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- OIL AND GAS LEASE -

' V=10 SN .. N .
THIS AGREEMENT, made and entered fnto thiy . 29 ’:-,ur Sebte.nbe? 02 by and between, —

cme .- Dowdd Ke a1len and Hasel..Allen, B/ -7

— =
berebsaller calinl the lessor (whetker ohe.or more), whese Part O2fice addives i Dove Creek‘i_golorz\do 811£1&

snd MOUNTAIN FUEL, SUPPLY COMPANY. a Utah corroration &t 160 East fat South, Salt Lake Cily, Useh §4113 herstnalirs caliod the Jomon:

WITNESSETH! - s . .

1. That tbe lessor, for nnd In eonslderstion of the sum of ........... .. A080% aNa ='~qre " . Dollars in band peid by the feases, the reemist
and ewiflcleacy of which Is kereby acknowledpnd, and of the covenants and mgreements bereld _e_nitn_n'lnd on the pari of the lusses to be puid, "kept and pers
fettwed, Ly those presents dove prant. udemive, lease and let exelusively ants the feanee, fte 'iu:_n-aan xnd usiens, for tho purpowe of Snvestigaticg, eaploring
bty peologieal. grophyaival, ard other wmethods. prospecting, drilling, mining, snd Hnk £0r ard jroducing olf, Hguid hydrocarbons, &Y guser (Intlodisg
withozt limilstlen, hndmgen sulfide gash, and their respective constifvent products,” infecting gas, waler, cther flelds, aud e iato sutstrfoce strata and
condurting secondary recovery oprrations, Jayiog vipellnes. ctordng olf, buftding tanks, power stations, roads, u!cnba_up Unes, #nd ot¥er structures mad
thingt thervon to pradece, zave, take eare of, trest, mapufacture, prooccss, store aad traneport sald ofl, Sqmd kodrocerbons, games, aod thelr respectivg

1 13,

constitunt products end other products manufactured therefrum, and all other righis &nd privileces : N or ! for the Teal
operation of eald lands, alone or eonjolntiy with nelghboring lands, the follawing deserited premises, situate in Township ...t
A8 Mest, T | cowmy or._Dolores . state of ... COLorado —
s by 2
Section 9: A1l of Trzct 7?0 in Sec., ¢ (E3 %‘7;)‘1
Scetion 10: A1l of Tracis 72 & 73 (Sik, WisEd)

; N i
Section 14: NPRiE:

contalniog _3_6(.:'100 - akaﬂ. merte or legs, herebr celemaing 2l rlpbts urder and by virtue of the Homestead Exemption Laws ol afd state,
2. Sublect tc the other nruvisions Fereln econtsined, this lease shall remain In forre for a term of tem {10) years froam thls date fealled “primers

term”), and as long thercafter ma oli. Hgold Bydrosmarions, gas or tholr respective ronstHuent producis, or any of them, 1s or ‘e be produced from sald
Lands or land with which sald 1snd J1 pooled by the fessee,

3. The roymities to ke pald by Jeasee xre: {8} on efl, and olher than {lguid hydrozarbons savad &t the well, one-eighth (1/8) of thaf ru"vdunad and stved
from sald iand, same 5 be delivercd st the wells or 10 the credit Jeesor In the pipeline to which the wella may be connocted. or lexsee, 8t ity aption,
may pay to lessor for sush eneeighth (/8! royalty, the magket price at the well for of] of e grode and grmrity prevailiog at the timo «f production;
M) on gas, dneluding caluchead gas and aY gmaseous substanoes prodoced from seid land snd sold or used off the Ines or in th¥ aufacture of
Facoline v pther products therefrom, the market value at the mouth of the well of one-eighta (178) of the gas 30 wl or uscd, provided that on gar sold at
the wells the royaity shall te oneelghth (1/8) of the sount reallzed from eoch sule: and {c} st any Ume. cither before or wfter the expliratice of the primary
term of this Jease, §f there is x gaz wull or wells on the shove 1and {and for the burposes of (k% clanse (c} tha btemtn “gas well iExf Inchide wells capable
of produdng nateral gas, corderaate. diatillste or ang gascous subst and welle clasaified as gat wells by any government avtharity} mxd sech well
or well ure shut §n before of after producilen therefrom, [oasee and sny waignee hereunder mar par or tender aa sdrmncs annoal royaliy szust to the
amount af delay rentsle provided for In this lrase for the acrespe thin beld tnder this Jemse by the party making sueh payment or fender, wad Y
such pasment or tender le made, It shall be considered under all provistons nf this lease that sas [5 belog produfed from the feesed Tremises in paying
quaRtitica for ove (1) year ftum the date such payment or tender i3 made, and in Use mrcrer rubsequent sdrepce ‘anomal toyalty payments moy be made or
tendered and it wii} be ronsidered onder all provislons of thle fesse that gxs b beliz produced frem the lessed premi In payiag Hicg durtag any
unous! perfod for whish ro slty s pald or tendered. Stch adrares Torelty may be padd or tendered In the same manzer s prosided bercin for the paywent or
tender of delzy rentals. Royal'y acerning to the owners thereof 3n ary production from the irased premises during any annosl period for whith sdemnce
toyalty is paid may be credited apninet such advarce paymoent, Whaer therr fs a akutin £33 well or wells on the ieased premises, 17 this lease is pot continged
in force under some other provision bereof. Ji shall nererthelets continue fu forco for a period of nincty (80} days from the last date cn which & gan well
focated cn ihe Jeased premiscs s shut in, ar for nincty {%0) days followiny the date to which this Jesse Ls.continped in forve by scme otber provisian bereof,

