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THIS LEASE made effective on the __1 St day of __December 19_86, between CHAMPLIN PETROLEUM COMPANY, a Delaware corporation.
authorized to do business in the State of Colorado . whose address is P. O. Box 1257, Englewood, Colorado 80150, as Lessor, and

msmmoratm;_mc‘_ F corporation, authorized to do business in said State of

Colorado whase address is MJQMMSIMJK_DIM_— as Lessee.
WITNESSETH: Fort Collins, Colorado 80525

1. Subjcct to the exceptions and reservations set forth in:
(8) Quitclaim Deed(s) dated as of April 1. 1971, from Union Pacific Railroad Company to Union Pacific Land Resources Corporation, filed for record April 14 . 1971,

and appearing in Book 644 at Page 23-1 in the office of the County Clerk and Registrar of Decds of
7,
Weld County, and
(b) Mineral Deed dated AugusL 31 1973 . from Union Pacific Land Resources Corporation to Lessor.

Lessor. for a gond and valuable consideration. receipt of which is hereby acknowledged, and in consideration of the royaltics herein provided and of the agreement of Lessce herein contained, grants,
leases and lets unto Lessee for the purposes of investigating. exploring, prospecting. drilling and mining for and producing oil and gas (including, without limitation, nitrogen, carbon dioxide,
hydrogen-sulphide. and other natural ﬁascs and products associaled therewith) and assaciated liquid hydrocarbons, and, subject to the provisions of Sections 14, 15, and 16 hereof, laying pipelines.
building tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treal. refine. process. store, transport, own, sell and dispose of said oil, gas and

associated liguid hydrocarbons, the following described land in Weld
County, Colorado to-wit:
One_Hundred- - percent ( 1()_() %) of Lessor's right, title and interest in and tn the ail and_oac in and under:
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Section 25: E/2NE/4

See Exhibit "A" for other terms and conditions incorporated herein.

limited to those Jepihs and formations from the surface of the earth to the stratigraphic equivalent of 6 . 134 feet, as found i the C’haxm_zlu’ 1 # 1 Reeve 41-1 5
Well, tocated ir: the _NEZNEY  of Section _15 . T_ 4N, R_65H, Weld County, Colorado.

Lessor réscrilcs all other righls'.'lgorizons. strata, and formations, including, but not limited to, the right to the concurrent use of the surface and the right to drill through the leased interval.

For_shut-in royally peyment. ﬁugp\fses, the land included in this lease shall be deemed to contain eight_y ( 80) acres, whether it actually comprises more or less.

>

2. This i 5 gaidup lease and there shall be no requirement for Lessee to pay delay rentals.

3. Subject, to the ‘o:‘her 'ﬁrovisions herein contained, this lease shall be for a primary term which expires at twelve o'clock (12:00) noon, Mountain Time, on D_E_C_emb_er_
193 7 .2 _which term shall hereinafter be referred 1o as “'the primary term™, and as long thereafter as oil, gas, or associated liquid hydrocarbons or any of them are

produ‘req f-om said land in paying quantities hereunder, or drilling or reworking operations are conducted thereon under the terms hereof.

4. ",»;Sgbjcc! te the right of election reserved to Lessor below to take its share of production in kind, the royalties to be paid by Lessee are: (a) on oil and on liquid petroleum products
I oY

recovered at the well, ANAUNN

ORI < 8.2, VL NSV SuN S
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EARIREEBRA of the market value at the well of 8/8ths of such production, but in no event less than
W*W wfof the amount realized from such sale; and (b) on gas produced from said lands, the market value at the well of

MWWMW&f the gas sold or used off the premises or the market value of the gas at the tailgate of the plant to which the gas is delivered,
K RAQE X HACIOXX X X
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plus the market value of the products recovered when such gas is processed; provided that on gas sold at the well by Lessce the royalty shall be

percent ) of the amount realized from such sale. Lessee shall have free use of oil and gas from said land for operations on the lease premises, and the royalty on oil and gas
shall be computed after deducting any production so used. :

The royalties payable under this lease shall be free and clear of costs. expenses, or deductions for exploration, drilling, development, and production, including but not limited to, costs of
dehydration, storage, compression, separation by mechanical means and stabilization of the hydrocarbons. If Lessee treats and/or processes its gas in a natural gas plant (cither on or off the lease
premises), whether in Lessee’s plant or in the plant of and under contract with a third party, Lessee shall treat and/or process or cause Lessor’s gas to be treated and/or processed; in the event of any
such treating and/or processing, Lessee shall be entitled to deduct from the value of the products recovered by the treating and/or processing of the gas, or if Lessor is taking its production in kind
to charge Lessor for, the actual cost incurred by Lessee for such treating and/or processing, which costs shall include gathering or transportation costs required to transport the gas to the plant.

If Lessor elects, Lessee shall deliver to Lessor in kind its royalty share of oil and other liquid hydrocarbons saved at the well, into storage tanks on the lease premises, products recovered in
a processing plant, into storage tanks or onto storage sites at the plant, and gas, at the tailgate of the plant, if processed, or at the well if the gas is sold at the well. In the event of such election
with respect to oil and products, Lessor shall give to Lessee not less than sixty (60) days notice of its election and shall take said royalty share in kind for a period of not less than six (6) months
following the termination of said sixty (60) day period. Any deliveries of production are to be made from Lessee’s facilities at times and amounts which equitably adjust deliveries berween the parties.
With respect to gas, Lessee shall give Lessor notice if it intends to enter into a gas contract on its share of the gas, and Lessor shall have a period of thirty (30) days from receipt of a copy of the
gas sales agreement which Lessee is willing to execute to notify Lessee in writing that Lessor elects to take in kind and separately dispose of its share of such gas.

