SYNERGY

RESOURCES CORPORATION

August 31, 2011

Director

Colorado Oil and Gas Conservation Commission
1120 Lincoln Street, Suite 801

Denver, CO 80203

Re: 502.b Variance request for the following wells
Exigent Circumstances request

Well(s): Cletcher 11-21D, 12-21D, 21A, 21-21 and 22-21
Location: NW/4 Section 21, Township 4N- Range 68W
Director,

Synergy Resources Corporation respectfully requests your approval and API’s for the five
(5) above captioned wells.

Synergy has contracted Ensign Rig 33 for drilling wells through Fiscal Year 2011 in the
GWA. The Rig is presently drilling the sixth well on a six well pad in the NW/4 of Section 34,
Township 4 North, Range 68 West, Weld County, Colorado.

Synergy had scheduled to move the rig to the already approved permitted location(s) of
Aguila in the SW/4 of Section 21, Townshlp 4 North, Range 68 West.

This past Friday, August 26" 2011, our Title Attorney advised SRC not to drill the Aguila
wells at this time, as the surface and mmerals from which we were prepared to drill the wells from
had gone into foreclosure with its lender. Thus, putting a large risk on SRC’s surface location and
ability to have clean title from which to distribute proceeds for the Aguila wells.

The above captioned “Cletcher” wells are one-half mile north of the Aguila location in the
NW/4 of Section 21, township 4 North, Range 68 West. We have supplied 305.d.1waivers from
the surface owner and acknowledged request for the COGCC to approve these permits so we
can proceed with moving the drilling rig to this location as early as Monday September 5, 2011.

SRC does have approved permits throughout Weld County of which we could move the
Drilling Rig too, however for various reasons; irrigation/surface issue’s, Municipal approval
pending or simply excessive cost of Rig move ($80-100K), these locations are not viable at this
time.

Synergy is requesting the COGCC approve the Cletcher permits as soon as possible to
help expedite drilling these wells which are two and one half miles away from where the Rig is
presently drilling.

Thank you in advance for your consideration, Please call me if you have any questions in
regards to this request. (Cell 970-518-6205)

R@S&W
Cra asmuson

Manager of Land and Field Operations

20203 Highway 60 * Platteville, CO 80651 * 970-737-1073 * Fax 970-737-1075



SYNERGY

RESOURCES CORPORATION

August 31, 2011

Well(s): Cletcher 11-21D, 12-21D, 21A, 21-21 and 22-21
Location: NW/4 Section 21, Township 4N- Range 68W

Synergy Resources Corporation
20203 Hwy 60
Platteville, CO 80651

Colorado Qil and Gas Conservation Commission Rule 305.d.1 offers parties with standing an
opportunity to request a hearing before the Commission prior to issuance of drilling permit(s).

As the Operator, a designated party with standing pursuant to Rule 503.b.7 of the COGCC, |
hereby waive my right to request a hearing before the Commission under rule 305.d.1 and have
no protest of the issuance of the Qil and Gas Drilling permit(s) for the above captioned well)s_.

(e

Craig Ras uson, Synergy Resources Corp

20203 Highway 60 * Platteville, CO 80651 * 970-737-1073 * Fax 970-737-1075
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SYNERG'

RESOURCES CORPORATI I

August 29, 2011

Mr. David Bauer P.E,, CFM

Weld County Engineer / Development Review
PO Box 758

Greeley, CO 80632

Waeli(s): Cletcher 11-21D
Cletcher 12-21D
Cletcher 21A
Clefcher 21-21
Cletoher 22-21

Location: C/NE/4, NENW and SENW of Sec 21, TAN-RGBW
Weld County, Colorado

Rule 305.d.1 of the Colorado Oil and Gas Canservation Commissiar  »QOGCC) offers parties with
standing an opportunity to request & hearing before the Commissior |1 lor lo issuance of a drilling
permit.

As the local Government Designes, a designated party with standint :ursuant to Rule 503.b.7 of

the COGCC, | hereby walve my right to request a hearing before the 12 xmmission under the rule
305.d.1 and have no protest of the Issuance of the permit for the ab: nn 4 captioned well(s).

QQ&-AIJ@RML %?A

o ame: DAVID BAUER

044

20203 Righwuy 60 * Platteville, CO B0AS1 * 970-737-1073 1 “;x 970-737-1075
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Synergy Resources
20203 Highway 60
Platteville, Colorado 80651

August 30, 2011
Dear Mr. Rasmussen:

Weld County has received your request to waive hearing for the 5 (fiw
Section 21, Township 4 North, Range 68 West. The waiver of hearing
We also have the following comments:

The well sites will likely access Weld County Road 5, a paved road at !
wellheads and any facilities from the current and future Right-Of- Way I
construction in the Right-Of-Way requires a Right-Of-Way permit — tr
may be needed to ensure the travelling public’s safety. The County als
contact Amy Burry of this office regarding these permits

County Access permits will be required for each access point from the £

locations may have to be adjusted to provide a safe location, Also any |
facilities that lie in any FEMA-mapped 100-year floodplain will need ;.
Development permit to ensure that the facilities will be safe from floox ]

flood risk on neighboring properties. Proposed access roads may not 2|y

'FBSITE: www.ca.weld.co.us
I 1 (970) 356-4000, EXT. 3750
FAX: (970) 304-6497

4

)i jllletchcr wells to be located in
hiks been signed and is attached.

it location. Setbacks of

ill need to be observed. Any
{fic control during construction
. zollects a rig move fee. Please

I

unty road(s). Access

gk batteries and/or production
VWeld County Flood Hazard

1z and not cause increased

floodplain (fnr roads, tank batteries, wellpads) may not be allowed.

jays be passable. Fillina

Please contact Janet Carter of this office regarding road access penmts
this office reparding floodplain issues.

Thank you for considering these comments.

David Bauer, P.E., CFM :
Weld County Engineer - Development

0:/0il and Gns/Synergy wells.doc

]'Iease contact Clay Kimmi of

U




