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OlL AND GAS LEASE

*
R - - 17 +h . 4 ¢ Iay . 19 ?6 wemnr 5 DETWEED
THIS AGRESMENT made Wit Y B Cighoan, TugteRd afd wife

s

- ' o W, Tackey Avts D Glendalo, Arizoma
:{or (wirether oRe Of MOLT ah%?&m‘fﬁnﬁzﬁax"gva" HOURTON, "TEXAS™ ?‘?‘Oﬁi , leswee, WITNESSETH:

Lenw idecstion of the smum of Ten Dotlars ($10.00) and other pood and wlugble consideration, receipt of which is hereby atkaowledged,
and og-:.hc cm'hi::?m ap:’mnu of lessee hereinatter coatained, does hereby gramt, Tease and let unto lessap the dand covered hc'rcbjf for the purpuses
and with the exclusive sight of expioning, drilling, mining 2nd operating for, peoducing and ovming o and sudncluding casingheas gas, .C.:.Sl_l'..iﬂlend gL
{ine, cosdensare and all related hydrocarbens. and including a1l other products produced therewith, hereinaltar referred to collectively as said wrinerais™,
togc.tbt: with the fight to make suoveys on said fand, lay pipe liney, eatablish and udlite focilsies for surface o subsugfare disposat of sale water, rorstuct
roads and bridpes, dig canals, tuild tanks, power stations, ielephone lines, employes houses and ather struchues on aaid tand, neeessary ag ussfal in lescee’s
operations in exploring, drlling for, producing, teatng. storitg and trangpotting said minerals produced from the iznd covered hereby or any ciher land

adjacent thereto. The land covered hereby, herein called “gaid Tand™, is located in the County of Tolanas State of ... 2OEET240
and is deseribed as folows: C , 5
TOWNSHIP 40 NORTH, RANGE. 18 WEST D

Vet +
Hor'

Sections B&9: '.'L‘::agt wa ko . m . 78
Section $: Tract 69, acres o c
—tﬂ."‘ .

-————

/‘.//i/&ﬁcludjng Carbon Dioxide Gas
Ly )

This lease alse covers and includes any land contiguous to of adjeining the land above describad, other than those constituling regutzr govermnmental sab-
divisions, and (2} owned ot claimed by lessor by imiation, preseriplion, passession, rexarsion or unrecorded instrument or {b) as 10 which {essoc has a
preferental rght of scquision. For the purpase of deterinining the amount of any bonus, delay rental or othet payment hetennder, said znd sheil b2

deemed 16 CONTAR e ,-.'ng,...m whether getually containing more or less, and the obove recital af acteage in any 1ract shall be deerhed ta be the
true acreage thercol, ve
2 tinless soontr terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ¥XEW) years from the

date neceol, hereinafter catfed “primary term”, and as long whereafter as gperations, as hereiafter defined, art condusied upon said land with Ro ctssation
for more than ainety (50) cansecutive days.

4. At rovalty, lessee covenants and agrees: {a) To daliver 1o the eredit of lessar in the pipe line to whish leswce may connect its wells, the equal one-
sighth part of all o produced and saved by leswe from said land, of from time 16 Gme, 3t the aption of lessee, to pay lessor the average posted matket price
af wr* onc-eighth part of such oil at the weils 23 of the day it is ron ta ke pipe line ot stogase ranks, [essor’s interest, in eilher cuse, to beas one-<cighth of
Lo »f treating oit to render it marketabie pipe line oils {b) To pay lessor an gas and casinghead gas produced [rom said land {1) when sold by lesses, one-
e  the amount realized by Jevies, compuled at the mouth of the well, of (2) when used by lessae off said land ot in the mamifaciure of _g;sallne ar
ou. groducts, the markee value, at the moith of the well, of one-eighth of such gas and casinghead gas: {¢) To pay iessor on at] other of s3id minerais pro-
Goied and marketed of atdired by lessee Erom said land, one-tendh cither in Tind ot the market vaiue thereo! at the well, at lessee’s election. If, at the expisz-
tion of the primary term or 3t any 1ime or timed thersafter, there is any well on said lang or on kinds with which said {aad of any partion thereol has been
pooled, capable of producing oil of gas. and 2l suck wells are shut-in, thia lease shall, nevertheless, continue in force as though operations were being sondue-
16d on said lang for so Jong a5 said wells are shut-in, and thereafter this lease may be contnued in foroe as if no shut-in had occurred. Lesses covenants and
agiees to ust [easonable diligence to praduce, uiilize, of mucket said minerals capable of bring produced from said wells, hot in the axercise of such difizence,
L <hall ot be oblizated 1o install or turnish Facities other than well facilities and srdinary lease facilizies of fow lines, segorator, and lease zank, a1d
shail mot be required to settle fxbor trouble or 10 market gas upen tEIms puacceplable to lessee. I, at any ome ot imea after the expiratioa of the primaty
teen, all such wells are shutin fer a period of minely (90) consecutive days.and ducing such time there are no operations on said Jand, then at or belore the
cxapirtion of said ninety-day period, lessce shall pay of tender, by check of dyaft of Jessee, as royalty, a sum equal to the amount ot_:mnnnl delay rental pro-
vided for in this lease, Lesste shall make. fike payments ot tenders at of befote the end of each annversary of the expiration of said ninety-day peried if upon
quch annsersasy this lease is being cristinued in force sulely by teason of the pravisions of this pacagraph, Each suck payment or tender shall e madz 10 the
partics who at, the time of payment would be entitled to feeive the royaitios which wauld e paid under this lease if the wells were roducing, and may be
deposited in the depasilony bank providsd fory beluw. Nothing hectin shal) Impair lessee’s cighe to refe1se 1z provided in paragraph 5 herenf. In wvestt of
assignment ofdxhis Ieasl: in whole of in part, liability for poyment hereusder shall mest exclusively or the then ownez of owners of this teate, severally s to
acteage owned by each.

4. Lessee is hereby granwed the fight, at its opticn, to pod ar unitize any land covered by this lease with any other land covered by this Jease, andfor
with any other land, iease, or leasts, 11 1@ iy o A1 of said minesals or hosizons, so as to establish units con taining not more thas B0 surlace acres, plus
L0 atreage tolemnce: provided, however, unils may e established as to any one of Tore horzdns, of sXisting nits may be enlazged as to any one of more
harizons, S0 45 to Contain Not Mors than &34 suxface acres plus 10% acreage tolerance, if lirmited te pre ar more of the following; (1) gas, other than casing-
head gas. (2) Liguid hydtocarbons (condenzate) which are not Liquids in e subsurface tescavois, (3) mincmls tsn:n:dw:\:d fram wells classified ay gas wells by
the gonwrvaticn ageucy having jurisdictiog. If largee unizs than any of thowe Eerein permitted, sither at the dme criablished, or afler endazgement, are nt-
quirsd yndep any governmen zule or oxdes, for the daling or operation of a well at a tegular location, or for obtaining maximum Al{owable from any well
1o be drilled, dilling, ot alrezdy drilled, any such unit may be esiablished or enlarged to contorm to the sizq required by such governmental order or rule,
Lasste shall exercise sxid ophon 23 10 each d=sized unit by executing an instrument. denzifying sech unit and fiing it for recard in the pubtic office in which
this Jease i recorded. Each of said options may be cxescised by lessee at any time and Crom \ime 1o time while this Tease is in force, and whether before ot
after production has been establificd cither on said land, or wil the partion of said Jand inciudad in dw uait, or on other land triized tierewhb. A erie
astahlished hercuader shall be valid and effactive far all pucposes of this lsase even though there may be mineral, toyalty, ot Jeaschold interests in lands
within the urit which are not effectively pooled or upitized. Any cperations conducted on any pal of such urnitized fand shall be considered for all putposes,
excopt the seyment of rayalty, aperations ¢onducted upon gaid land under this lease. There shall be aliocated to the land covered by this leass within each
cuch uniz that propoction of ihe total produstion of umtized minesals From the unit, after deducting any wsed in lease o uait operations, which the mumter
of suriace acmes in such jand coversd by this leise within the unlt bears 1o the to1al oumber of surfave acres in the unit, and die production se allocaied
shal be considered for =il purposes, including payment or delivery of toyalty, averriding royalty and any wther payments oui of production, 1o be the eatice
procuctian of unitized mincraly from the land to which sllecated in the same manner 13 though praduced thewefrom under the terms of this lease. The awner
ar the eversionary estxte of any wan royalty of mineral estare agrees that the acerual of royaltiet pursuant to this parapraph ot of shutin royaltics ftom 2
well on the untr shall satsfy any lGmition of tean roquising productian of off or gas. The formation of any umit kerzunder shall nat have the eftcct of ax-
chmpine or transferring wy” intersst under tais fease berween partics, Neither shall it impaly the right of lessoe (o releass a8 provided in paragraph § heceof,
cxeept that lessee may not sa relesse as to 1ands within a unit while ther are operations thercon for umitized minzsals uniess all pocled leases ape released as
to lands within the unit. At any time while this Jease is in force lessee My dissolve any unit establisied hercundse by filing for record in the public oifice
where this lcase §s recorded a declacation to that effect, if at that lime no operations go¢ being conducted thereon ot unitized rinetals, Subject 10 the pro-
visions of this paragraph -+, 2 unit once establlshed hereunder shatl temain in force 1o fong as any fease subjeet trereto shal) eemain in force. Ef this kease now
or hereafter covers spardtc RCH, A9 poaling or unitization of royolty (nteeests as betwsen any' such separate traCls is intended or shall be implied or resuit
merzly itom the inclusion of such scpardle Jacls within this Tease but lessee shul nevecthetess have the right to goot of unitize 35 provided in this parageaph
4 with conscquent dtlocation of producton a3 herein provided. As used in this pasagragh 3, 1he wazds “sepurals fract’ mean aay trazt witk royaity ownar-
ship differing, now o¢ hegearter, either as ta partics ot amounts, from that as to any ether part of the teased premises.

