature or kind, specilically including coalbed methane and any and all
substanrces produced in association therewith from coal-bearing formations, with rights of way and easements for surveving and re-swrveytng. construeting, laying,
repuiring. replacing, upgrading and removing in whole or in pact, pipelines and refated equipment including, without limitation, gauges, metering and communicalion
equipmient and valve sets, and aceess over and across the lands described for seid purposes, and erection of any structures thereon necessary to produce. save and {ake
care of said products, all that certain tract of land situated in the Comnty of . Weld  Sute of  Colotady . deseribed as  follows.  to-wit  (“Leased
Premises™):

Township 3 North, Range 68 West, 6" P.M.

Section 4: That part of the N/2 of the SE/4 of section 4, Township 3 North, Range 68 West of the 6" P.M., Weld County,
Colorado, more particularly described as follows: Beginning at the northeast corner of the SE/4 of Section 4, Township 3
North, Range 68 Wesi, in said County and State, thence westerly 2223 {eet along the north line of said quarter section; thence
2035 feei southeasterly to a point on the east and west center line of said quarter section 670 feet west of the southeast corner
of the NE/4 of the SE/4 of Section 4, lhence east on said line 670 feet {o said last mentioned corner; thence north on the east
line of said quarier to place of beginning,

and containing __ 40 acres, miore or fess,

Lessor also intends to include in this lease to [.essee, and hy this reference herehy does lease o Lessee under the terms and consideration herein recited, any right, title
and interest 1.essor may have in and to any and all mineraf rights on, in and under any and all strezts, county roads, highways, railroad strips ard/or any and all other
easements and rights of way whatsoever, canals, ditches, and any other waterways laying across and/or adjacent andfor in any way appertaining to the lands
hereinabove described, including, without fim#ation, any lands acquired previousty of in the {uture by adverse possession, after acquired title to the lands hereinabove
described. and by aceretion through meander or waterways or any recession of shoreline whether specifically described hereinabove or not. Lessor further agrees to
execute and deliver such other and additional instruments. notices. vil and gas leases, and other documents, and to do all such other and Further acts and things, as may
be reascnably necessary to more fully and cffectively grant, lease, and assign 1o Lessee, the rights ard inferests, leased or intended 1o be leased hereby,

1. It is agreed that this lease shall remain in force for a ferm of Four {4) years and as long thereafter as oil or gas of whatsoever nature or kind. specifically
including coalbed methane and any and aff substances produced in association therewith from coal-bearing formations including, without limitation. water from coal-
bearing formations, is produced from said [eased Premises or on acreage pooled therewith, or drilling operations are continued as hercinafter provided. £ at the
expiration of the primary terem of his lease, oil. gas. or any other substance provided for herein is not being produced on the 1eased Premises or on acreage pooled
therewith but essee is then engaged in drilling or re-working operations thereon (*drilling operations™ shall include, without limitation. surface inspections conducted
by 1essee or its agents. surveving and staking ol well siles, construction of well pads and related access reads, and post construction well pad preparation). then this
lease shall continue in force so long as opesations are being continuously prosecuted on the Leased Premises o on acreage pooled therewith; and operations shall be
considered o be continuousty prosecuted iF not more than one hundred eighty (180) days shall elapse between the completion or abandenment of one well and the
beginging of gperations for the drilling or re-wurking of a subsequent well. 1 after discovery of il or gas on said land or on avreage pocted therewith the prodiction
thereof should cease from any cause after the primary term. 1his lease shall nol terminate if [ essee commene< additienal drilling or re-working operations within one
hundred cighty {180Y davs from date ot cessation of production or from date of completion of dry hole. [ oil, gas, or any other substance provided for heretn shall be
discovered and produced as a result of such operations at er afler the expiration of the primary term of this lease, this lease shall continue in force so fong as oil. gas, or
any other substance provided for herein is produced from the [eased Premises ar on acreage pooled therewith.

in the event a well or wells are drilled and completed on the lands, or on the lands pooled therewith, [or the purpose of developing coalbed gas. the word
"operations” shall mcar, in addition (o those matters covered in the preceding semtence, (1) operations of said wells o remove water or other substances from the
coalbed, or to dispese of such water or other substances, even though suclt operations do not result i the production of hydrocarbons in paving quantities, (2) shutting-
in or otherwise discostinuing production from said wells Lo allow for surface or underground mimng affecting the drillsite or wellhore, or (3) any bona fide effort to
restere production that is considered “usval and customary™ in the industry. These procedures and events are explicitly considered “operations”™ and will perpetuate this
Yease as herein provided,

