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PRODUCERS 88-PAID UP

OIL AND GAS LEASE

AGREEMENT, Made and entered into the [ day of Qctober L2008
by and between

Bringelson Raneh LLC, Dennis Dale Bringelson Manpager
whose post office address is __ 46 Thomas St. New Raymer, Colorado 80742
hereinafter called Lessor (whether one or more) and GFL & }WMQAHM»?H_mmu L1, whose post

office address is 19751 East Mainstreet, Suite 387, Parker, CO 80138
hereinafier called Lessec:

WITNESSETH, That the Lessor, for and in consideration offen and more ($10.00+) DOLLARS cash in hand
paid, the receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has
granted, demised, leased, and let, and by these presents does grant, demise, lease, and let exclusively unto the said
Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, expioring by gecphysical
and other methods, and operating for and producing therefrom oil and all gas of whatsoever nature or kind,
specifically including coalbed methane and any and all substances produced in association therewith from coal-
bearing formations, with rights of way and easements for laying pipe lines, and erection of structures thereon to

produce, save, and take care of said products, all that certain tract of land situated in the County of Weld
State of Colorado described as follows, to-wit:

.4

Township @ Morth Range 58 West 6 P.M.
Section 32: St4

Section 33: NE4, W2, N25E4

Section 34: N2

See Addendum “A” for Surface Agreement, Attached to and made a part of Oil and Gas Lease

together with any reversionary rights therein, and together with all strips or parcels of land, (not, however, to be construcd {o include parcels
comprising a regular 40-acre legal subdivision or lot of approximately corresponding size) adjoining or contiguous to the above described land
and owned or claimed by Lessor, and containing 1040.00 acres, more or less.

1. It is agreed that this lease shall remain in force for a term of five (3) years from this date and as long thereafier as oil
or gas of whatsoever nature or kind, specifically including coalbed methane and any and all substances produced in association therewith from
coal-bearing {ormations, is produced from said Jeased premises or on acreage pooled therewith, or drilling operations are continued as hereinafier
provided. If at the expiration of the primary term of this lease, oil or gas is not being produced on the leased premises or on acreage pooled
therewith but Lessee is then engaged in drilling or reworking operations thereof, then this Jease shall continue in force so long as operations arc
being continuously prosecuted on the feased premises or on acreage pooled therewith; and operations shall be considered to be continuzously
prosecuted if not more than ninety (90) days shall elapse between the completion or abandonment of one well and the beginning of eperations for
the drilling of a subsequent well, If after discovery of oil or gas on said land or on acreage pooled therewith, the production thereof should cease
from any cause after the primary term, this lease shall not terminate if Lessee commences additional drilling or reworking operations within
ninety (90} days from date of cessation of production or from date of completion of dry hole. If oil or gas shall be discovered and produced as a
result of such operations at or after the expiration of the primary term of this lease, this lease shali continuc in force so long as oil or gas is
produced from the leased premises or on acreage pooled therewith.

2, This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as
otherwise provided herein, to commence or continue any operations during the primary term. Lessee may at any time or times during or afler the
primary term surrender this lease as to all or any portion of said land and as to any strata or stratum by delivering to Lessor or by filing for recerd
a release or releases, and be relieved of alf obligation thereafter accruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

1%, To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on said land, the equal fifleen
percent (13.00%) part of all oil produced and saved from the leased premises.

2" To pay Lessor for gas of whatscever nature or kind (with alf of its constituents) produced and sold or used off the leased
premises, or used in the manufacture of products therefrom fifteen percent (15.00%) of the actual amount received by the Lessce, szid
payments 1o be made monthly.

4. During any period (whether before or after expiration of the primary term hereof) when gas is not being so sold or used and the well of
wells are shut in and there is no current production of oil or operations on said leased premises sufficient to keep this lease in force, Lessee shall
pay or lender a royalty of One Dollar ($1.00) per year per net royalty acre retained hereunder, such payment or tender to be made on or before the
anniversary date of this lease next ensuing afier the expiration of ninety (90) days from the date such well is shut in and thereafter on the
anniversary date of this lease during the period such well is shut in, to the royalty owners. When such payment or tender is made, it will be
considered that gas is being produced within the meaning of the entire fease.

5. If said Lessor owns a less interest in the above described Jand than the entire and undivided fee simple estate therein, then the royaltics
(including any shut-in gas royaity) herein provided for shall be paid the to the Lessor only in the proportion which Lessor’s interest bears (o the
whoie and undivided fee,

6. Lessee shall have the right to use, free of cost, gas, oil, and water produced on said land for Lessee’s operation thereon, except water
from the wells of Lessor.