5. Ii optrations are pot conducted on said Ind an or before the flest anniversary date hereof. this lease <hall terminate as (e both pasiies, ualess

lessee on or before said date shll, subject 1o the further pi visions heteof, Pay, ot tendet tolesser of 1o lessor's sredit in we. Fixst Hational .
_.Bank Of Arizoma . . . Bank 3t lendale, Axlizona ... , GF i1 SUTECESOLS,

which shall continue as the depositery, regardless of changes in owneeship of delay tental, rovatties. of other maneys., the sum of 5./ I P——
which shall operate as delay seatal and covse the otivilege of deferring opcratlans for one year from said date, bn like maaner and npon like payments o
ipaders, operations may be furdier dererred Lo like periods of one year cach dorsing the primasy lefon. 11 ot a0y time that lesses pays or renders delay
rensak, royaltias, of Gther Moneys, tWo Of mare pariics are, or ¢laim 10 bs, entitled 10 qeccive sume, kessve may., it Jiew of any wiber metlod of payment
hetein provided, pay or tender such rental, royalties, ar othcr moneys, in tha manner hetein speeified, ofther joirtly 1o such partics or separately 1o eachin
acoordance with their respective ownershipy therdof, 38 lesses may Qlect. Any payment heseunder ny be made by check or diaft of lessee depasitcd i the
mail o7 defivercd to lessor o 30 the depository bank oa or tefare the last date for payment. Said deloy renial shall e apportionable as to said land on an
asrtige bosis, and a failuse 19 make praper gayment or tendes of delay sental ag to 2ny poruon of said land or as to any interest thetein shall nol affect
this lease as te any portion of said land or as to any ioetest thersin as (o which progur payment ot Leader i3 mads. Any payricit of lendet which is made
i1 an alEmpt 10 MAke propesr paymenl, but which (s sryoneous in whele or in part as to parties, amouits, or depository, shall nevertheless be sulficient ta
“ytvent termination of this Jease and to exiend the time within whicht aptcationd may be conducted in the wme manacr Is though 2 proper payment had
ieen made: provided, hawever, lessee snafi correct such errox within thirty (30) days after lessee has teceived writren notice thervof from fessor, it the de-
motitory bank shautd refuse 3G accept any tental tendered hereunder, the lendet nevethelsss thall be fully effective and lessec shall have no obligation 10
nake any funther fender at pyment in connecdon therowith il aftee [easor ahall have furmished lussee with an insteument satislaclocy to lessee naming
anotker tank as agent (@ péceive such poyment, Lassee may at any dme and from time to sime excouts and defiver 1o lessor o7 1ile ot record o release OF
ielcases of his beasy 3s To any porl or all ol said tand or af 2y minetal or konzon thereunder, and thereby be relieved af all obligations a8 to she relegsed
gereage ot interest. B this fease i o teleased as to all of said minczals and hortzons under s partion of wid land, the detay renital and other paymenis COms

red in accordance thercwith shall therqupon be reduced n the proportion that the acwage wivased treags to the gereage wiiich was coversd by this Tease
immediately prior to such releast.




gL,

. §. }fatany lime or Linxs Juring the premary term operations are canducied on said fandd and i all cm%?ru discontinued, this Jease thall -
after terminate an its anniversary date aext following the ninetieth (500} day afrar such disconinuance uniess on or before such anniversany dale lesdee
either (1) conducts opettions of {2) commenees DI [EHUTES the payment or wender of defay sental: providud, however, if such anniversary date is at the cad
of ihe prmary teim..af if there is_no furthet anniversry dai of the pilmary term, this lease shall tarminate 1t the end of such term at & the ringtieth
(90th) day after _d;scmtinun.nca of ali operadons, whichevze is the Jater date, unjess on such later date either (1) lasse s conducting operations ot (2} the
shutdn well provisions-of paragragh 3 ot the provisians of paragraph 11 aze upplicable, Whenevtr used in this lease the wned taseraiinns” shal mewn opers:
tions fat and 2ny of the Following: drilling, testing, completing, rewarking, tecempleiin , deepening, plugging back or repaiting of a well in search for ot an
cadeavar to obialn production o oi, zas ot other of said minerals, or the production of oil, gas or sther of sid minarals, whether or sot {n paying quantitiex

. 7. Lessee shall bave the use, free Trom royalty, 6f waget, othes than from lessor's water wells, and of oil and gas prodused from said land in sl opers-
tions hereunder. Lessod shull bave the right at any lime 10 remave all machinery and fixiutes placed on seid fand. including the Aght o draw and remore
casing. No well shall be drilled pearer than 200 feet 1o the house or barn now an 12id fand without the sonsent of the lessot, Legsce sholl pay {or damages

caused by its operations to growing crops and tmber on said Jand.

: B. “The rights and estate of any pazty hepeto may be assigned from lime to time in whole or in past
the covenans, ublizatons, and considerations af 1his lease shali exiend 10 and be binding upon the parties herelo, thelr heira, $TRE4SOS, :s:i%m and succegs
ive assigns. No change or division in"hie owneiship of said land, royaliies, detay rental, of OURET money3, OF any patt theseot fected, shall in-
crease the obligations of diminishi he rghts o7 losee, including, but sot Umited 10, the Yocation and drilling of wells and the measuremens of production.
Notwithstanding any other aptual of constructive knowledge or notice thereol of o1 1o lessee, its succeasats of aipns, :

of said 1and or of the Tayslites, delay rentsl, or other moncys, 07 thit right 1o feceive the samie, NawWsoeYRr elfested, shall be binding upon he then recotd
gwrer of this lease until thirty |;303 days after there hoa been Tupnished to such record owner at bis ot it principal place of business

gueoessofs, OF asign, pokct © such change or divislon, supported by eithee oniginals or dwiy certifled copies of thy instruments which have been properiy
filed for record and which evidence such change ot division, and of such coutt reenrds pnd proveedings, LTanIcAPLi ot otherdocuments 3 thall bt neceysary
in the opinion of sseh record ownet 1 establish Qe vandity nf such chapge of division, [T any such change in awnetship ogours by reason of the death of the
ownel. egsee may, novertheless pay or sender such royaities, delay rentl, of other moneys, of pare thereal, 19 the credit of 1he decedent in the deposiiony
bank proviged for abgve. In the event of ausignment of 1his lease 38 Yo any part {whethet divided o undiviged) of said land, the deley renrat payable herer

undet shall be apportionable ag beiween the several leasehold gwnars, ratably secording ta the ;urface area of undivided intereatd of sach, and defauit in de-
isy rental payment by one shal aot affece the right of athet ltasehotd owners hersundar.
g, lessor shall notify tesses in

.. 9 [n the event tessor considers that lessee has not complicd with all its obligations nercunder, both expiess and implied, lest Y
writing, wtling out specifically in what respects lessee has breached this conmrxet, Lesses shal then have suxty {60} d:rs afier seceipt of s1id nolke within
which (o meet or commence (o meet all or any part of e Yregehes alleged by lessor. The service of said notice shail be precedent to the bti_ngingof any
action by lexsor on ssid lease for any cause, and ne such aetian shail be brought until the lapse of sixly (160) days afwer service ef such fotice on lessee.
Neither the service of said notice nas 1he dolng of any acts by lessee simed 1o mest all or any of the alieged breaches shall be deemed an admisslon of pres
suraption that lesses has faied 1o perform all its cbligations heceundes. ([ this lease iy canceiled for any cawss, it saall pevertheless remain i force and
effect as to £1) suificient acreage around £ach well 35 o which there are operations 1o consuitute 3 drilling of maximum aifowgble unit under applicable
gnvemrnemzl fegulations (but in no cvent [ess than forty aszes), sich acreags 10 be designated by {eyiee 3§ weally as pacticable in the form of 3 squase conr
tered at the well, ot in sugh shape as then exiiing spacing rules require: and {2} any part of said jand included in a pooled unit on whieh there sre OFIIROAS.