2. Thisis a PAID-UP LIEASE. In consideration ol the down cash pavment, Lessor agrees that [essee shall not be obligated. except as otherwise provided herein, to
commence or conlinue any operations during the primary term. [Lessee may at any time or times during or after the primary term surrender this lease as to all or any
portion of said land and as (o any strata or stratwm by delivering to Lessor or by filing for record a telease or releases, and be sebieved of all obligation therealler
aceruing as to the acreage or strata surrendered.

3. In consideration of the premises the said Lessee covenanls and agrees:

[, T pay. as royalty. or deliver to the credit of Lessor. free of cost. except for severance and other applicable federal, state, or lucal taxes, in the pipetine to which
Lessee may connect wells on said land. the equal one-cighth (1/8) part of all oil produced and saved from the Leased Premises,

2nd. To pay Lessor on gas and casinghead gas produced from said land { §) when sold by Tessec, one-eighth (1/8) of the net proceeds denived rom such sale, or (2)
when used by Lessee ofT said land or in the manufacture of gasoline or other products, the markel value, af the mouth of the welt, of one-eighth (1/8) of such gas and
casinghead gas. Lessor's interest, in either case, lo bear ong-gighth (1/8) of the cost of compressing, dehydrating, processing, and otherwise treating such gas or
casinghead gas to render it marketable or usabte and onc-cighth (1/8) of the cost of gathering and t-ansporting such gas and casinghead gas from the mouth ol the well
1+ the pomt of sale or use

ard. 'l'o pay Lessor for gas produced from any oil well and used ofT the premises or in the manufacture of gasoline or any other product a royally of one-eighth (1/8)
of the proceeds, at the mouth of the well. payable monthly at the prevailing nurket rate.

4. Where gas from a well capable ol producing gas is not sold or used, Lessee may pay or tender as royalty to the royally owners One Dollar {$1.00) per year per net
rovalty acre retatned hereunder, sueh payment or tender to be made on or hefore {he anniversary date of this lease next ensuing after the cxpiration of ninety (90) days
from the date such well is shut in and Lthereafter on or before the aniversary date of this lease during the period such well is shut in. 1f such payment or tender is made,
it will be considered that gas is being produced within the meaning of this lease.

5. IF said Lessvr(s) owns fess interest in the above described land than the entire and undivided fee simple estate therein, then the royalties {including any shut-in
gas royaliv) hersin provided for shall he paid the Lessor only in the proportion which Lessor's inferest bears to the whole and umdivided fee.

6 Tedsee shall have the right 1o wee, free of cost. gas. oil and water produced on said Tand for Lessee’s operation thereon, exeept water from the wirter wells ol
| essor

7. When requested by Lessor, Lessee shall bory Fessee’s pipe line below plow depth.

2. No well shall be drilled ncarer than 200 feet (o the house or barm now on said premises without written consent of Lessor. )

9. fessec shall pay for damages caused by | essee's operations on fhe Leased Premises: the preceding clause shali ONLY apply in the event Lessor owns the surface
estate of the | eased Premises.

10. 1.cssee shall ave the right at any time to temove all machinery and fixtures placed on said premises, including the right to draw and remove casing,

[1. The rights of Lessor and I essee hercunder may be assigned in whaole or part. No cange in ownership of Lessor's inferest {by assigniment or otherwise) shall be
binding on [ cssee until | essce has been furnished with notice, consisting of certified copies ol all recorded instrumtents or documents and other fnformation necessary
to cstablish a complete chain of record title rom Lessor, and then only with respect to payments thereafler made.  No other kind of notice, whether actoal or
constructive, shall be binding on Lessee. No present ot future division of Lessor's ownership as fo different portions o parcels of said land shall eperate 1o enlarge the
obligations or diminish the rights of Lessee. and all Lessee’s operations may be conducled without regard to any such division, [F all or any part of this lease is
assigned, no leasehold owner shall be liahle for any act or omission of any other leasehold vwner. o ) i ‘ ]