nx the ease mar be, within which ninctyday period lesseo oo any satignee hereunder may cemmence or resame the Payroent ¢r tender o' the advance
roralty as berein provided.

4. 1 operstions for the drilling af + well are not commenced oo ald lands on or before one (l)yrar tmm the date hereo! this lesse shall lerminate

unjess the lexsee ahall, on or befors one {1} year f the date hereof, puy or teader to the lessor ar for the letsor's credit In |3 O, NN,
ove Creck ale . . e
Bark at Dove Ceeeck Colsgada 83294

or ILs sueeessors, which lank, or Ha siccessors, shall be the lesr's egent und shall rontious as the depositery of any and sl romee payabis under tils lease,
r 1 the Teotals to aeerue theretnder, the sum of .8 = A

regardiess of ownerabip fn sa!d lsnds or in the oil xnd

...................... e DoOTIREE (4. ) which ahall cperata 2s rentsl and corer the privilege of Baterving the commencement of
drifiing operntons for the further period of one {1) resr, manner and upon llke payment or tenders, the comrhencement of drilling orerstions may
be further deferved for like perlods successively. All payments or tenders may be made hy cheek of leasee, o any assignee thervof, mailed 1o the post office
sddress of the lessor as bervinabove set forth or dellverod on or before the rental paring perfod. Provided, however, 1he lesses shall be rraotsd a thirty
(30} day yprace perfod within which to make payments and this Jpase shall not be forfeited if wich payments are made withla suid Mriy (30 day Etace
verlod mfter the time for poyment as provided in {his paragraph. 1f at any fime more than six persons shell be eatitled to participate In (he rentals or
royaltfes Nercunder. lesses at its efeclion may pay alf rentals and royaltles thereafter sceruing, to the crelit of this lease in ths depoaiiory bank Jast decignated
by lessor e3 dereln provided, or Jetare .may withhold payment taiess and urtil such persomn shell derlgnate, In & recordabls Instrument to be fHed with the
texsne, & common agent or trartes to recaive o)l prymenta Berearder, and to exscute And dellver vental recsipts, divislan crders and/or tranifer erders on Dehalf
of said persons and thelr respective sueceessors In intercet.

6, If prier to diseovery of oll, lguid hydrocarbons, gax or thelr respective roustituent products, or a7y of them, an sald lant or on tand pocled therewith
Iesses abottld Srilf and abandon m dry Réle or holes thereon, of if, after Clocovery of eil. liguid hydrocsrbons, g of their resprcted conutitment produets,
or‘any of them, the preduction hereof should cotss from any cause, this lesse shall not terminete [f lessee commences edditionsl drilicg or roworking
opertticns within sixty (A0) days therenfter, op (If {¢ Yo within the primary term) or the er tender of renttals oa or befors
the rental paring date next ensuing after the expliration of thtee (3) months from date of. pletlen and aband of mafd dry DBols or holer or the
ceszetlon of produetion. If at the expiration of the primary term. ofl, Hquid hydrocsrhons, mus or thelr respeciive constltuent products, or any of them, 1 not
belng produced on 2ald Jand or tand pooled therewith but lemses fs ther engspvd In operations for 2riiling or rewctrking of any well or wells thereon, this
lezss atix)! vermain in force sc lohg am such operstions or additions] operatlons sre rommenced ,and prosecnted [whether on (he same or fuccessive weifa}
with no cemation of more than strty (603 consecutive daye, end, & they reanit in production. se lone thereaffer mx olf, Uguld fydrocarbons, mas ot thelr
Terpective conrtituent products, or amy of (hem, s produced from satd Tand or land pocled therewith, In the event n well or wells producing el «r gas In
meying quactitics shovid be brought In on adjscent 10 and within three hondeed thirty {330) feet of and draining the lensad remisz, loeses agrees to dritl
t‘unb offsct walls €2 a ressonstly prodent operster womid Arill under the mame or almliar clecumetarces.