Lesses shall afso have sach cqsements on sajd land 3s are necestaty 1o operatians un the HCreage 50 tetained:

‘1¢. Lessor hereby warrants and agrees 10 defend title 30 said fand against the claims of il persons Whomsoeves. Lessor's fights and intezests heze-
pnder shall e charged primarily with any morigdges, taxes or other lens, o intereat and other charges on wid lpad, but fexspr agrees that jessee shali have the
sight at uny time 10 pay of reduce same for lewsor, either befope or after marurily, and be wbrogated [o the tigties of Ihe holdet tnerecf and 1o deduet
amounts s0 pald from royalties or other payments payable ot which may beceme payable to lesior andfor aesigns under this lease. 1] {his ivase COVers 3 Jess
interest in sud rinerals, of any of them, in 4l ot mj art of aid fand than the entite and undivided fee simple esiaie {whether lessor's intecest is korein spece
ified or not), o1 no intercss theteia, then the foyalties, delay cental, and other modeys accruing from any part &b 18 which this lease covers ks than wch
full intersst, shall be paid only in the pragortion which the inserest therein, i any, ¢avered by this leasc, brard to the whole and undivited fee simple wstale
thercin. All royaity infl.cst covcred by this lease (wheiher or not owned by lessori shall k& paid out of the rapally hereir provided. This lease shali
binding kpon ¢ach party who exscutes it without regard to whethee it is exceuted by all those aamed herein as fessor. R

11, 1F, while this lease is In fazce, 3t ot after the expitation of the primasy i hereaf, it s nat being continued in fotas by reasan af the thutin well

prdvisicna_-a! paragraph 3 hereod, and [essee isnat conducting operations w_snid Tand by veasun of (1) any Jaw, ardes, qule o regulntion, {whether o2 RO sub-
whether simifar or dissimilar, {¢xcept financial) bevond the easonable conteot ol lessee, the

sequently detczmined 1o be favalid) er {2) any other case, vond :
primary term and the delpy rental provisions tierzof shall be extsnded wail the first anniversary date hereof cocusing ninety (91 or mare days [eliowing the
remavil of such delaying cause, and this leas msy be exiended thetesiter by operatiqns a3 if such defay had not aceursd. U )
2, Lessor hesby cxpressly elinguishes dower and releases and waives it rights pndez and by virue of 1he homestead exenption [aws {rsofar as ey

may in any way affect the purpese far which this tease is mode. PR

and as to any of wid minesale of harizons. Al af

Pl

. - onite
¢
]

13. Lessee shall pay for actual damages caused by it opexntions to groves, .
ireecs, fences, Toadsy livestock, and snetilations on lands covered by this leass
within a reasonable time after lessee’'s need thavefore shail have cessed, but n
not longer than =ix months, lesses shall inscfaras is reasonable and practicable

" restore the surface of the said land to the same condition as it was befoxa
operations were Dezull, . .

In wiﬁié's-: 1FLvli}:usa:m::f, this instrument ie executed on the date first above written, °

A -
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poses and consideration thesein expressed, includinte the retinquishmert of dowst and Komesterd”

19mdB &

+
u
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V.
memmwaTrte and volunrazy act and deed, for the uses, pu!
Given under my hand and oificiat seal this, a7 day of Moy

3

Notaty Mublic in and tor s14id Cotniy and Seie, zesiding at .

My Commission Expiss:
1 .
: I

STATEOF ARTZONA . INDEVIDUAL ACKNOWLEDGMENT
} S8 ’ h -
COUNTY OF... MARTCOPS ) ) P « ‘
i . i - . i R 1. C,.. Cauvghran’™ ‘ .
L. the undersigned, 3 Notary Public in and for said County and State. do heseby certify that : ) - b
and | ERG Auran LW ome pcrsfmnuy kaown. und knowa 10 me © e the same p'.-rsen_S_.-‘ . described in and who . i

executed the Tarpoing instrument. appeated herore me this day in pg‘i'sen and ackoowlcdged to me that et HE—e execried and delivered ihe same 23
_t,l.;r_-.c_nce and voluntany act and derd, far the uses. purposes and ‘consi¢eradon therein expressed. including lj{:gmiinquishmczit ol duw!-.'.:.m;d {mfaeuﬁd-_'--_.
AT NERIPIRITEN

. Siven sndet my hand and official seial shitemd L day of — }B'V R & T e
) ! ‘ T rr » T P
’ (L apf Do “7 J_. RIS ECL N
f thff,:f.f-iﬂ_i{w LI Y. ST e Y
My Commission Expirest W ! Tomary Public In and fer 42id E.'éumy and Spatp. residing at }2: v ot = , L3l
L o et e * [ [T a 7 . ; oL vy S . T i
by 2o TS D e ih Vg Lidy g A g A
. " 7 7 = S L -'_L_:'_‘.'_*
: ¢ . . . I I‘.'.'f_ <Y
WHEN RECORDED RETURN TG« : . - This instrnnent was tiled fo; recerd on the B 10 LR FRL R ,1
k N - . z9_.._.:t____.—c‘clc'uk"i‘ ..
- - . and duly tecorded in Baok .. Page Lol the
" records of his effied. ’

Coumiy Clerh

w. -

| County ofa—i T STIE OF e =

e e iz T

o




Reoorded at g ¢ o%alock. e . LA /95
Reosption No...lAZF8H..  BookdeArage. LIZ LI
Neda Wood. Rscorder, Dolorss Co., Culorada.‘
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Tiod ASRELMENT, nrade ord matescd 5ot 27LN goy o1 Q¢ Lober 219 8L b ot hetween
Albert Wayne Wancura aka Wayne Wancurws, a marvied mau, dealing in his
.separate propercty and in lis own right,

oBex 361 Pove Creek, Colorado . -« Ivreootice calted Jogar dwhether one or waitg), and
. Perwro-Lewis Funrds, Iuc. ! I}enver, Coloracdo = -y htremeiier colled tewre,
WITKESSET.  that lener. Te¢ and in towdeeaten o DO AN MOIE pataas i 10, +

W hond pod, receat ol wrly i herrlty BERNOwiedgorl, ol wl e eDieomenia ul toyyre Wigrewmodies o7 Jesils, Ngrelyy SraiL, afenwnes, Ieaves amd inels
eatlunivety GATS Joud feaare Ihe fondy Errtanoller Jeicslien ten the pumne of Braspecting, datiloreny by gronhymeot ang oiher methody, dnilensy, muming,
opctonng for ang groduling ol or ans, oi both, wefudwig, oyl el oy g linrtalian, covnghead P9t. favinghcad gawlme, gud-condeninle [dulatoie] gl
avy wlkivoneg, whether MG ot dvpsomalor, orsduced i a Gnsehat A20te. lugeihe: wills the Highed PO GOMyIeGCE gy BN fupe bney, efetihung g eirg
16, i, 1Ak, powers, party, roadwoys, plenty, CCWTne'tl, Yt STiucldes thoreon to Hiaduce_ wve ond take core ol et il ond gas, am) the eschung
TghY o metd 9, gau, wolet, banr ond other fhud Bonr ooy wuee kg The wenitiace sitala ang “hy gnd ofl orher rghls and PHVICR noeesaaly, 1A-
Cienl G, Bf comvenien! for she eronoemcc: wocralion Gf ol clone or gen, ¥ sl g @ land, o (he otedudipn, HYINg and rad ng core nf
ol cod gcs cmd 1he smechan @f o, QY wdlet, bLisr, 9nd oiner tols inty b Subhwloce arpda. 100 londy BEINY stwaled m the Countly  oof

.Deleres — Jstaeor COlorade vy oo o, OF DERG descibed oy dellms, o wes
R & 8. [V P4 {3 8 - ¢ ] NORTH, RANGE 18 pwBST N.B.P. M. o ) ( fb
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Okiahams, Xanszs, New Mexleo, Wyoming, Montana, Colorado, ttah,
STATE OF ........ ' Nebraka, Ncr:h’D.lzna, ; Dakota ' .
COUNTY OF .. ACKNOWLEDGHMENT — INDIVIDUAL - :
On the e day OF o i e s e, AL DL, UG veemre PELECODIlY uppeared.before mt..... .. ... ... . .

wha dly acknewledged to me that ... be. . cxecufed the some, WITNESS my hond end afficisd seqt,

gner ... ... af the ebove instrument, i
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Producers 88-80-640 (7-71)

OIL AND GAS LEASE .