12, Lessee, at its option, is hereby given the right and power at any time and from time to lime as a recurring right, either befote or alter production, as to all or ans
part of the Tand deseribed herein and as to any one or move of the formations hereunder. to pool or vnitize lhg leaschold estate m]d_lhc mmereﬂ‘ eslate cnlvqrcd by this
lease with other land, Tease or leases in the immedigte vicinity for the production of oit and gas, or separately for the production of either, when in | essee's Judpment it
is pecessary or advisable (o do so. and irrespective of whether authority similar this exists with respect (o such other land. lease or leases. Likewise, units previousty
formed to nclude formalions not producing il or gas. may be reformed to exclude such nml-prmlqcing [ormatioms, "I he forming, or reforming ol any uni Ghall‘hc
accomplished by Lessee execnting and filing of record a declaration of such unitization or reformation which declaration sh:}ll deseribe t'nc_ unis _a_nd will be effective
from the date of first production. Tn Heu thereof, the forming or reforming of any unit or pooled area shall be deemed automatically aceomplished if the state gaverning
body which has the authority 1o established drilling and production nils therein has designated sueh in any rule, regulation. or order, or such unit ot pooled area has
heen described in any application for permit to dia#t or other document fied by Lessee with said governing body and will be effective from the date of first production.
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Any unit may include tand upon which a well has theretofore been completed or upen which opzrations for drilling have theretofore been commenced. Praduction,
drilling or reworking operations or a well shut i for want of a market anywhere cn a unit which includes all or a part of this lease shall be treated as if it were
praduction, drifling or reworking operations or a well shut in for want of a market under this lease, In lien of the rovalties elsewhere herein specified. including shut-in
gas rovalties, Lessor shall receive on production from the unit so poofed rovalties only on the portion of such production allocated 10 this lease; such allocation shall be
that proportion of the unit production that the total of surface acres covered by tivs Tease and included in the unit bears to the total number of surface acres in such unit.
In addition 1o the foregoing, Lessec shall have the right to unitize, poot or combine all or any part of the abave described Tands as to one or more of the formations
thereunder with other lands in the same general area by entering ito a cooperative or unit plan of development or operation approved by any governmental suthority
and. from time to time, with Itke approval, o modily, change or terminate any such plan or agreement and, in such event, the terms. cenditions and provisions of this
lease shall be deemed mwdified to conform to the terms. conditions and provistons of such approved cooperative or unit plan of development or operation and.
particularly, all drilting and development requirements ol this lease, express or implied, shall be satislied by compliance with the drilling and development requirements
of such plan or agreement, and this lease shall not tertninate or expire during the life of such plan or agreement. n the event that said above described lands o any part
thereod. shall hereafler e operated under any such cooperative or unit plan of development or uperation whereby the production therefrom is allocated to different
portions of the fand covered by said plan. then the production allocated 1o any particutar tract of land shall, for the purpuse of computing the royalties 1o be paid
hereunder to Lessor, be tegarded as having been produced from the particular tract of Tared 1o which it is attocated and not (o any other tract of land: and the rovally
paymeiils to be made hereunder to Lessor shall be based upon production only as so allocated. Lessor shall formally express 1.essar's consent (o any cooperative or unit
plan of development or eperation adopied by 1essee and approved by any governmental ageney by ¢xceuting the same upon request of [ essee

I 3. All express or implied covenants of Lhis lease shall be subject to all Federal and State Laws, Fxecutive Orders, Rules or Regulations. and this lease shall not he
terminated, in whole ot in part ner Lessee held liable for damages, for failire to comply therewith, il compliance is prevented by, or if such failure is the result of. any
such Law, Order, Rule or Regelation. In the event any sections, clause, sentence, or part of this lease be adjudged by any courd or compelent jurisdiction to be
unconstitutional or invalid this lease shall not be terminated as a whole, or any part thereof other than that part so declared 1 be ‘mconstitutional or invalid.