7. When requested by Lessor, Lessce shall bury Lessee’s pipeline below plow depth.

8. No well shall be drilled nearer than 200 feet 1o the house or barn now on said premises without written consent of Lessor,

9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land.

I0. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and
Temoeve casing.

1. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor’s interest (by
assignment or otherwise) shall be binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded
instruments or documents and other information necessary to establish a complete chain of record title from Lessor, and then only with respect to
payments thereafter made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future division of
Lessor’s ownership as to different portions or parcels of said land shall operate to enlarge the obligations or diminish the rights of Lessce, and all
Lessee™s operations may be conducted without regard to any such division. If all or any part of this lease is assigned, no Jeaschold owner shail be
liable for any act or omission of any other leasehold owner.

12. Lessee, at its option, is hereby given the right and power at any time and from time to titne as a recurring right, either before or afier
production, as to all or any part of the land described herein and as to any one or more of the formations hereunder, to pool or unitize the
leasehold estate and the mineral estate covered by this lease with other land, lease, or leases in the immediate vicinity for the production of oil
and gas, or separalely for the production of cither, when in Lessee’s judgment it is necessary or advisable to do so, and irrespective of whether
authority similar to this exists with respect to such other land, iease, or leases. Likewise, units previously formed to include formations not
produsing oil or gas may be reformed to exclude such non-producing formations. The forming or reforming of any unit shall be accomplished by
Lessee executing and filing of record 2 declaration of such unitization or reformation, which deciaration shall deseribe the unit. Any unit may
inciude Jand upon which a well has theretofore been completed or upen which operations for drilling have theretofore been commenced.
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Production, driiling, or reworking operations or a well shat in for want of a market anywhere on a unit which includes all or a part of this iease
shall be treated as if it were production, drilling, or reworking eperations or a well shut in for want of a market under this lcase. In Licu of the
royaities elsewhere herein specificd. including shut-in gas soyaltics, Lessor shall receive on production from the unit 5o pooled royalties only on
the portion of such production aliocated to this lease; such allocation shall be that proportion of the unit production that the total number of
surface acres covered by this lease and included in the unit bears to the lotal number of surface acres in such unit. In addition to the foregoing,
Lessee shall have the right to unitize, pool, or combine all or any part of the described lands as to one or more of the formations thereunder wilk
other lands in the same general area by entering into a cooperative or unit plan of development or operation approved by any governmental
authority and, from time to time, with like approval, to modify, change, or terminate any such plan or agreement and, in sech event, the terms,
conditions, and provisions of this lease shall be deemed modified to conform te the terms, conditions, and provisions of such approved
cooperative or unii plan of development or operation and, particularly, all drilling and development requirements of this lease, express or implied,
shall be satisfied by compliance with the drilling and development requirements of such plan or agreement, and this lease shall not terminate or
expire during the iife of such plan or agreement. In the event that said above described lands or anty part thercof, shall hereafter be operated under
any such ceoperative or unit plan of devetopment or operation whereby the production therefrom is ailocated to different portions of the land
covered by said plan, then the production allocated to any particular tract of Jand shall, for the purpose of computing the royalties {0 be paid
hereunder to Lessor, be regarded as having been produced from the particular tract of [and to which it is allocated and not o any other iract of
land; and the royalty payments to be made hereunder to Lessor shall be based upon production only as so ailosaicd. Lessor shali formally express
Lessor’s consent 1o any cooperative or unit plan of development or operation adopted by Lessce and approved by any governmental agency by
executing the same upon request of Lessee.

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules, or Regulations, and
this lease shall not be terminated, in whole or in part, nor Lessee held fiable for damages, for failure to comply therewith, if compliance is
prevented by, or if such failure is the sesult of, any such Law, Order, Rule, or Regulation,

14, If Lessor, during the primary term of this lease, receives a bona fide offer from a third party 1o purchase from Lessor a lease covering
any or ail of the substances covered by this lease and covering al! or a portion of the land described herein, with such lease to become effective
upon expiration of this lease, which Lessor is willing to accept from the offering party, Lessor hereby agrecs to notify Lessee in writing of said
offer immediately, including in the notice the name and address of the offeror, the price offered and ail other pertinent terms and conditions of the
offer, Lessee, for a period of fifteen (15) days after the receipt of the notice, shall have the prior and preferred right and option to purchase the
lease or part thereof or injerest therein covered by the offer at the price and on the terms and conditions specified in the offer. All offers made up
to and including the fast day of the primary term of this lease shall be subject to the terms and conditions of this paragraph 14. Should Lessee
elect to purchase the lease pursuant to the terms hereof, it shall so notify Lessor i writing by mail, telefax, or telegram prior to expiration of said
fifteen (15} day period. Lessee shall promptly thereafier fumish to Lessor the new lease for execution by Lessor along with Lessee’s sight drafi
payable to Lessor in payment of the specified amount as consideration for the new lease, such draft being subject to approvai of title according to
the terms therecf. Upon receipt thereof, Lessor shall promptly execute said lease and return same along with the draft through Lessor’s bank of
record for payment.