. 8th v o MRY
THIS AGREEMENT made this.esesierss rovas ens s s 4 Rkt et s e b day OF i B0 i
Gien G Rudgeons and Leis M. Hudggons, husband and wife

e T S 5] Dowe Greek, Goloradn ST ) I3 I
1 . whose: address isog ove Creek, GOlorant OLIAT. ..l S -
;sfr(w}‘&}{gﬂe‘%fo&m%t B, 0, Box 5764 Houston, TeXas 7700k . .. ....wecicwiwomis lessee, WITNESSETH:

1. Lessor, in consideration of the sum of Ten Dollars ($10.00)-and ‘other good and valuabie considergtion, reteipt of ~which is hereby acknowledged,
and of the covenants and agreements of lessee hereinafter contained, doos hereby grant, lease and Jet nnto lesseg.the land covered heréby: fOr the puzposes

and with the exclusive- tight of exploting, drilling, ki ‘aid  operating for, producing and owning oll and gas, includibe casinghead g_as,“c.as_l.nghqg;i; gaso-
line, condensate and all related hydrocarbons. and in¢lading all other products produced: therewith, hejeinafter referred to collectively as *'said minerals”,
together with the Tight to Mmake survéys on sdid land, lay pipe liies, £5tablish And: (uilizé fagilities for suzface or-subsirface disposal of salt-water, construct
roads and bridges, dig canals, build tanks, power stations, teiephone lines, employce ‘houyes ard other struciures on. said land, necessaty or useful in jessee’s
operations in explosing, drilting-for,: producing, teating, sioring and transpotting ‘said minerals preduced fr:om:.zhe:‘l‘md covered: hereby or any other Jand
adjacent thereto. The land covered hereby, herein called “said land”; is located in'the County-of . . DOLOTEE . . . .. Stte of L ORLOLBAN. .. corirrarres
and is described as follows: - : s .

Beoordst at...3-CD0 mim. 2
ecorded at... 2o clook 47 ¥

Lirmmnaiind

TORNSHIE, 40 NORTH, BANGE 18 WEST, NMPN

Section §: Tract 68

2., g;o.‘-;'c..;;dp_..{%

*Inciuding Carbon Dicxide Gas

This lease. also covers and inciudes any fand contignous_to.or adjoining the '1_and-ab_oy.e~:des;cﬁ‘bed. .othe.;:‘than' ihose‘;.constitu':_i:n_g mgﬁiar_gpvement"a] sub-
divisions, and {3} owned or-claimed by lessor by Timitation, prescripton, possession, [eveision or unrecorded instrumentor.(b) as t¢ which lessor has.a
preferential Tight of acquisition. For thé: purpose of datermining the amouatiof any bonus, delay rental or other paymeni hereunder, said iand shall be

deemed to ¢ontain ..t G0 Qhcres, whether actually, contdining more orless, and the above! secital. of acreage inany. tract shall be deemed to-be the
true zcreage thereof. . ‘ ] :

3. Unless sooner términatéd or longer kept in force undet other provisions hereof; this lease shall remiindn fotce £or & term of ten (10) years trom the
date nereof. hereinafter called “primary .ferm™, and-as'iong thersafter 43 operations, 23 hereingfter defined, are conducted upon said land.with no éessation
for more than vinety {90) consecutive days. ™ N ' o

3. As rayalty, Jessee covenants.and agrees: {a). To.delives to the credit of ledsor “in'the-plpe line to which fessee may connect its wells; the equal one-
eighth: part:of alf oil-produced and saved by lessee. from said lind, or from: {ime to time, at 'the option of lessee, 1o/pay lessor the:average posted market.price
of such one-sighth part of such oil at the wells as of the day it is fun to the pipe line.or storage tinks, lessor’s interest, in: either cdse, to bear one-eighth.of
thie cost of ireating oit to render it matketablé pipe line oil:' (b) To pay:lessor on gagand casinghead: gas produced from said land (1) when sold by lesseg, one-
gighth of the ampunt realized by lessee, comiputed at the mosth ‘of the:well, or {2) wher used by lessee off said Tand or ‘i the mariufacture of gasoline-or
gther products, the market-value, at the mouth of the weil, of ‘orie-cighthi:of such gas and casingheud gasi{c) To pay, lessor gn all other of said minerals pro-
‘Auced and raarketsd or wtilized by lessee from saldtand, ‘one-tenth eithet in kind ‘or the market value thereafat the well, at lessee’s election; IF, at the ‘expita-
tion of the primaty term ¢ al any time or Hmes thereafter, there ig any well on said land or-on Tands with which said-land or anty portion thereof has been
pooled, capable of producing oil or gas, and all such wells are shit-in, ‘this Jease chall, nevertheless, continiie in £orce a8 though operations were:being conduc-
1ed o1-said lard for soJong as said wells are shut-in, and thersifter: this lease may: be continued in force as if mo shittsin had becwrred: Lessee covenants and
agrees to use reasonable diligence 1o produce, ‘itilize, or-market said ‘minerats capable-of béing produced from said wells. but i the €xercisé of such diligence,

lessee shall not be obligated to instalt or-furmish facilities other than well facilities and drdinary lease facilities of flow finéy, separator, and lease tank, and
shall not be reguired. to setile Jabor trouble of to markeét gas upon. terms unacceptablé 1o lesses; [f, at any time or times after the expiration of the primaty
term, ail-such wells are shutdn for a period of ninety (90).consecutive’days, and during such time theré-are: no operations on 'said fand, then.at-or belore the.
expiration of sgid nimety-day period, iessee shall pay ot tender, by check ordraft of lessee, ag royalty: a sum equalito the amount of annial delay rental pro-
vided for ir this Jease. Lessee shiall take like payments or tenders at orbefore the end of each anriiveriary of the expirdtior of said ninety:day period if upon
such zrniversasy this lease is being continued in force salely by Teason Of the provisions-of this pasagraph. Each stich payment or tendecshall be made to the
parties who at the time of payment would: be entitled-to receive the royafies which would be: paid under thislease if the wells were producing, and may be
deposited. in the depository bank providedfar below. Nothing hefein shall-impair” Kssée's: Hight ‘td. r8leace 46 provided. in. parageaoh 5.hereol. Inevent of

- assignment of this leass in whole or.in part, liability :for payment hereunder shall’ test excinsively on theé' theh owner grownets of this lease; severally as to
apreage owned by-each. o

4. Lesses is nereby granted the right, at its’option, to. pool or unitize eny land coveted by this lease with any other land covered by this lease, andfor
with any other land, lease, of leases, as to any ot alf of said minetils of hodzaons, s¢ 23 o gsiablish unils containing hatfmote:thisn 80 surface acres, pius
10% acreage tolerance; provided, however, units may be established asto any one or more horizons, orexisting units tnay. be enlargéd as to any one or.more
horizons, 50 25 ¢ contain not more wtan 640 surface acres plus: 10% acreage toleranée, i€ Hmited t¢ one orinare of the fallowing: (1) gas, other than casing.
head gas, (2} liguid hydrocarbons {condensate) which are not liquids.in the subsurface reservoir, {3) minérals produced:from wells ¢lassified . as gas wells by
the congervation agency having iurisdiction. If larger units than any-of those herein:permitied; either at.the, ume esigblished, or after enlargement, aré fe-

guired under any governmental rule or order, for the drilling or operation of z well'at a‘regitlar location, or for obtainitg maximum. allovwable from any well -

to be drilied, drilling, o1 already drilled, any such unit may be: established oreilarged to conform lo. the size requised by such governmetital order or rule.
Lessee shall exsrciss s4i¢ option a8 1o each desired unit by-executing ar instrisment identifying such init.and filing it Tor record in-the public-office in which’
this lease i recorded. Each of said options may be exercised by Jéssee at-any time and Trom. time to-tirie while this leaselis in force, and whether before or
after production has been established either on said land, or on. the portion ‘of sald lgne included in. the unit, or.on ather Jand unitized therewith: A unit
established. hereender shall be valid and effective for all purposes of this leasé. even though there may be: inineral, toyalty, or leasehold interests in lands:
withtin the Gait which are net effectively pooled orunitized. Any cperations condiieied ‘ap any. part of sich unitized land shal be considered for all purposes, .
except the payment of réyaity, operstions conducted upon said land under shis lease, There shall be allscated to the land covered by this lease withineach

such unit- that proportion of vhe total production of upitized minerals from the unit, after. deducting any used in Tease oiunit operations, which the number-

oF surface actes in sich laid: coversd by this leasé within the unit bears. to’ the total numbet of surface acres in.the unit, and ‘the production so allocated
 shall be considersd fof ali pusposes, including payment of delivery ol royalty. py'esriding-royalry,andzany othsr pay mients cut of praduction, to be.the entire

production of unitized rminerals from the land o which allgcatediin the same gianmer as though produced thersfrom.under the terms of this lease:. The.owner’
of tHE teversionary-zstate o1 any. femm ro¥aily of rineal estate agrees that the accrual of Toyaities purstant to thisparagraph or-of sivui-n'roy alties {rom.a.
well on -the unit shall satisfy any-limitation of term:zequiring production of oil or gds. The farmation ofany. unit.heteunder shall nofhave the elféct of ex.
changing o1 transferring any interest under this lease between partiés. Neither shall it impaif the dglit of lessee ta release as provided in‘paragraph: S'hereof.
‘except that lessee may not 5o release a¢ to lands within a unjt whilé ths e are pperstions thereon for unitized mingrals unless all pooled leases ase rcicased as
~to’ lands withia_ the, unit. A{ any tithe. while tis 18ase is 1n force lesses may ‘dissolve any unit sstablished hereundec by. filing for zecord in the public-office.
wherze this 1easé is recorded 2 declaration 1o that effect, if at that time no.operations are being condudiéd thereon for unitized miferzls. Subjec: 1o the pro-

visions of this paragraph 4, 3 unil once established hereunder shall rexnain in force solong asany lexse subject therero shall remain in force. }f this lvase now
o1 hereafter covers separate tracts, no pooling. or unitization of royalty interests as between any sGéh seoncate tractsis Intended or shall be implied of result
merely from the inclusion of such separale’tracts ‘withiin this legse bu lessee shall névertheless have the right to poal or uritize 2s.provided in this paragraph
4 with consequent allceation. of production as Herein provided, As used in this parngraph 4, the worde “separate tract”™ medn any wact with royelty. owner:
ship differing, now or hereafier; either as'to parties or amounts, from that.as to any other part of the leased premises.