. €. Lessce mxy ase ofl, gus or water faond on xald Iaxnds feee of cort, for opersting purnosed, but not water from lesaor's wells; Jemdr to have free oss
for sloves and inslde YUnes [n the princpal dwelling hotse on eatd 1xnds from any well therron producing gns only, by making his cwn connection therewith,
the we of, puch gus to be mt the sofs rlak and rxpense of the lessor. Jus. Inctuding easingheed cas wnd resfdue gus, prodoced from any olf or ges wall unavold
ably Jost, ot which may be wsed by the Jemee in any procehs for recovering ol or oiker Mouid hydrocasbons from the losed rremises, or returted tc the
sretmd, whether through wells lomg’m'}.h Jeased profuisen -of: elsewhere, shall not be'deeshed tg havs been mid ot veed off the premises withio the meaning,
- exereeor Implled, of any part of tha'lesss, Whert seqscetad by lesior. the begmee shall burp Jta 'Tlpelind beldw ordingcy olow deth, tad ilw DAy dameces
-.cansad by {ls.cperatlons 1o coltlyated agricultoral erops on aald Iand. No well shalt be deiifed withis two hundred (203} feet of any recidence or barn row

- on tald premises, witbout the consent of tha tessar. Tessee chnil have the right at any (me during or within s ble time stter e £ or ciber
terminetion of this lexse, to remove &Y hinery, 1 bouses, tulidings, and ar; and sl eiructures, plaoed on xald premises, incinding the tighi to draw
and removs o) eaxing, ’ U A . Tyt .. . R
. 7. The pights of elther party herwnader may be sasSgmad In whole or ratt, but 5o charge or dicleion tn owTershin of the land, rentxle or roysities,

h L2 hed. ahalt operaty to :rzlrs_m the obilgatisnz or diminieh the rights of lexsee. Nn ruch change or sfcisien io the cwnerhip of the land.
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P 381
‘ . r N
reniaie or roraitiss shall be Nndicg wupen hau for any pcncu u-tu nlxtf (u)_&;n a.'ur‘mch tms‘aaslxb: ::xr Lztezest Boa furniched lessee with
the fosirvment or fnatrments, o cortified coples~thereot, - -eonstic@ag ht ewn o ttle from ;ae origlnal Teser, In tho 4veot of sn arslgaumeat of thix Jeass
89 (0 & segregaled portion of sald land, the rentals paystle hervunder shall be apportiched o3 batween the severs] leawchold owbets, Tatably astordiag to the
aurface area of each, and default 1o renzal paymert br oo shall.rof alfect, Qesdxl'h of othes hald owners b dey, An ! £.0f this Jesss, to
~eholte or paet, shall, to ths extext. of sueh uzjnwct ‘zellote a.r.d*dk.hms irscs of say obligaticn herechdar, snd, i leaseo or neaigres of part 6F parts
bersof ahall fail or make defauit in tha payment of the proportionats part ¢f tha unu.n due from wich*lersce’ 0z anlpnee ot fall to comply with any otaer
Srovislon of the lsass, such defacit sdall not affect this Jeses inscfar ss 1€ coreiw n Dart of sald lands upcn which lessss or any saslgneo therrol ehall make
phyzient of gald rectals. . 1 . . -

8. Whea deiiling or gther mr-ﬂom e dcivid nr lnumpeu{ as aiverolt of wny faom witatioe. et Mead the coctro} of the iesses, tho tims of Fuch
delay or ictermzpiion shall not be copntled mgainst Jemaee, enything in this Jeass (o tha covlrury notwilbstanding. Al express or Implied covasaats of this
tease shall be subjeet 10 nil Federe! and Btatle lawe, Exocttive crders, rics or rexulations arnd this lease shall not be tezminated, 1 whale or la pant, nor feaee
beid liahla in damages lor faliure o comply 134 H I» o od by, or §7 mb fallure i ihe uﬂht of, agy mch !cvn <rger, rals or n-wﬁ-
ton, R .

9. Lesase aball have the right (o Dillize, pool cr combine il or any part ¢f ths adove describol lands with olber jands In (e sams genaral avee by
entering Into & mntmun 4 \.'th agreenaest aaiting forth s pian- of Jevelopioent or operalion approved by any gosernmental acthority, acd, from time
o tme, with Like approve!, to modlfy, changs or ferminate auy M n‘,u or agreexmept and, Ia eny r.u.\ eventa, the turma, wndﬂ_m and :mwu: of
this Teass shall Bo) deermed ma to cnn(am to (5o krma, Al 2 o2 xuch 3 or unht ag o phn of drvaion-
ment or nnm:dcn and, p-rucqluly sl drilling and dtnh:\wl t«zuinnzmu of this leasey sxpreas or implied, ahall be~ satlafied By wm« with e
Srflinp snd dewélopment roquirements of ‘sueh glan or u—nena:, wné this tewse aball mct Sefminate of expire during the NiZo of such plan oF agrsement
xeept 3° may be otherwioe pm'dd jo sald agreemens, In the  wreat the sbove descxibed Iuds. or ADy pert thazeo!, ,lhll hercaliar ba operated under
‘sny such ecospersiive 67 nolt spreement wr plan of dewvlopent ot cm{lon whershy the G 1s allocxtod to Giffereas portions of the :nd
soverad by eald sgroement or plar, then the productlon sllocatsd to sny particalar tract of land shall, for tbe ;\mxxu of computing the royaities td be
pald bereander to leasor, be regarded 2 having been prodc o from the partfculsr tract of Jand to whick it (s allocatsd and not from any other tract
.of land: and tho voyally vismentt ‘to be mikds Bereundsr o lesacr sdall bo based upon -produstiom only s o slicated. Nelhisg bereds tottalned .ahell
Ruthorite or wffeet ary teamafer of acy tills to €ny lessshold, roysity cr other [atereet uxltized, pooled or cembived. Lessas’s wtacution of nuh coaperutlve
or ualt agreemcot or plaz of development or operstion sball du binding as (g both lewsor and Jesses and ibair respoctivs intarests. Lossot, foliswing such xo-
extlon, a3} forslsh lessor with & copy of much unlt agrorzent k3 mall a2 lessor's Tast krown 834ress an akown by lessec’s reconds and shall gise Jewser writ.
ton notice of n:enul of the same In tbe msacer witkin & reasaable tims after lcuu s ncﬁﬂd of ruek s nnnvm!. B

