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AG REEMENT, Made ' and entered into this thirty-firgt day of March lo_m_, by and between:

Party of the first part, hereinafter called lessor (whether one or more) and

HIGHLIGHT DRILLING COI\IPANY l P att exr __B_.___Lul di_ﬂgarty of the second part, hereinafter called lessee.
v]ljx'? :,’ngqga?&:ﬁg& érongaa?eonsidernnon of. Ten and no/ loo - = = e =T T T T T DOLLARS,

4 ipt of which is hereby acknowledged, and of the covenants and agreements hereinafter contained on the part of lessee to be paid,
::;': ::dh;zg(og:&l r;c:apcnnted. demised, le{sed and letnand by these presents does grant, demise, lease and let unto sald lessee, for the sole and only
purpose of mining and operating for oil and gas, and laying pipe lines, and building tanks, power stations and structures thereon to produce, save and take

care of sald products, all that certain tract of land, together with any reversionary rights therein, situated in the County of w EL.D b

gate ot __ COloradao described ao follows, to-wit:

The South Half (S§) and the Northwest Quarter (M) of Section Twenty
(20), Township Three (3) North, Range Sixty-five (65) West of the
6th P.i.

00106 2601559785 9 — =

of Becti To hi ‘ Range. and containing. 480

acres more or less.

It is agreed that this lease shall remain in full force for a term of f ive (5) years from this date, and as long thereafter as oil or gas,
or elther of them, is produced from said land by the lessee, or the premises are being developed or operated. .

In consideration of the premises the said lessee covenants and agrees:

1st. To deliver to the credit of lessor, free of cost, in the pipe line to which he may connect his wells, the equel one-eighth (%) part of all oil produced
and saved from the lcased premises.

Snd. ‘The lestee shall pay to lessor for gas produced from any oil well and used by the lessee for the manufacture of gasoline or any other product as
royalty la of the market value of such gas at the mouth of the well; if sald gas {8 sold bﬂ the lessee, then as royalty 'a of the proceeds of the sale thereof
at the mouth of the well. The lessee shall pay lessor as royalty % of the proceeds from the sale of gas as such at the mouth of the well where gas only is
found and where such gas is not sold or used. lesses shall nay der_ann the . SaLlx r gas_is not.sold or used as
royalty, an amount equal to the delay rental provided in the next succeeding paragid ¥ Po-puit-or-tendered this lense shall
be held as a producing lease under the above term paragraph hercof; the lessor to have gas free of charge f{romm any gas well on the leased premises [or

stoves and Inside lights in the principal dwelling house on said land by making his owa connections with the well, the use of such gas to be at the lessor's
sole risk and expense.

BEC-31-10

\

If no well be commenced on said Iand on or before. IlarCh 51 18. 71 this lease shall terminate as to both parties, unless the lessee on

or before that date shall pay or tender to the lessor, or to the lessor’s credit in HMMl—_.Bnnk at

Greelevr . Colorzdo
o 7

or fits s, which shall continue as the depository regardless of changes in the owner-

ship of said land, the sum of. L i = == _DOLLARS, which shall operate as a rental and cover
the privilege of deterrlng the commencement of a well for twelve morths from said date. In llke manner and upon like paymentr or tenders the commence-
ment of a well may be further deferred for like periods or the same number of months successively. All such payments.or tenders of rental may be made
by check or draft of lessee or any il thereof, led or delivered on or before the rental paying date either direct to lessor or assigns or to sald de-
pository bank., And it Is understood and agreed that the consideration first recited herein, the down payment, covers not only th privileges granted to the
date when said first rental is payable as aforesald, but also the lessze’s option of extending that period as aforesaid, and any and all other rights conferred.
Lessee may at any time execute and deliver to Lessor, or place of record, a release or releases covering any portion or portions of the above described
premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and thereafler the
rentals payable hereunder shall be reduced in the proportion that the acreage covered hereon is reduced by said release or releases.

Should the first well drilled on the above described land be a dry hole, then, and in that event, if a second well is not commenced on sald land within
twelve months from the expiration of the last rental period for which rental has been gnld. this lease shall terminate as to both parties, unless the lessee on
or before the expiration of said twelve months shall resume the payment of rentals in the same amount and in the same manner as herein before provided.
And it is agreed that upon the resunption of the payment of rentals, as above provided, that-the last preceding paragraph hereof, governing the payment of
rentals and the effect thereof, shall continue. in force just as though there had been no interruption in the rental payments.

1t said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royaltles and rentals
herein provided shall be patd the lessor only in the proportion which his interest bears to- the whole and undivided fee. However, -uch rental shall be
increased at the next succeeding rental snniversary after any reversion occurs to cover the interest so acquired.

Lessee shall have the right to use, free of cost, gas, oll, and water produced on said land for its operation thereon, except water from wells of lessor.
When requested by lessor, lessee shall bury his pipe lines 'below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn no& L1 ftm. without the written consent of the lessor.

Lessee shall pay for damages caused by its operations to growing cropsfon said land.

Lessee shall have the right at any time to remove all machinery and fixtures place d on sald premises, including the right to draw and remove casing.

11 the lessee shall commence to drill 8 well within the term of this lease or any extension thereof. the lessee shall have the right to drill such well to
completion with reasonable diligence and dispatch, and 1f o1l or gas, or elther of them, be found in paying quantities, this lease shall continue and be in
force with the like effect as if such well had been gompleted within the term of years herein first mentioned.