5. If operations are not conduéted on said fand on or before the first anniversary date hersof; this lease-shall terminate as to both parties, uniess

lessee o of before seid date shall, subject o the further provisions hereof, pay of "ter_id_er 16 legsor or 10/ 1essoi's creditin the ... eneesnnder i crasiiagearens
................ Dove Creek State Bank..........Bak ar.Dove. Sreek, folorado. 8132k ...

which shall coritinue as the deposilory, regardless of changes:in ownership of delay rental, royalties, ot other moneys, (R sim of-§.... easensraas
which shall opetate :as delay rental snd caver the.privilese of ceferring perations. for one yert from. said date. [n-like mannet and upon like pay

ey OF IT5 SUCCESSOLS,

e

ents of
tenders, opetations may. be further deferred for like ‘petiods of pne year:each during the printary térm; If atlany time. that Iessee-pays or tenders delay.
rentsl, royaities, o1 other MOneys, tWo or Mmore parties arc, or ¢laim to be, entitled to receive same, lessee may, in iieu of ‘any other method-of payment
herein provided, pay or tender such ' rental, Toyalties, or other-moneys, in the manner hereln specified, sither joindly to such parties og separately to each in
accordance with. their respective pwrierships thereof, 4s lessee may elect. Any. paymieat hereundér may be hade by chieglk-or draft of lessse-deposited in'the
mait or deliverzd to lessor or to the depository bank on or befgre the last dare for pavment. Said.delay réntal shail be apportionable as 1o said land on an
acreage basis, and a failure to make proper payment ¢r tender of delay rental-ag- to any portion of said land of.as'to any intetest therein shall not affect
this lease as to any portion of said land or 4s to-any inrerest:thersin as o which proper payment or tender is made. Any payment ot tender which is made
in an attempt 1o make proper payment, but which is erfoncous in whole or in part a5 to patties, amgnnts, oi depository, shall-nevertheless be sufTicient 1o
prevent termination of this-fease and to éxtend the time within which operations may be conducted in the same manner as though a proper payment had
been made; provided, however, lessee ishall correct such error within. thifty (30). days gfer lessee has recéived: written notice thereof from Iessoc. I the de-

positery- bank shoiild refuse to accept any rental tendered hereunder, the. tenddr nevertheless shiall be fully effective and lesses ‘shall have o obtigation ta .

make any further tender 6f payment in connection therewith untl after lessor shall have fuenished lessee with an instrument satisfactory to-lessed naming
another bank as agent 10 zeceive: sich: paysment. Lessee:may . at ahy tre and fiom lime to. tim# xcoute and deliver-tolessor or file forrecord s releaseor
releates of this lease a8 1o.any part'or all of said land or of any mineral ot horizoa thereunder, and. thetaby be-relieved oEall obligationsizs 1o the wleased

acreape or-interest. If this'tease is 5o released as to:all of said minerals and honzons ander a-portion: of said land, the delay ‘rental and gther payments com-
puted in accordance. therewith shall’ thereupon be reduced in the proportiah that the acreage relessed bedrs 1o)the acreage which.was covered by this lease

immediately prior to such release; :
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6 Ifat any time or times-during the prir~—term operations are conducied'on said Jandand+ 7 operations.are dissontinued, thislease shall there-
after terminale on its anniversary datemext fv  ing the minetieih (90t} day aftér such’discontinl ynless on orbeforz such anniversary late lessee
gither {1) eonducls operations of {2} commenc.  : resumes the payment or tender of delay rental;pr.  ed; hovever, if such-anniversary date isat the end
of the primary -tetm, or if there is no further wnniversacy dite.of the primtary term, this lease shall terminate ut-the end of such temmi or ot the nindtieth
{30th) day afies discontinuance of -alf operations, whithever is the tater date, unléss. on.such. latar:dats eithe. {1) lessee is conrductitiz operations-or {2) the
shut-in. well provisions of pardgraph 3.or-the provisions of paragraph 11 are applicable. Whénéver used tn this Jease the word “nperations’”™ shail-mean opera-
dons forand eny of the following: drilling testing, completing; fewotking, recompleting, deepening, plugging back:ax repairing of a well-in search for oz in.an
endeavor to-obtair production of oil, gad or pther of said minerats; or:the production-af oii;, gas oF other 81 said minerals, whethar or nat in paying quantiti=s;

7. Lessee shall have the use, free from toyalty, of water, other'than from lessor’s water wells, and of oif and gas produced.from sdid e ate el oras
tions hereunder. Lessee shall have the right at any'time to reruove all machinery and fExauses-placed- on said land, jncluding the tight to.draw and remove
casing. No well shail be drilled nearer than 200 {eet to the house. of barn now on said land without the consent of tielessar, Lessee shall pay.for damages
caused by its operations to gmowing craps-and timber'on said land, ) ; ' - ’ C

8. The rights and estite of any party heteto mey be:assigned from timel 10 Hme-in wihile orin part and-asto any of said minerals or horfzons. Al of
the coverants, obligations, and cousiderations of this leass shall extend to #nd e binding upon the:parties hereto;:their heirs, spccessars; assigns and: success:

. ive assigns. No change ot division in the ownership of said land, foyalties; delay rental, o1.other moneys, or any part thereof. howsoever effected, shall in-
crease. the sbligations or disainish the wights of lesize, including; but not limited 10, the location and drlling of wells: and-the measuzereat of preduction.
Norwithstanding any other actual oy constructive knowledge or notice thereof of of to lessee, iy successors ot assigns, o change or division in the cwnership
-g.5aid land or of the royalties, deldy rental, or-olher moneys,-oF the right to: receive the Sume, howsoever ¢ffected, shall be binding upon the-then record
g¥mer of thisleass until thirty {30Y-days after there has been furmished to such record ownerat: tis ot its principal place of Business by lessar arlessor's heigs;
sitacessars, or assigns, notice of such change or divisian, supported-by either orginals or duly certified coples of the.instrumenss which have heen properly
filed for record.and which evidence such change or division, and of sucii.court records and. proceedings, transcripts, or other documents-as shall be necessary
isf the opinion of such record owiter to establish the validity of such change or division. 1§ any. sueh cliange in oWwnership gecuys by 1easenof the deathyof the
owner, lessex may, neverthaléss pay ot temder such royalties, delay’zensal, or other.mone¥s,.or partitherect, to the cyedit. of the decedsni in the depository
bank provided far above. In the event of assignment of .this lease as to any. part {whether divided ‘or undivided) of satd land, the defay rental payable here-
under shell be apportionable 2 between the several léasehold owners, atably according to the surface ares orundivided interests ofgach, and detault in de-
lay fental payment by one shall not'affect the fight of other-leasshokl owners hertunder. . T o .

&. in the event lessor considers that lessee has not complied with ol it obligations hereunder both express and impiied, iessor shull notify lessee in
writing, setting out specifically in what cespects lessee has breached this contract, Lesses shall thisn have sixty. (60} days alter receipt of said notice within
which. to meet o1 commence 1o mestall-or any part of the breaches allegéd by lessor. The service of 'said notice shall be precedent o the bringing of any
acrion by lessor on seid fease for any cause, and no-such action shall be brought until the lapse of sixty (60) days after service of such notice-on lessee.
Neithier the secvice of said notice not the duing of any acts by Jessee aimed to meet alt of any of the:alleged breaches shail be:deemed an admission or pre-
sumption that tessee has failed to pesform all its obligations hereunder. If this lease is cancelled for any cause, it shall nevertheless remain in force-and.
effect s to (1) sufficient acreage around each well as-o which thére ate operations-to constirute a drilluig or maximum alowable unit under applicabdle
governmental jegulations {but in no event less than forty acres), suchacreage to be designated by lessee as neaily as practicable-in:ihe form of a'squiare cen-
tered at the well, of in sitch shage as-then existing spacing riles require; and (2) any-part of said land inciuded in a pooled unit on which there are Gpérations.
‘Lessee shall also have such easements on said land: a5 are nscessasy 1o operations -on the acreage so retained.