. 50, Lessor heseby warraots and agrees o dafend the tith 1o (bs iands hardh deseribed and agrees tha? ﬁul«nﬂ. at ita cpiiof, may par'atd diackarge
any jsdgmests, tazes, mortgnges, or other Eeas on or sgeidst the shovsdescrived lands, and oy sl redeem sald tands for and oa baalf.ol the
lessor or jewoe, and in the event lesses exercises yuch optlien, it shall be subrogeiad to the rights of any bolder or holdars thersef and may reimdurse ftaelf

. by applyinz to the dbchurge of any mch julgmast, lax, motigage, or otder lien, any reyaity or rentals accrulag hervoonder, The lesses zsay docome porchaser
at ary and ril 1ax or foreciosure sales of the above 1andy, Leaser agrees t0 pay onw-alghth {178} cf al} tazes of whatsoever kind er ehmr now or Rere
alter [evied by any duly constituted taxing watherity acd wpou tha off, gss, and oiber hpdrocarhoss produced ftom the described, bat
the fecses shall have the right to pay wuch tax and to deduct the Jessor’s proportionats shars iheres! from any Toyaly payments sccrving barroader, Jo
case the lessor owns a lops interest iz itha adavodescribed premises than the sntire sod umdivided fee sitople wmineral estato thirelx, thean the rovalifes and
rentals fa tklx fesso provided for shail be paid to the lesscr caly in the proportion which hls interest beasz to the whols xad uidividsd minseal fos,:

)5 P {4 \b.q fexsed pnm!n- are now or shall hereufter be el In srveralty of in sepamats tracis, tle premises, neveribeloss, ahail be developed and
operated &2 ore leass and ﬁo ml-l’.h: mecrulsg hereunder shall e Geated as %3 entirety sod.shail by dlvidd acong wod; paid 0., AaLh Mrarsie oweoers {n
tKs provortion that the' uuknnwedb«cbmchupmumb‘nwmc entire ltused serenye, Thare Mt& an cbilgation, o tha part of the Jemsee
buf{ni vt}!l oo wm-uh-n:b into which the lud m wm.mi- now or Mhru!terbdhﬁdbr a!c.dn{u,orczhndn or ta furnlsh

o y tacke. - !
R TR > 1T Yekso, shall nat Be terminated, Fosliad for fallers hy luu. ) p«r{em in whele ot h\ wt Any of. h; implied covenants, ma&!ﬂw,
or erhl-mu nnﬁl it ehali p-w becx first !L'u!u‘ and fullelally’ MM dut ncb llﬂm or dafeult exista, nad thnev.pm\ !m. hall be given & reasmy-
adle tinte unemt‘.er to wrred any dtlvah 20 determings,. o ab Jeiaee'a eloeuea.. mmdc the ltape with option of ‘Tesesriny under the terms of
15U Jess | eacki sroduciog well and ten’ {10} meves surrousding it as u!.azi br | Mid-‘urvtu: tho right of brm ud-nu- theretc, Leass shali
mbmﬂalnﬁmmtnbnahatwmﬂdmtwnm P PN

T N l.c-nm:n any. ﬂmmndo tids leasa a5 %0 all or asy past of the imnds &r minwals wyoed barity, »bvdo!lndngotmd.lh:a relense therso!

“ iofthe lemor, or.by pixting & Telesse thres? of record T the proper ud Hf stresdeed nlyuw-:utot luan,nydch:nnhh’m
 Mreage Dayments -manﬁ,wm paysbla bereunder pmubmﬁ ;aoﬂ!muir All laods lensed .shall Temaln w mmul l«- right

lmnmwmwmtwlmnwmmmmtmu.k P A A

- 14 'To prav ot W!chnsbdlbmmﬂ;'um
bmu. elr bilrd et wiconsiars, and saalgns.’ ‘
mwrmmwmmr.mm whiuhnuhmw‘.-dhfnmmcfmmmﬂm&-umamm-umuitdlwmmd
mmqmthmw'nofm&ywdmnmwumﬁ!m. -
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THI§ AGREEMENT, msde and enteced lato thls _[9 a4y or_Septenber .
_.Hubert _ Sellard and Viola lMa Sellard.} /

" 19_25: by and betw:

W : e o e e

hereitaticr calied the lnor (whetber one or mare), whoos Post Office address ls 1732 Rio Vista Circle, Durange, (olarsdn

e N FUBL, SUPPLY GOMPANY. a Utah corporatlon at 163 East st South, Salt Lake City, Utabs 86111 Bereinadter atlod the lecace:

. WITHESSETH: . .