15.  Lessor hereby wairants and agrees to defend the title to the lands herein described, and agrees that the Lessee shail have the right at
any time t redecrn for Lessor, by payment, any mortgages, taxes, or other liens on the above described lands, in the event of defwlt of payment
by Lessor and be subrogated to the rights of the holder thereof, and the undersigned Lessors, for themselves and their heirs, successors, and
assigns, hereby surrender and refease all right of dower and homesiead in the premises described herein, insofar as said right of dewer and
horacstead may in any way aflect the purposes for which this lease is made, as recited herein.

16. Should any one or mere of the parties hereinabove named as Lessor fail to cxecule this lease, it shall nevertheless be binding upon zil
such parties who do execute it as Lessor. The word “Lessor,” as used in this lcase, shall mean any one or more or ail of the parties who execute
this ease as Lessor. All the provisions of this lease shail be binding on the heirs, successors, and assigns of Lessor and Lessee.

IN WITNESS WHEREOF, this instrument is executed as of the date {irst above written.

wwzmmmmmom Ranch LLC, Dennis Dale w_._mm.@?\g Zm:mqﬁ.

MELONEY DUNKER
Notary Public

STATE OF N«a\ﬁ\ } L _
b oss IVIDUAL
COUNTY OF §\§“ }

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this n.w £ N day of Z oV 2008
personaily appeared Bringelson Ranch LL.C, Dennis Dale Bringelson Manager

to me known 1o be the identical person(s) described in and who executed the within and foregoing instrument of writing and acknowledzed to me
that he/shefthey duly executed the same as his/her/their free and voluntary act and deed for the purposes therein set forth.

IN'WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last above written.

My Commission Expires Di- QQ\ ab)
g@%%r

Notary Public

Retumn to;
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GENE F. LANG & CO.
19751 E. Mainsireet
Suite 387
Parker, CO 30132
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Addendum “A”

Attached to and made 2 part of a certain Oil and Gas Lease, dated October 6, 2008, between
Bringelson Ranch LLC, Dennis Dale Bringelson Manager, Lessor and GFL & Associates LLC,
Lessee, covering the following described lands:

Township 9 North Range 58 West 67 P.M.
Section 32: SE4

Section 33: NE4, W2, N2SE4

Section 34: N2

Lessee shall consult with Lessor as to the location of any roads and pipelines on the land with the
understanding that pipelines will generally follow the course of roads in order to minimize the
impact on the surface of the land. Lessee must notify and confer with Lessor as to the location of
any drillsite, equipment and pipeline location.

Lessee agrees to keep the surface of the Land dear of trash, to keep equipment painted, to repair
all fences damaged by lessee, and to restore the premises to its original condition, insofar as is
reasonably possible upon termination of each operation.

Lessee shall prohibit its employees, agents, contractors, or any other person coming on to
Lessor's property under the rights granted to Lessee herein, from bringing any guns or other
weapons on to the property and Lessee shall not allow any hunting or fishing on Lessor's
property by any such persons.

LESSEH AGREES TC INDEMNIFY AND HOLD HARMLESS LESSOR, AND LESSCR'S
REPRESENTATIVES, SUCCESSORS, AND ASSIGNS AGAINST ALL EXPENSES,
CLAIMS, DEMANDS, LIABILITIES, AND CAUSES CF ACTION OF ANY NATURE FOR
INJURY TC OR DEATH OF PERSONS AND LOSS OR DAMAGE TO PROPERTY,
INCLUDING WITHOUT LIMITATION, ATIORNEY FEES, EXPERT FEES, AND COURT
COSTS, CAUSED BY LESSEE'S OPERATIONS ON THE LAND OR LESSEE'S
MARKETING OF PRODUCTION FROM THE LAND OR ANY VIOLATION OF ANY
ENVIRONMENTAL REQUIREMENTS BY LESSEE. AS USED IN THIS PARAGRAPH,
THE TERM "LESSEE" INCIUDES LESSEE, ITS AGENTS, EMPLOYEES, SERVANTS,
CONTRACTORS, AND ANY OTHER PERSON ACTING UNDER ITS UMWmO,EOZ AND
CONTRCL, AND ITS INDEPENDENT CONTRACTORS.

RET#HRN 79
GENE F. LANCG & CQC.
19751 E. Mainsireet
Suite 387
Parker, CO 501338