10. .Lessor hereby warmants and agzees to defend title. 1o/said’land abainst the claims, of 4l persons. whomsgever. Lessor's rights.and interesis heres
under shall be charged primarily with any mortgages, taxes or orher iens, or interest and other charpes on said-land, but léssoragrees that lesses shall have The.

‘right at any time to pdy or reduce same. for lessor, either ‘before or after maturity, and be subrogated 1o the tights of the hoider-thereof and to deduct
amounts s¢ paid from zeyaltiss or other payments payable or which may becomie: payable 1o 1éssor and/or-assigns under thislease. [£this lease covers aless
interest in said minerals, or any of them, in ali ‘of any part of said lJand than the entire and undivided fee simuple-estate (whether Jessor’s interest is herein spec-
ified of not), of o interest therein, then the royallies, delay rental, and other moneys accruing from any part as to-which thiglease covers less than such
full ini tetest, shall be paid only-ift the:proportion which’ the interest therein, if any, covered by 1this lease, biears 1o-the whofe and undivided fee simpte estate
therein. All soyalty interest covered by this lease (whether or not ‘owned by lessor} shall be paid vut of the royalty herein provided. This lease shall be
binding upor sach party who.executes it without regard. to whether it is executed by all ‘those. mamed -herein as lessor. ' .

1. If, while this lease isin foice, at, .ot after the expiration of the primary lerth heteof, it is not being continued in force by reason-of the-shat-in well
provisions of paragraph 3 hereof, and lessee is not conducting operations on- aid land by réasan of (1) any law, order, rule or regulation, {whether or not sub-
sequentdy detormiried 1o’ be:invalid) o1°¢2) any other cause, whether similaz. or Gissimilar, {except financial) beyond the reasonable control of lessee, the.
primary term and. the delay rental provisions hereof shail be extended until the first anniversary date. herecf ceenring ninety (90) o more days Following the
removal of such delaving cause, and this lease may be extended thersalter by: operatons as if-sugh delay had rat occuiied.

12. Lessor hereby expressly relinguishes dower and :éla.ase; and waives al.l“:r'_ight_s _unde_r_and-'liy-vmﬁe .of the Homestead exemption laws (nsofat as they

may in any way afféct the purposé for which this lease is-made. ‘ )

N MTN.EES-WERE{}F,‘ this instruinent 5 executed on the-dats first above wii *
Social Security or I.D. Number: ‘ N Soictal Sei:!iriti or 1D Number: (len € ,]Hud_-ggons_

L 38
Social Secuzity or I.D. Number: ' Social Security or LD. Numbez: , =
Social Security or LD, Number: chi_al‘_ggcuxity'or !;D:Numbef: Lo‘i@ ﬁ. H.u&geohﬁ
Social Security o 1D, Number: Sootal Secarity o7 1D, Namber:
sTateop__ COLOBADG sy (NDIVIBUAL ACKNOWLEDGMENT
- ) 88 X Lef
COUNTY OF DOIUR% ' )

1, the undersigned, a Notasy Public in and for said County and State, do hereby certify that Lag H )i
and Loés M, Hudgeons — ‘to. me- personally known, and known 10 mé to be ;‘the._‘san}e‘ }ﬁvyh - m“‘“ ki zibed 0 g
executed the Toregoing instrument, appeated beforé me-this day.in person and acknowledged to.me tlm:_._.‘h.hc}t__“@’iecm@daqu Tiversa: 030

2

&l 7]

thely . free ond voluntary act and deed;for the uses, purposss and cowsideration thersin expressed; ineluding. the éimi‘?h ‘éﬁ‘tﬁﬁ:\{ﬁx’ a‘mﬁx@i‘
. . . - ' TS oL R S
Given under my hand and official seal'this th day.of . MAY D E: 4 « B St ¢ *@,‘— i
2 AR o é gg} £

My Commission: Expires: L‘j’ — bt ? ?

STATE GF I =3 INDIVIDUAL ACKNOWLEDGMENT
} 8§,
COUNTY OF Y
1, the undersigned, a Notary Public in and for said County and-State, _db hereby certify _llfla!
and ' . .- 1o me pézsonally known, and known toome t.e'b'e fhe same person S -deseribed in and who

;xecutéd'the foregoing instrvimient, appeared before mé this day inperson and acknowlvdged to m¥ that i ha.........,..,, executed and delivered the same ns
free and. votuntary act and desd, for the uses, purposes dnd consideration thereinexpressed, including the: relinquishiment of dower and homestend.

Given under my hand and official seal this SERNIY -} N} S —— - .19
My Cammission Expires: ' .I'yiotaxy-?_ub_'li::..in;nhd forsaid C‘oﬁnty and:-S-iaté, residing at

" IVHEN R‘ECQRDEID RETURN TO: This-instrument was filed for record on the — e day ol

;ib' H?‘-CURQE;) REVLRN T - - ., 19 at - gelock M

rJA”\E:E.t- (?}it.-be\,i.gwag\fqy | and duly recordédimBook_ . - - - Page.. ofthe

A 0.5 i : records of thivoffice. _
_ . - County Cierk
County of SR _—State of




Producers, 88-80:640(7-71) :
OlIL AND GAS LEASE
oy

PRI PV SO ) A S—— T 4. KL

ird, hushend snd wife %

THIS AGREEMENT- riade. this:
Bdward Baird, dJr

- Furmpaa 2 v b pA ST = ttn ba1m st v

tessor g:hether one or more), whose address is:
d.

RalY ST oy B8 B e,

Tove Greek, Golorado 8132l
ouston, Texas 77001 vy lessee, WITNESSETH:

{. Lessor, in. consideration of the sum of Ten Dollass($10.00) and other good 2nd valwable consideration, feceipt of which Is hereby. acknowledged.
and of the covenants 4nd: agreements ol lessee hereinafter contained, doss hereby grant, lease and let unto. lesseg: the [ard covered hereby for the purposes
and with the exclusive right of exploring, dritling, %N0E and operating for, producing and ow ing oil and’gas; inclading 'cas‘mgh{:ad‘;g‘as,"ﬁa_sipghe’ad_ gaso-
line, condensate: and all telated Hydrocarbons, -and including ‘all other prodicts producsd the th, hereinafter referred to:collectively a3 *said minerals™,
together with the right to make Sirveys on said land, fay pipe lines,.establish and fitilize: facili tes: for surface. of subsurface disposal of salt water, constgt
roads and bridges, dig canals, bulld tanks, power stations, telephone. lines, emmployee: houses and other structures on:said land, necessary or-useful in lessee’s
operations in expioring, dilling for, producing, tréting, sioting and transporing said :.nunerals-jproqucc_d_ from’the land covered hereby ..p_r‘_a_ny_'other land
adjacent thereto. The land coversd hereby, herein cafled “safd land”, ivlocatedin me.Cnunty.of.‘.;PQ:!—Qgﬁ.ﬁ; ............... ,Sureof .Golorado. ...,
and is-described as follows: ) o )

TOWNSEIP L NORTH, RANGE 18 WEST, NMPM

Section 9: Tract 68

This lease does not inelude coal, uranium or other mineable minerals.

*Including Carbon Dioxide Gas

This lease also covers and includes any land contignous to ot adjoining the land above described, -other than those conétifuting régular governmental sub-.
divisions, and (2). owned ‘ot claimed by lessor by  lithitation, prescription; posgession, reversion or urnrecosded instrument or (b} as:to which.lessorhas a
preferential right of acquisition. For the purpose of determining the atiotat of any bonus, ‘defeyrental or other payment hereunder, said fand shall be
deemed to con_tain....lﬁ@.agg ...... .icres; whether actually contdining mose or.less, and the above recital 6f asreage:in any tract shall be desmed to be the
trué néreage the_reof. :

2. Unless sooner ferminated or lonier kept in foroe under other provisions héreof, this lease shalk fersain in 'force for & 'term of ter (£0) Vedrs from the
date hereof, hereinafter calied “'primary term”, and as long, therénftér as-operations, as hereinafter defined, ate conducted upon $aid land with ho zessation
for more than ninety (90) consecutive days.’ : S