1. Thot the lessor, for and In consideratizn of the sum [ Qu— Ten and More_m.' ~-Déllars In band paid by the Jeasce, the receipt
ard wutlisiency of which s hrsehy acknewledgrd. and of ihe eorvnnats and agrcervents hereln containd an the part of the l=sacee to be paid, kept and per-
formed, by these presents doos pramt, demlse, Temse 2nd et excusively unto the Jessee, Jta zucecssons end walgns, for the purposs of {ovestipeting, sxyloring
by geologieal, seopbyaical, snd othet methods, “pospecting, drilling, mining, and omerating for mé"pmdc:inc off, Houid brdcorarbous, &)} peses {lueludine
witheut limitatien, hydrogrn aulfide gmal, and thelr respective convtituent products, Injecting gam, wnter, othar flutds, and alr into mybeorisce streis and
copdncting scemdnry recovcry orerstiona, laying pirelines, Raring olf, bullding tanks, power sta’lons, roads, telephone lnes, sad Aber structurcs snd
things the.con to prodoce, save, tako eare of, treat, manufasture, process, store snd traneport sald off, Mquld bpdrocarbona, guses, erd ihelr rospective

prod and gther a4 manutactared therelrom, and all other rights and privleges necessary, fnddent oe g for the leat

uper;zinu of eaid funds, alone or rofcintly with nelghborizg fends, the following deseribed premises.. pitaxts [a Tewmahlp .._L_}.gw_ﬁ,cr._th‘ s Runigre
18 Hest, MPH County of...DOlOTES State of _....COROTAdO
F52t) :

. il =
& 73 (SWe, Wis2})

Seetion 95 All of Tract 70 (
Section 101 A1l of Tracis 72
Scetion 1631 NERMER

~Z -
containlag . _}09100 acres, more or less, herely refeasing aft tights under and by virtur of the Homesteed Excroption Laws of asid state.

A, Sulje: Yo the other provisions Kereln cortalned, this lease shall remntn §n foree for & term of fen (12} reary fros this dats (cuiled “'primery
term™), £58 as long therenfter a8 oll, liguld hrdracathens, ges or thelr respoctivs constituent prodocts, or any of them, Lo or ean be produred from aald H
tands or Iand with whieh 1aid land Ls pooicd by the Jessee, :

%, Thy 1opattles tu b peid by fessee are: (a) on ofl, and cther than flquid hydrocarbons saved st the well, opeeighth (L/8) of iat prodmoed mnd esved
from sald 1and, mame lo be dellrered at the sells or to thr eredit lessor in the niptllne o which (e wells mry be conpecied, ar lessee, mt ftx optie.
may pay ta lessar for roek oneeighth (178) royslity, the morket price st the welt for oif of Hke grsde mnd gravity prevaliing st the time of production
(bh on gus, Incuding essloghead gus and all parecis ribatances produced rom s 1nd gnd sold cr ured off the Drrmises or In the mansfactupe of
prasline or uiber producta therefrnm, the market velue at the mouth of the well of cneelzhth (1/8) of the sas w seld or used, provided that on ges sold st
the wweils the royafty thall be one-elchth 1,8 of the amount reafized frem ruch sale; ind (e} a3 eny time, efthes befcre or after the expiration of the primary
tern of this lease, If there 35 a gas weil o2 wells on the abore land {and for the parposes of thls elouse () tho ters “eas well” sbgll toclude welin carable
of produelng nsturs! ges, condenuate, distSiiate ot any gasecus Fabstance and wells classified &3 gus weils by any government aothority) and such well
ar wells are sbut In before or after production therelrom, lessee wnd any assigrics herrandet -may DAY of tendsr an adrance anrual yorsity equal ‘o the
amaunt of deiay rentals provided for In thls lease for the acreuge theh beld under ‘this.tesse by the party makiog suek payment or tender, and {f
sach parment or tender i maede, 1t ahall be considered under all provisions af this lease that gas 1a belng prodisfed from the isssed premises tn tering
ceaniitien for_ome (3) year from the date #oth payment or tender 1s made. and fn 1e. manoer subsequent sdrance’snousl Toralty paymsnts miy be Tuwide or
tendered And 1 wDI b conaldeied tnder all nrovislans of this Jease that gas Is seing produeed from ihe [eased presilscs in paying quantities doring soy
annusl perfod for which ropalty i1 paSd or tendered Sueh advance royplty may be paid or tenderdd in the same manner aa prosided Leeein for the payment er
tender of delny rentals Royaity serruing to the awpers thereof on any preduction [rom the Isared prembes during’sny annsal period for which advsoce
royalty s pald may be ercdited apsinst such advance payment, When thare [ o shat-ln gus well o7 wells an the leased premises, If this tease iz mot contisved
tn force under some cther orovislon hereof, (¢ aha!l mevertheless continoa In force for a petiod of ninety (93} days from the lar date on which & gus weit
locoted on the leascd premiscs [ shut in, or for ninety (92} days follawing the date to which thiy jense Izcontinuved In force by soms other provision herso!,

