 rodicemas 12 o 'OIL AND GAS LEASE P Baoshubance,

WA North Morbt S~ Wicivsa Plpmas.
THIS AGREEMENT made this......... e E1 day of ... L epruary. e 1006, between
.John T.Bailey, of Falfa 3 Color.{.gtgp 2 and Hugh Foster of La.Salle , Colora.do
Lessor (whether one or more), nnd Pauj‘ L,‘ Davis ;
Lessce, WITNESSETH ; i N : ¥
1. Lessor in conslderation of Ten and no/lOO-—-— . Dollars - p
‘ ($ 1000 - )s in bend pald, of the royalties ierein provided, and of the agrecment of Lesses horeln‘-eor'imlned. hereby grants, lenses

and Jets exclusively unto Lessee for the purpose of Investlgating, exploring, prospecting, drilling and mining for and producing oil nnd gas, laying -

pipe lines, building tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treat, transport and own sald

© products, and housing its employees, the following described land in La P late.. County, Colorado, to-wits

W} of Section 12; SE} of SE} of Section 11; N of NWE, NWE of NE: of Section 13;

XEDEODCL , Township......... 33, North : Rnnge.......9.,.‘..wgﬁ_t.,.A..N.o,M.o.RaMA ........
It belng intended hereby to indude herein all lands and ioterests therein contiguous to or appurtenant to said desc.rlbfd lands owned or

claimed by lessor, For rental payment purposes, this lease shali be deemed to embrace. LRO nrres. whether it actually
comprises more or less.

2. Subject to the other provisions herein contained, this lease shall .be for a term of 10 vears from this date {called “primary term*) and
ns long thereafter as ofl or gas is produced from anid land hereunder, or's‘&ruung or reworking operations are conducted thereon.

3. The royaltics to'be paid by Lessee are: (a) on oil, one-eighth of that produced and saved from said land, the same to be dellvered nt the ' :

wells or to the credit of Lessor into the pipe line to which the wells may be connected; Lessce may from time to time purchase any royalty oll In its
possession, paving the market price therefor prevailing for the fleld where produced on the date of purchase: (b) on gas, including casinghend gas
or other gascous substance, preduced from sald land and sold or used off the premises or in the manufacture of gasoline or other product there-
from, the mnrket value at the well of one-elghth of the gas so sold or used, provided that on gas sold at the wells the royalty shall be one-cighth
of the amount realized from such sale; where gas from a well producing gas only is not sold or used, [.essee moy pay as royalty 8100.00 per well
- per yvenr and i such pnyment fs made it will be considered that gas is being produced within the meaning of Paragraph 2 hereof. Lessee shall

have free use of ofl, gns, conl, wood and water from said land, except water from Lessor's wells, for nll operatlons hereunder, and the royalty on .. -
oil and gns shall be computed niter deducting any so used, Lessor shall have the privilege at his risk and expense of using gns from any gns well .-

on sald land for stoves and inside 1ights fn the principal dwelling thereon out of any surplus gas not needed for operations hercunder.
4. If operations for drl[ll'ng are not commenced on sald Jand on or before one year from this date the lease shall then terminate as to hoth

parties, unless on or before such annlversary date Lessee shall pay or tender to Lessor or to the credit of Lessor in

VE rSi A’Q‘é) K~ &,.l ......... Bank at 999&5:39 MG’WQJ@ 2C°,°' (which bank and fts successors are Lessor's

agent and shall contlnuc ns the depository for all rentals payable hereunder regardless of changes in ownership of sald land or the rentals elther
by conveyonce or by the death or Incapaeity of Lessor) the sum of..........Two--Bundred- Femy -ana-- no/]_g()_ - aamemam st snana Dollars

(8. 21}0 aoo iy 3, (herein enlled rental), which shall cover the privilege of dek‘erring commenceinent of operations for drilling for a

perlod of twelve (12) months. In like manner and upon like payments or tenders annually the commencement of operations for drilling may be TH

- further deferred for successive periods of twelve (12) months each during the primary term. The payment or tender of rental may be made by the
clicck or draft of Lessee delivered to Lessor or to sald bank on or befora such date of payment. If such bank (or any successor bank) should fall,
Hyuidnte or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make
such payment or tender of rental until thirty (30) days after Lessor shal} deliver to Lessee a proper recordable instrument, naming another hank
as ngent to receive such panyments or tenders. The down cash payment is consideration for this lease according to its terms and shall not be allo-
cated as mere rental for a period. Lessce may ot any time execute and deliver to Lessor or-to the depository above named or place of record a
release or releases covering any portion or portlons of ihe above described premises and thereby surrender this lease as to such portion or portlons
and be relicved of all obligations as to the acreage surrendered, and thereafter the rentals payable hereunder shall be reduced in the proportiou
that the acreage ‘covered hereby (s reduced by said release or releases, i