3. As royalty, lessee covenants and agrees: .{a) To deliver to the credit of Tessor in. the pipe Jine to which lessee-may connect its weils, the equal-one-
eighth part-of all oil produded ahd:saved by lessee from said land. or fromt-time to tithe, at the oplion of Tessee, 1o pay lessor the average; postéd market price.
of such one-eighth part of such oil at the wells.as of the day jt:ls run to the pipeling ot 'storage tanks, lessor's imterest, in either case, to bear one-tighth of
the cost of treating oif torender it marketable'pipe line-oif; (bY To pay lgssor on gas.and casinghead gasproduced from said land (1) when sold by lessee, ore:
cighth of the amount realized by lesses, corapited at'the mouth. of the vill, or (2) iwhen used by lessee off said land oz in the manufzctore of gasoline or.
other products, the market value, at the mouth of the wel, of one-eighth of such gasand casinghesd gas; {c) To pay lessor on all-other of said.minerals pro-
duced and marketed or utifized by lessee From said land, one-ténth either in kind or the market vaiue thereaf 3t the: well, at lessee’s election. If; at the expira-
tion-of the primaty et or at any time of times thereafter, there is-any well on said land of on'lands with which said land of any portion thereof has been
pooled, capable of producing oift or gas, and all such-wells ate shut-in, this lease. shall; nevertheless, continue in force as though operations. were being conduz-
ted on said land for so'long as said wells are shut-in, and thereafter thiglease may, be continued in foree a5 if no shut-in had occurred. Lessee-covenants and
agiees 16 use reasonzble diligéncs to proditce; utilize, oF market said misierals capable of being produced from said wells, but-in the exercise of such diligence,
lessee shall ot ke obligated to ingsail or fumish ficjlities other thay well facilities and crdinary lease facilities of fow lines, separator, and lease tan¥, and
shall not be requiréd: to seitle labor irouble or to market gas upon t8TMS unacceptable. to lessee. [T, atany time.or times after the expiration-of the primiary
term, all such weltls are shut-in for a period of ninety (90) consecutive days, and duting such time there'are no-operations on said land; then ztior-before the
expiratidn of taid ninety-day peritd, lessee shall pay of tender, by check or-draft-oflesses, as foyalty, a sum equal to the-amount of annudl'delay rental pro-
vided for in this leaca. Lessee shall make hike payments ot ‘tenders'ar-or-before the end of each anniversary of the éxpiration of said ninety-day peried if updn
such anniversary this lease is being continued in force solély:by reason of the provisions of this patagraph; Each such'payment or tender shall be.made to the
pacties who:at the time:of payment wouid. be entifled to-reccive the toyalties which would be piid under thislease if the wells'were producing, and may be
deposited in the depository bank: provided for below. Nothing harein shall {mpair lessee’s right to release 35 provided in paragraph: 5 heseof; In-eventof
assignmment of this lease in whole or in part, liability for payrment hereunder shall rest exclusively on the then owner or.owrers of ‘this lease, severaily a5 to
agreage owned by each. o o ’ . o ) ' : :

4, Lessee is hereby granted the mgiit, 2t its option, to pool or unitize any langd covered by this lease with-any otherland covered by this lease, andfor
with any other land, lease; or Jeases, as 10 ‘any or il of said minerals or horizons, §¢ as:to ‘establish units containing not mose than B0 surface:acres, plus
10% acreage tolerance; provided, howevet, units may ;be establishéd as 1o any trie or more horizons; or existing umits may: be-enlarged as 1o any one or more
horizons, So a8 [ CORtain not mare than 640 surface acrey plus: 10% acreage tolerznee, if limited to one ot mose of the follovwing: (1} gas, othet thar casing-
hedd gas. (2)Yiquid hydrocarbons {(condénsae) which aré not ligeids in'the subsurface eservoir, (3) minerals ploduced from wells clagsified as.zas wells by
the conservation agency havingjurisdiction. if larger units than any of thosg hersin permitted, eitheriat’ the timie esiablished, or after entargement; are re-
quired under any governmental rule or oider, fof e drilling'or-operation of 2 well at a régular location, or for obtaining maximum allowable from any well
‘1o be drilled, drilling, or already-drilled; any such unit may be establisiicd or-enlarged: to conform: 1o the. size required by soch govemmental order arule,
Lesses shall exerpise said opiton as to each desired unit by executing an'instrument identifying such unit and filing it {or record jn-the public office i Which.
this lease is recorded. Each of said options may be exercised by lesses at any time and from tinte to time while thisTease is in‘force, and whether before or
after production hds beén established ¢ither on siid land, or wiy the porton of said iand included in-the unit; or-on-otheriond unitized therewith. A unit
established Hereunder shall b valid and effective for all purposss of this lease’even though there wigy: be ‘fHnerdl, royilty., o1 leasehold interests in fands
within the unit which ate not effectiveiy pooled. or unitized. Any operations conducted on any partof suck unitized land shall be considered for all purposes,.
except the payment of royalty, operations condusted upon said land ander this'lease, There shall be allécated té theTand covered by this [ease within each
such umit that proporton. of the total production of unjtized minerals from the unit, after deducting any uséd-in lease orunit operations, which the nuriber
of surface acres in such land .covered by this lease within. the-unit bears to the totai number of:surface. Jcres in'the unit, and the production so allocated
shzll be considered for all putposes, including payment or delivery of royalty, overriding royalty, and any other paymentyiout.of production, to be the entire
production of initized minerals from the land 1o whith alfocated in the saie manriér as-though produced. therefrom:under the terms:of thisiease. The owner
of the reversionary estate of any ¥ teyalty or minetal ‘éstate agrees that the actrual of royalties puisuant to this paragraph of of shutinzoyalties from a
well on the unit shall satisfy any lmitation of teom. requining production of ol or gas. The [ormation ol'any unit Hereunder shall not have the effect of ex-
changing or teansferving any interest under this léase between parties. Neithér shall it-impair the right of lessee: to release as provided in paragraph:$-hereof,
except that lesses may not so release 35 -to lands within 2 unit-while there are operations theregn for unitized minerals unléss all podled leases are: released as
10 lands within the unit. Af amy time: while this lease is ity force lessee -may: dissolve any unit ¢stablished hereunder by filing For record'in the public office
whets this lease is recorded a declaration te that effect, if at that time.no operations are being conducted thereon: for-unitized minerals. Subject 1o the pro-
vigions of thig paragraph 4,.a urit orce established hereunder shall remain in force so long as dnyv lense subject thereto shall rdinain in force, F'this lease now
or hereafter covers separate tracts, no peoling or unitization of toyaity interests as-betwesn any:snch separate: tracts is intended or shall be implied or result
mezely from the inclusion of such separate tracts within this leass. But lessee shall neverthelgss have the right to-pool’or nnitize as provided in this paragraph
4 with consequentallocation of: production as herein provided.:As used in this paragraph 4; the words “separate tract” migan any tact with royelty owner-
ship-differing, row or hereafter, either ag to-parties or amounds, from that asto any:othisr part of the leased premises, o

5. If operations are’ not conducted oh said fand on ot befose the first anniversary date heteot, this fease” shali terminate-as to both purties, unless

lessee on or-before said date shiall..subject to the further provisions hereof, pay or tender to Jestoror toideszor’s credit in the. ..o P PRIV
Dove Creek State eoenioeeo Bank a1 00V OTEEK, Colorado 81328 | ocisssccessors,

which shall continue as the: depository, regardless of changes in ownership of delay rental, royiliies; or othet.moneys, thesum of ' --
which shall cperate as.delay rental and.cover. the privilege of deferring operations for one.vear {rom ssid date. In like manner and apon like payments or
tenders, operations may-be further deferzed for like periods of one year each during the primary termi; I at.any tme thatlessee pays.or tenders delay
rentaf, royalties, or other meoneys. IwWo: of more: parties are, or cluim to be, entitled 1o receive same, lessee may, in lieu of Zny other method -of payment
herein provided, pay or tender such rental, toyalfizs, or other moneys, in the-manner herein specified, either jointiv to such parties or-separately toieach in.
accordance with their respective gwnerships thereof, as lassee immay:2lect. Any payment hereunder tnay be 'made by check or draft of lesseé deposited in the
mail a- defivared to lessor ot to the depository bank or.or belore the last date for:payment. Satd-deldy rentalshall be apportionable as to said.fand on an
acreage basts, and 3 fzilure 1o make proper payment-or ténder of deldy rental g5 16 any -portion of said land'or 2516 any intérest therein shall net affect
this-Jease as to any. pottion of said land or as to any interest therein ae-to-which proper payment of tender i made, Ay payment e tender which is made
in an atterapt to Inake proper payment, but whichi is erroseous in whole: or in-part as-to parties, imounts, ordepasitory, shall ievertfieless be sifficient 1o
prevent -{esmination. of this lease and to extend the time within which operations may be. conductéd in the:same manner as though s-proper payment had
been made; provided, hpwever, lessee shall porrect: sitch error within thirty (303 days after lassee. his- received written notice-therecf frorm lessor. If the de-
pository ‘bank shoudd rafuse toaccept any rentil tendered herednder, the tender revertheless shall b fully eHiective and lssee shall have nd cbligation o
make 2ay further tender or payment in.conuection therwith wntil'after tessor shall have furnjshied lessée with an instrdfnent satisfactory tolesser naming
another bank as agent fo receive such pavment. Lestee may- at any time and from time to time execlte and deliver to lessoror file for record a release.or
releases. of this lease as 16 any part or all of saidland or of any mineral of horizon: theieunder, and. thereby beselieved of all obligations:as 1@ the released
acreage qr intérest. 16 this lease is so releqsed as to 4l of sald minerals and Honzons undera pordon of said:land, the delay rental and gther payments:com-
puted in accordance therewith shall thersupon e reduced in the proportion that the acvesge rélegssd beazs-to the acredge which wag covered by this lease
immediazely prior 1o suck rélease! ' ) ‘