[4. This leasi: shall not be terminated in whele or in part. nor 1essee held lable in damages, because of a temporary cessation of production or of drilling operations
duc to breakdown of equipment or due to the repairing of a well or wells. or because of failure (o comply with any of the express or implied provisions of this lease if
such fatlure is the result of the exercise ol governmental authority, war, lack of market, act of God. strike, fire, explosion, flood. or any other cause or force majeure
reasanably beyond the control of Tessee. 11 Lessce shall be prevenled during the fast six (6) months of the primary term hereof. ar duting any extension hereof under
paragraph 1. from drilling a well hereunder by the order of any constituted autherity having jurisdiction thereover, or i Lessee should he unable during satd peried to
drill a well hereunder due (o equipment necessary i the diilling thereof not being available on aceount of any cause beyond (he control of Tessec. the primary term ol
this lease shall continue until six {6} months afier said order is suspended and/or said equipment is avaiiable,

15, Il Lessee is allegedly in default of any of the terms of this lease it shall not be deemed 1o automatically terminate as 1o the whole or any part. [ essor shall give
Lessee written notice of such alleged default by certified mail and 1 cssee shall have 30 business days in which to investigate and/or cure any such alleged defaull

16, Lessor hereby warrants and agrees to defend the title to the lands herein deseribed, and agrees that the Lessee shall have the right at any time Lo redeem [or
§.essor. by payment, any morlgages, taxes or other liens on the ahove deseribed lands, in the event of default of pavment by 1essor and he subrogated o the rights of the
holder thereof. and the undersigned Lessors. for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in (he
premises described herein_ insofar as said right of dower and homestead nay in any way aflect the purposes for whicls this lease is made. as recited herein.

F7. Should any one or maore of the parties hereinabove named as 1essor fail 1o execule this lease. it shall nevertheless be binding upen alf such parties who do
exceute it as Lessor. The word "Lessor.” as used in this lease shall mean any one or more or afl of the parties who execule this lease as Lessor All the provisions of
this lease shalt be binding on the heirs. successors and assigns of Lessor and Lessee. and this lease shall cover and bind all interest of the Lessor which may be acquired
subscquent (o the date of this lease whicl Lessor may hereafter acquire by way of reversion or otherwvise.

I8. 1.essor acknowledges the right 1o use of the surface estate of the 1.eased Premises by Lessee as herein described is expressly granted to Lessee, its successor, and
assipns; therefore 1essor further acknowledges Lessee’s use of the surface estate of the Leased Premises as granfed herein to Lessee shall construe “reasonable
accommodation™ by Lessee, its successor, and assigns with respect 1o Colorado Revised Statute 34-60-127.

19, For the censideration herein recited, if during the term of this lease (but not mare than E0 years alter the date hereof) Lessor receives a bona fide ofTer from any
party 1o purchase & new oil, gas, or other hvdrocarbon lease covering all or any part of the lands or substances covered hereby. and if Lessor is wifling to accept such
offer, then Lessor shall notily Lessee with in thirly davs in writing of the name and address of the offerer, and of all pertinent terms and conditions of the offer,
including any lease bonus offered. Lessee shall have a peried of 30 davs after receipt of such notice to exercise a preferential right to purchase a new lease from Tessor
in accordarce with the terms and conditions of the offer, by giving Lessor written notice of such exercise. Within 30 days thereafier, Lessee shall furnish to Lesser the
new lease for exectrtion. along with a time draft for the lease honus conditioned upon execution and delivery of the lease by Lessor and approvad of titte by Lessee, all in
accordance with the terms of said drall. Whether or not Lessee excereises ifs preferential right hereunder, then as long as this lease remains in effect any new lease lrom
Lessor shall be subordinate to this lease and shall not be construed as replacing or adding Lo [essce’s obligations hetcunder.

20, For the consideration herein recited, |essor hereby grants to |essee the exclusive right and option to extend the primary term of this lease as_to all or any part of
the [eased Premises for three {3) additional years by maiting 1o Lessor at the address listed on this lease, cn or bhefore the end of this primany term, a bonus
consideration equal to one hundred percent (100%) of the bonus consideration originally paid for this lease, which payment shall represent payment in full of
consideration for this extension

IN WITNESS WHERTEOF, this instruntent is execstted as of the date first above written.

P Rynn nac

Kambi | ynu Brack [/

STATE OF ﬁo_l pihracdo

ss ACKNOWLEDGMENT—-INDIVIDUAL,
COUNTY OF __Ligi 4

[ T

The foregoing instrument was acknowledged before me this )& day Uf?ﬂzﬂ pariy 2071 by William W. Brack and Bambi Lymn
Brack. : \‘:j

WITNESS hand and official seal.

My Commission Expires: _ ¥-3t-19
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