23 the tasc may be, within which ninety<dzy perfod leises or any zslgnee tercunder may commence or remime the payment or tender of the sdvnrcs
royalty an hereln provided. :

o It opesations for the drillig of @ wzil are not ¢ommencad on taid lands on ar before one (1)yvar from the dete brrect this Jewse shall termisste

unless the lessee athall, on of bdm;f/(n ear from the dats herect, pay or tender to the lessor or for the lemor's credit in the e it
. Seals . ANoghomod. . R . o
st Nempman  Colepede BLICZ »

or Ha successors, which hank.'or fta sucerssors, shrl) be the Jrwacr's agent and shall coptinuc a3 \he deposliory of snry acd all rams parstle ander this fease

vegnrdless of ormershlp in snid langs of in the all eed , or in tha rectals to mceroe therrurder, the o of ..
*......__._A v memene DiOHIATE (lt.i,.., -} whkich ahall operate us rents) and cover the priviiege of Seferving the commencement of
dritilng operations for the furtker period of onw 1) yesr. In f1ke manner and opon lke yayment of tevders, the comencement of drilling operstions may
F be forther deferred For llke periods suceesslvely. All payments o tenders may bs made by check of lemeo, of any astignee therec!, mailed to the post clfice
address of the lessor ax hereinabave set forth or delivered on or defors the rental peying period. Provided, bowerer, the lessce shall be granted o thirly
(26) dsy craes period within which to maks payments and this lemse:ehafl not be fosteited K yuch payments arg made within exld thizty (230) day grese
period afier the time for payment a3 nrovided In thls parsgraph. If st zny time mors than rix persorns thall be entitied to partleipats in the ventals or
roynltfos bereunder, lessee ot $a election ma- par al! restals and royaites therenfier secrvieg, to the credit of this fease o the depeafiory bank Jart dealgriatad
by lessor ma herein provided, or lessce may withheld parment an'ess and untll kuch pereons dall designate. In & recardadble isstyement to be flled wilk tha
Teases, & ermman agent or trustee to receive all pay h der, &nd o sto &nd delfver rents] redetpes dlvision crders wnd/or tretafer orders on hehslf
of sxld perscrs and thelr respective successors In Intetest.
6. Tf prior 1o discovery of oll. Bauid hydrocarbons, gas or thelr respective conrtitsent predusts, of any of them, on sald land ot on Tand pooted therewith

Tessce hovld 2rlit and shandes a @ry Role or heles thereon, or 12, after dlscovery of off, Hguld hydrocarbonw, gas of thelr respectsd conatiinent products,
or any af them, the productien hereof should ceass from any csose, this leave shall niot terminate §f letses commences additional deiliiog or rewsrkiox

operations vithin alzty (50) dayy theresfter, or (if it be within the primary term) or TON the t or tender of yentals ot or bafore
 the rental paring date next ensing afhr the explotion of three (8) montha from Sate of. complet and shandomment of mald dry bols of holes or the =
ation of produeion. If at the exnl ‘of tha pri u-r;n.dl.MﬂhﬁmmwwwﬂMMUm.m:ndMMMt .
.- being produced om said land or land pocled rarywith but Tesees 3 them enguyed in sperations frr driling oc rewarXing of any wsll ot wlls Ourwon, enl’y’
. Tease ehall remain $n fore o long za s Sonx or additienal o are ol ,and coted (whalher on the eams or succamdire wrlls)
- il no orssation of mare that slxty (40} .m_-:udv-.'d‘n. and, 1¢ thay rowolt s p o0, long . th fler as oil, liguld hydrocerbous, .gas'or thar 2

' Fespeetive eotalitoent products, or wny’of ther, is produced trom sald and of land peclsd therswith. In the event a wall er welle prodocing off or gns in
paring wuaniities sbould be. brought In on adjecent land and within thres bondred thirty. (830} test of 20d dralalng the Jeased, premives, Tessrs sgrees 1o 4
+ wurh offsmt wils 2z a iy prodent would Arill onder the same o7 similar eircumstences.