. 5. Should any well drilled on the nbove described land durmg the primary term before production is obtained be n dry hele, or should
production be obtained during the primary term and thereafter cease, then nnd in either event, If operations for drilling an additional well are
not conmenced or operations for reworking an old well are not pursued on sald land on or before the first rental paying date next succeeding the
cessation of production or drilling or reworking on safid well or wells, then this lease gball terminate unless L¢ssee, on or before said date, shall
resume the paynient of rentals. Upon resumption of the payment of remtals, Scction 4 governing the payment of rentals, shall continue in force

Just as though there had been no interruption in the rental payments. If during the Jast year of the primary term and prior to the discovery of oil - -

" or-gns on sald Jand Lessee should drill a dry hole thereon, or if after discovery of oll or gas before or during the last year of the primary term the
. production thereof should cease during the last year of sald term from any cause, no renfal payment or operations are necessary in order to keep

i3 the Jensc In force during the remainder of the primary term. If, at the expiration of the primary term, Lessee is conducting opcerations for drilling

n new well or reworking an old well, or If,_aftér the expiration of the primary term, production on this lease shall cease, this lease nevertheless

shinll continne as long as said operations continue or additional operations are had, which additional operations shall be deemed to be had where -
not more than sixty (60) days elapse between abandonment of operations on one well and commencement of operations on another well, und If ~ = -

productlon is discovered, this lease shall continue as long thereafter as oil or gas is produced and as long as additional operations are hnd.

6. After production Lessee shall have the right without Lessor's consent to surrender all or any portion of the leased premises ahd be

relleved of all obligntion as to the mcreage surrendered. Lessee shall have the right at any time during or after the explration of this lease to
remove all’ property and fixtures placed by Lessee on said land, including the right 1o draw and remove all casing. When required by Lessor,
Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two hundred (200) feet of any renldence or lmrn
now on said land without Lessor’s consent.

7. ‘'The rights of elther party hereunder may be assigned, In whole or in part, and the provisions hereof shall extend to the heirs, succesors ° iy

and assigns of the parlies hereto, but no change or division in ownership of the land, rentals, or royalties, however accomiplished, shall operate to
enlarge the obligations or diminish the rights of Lessee. No change in the ownership of the Iand, or any Interest therein, shall he binding on Lessee

until Lessee shall be furnished with a certifled copy of all recorded instruments, all court proceedings and all other necessary evidence of any

_tramnsfler, inheritonce, or sale of said rights. In event of the assignment of this lease as to a segregated portion of sald land, the rentals payable

hereunder shall be apportionable among the several leasehold owners ratably according to the surface area of each, and defoult in rental payment - - .

Ly one shall not nffect the rights of other leasehold owners hereunder. In case Lessee assigns this lease, in whole or in part, Lessee shall be
u:llcw-d of all obligations with respect to the assigned portion or portions arising subsequent to the date of assignment,
8, "All express or Implied covenants-of this iease shall be Subject to all Federal and State Laws, Executive Orders, Rules or Regulations, und -

‘this lease shall not be terminated, in whole or In part, nor Lessee held liable in damages, for failure to comply therewith, if complinnce is -

prevented by, or If such fallure iz the resull of, any such Law, Order, Rule or Regulation.
9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at {ts option may discharge any tax, mortgnge
or other lien upon said lond, either in whole or.in part, and in event Lessee does so, it shall be subrogated to such lien with the right to enforce

same and apply rentals and royslties aceruing.hsreunder toward satisfylng same. Without impairment of Lessee’s rights under the warranty in
/ ‘event of failure of title; it is agreed that If Lessor owns an interest in said land less than the entire fee simple estate, then the roynlties and

rentals to be paid llessor shall be reduced proportionately.
All of the provlsions of this lease shall inure to the b¢nefit of and be binding upon the parties herelo, their heirs, ndmlnistrnlora. succesmrs

and assigns.
IN WITNESS WHEBBOF this instrument is executed on the date ﬂnt nb
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