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IS AGREEMENT, made thia _ R [ day of Becember 1999,
B Houston C. Lasater and Geri H. Lasater, husband and wife

Lessor (whether one e morc), and ____ Finney Land Co.. PO Box 2471, Durango. QO 81302
Lexsos, WITNESSETIE:
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IN WITNESS WHEREOF, this instrument ia executed effective s of the date firet above written,
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Notary Public
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Exhibit “A” 63409
Attached to and made a part of that certain oil and gas lease dated December 333, 1999, by and

between Houston C. Lastater and Geri H. Lastater, husband and wife, as Lessors, and Finney
Land Co., as Lessee (hereinafter Lease).

1. Notwithstanding any provisions contained herein to the contrary, the royalty provided for in
this oil and gas lease shall be three-sixteenths (3/16ths) of the market value at the well of gas
produced sold and marketed by Lessee; however, in no event shall deductions from or charges
made to such royalty payments exceed costs permitted by law nor shall such charges exceed
actual costs which are charged to Lessees by 3rd parties. Both parties acknowledge that the

ruling of the Colorade Supreme Court in the pending case James P. Rogers vs. Westerman Farm
Company may affect the construction of this royalty clause.

2. Lessee agrees that it will not conduct any oil and gas operations, including without limitation
placement of roads or pipelines on the described lands, on the W/ZNW/4ANW/4 of Section 12U,
T34N, R7W, NMPM, without the prior express written consent of the Lessor.

3. This lease specifically covers Lessor’s full mineral interest in the W/2ZNW/4NW/4 and only the

mineral interest acquired from the heirs of George E. Fraham in the NE/ANW/4, ERNW/ANW/4,
SIZNW/4,

4. Lessee agrees to provide Lessor with a gas tap for Lessor’s use in one principal dwelling that is
located on the leased lands, subject to Lessor executing the “GAS USE AGREEMENT”,
attached hereto as Exhibit “B”,

5. Paragraph No. 4 of the Lease shall be amended to provide for a shut-in royalty in the amount of
$400.00 per well, per year (which shall not be proportionately reduced). It shall also be amended
50 that the shut-in payment for a well shall continue this lease in effect for successive period of
twelve (12) months each, not to exceed two (2) successive twelve month periods.

6. The term “unit” as used in paragraph No. 6 of the Lease shall refer to a drilling and spacing unit
(together with the ares communitized and/or pooled with respect thereto). No unit for oil in
eXCess of80acrmmrforgasinexoessof320acreuh;llbefomndbyl.esseewit}mutthepdor
written consent of the Lessor, except that lands in Sec. 1U of T34N-R7W (SUL) shall be included
within a unit if required by the Colorado Oil & Gas Conservation Commission.

7. Within thirty days following the end of the primary term of the Lease, this Lease shall
terminate insofar as it covers depths greater than 200 feet below the deepest depth from which oil
and/or gas is then being produced. In the event drilling or reworking operations are being
conducted on the Lease at the end of the primary term, the time period for such termination shall
run from the date of completion or plugging of the well which was being drilled a the end of the
primary term.

Signed for 1demification:

LESSOR. LESSEE:
FINNEY LAND CO

. . .
uston i Nﬁ@é F. F:'é, President
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