'8 Laxeod mny uae oll, gas or ‘water.found on waid lands fres of cost, for operaiing purpeses, bat not water from lessar's wells: Tewsor o Dave fres s
Toc shoves and Toaido Nues 16 ha yrinelpal dwellisy bouss an aald Tands from xny well thereon producing gwa ‘anly, by making his 7wn connactiong tharewiik,
the ase of sich 75 to be AL the mole risk 8nd wxpenss of the lessor, Qasl'fnctoding castofhead Tns &Rd reafdoe gas, prodoced from eny oft or gus welf mnaveid
ahy lost, wri@whwbzwuwlnmm{brmu oll or other Bguid kpdrocatbons from the lesred prembme, or retmrued to dbs
around, whether through wills locatid on' the legsrd promims of elpewhete, thall not be Seerned 1o hukve heen aold o usad off the premizes within the meaniog,
_exprom of brpMed, of wfy part of 1his lease, Whez requistsd by Jemer, tha lusses sball bury U pipeiine below ordinary pldw depth. ‘and als Day damages
exmed by Jte-operations ts cultivated agvinultural erops on seid land. o.well shall de drilled within two hundead {800) feet of ahy residance o barn now

. “ow said premises, wilhout the consent of the leoor, Letsss hall bsve the cight st any tme duting or within & Teasonalic time alter ihe explration. or oiker
terminstion of this iease, o removs all mashl . Boses, Trailds and ohy ard Nl etroctares, placed &n. suSd premism, fnciodiag the right to draw
. xnd rewove ail easing, . .o i .

S~ 7 4, The tighis-af elther party heriuhder ey be knizned fn whole or part, but no change or division In cwnership of the lsnd,’ wgtsls or royaltles,
‘bowersr _.{mgmd.,.w‘ operste to .‘Pm.g, ehiigatiam or dimlalsh the rights of Jersce. No such charge or dlviston In the owrership-of the land,

EEE )
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ventals oz roysitiee shall be bicding upor lesses for sny purposes notl vixty (§0) days afler wuch parwcn acquiring sny [Dlerest has Parniehed lecsss will
the [netrument or Instraments, or certifled copler thereol,, sorstitoting kis chain of title from the otigipal frss>:. In the evest of eu saigmment of this loesa
av 0 & seregated portion cof said land, ths rentzly payalNe b et sball be loned as b the sovera! teazeliold mrmm ratably accordlng to tHe
surface srem of sack, and dafaull In rantal parmont Yy one shall nat affect the rights of cther 1 4 cwtars b der, An of this Jeass, in
whote or part, shll, ©9 the extant of mich assignment, rellsre angd dlschzrge lessce of mny obligstian berwucder, and, if Ir--e o2 aaslgTee af part or parta
bereal sball &all or make defsuit In the parment of the proportionsts part of the rentals dus from, such lesses ar marignos or {ali {0 camzly with axy ather
sravision of the leass, such default shail mot affect thir lesse ineofar s It eovers m part of eaif ianda upos which lesaes or any maaignee thereof shall make -

paymeat of zaid rentals

8. When drilling or other cperatiers sre driayed ar intarvupted ar & revult of mny cawse whatsoever deyond the controi ef the Jutser, the time of sk
delay or Interruption sbell not be counind agsinst Jesses, unythlog in thiz lexss o the contrawy botwithsasdlng, All asproms or lmplisd covacsnis of this
Jeass shall be subject 1o all Fedarel and Stzte laws, Executive ordws, rules of ¥egniations and (his Jease hall not e terminkted, in whale of in part, =z lessec
held Uable In dmm tar fuliire to comply tharswhth It ooempllance I3 prevented by, of If such failure s the remuli of, any suth law, order, role or regoe
Hon. -

%. Leasco thall have the right to utllise, post or toimbine i or wny yart of the mbove deseribad lands with othae fands fn the same gwnersl wem o
wntering inlo & sooperstiva or unit agreemsat setting forth & plsn of developament or operstion spptoved by eny governmental svthority, and, frony Ume
fo time, with Lke spproval. to modlfy, changs or termicats eny such pian or agreemast snd, In any tuch svenls, the terws. conditions and provisicas of
this iease sball bo dremed modified o conforra (o the tetms, woaditions and provisienc of rueh appresd or urit or plan of devsiope
tnent of cperaton and, partleularly, all driiling apd devalopmant requirements of thie lemss expreas or lmplhed, shall be wtisfled by compliance with the
drmlng and d:velapmml requirementa of puch plan O agtverment, and ibis trase shali wot tenuinate or exifre during the Ufe of soeh pian or sgreement
rxeept D may boe otherwle provided in sald agroement, In the eveat ths above described luda‘ nr any :uu-t thersol, ahall bersaiter be operated vnder
any wuch 320perative or unlt agreement or plan of deveiopmeni or operstion whereby the d ts wl d to diferest paﬂ.hnn of "the tud
coverad by asld agrcement or plan, ‘hen the oroducten alloestsd to any partlciiar tract cf Ixed tblfL fer s purposs of computing e ;vrlﬂl‘t ta.be
vald Béredander Lo lessor, b reseided ke having een prodveed from the particulsr tract of Jand to which ft i sl\ocaud »nd vot from sny otbee St
of Inad; and the royalty paymaente to.be muade hareunder 10 lessor vhalt be based upon preduction only as so sl Dereln inad sialt
xuthorize or effect mny truosfer of any title 2o any leasabold, royalty or other loterest ucithiod, pocled or d, Lrasce's fon of such J
or walt sgreement o pian of development or opcration shalt be bindlag as 10 doth lessor and lesses and their respective inlerwriz. Lesoce, followling sed exs
cution, eball fuerish leasor with = copy of suth unit sgreement by mall at lesaor’s Inal known sddress 28 $hown by iaksee’s Tecords and ahell glve lessou writ
ten notlee of approvai of the seme In the manner wilbin = ressonadfe time alter levses is notilled of mich spprovai. .