6. I w1 any time or times during the primar’  Tm operatidns are conducted on said land and # all - ~ations are g:;untﬁ?r;i‘,“{ns lgse shalithere~
afier deTmi~ «te on its anniversary -date next follow he nineticth (90th} day after:sich discontinudnct  iss-on of hetore such anniversary daie {=ssee
sither (1) conducts-operatigns or (2) commenves o  .umes. the-payment or tender'of delay: rental; provid,  .owever. i such-anniversary date s authe nd
of the prifnary texm, of if:there“is na firiher annivetsary date of the primary tesm, this 1sast shall 1erminate at the'end of such eem oron e nlasth
(90th) day after discontinnance ‘of all operations, whithéver is the later daie, unless.on such later.date eifhier (1) lossee: is condijuting opdrations o 1 1) e
shutin weil provisiens of paragraph 3 otithe provisions of paragraph 11 are applicable. Whenever used.in this {zase’the ward “ooerarigns” shall mean opera:
tions forand any of the following: drilling, testing, conipleting, rewarking, recompleting, deepening, plugging back orJepairing "2 wellinsearch-Tor orin.an
endeavor Lo obtain production of oil, gas or-other of said minerals, or the-producton of oil, gas or other of said inerals, Whether. or not'in paying quantities.

7. Lesses shall have the use, free fram royalty, of water, other than from lessor’s- water weils, and of-0il and gas produced from said Lad in-all opara-
tions hereundar. Lessee Shall have the tight at-any time to‘temove all machinety and fixtures piaced on'said jand, including the righi to diaw and semove
casing: No well shefl be drilted nedrer thar 200 f2et 16 the house of ban now on-said land without the corsént of the lassor, Lessee shall pay for damages-
caused by its operations fo growing crops and timber on said land.. o '

3. “The rights and astate i any party hereto may be assigned from-timeto fime in whole or in.past and 4s to;any.of said minerals or horizons Allof
the coventants, obligations, and considerations of this leasé shall extend lo and be binding upon the parties hereto, theirheirs, successors, assigns angd success--
fve assigns. No change or division in' the cwmership of said kand, royalties, delay rental, or.other moneys, or any part thereof, howsoever effécted, shall in-
crzase the obligations or dimirish the rights of lessée, incliding, but not limited fo, the location and drilling -of wélls and the medsurement of production.
Notwithstanding any other actual or constrisctive knowledge or notice thereof of o1 10 lessee; It8 sSUCEESSOTS OF essigns, no.change or division:in the ownership
of said land or of the Toyaities, delay réntal,or cther moneys, or the Tight 1o:rective. the same, howsdever effecied, shall be:binding »pon the then wcord
owmer of thislease until thirty [30) days after there has been fumished o such tecord ‘owner at his or 115 principal place of business by lessor or lessor’s hieirs,
successors, of assigns, notice of such change or division, supported by either originals or duly ceriified copies of the instrumenis which have beea properly
filed Tor record ind which evidewce such change or division, and of ‘such court records-and proceedings, anseripss, or ather documents as shall:be necessary
in the opinion of such record owner 1o establish the validity of such change or division. If any. such change in.ownership oecuss by ‘reason-gf the death of the:
owner, lessee may, nevertheless pay. or wrder such royalties, délay rental, o1 other moneys, or patt thereof, to the credit of the:decedent in the-depository-
pank-provided for above. In the event of assignment of this feasé as 1o any part ‘(whether divided o undivided) of said fand, the-delay rental payable here.
under shall' be apportionabie as beiween: the severalleasehold owners, ratably according to the surface area or undicided-intarests of -each;and defavltin de-
lay rental payment by one shail not affect the right of other-leasehold owners hereunder. T ‘

9. In the event lessor considers. that fessee has not complied with all-its obligations hereunder; both express. and implied, lessor shalt notify lessee in
writing, setting-out specifically in what respects lessee has breachied this contract. Leisee ‘shall thén have sixty (60) days-aiter meceipt of said sotice within

which to.meet or commence to meet all ot any part of the breaches alleged by lessor. ‘The setvice.of said notice shail De:-precedent to the bringing of any

action by lessor on said leasé for any cause, and ne such acdon shall be brought untl thé lapse of sixty-(60) days aftey service of such.rotice on lessee. -

Neither the service. of safd notice nor the doing of any acts by lessee:aimed to meet 4l or:any of the alisged breaches shall‘be deéemed an admission or pre-
sumption. that lessee: has failed to- perform’ all its obligaticas Wereander. If this lease is. cancelled fo: any cause, itshall neverthelessremain in force-ind
¢ffect as to (1) sufficienl acreage sround each well as to which there are operations to.constitute a-drlling or’ maximum allowable unit under applicablé
governmental regulations {but in no eveni less-than forty -acres), such acreage t-be:designated by lessee: as nearly-ds gratticablé in the form of asquare.cen-
tered at the well, or in such shape:zs then existing spacing rules seqiire; and (2) any part of szid land included in a pooled unit-on which thete are operasions.
Lessee shall also have such easements on said land. as.are necessazy. {0 operations on.the acreage so relained. :

0. Lessor hereby wairants and agroes.to defend title to'sdid land: against-the. claims of afll persons whomsoever.. Lessay’s Tights: and interests here<
under shail bé charged primarily. with eny mortgages, taxes oc other tiens, or interest and other chatges.on said land, but lessor agrees that lessee shall have the
right at-any time te pay o7 reduce same for lessor, either before or after maturity; ané be subrogated 1o”the Tights of the nolderthereoi and to deduct

amounts to paid from royalties or.Gther payments paysble o which may Vecome.payable o lessor andfor assigns under this lease, If thislease covers a less

interest in said minerals, o any of them, in all ¢r any part of $ai€ land than the entire-and undivided fee simple estate (whether lessor’s interest is herein speg:
ified or not), or no interest therein, then the royalties, deldy rental, and othier moneys aceswing ffom any part as-to which- this lease covers tess than such
full interest, shali be paid only in the proportion whieh the interest-thezein, ifany, covered by this Jease, bears to the whole-and undivided fee Simple estate
theremn. All roysity interest coversd by this lease (whether or not owned by lessor) ‘shall be paid out of the foyalty herein provided. This lease shall he’
binding upon each party who exgetires it without tegard 1o whether it:is executed by ail those namiéd herein-as lessor.

1. If, while this Iease isin fotee; at, ot after the expiration-of the prifmary’ term hereof, it is notbeing continued-in force by reason-of the shut-in well
provisions of paragraph 3 hersof, and lessee is not conducting operations.on saidland by 1eason-of {1).any:law, order, rule or regularion, (whether ot not sub-
sequently determined to be fnvalid) ex (2)-dny other cause, ‘whether similar .or dissimilar, (except financialy beyonid the réasonable controlof lessee, the
primary term and the delay renial provisions hereof shall be extended until the {irst anniversary date heréof ocouring ninety (943 or-more days Toltowing the
removal of such detaying cause, and this lease may be extended thereafter by operatiang avif such deiay had oot occurred. ' ‘

12. Lessor hereby expressly: relinquishes dower and releases and waives all rights undexand by virtue of the homestead exemption laws insefar as they
may in any way affect the purpose for which this lease is:made. ) B o

IN WITNESS WHEREOQF, ‘this instrument js-execuied on the date first above written, ‘ E’Q \5-
: 4 oy ;
Sacial Security or D, Number: C Social Security-or LD Number: Bdward Baird, Jsé"\
Social Security-or L. Number: :" ' Social Security or L.D. Numg o / ~ 2
Social Secuiity orL.D. Number: Social Security or LD. Number: Beve®ly F. Baird ‘

Soial Secatity orLD. Numbers . Social Security or LD. Number:
staTE 0F__ COLOBATC 3 _ INDIVIDUAL ACKNOWLEDGMENT
TV, ) SS' s
county oF __JOLORES )

1, the undersigned, a Notary Public in'and for said County and State; do hereby certify thigt ,__Ed_@“l.c..d._gﬁ'-‘ xd :Jr v
ana__ Beverly ¥, Baird .. .., to-me personally known, and known to. e to el the & iy '
axecuted the foregoing instrumen l.'.'al}’i)ﬁaz_ed' before me this day in person and acknowledged to me ‘that__ & he.
'E_-h_e_i.".;.f:ee- and voluntary act and deed, for the uses, purposes and consideatidn therein expressed; inclodin :

Given under-my hand and official seal this i Sth — LY

: and homestead.

&

My Commission Expires: 5-'—--‘ ‘/." 2 ?

STATE OF @/@ —

) ss,
COUNTY OF ) J
1, the undersigried, 2 Natary Public in and forsaid County and State, do hereby certify: that
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