1t the estete of either party hereto is transferred, and the privilege of transferring in whole or in part is expressly allowed, or if the rights hereunder
of either party hereto are vested by descent or devise, the covenants hereof shall extend to and be binding on the heirs, devises, executors, administrators,
successors, or assigns, but no change in the ownership of said land or of any right hereunder shall be binding on the lessee until after lessee has been
furnished with the original or a certified copy thereof of any transfer by lessor or with a certified copy of the will of lessor together with a transcript of
the probate thereof or, in the event lessor dies intestate and his estate Is being administered, with a transcript of the administration proceedings or, in
the c¢vent of the death of lessor and no administration being had on the estale, with an instrument satisfactory to lessee executed by lessor’'s heirs
authorizing payment or deposit or tender for deposit to their credit as hereinbefore provided, at least thirty days before sald rentals and royalties are
pnyable or due, and it i3 hereby agreed in the event this lease shall be assigned as to a part or as to parts of the above described lands and the as-
signee or assignees of such part or parts shall fail or make default in the payment of the proportionate part of the rents due from him or them, such
default shall not operate to defeat or affect this lease in so far as it covers a part or parts of said lands upon which the saild lessee or any assignee
thereof shall make due payments of sald rentals. In case lessee assigns this lease, In wholg or in part, lessee shall be relleved of all obligations with
respect to the assigned portion or portions arising subsequent to the date of assignment. the leased premises_are now or_hereafter owned in severally
or In separate tracts. the premises, nevertheless, may be developed and operated 88 an entirety, and the royalties shall be paid to each separate ownét In
the proportion that the acreage owned by him bears to the entire leased area. There shall be no obligation on the part of the lessee to offset weils on

separate tracts into which the land covered by this lease may hereafter be divided by sale, devise, or otherwise, or to furnish separate mecasuring or re-
ceiving tanks for the ofl p oduced from such separate tracts.

Lessor herebg warrants and rgrees to defend the title to the lands herein described, and ngrees that the lessee shall have the right at any time to re-
y

decm for lessor payment, any mortgages, taxes or other liens on ths above described lands, in the event of default of payment by lessor, and be subrogated
to the rights of the holder thereof and may reimburse itself from any rental or royalties accrulng{ hereunder.

ng upon the partics hereto, their helrs, ad-
Tlnlntrutorm devisces, executors, successors and assigns; however, all express or implied covenants of this lehse shall be subject to all Federal and State

aws, Exccutive Orders, Rules or Regulatigns, and this lease shall not be terminated. In whole or In part, Yor lessee held lable for (failure te comply
therewith, if compliance is prevented by, or if such fajlure is the result of, any such Law, Ordel_'. Rule or Regulation.

This 1e8BP shall be null and void and shall terminate unless operations are

comnmer Bel. L OT 8 £ O d WE O C PRI OUU O O O a1

non the ahoweide ihed Iands within twelve (1 months fro 3
ease, Whicl ,ogergtlons are continued withoul unnecessary delay ace
he gadnd I i10n

The terms, covenants, and conditions hereof shall run with sald land and herewith and shall be blndkL

f Coae

Whereo! witness our hands as of the day and year first above written. 7 an B o ; /
T o) e
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o ) , Amma FE. Wardell
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3 COT.ORADO ] . .
STATE OF WELD } s3. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)
COUNTY OF. c

Before me, the undersigned, a Notary Public, within and for said county and state, on this th:l_-I’JG -first
day of March 19 70 personally appeared Jd. J. WARDELL

1

e, E. WARDELL
ye L‘: . @J”I”’

T
o . -,

C-°, "‘n P . . . .
to.the pers§t]y.‘}quﬂm to be the identical person_S who executed the within and foregoing instrument and acknowledged to me

“th % ekeduted the same as__GREIT  free and voluntary act an

at e eed for the useg and purposes therein set forth.
- Q I§.WIT@S§Q=W§{EREOF, I have hereunto set my hand and official seal fhe day and vear last aboye writtes.

- . \,\ : ~x 3
My, cfriRhion expireg _January 14 1973 — L
A T \'Q K : Notary Public.
> Mteangaeert Y S :
ST AT
STATE OF. } ss. ACKNOWLEDGMENT FOR INDIVIDUDAL (Kans., Okla., and Colo.)
COUNTY OF x
Before me, the undersigned, a Notary Public, within and for said county and state, on this

day of. 19 *, personally appeared._
and

to me personally known to .be the identical person__who executed the within and foregoing instrument and acknowledged to me

that. executed thesameas_____________free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, 1 have hereunto set my hand and official seal the day and year last above written.

My commission expires.

Notary Public.

STATE OF. }ss ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF
On this day of. A.D,19 before me, the undersigned, a Notary Public

in and for the county and state aforesaid, personally appeared
to me personally known to be the identical person who signed the name of the maker thereof to the within and foregoing

wastrumentasits____________ President and acknowledged to me that.___________executed the same as. free and
voluntary act and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires.

Notary Public.
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" NOTE: When signature by mark in Kansas, said mark to be witnessed by at least one person and also acknowledzed.
For acknowledgment by mark, use regular Kansas acknowledgment. |

STATE OF } ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)
,COUNTY OF : ‘
Before me, the undersigned, a Notary Public, within and for said county and state, on this )
day of 19 personally appeared
and .

to me personally known to be the identical person___who executed the within and foregoing instrument and acknowledged to me

that.____________ executedthesameas________ free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

My commission expires .
Notary Public.
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