10. Lessor hereby wsvrants snd agvees to defend the title fo the tands beralp deseribed mnd agvess ESat the lessoe, ot Ma optioy. muy pay snd dhachargs
any judgments, taxes, mortzazes, or other Uans en or sgaivst tha sboredsscribel lands, rnd may also redeem sald lande for and on bahall of tbe
Lesaar of ltmses, and §n the event [essce exotcises eueh opton, It shall be subromatsd to the rights of eny bolder cr bolders therws! wrd mar relmbures itail
by aoplying to the discharze of any sued judgmect, tar, mortgage, or other ilen, ey rorsliy of reatals scoruing hereurdar. The lamses muy beccise puschasr
=i a0y ‘and sll tax or foceclosure sales of the sbove lande, Loasor agrese o pay one-eighth (LK) o7 all tares of whalsoever kind o character now or hare-
wfier lavied by sny duly constituted tavine suthority mad upom the off, ges, and other bydroearbons produzed from the premises hersinabore du:ribad. bat
(e lesseo shall have ths right 0 pay such tax and to deduet the Jemor’s sroportiecate share thersof frem =ny rersity & socrulng In
case the lessor owns a less Intrreet in the abovedescribed promises than the entive snd undlvided foe sirtpie minerst estate thrrein, then the ropalites u\d
rentals in this frose pravided for sball be pad to the lessar only i3 the propnrtlon which his lotarest tears t5 \bs whole And undivided mineral foe

11, It the lemssd premises are now oe siall dereafter be ownad. in teveraity or Io separale tracts, the pesmises, nevertdeless, shall be deveioped and
aparated 23 onc lease and the royaltles serrulng bersunder akall be trasted xi an entirir and shall ba $ivided amcng xnd pald w0 rack mparste owoers in
tha proportion that the acreaye owned by sech mich separsts Owner beers to ths entlrs Jsased scraagy, Thars shall be oo obligetisn oo the part of the lesses
10 offset wells on separmte trazta ints which the Land covsred by Lhiv lsase Is now or mey heresfter be divided by wale, devisw or M, or to furalsh
weparate messuring or recelving tanks.

A2, This Jease phall not be terminated, farfelied or canesibed for fallure by lesses to perform [n whois or in M any of It tmplied covenants, euderu,
or stipulstione until it shail have been first floally and hadiciaily detarmilned tht such fallure ar default exista, and therycson lesese ibhall ba given & reason~
sbls time thiremiter to corfvct 8DY defkUlL 90 determaiesd, .oT Bt jemmes’s tlsction, [t may worrender the ease with option of rererving under the terma of
thia teame each uroduclng well and Wo {10} ncres wurrouuding 1t &y seloctad by lesore, together th the right of iagress and sgress shervto, Lesses shall
0ot be Usdis in lamagvs for breach of any implied sovenaat or, shilgailon, o

13, Leswee cay ab any tUme murrsnder this lease a9 %o all o7 any part of the Jands or nlutrdl covered berebr. hr&!iv-nuwwu-mml
o the Jessor, or by pluclag lnhuothmlnlnudh:ﬁnpmu‘mb. snd I sorecdered onlp 2F to s pert of sald lands, any delay: feotals o
Ecrimge pasments which may thereaftar by payable. brreusndes -shall be rsduoed proportivastaly. All lm Jeapact dul I temaln sibjesd la -n-n for rixht.
of-=uy, ua-n?ormn-hntro: losens’s cperniicons .om hdnuudwu.

A& 'x‘bovmuounfu-uvmmu o 33 acvemania 3 itk (he land, mmnhmbm\mmefuhummthm
bereto, their belre, ., - =ad wmiges,

IN WITNESS WHEREUF, zhh tease, whichk may be axecutmd In nyambﬂotcwnumrurhh &nmtzﬂnu&di«tn!tﬁlwﬂnmw
the sams document, !s axecuted 23 of !h- day 20l pear fist Iuﬂuu!nvo writtam.

Witneas:

Kubert Sellar

Socig Security Nunber :
P A « AR ‘
fr fUTAR AOKNOWLEDGEMENT 1

N - . .
STATR OF 1) ) o

; . ©oxr z Mool i,
County of .. "!

. S : . 18 parsoally

‘On Wl
‘rr‘ e of tHe above ifmmdt. wha uhé-!odu"h e that

" Given under my hand and weal, uwu
K’Cmm‘lmlnh-» v