If there is a gas well on the lease premises or on acreage pooled therewith capable of producing in paying quantities, but from which gas is not being sold, and in the absence of oil or other

* production from said premises sufficient to maintain this lease in full force and effect, this lease shall be extended for a period of ninety (90) days from the date such well is or was shut-in, whereupon

the lease shali terminate unless Lessee shall pay to Lessor as royalty, a sum equal to One Dollar ($1.00) per acre covered by the lease, which payment shall be made to Lessor at P.O. Box 1257,
Englewnod, Colorado 80150, Atn: Division Landman -Meuntsin-Dewision, on or before the ninetieth (90th) day from and after the date on which such well is or was shut-in, and annually thereafter
a simitar payment on or before the anniversary date on which such well was shut-in. If such payment, or payments, are timely made, it shall be considered that gas is being produced in paying
quantities from the lezce premises under all the terms and provisions of this lease (but only for so long as the well continues to be capable of producing in paying quantities).

If any portion of the lease premises is included in a pooled unit, the amount of the shut-in royalty applicable to the Lessor’s interest therein shall be reduced in the proportion that the
amount of Lessor's net 'mineral acres ircluded in any such pooled unit upon which such gas well is situated bears to the total acreage contained in such pooled unit.

“Lessee shall b, obligated to use diligence to market gas capable of being produced in paying quantities from a shut-in well, but shall be under no obligation to market same under terms,
conditions or circumstances which are unreasonable.

5. Lessee m'éy,al,any‘ﬁme-cxccutc and place of record a release or releases covering any portion or portions of the above described lease premises, furnishing a copy thereof to Lessor,
and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

6. If Lessec is'drilling a new well or reworking an old well at the expiration of the primary term, this lease shall continue in force as long as such drilling or reworking opcrations
are diligenty prosecuted, and if such drilling or reworking operations result in production of oil or gas or associated liquid hydrocarbons in paying quantities, then for so long thereafter as
such production continues or this lease is otherwise maintained in full force and effect under the provisions hereof. If production on this lease ceases after the expiration of the primary term,
this lease shall continue in force if drilling or reworking operations are commenced within sixty (60) days after such cessation of production; if production is restored or new production is
discovered as a result of any such drilling or reworking operations, conducted without cessation of more than ninety (90) days, this lease shall continue so long thereafter as production in
paying quantities, or additional drilling or reworking operations are had without cessation of such production, drilling or reworking operations for more than ninety (90) consecutive days.

7. Atthe expiration of the primary term, this lease shall terminate as to all lands which are not located in a governmental section in which there is a well on the lease premises or on lands
pooled or unitized therewith, producing oil or gas in paying quantities, or a shut-in gas well, and in any such producing governmental section or sections, this lease shall terminate as to those depths
lying below the stratigraphic equivalent of the deepest producing horizon in each section of land. If Lessee is engaged in actual drilling or reworking operations on the lease premises or lands
pooled or unitized thercwith, at the expiration of the primary term, this provision shall be suspended for so long as Lessee continues such drilling or reworking operations on the leasc premiscs or
lands pooled or unitized therewith, with no cessation of more than ninety (90) consecutive days between the completion or abandonment of such dnilling or reworking operations on one (1) well, and
the commencement of actual drilling or reworking operations on the next well; provided, further, that irrespective of any such continuous drill'm? or reworking operations, the termination of this
lcase as to non-producing lands and depths shall not be suspended for more than five (S) years from the expiration of the primary term hereof. If the lease premises is included in a Federal Unit,
then for the purposes o?this provision the references to lands unitized with the lease premises shall include only those lands which are included in an approved participating area.

8. Lessee, at its option, is hercby given the right and power to pool or combine the lands covered by this lease, or any portion thereof, as to oil and gas, or cither of them, with any other
land, lease or lcases, when in Lessce's judgment it is necessary or advisable to do so in order to properly develop and operate said premises. Any such pooling to be into a well unit or units not
exceeding forty (40) acres, plus an acreage tolerance of ten percent (10%), for oil, and not exceeding one hundred sixty (160) acres, plus an acreage tolerance of ten percent (10%), for gas, except
that larger units may be created to conform to any spacing or well unit pattern that may be ordered by state governmental authoritics having jurisdiction. Lessee may pool or combine acreage
covered by this lease, or any portion thereof, as above provided, as to oil or gas in any one or more strata, and oil units need not conform as to area with gas units. The pooling in one (1) or more
instances shall not exhaust the right of the Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall execute in writing and place of record an instrument or instruments
identifying and describing the pooled acreage. In order to be effective, Lessee shall fumish to Lessor a copy of the document pooling the acreage. The entire acreage so pooled into a unit shall be
treated for all purposes, except the payment of royalties, as if it were included in this lease, and drilling and reworking operations thereon, and production of oil and gas therefrom, or the completion
thereon of a well as a shut-in gas well, shall be considered for all purposes, except the payment of royalties, as if such opcrations were on, or such production were from, or such completion were on
the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease. In lieu of the royalties elsewhere herein provided, Lessor shall receive from a unit so
formed, only such portion of the royalty stipulated herein as the amount of its net mineral acres placed in the unit bears to the total acreage so pooled in the particular unit involved. Should any unit
as originally created hereunder contain less than the maximum number of acres hereinabove specified, then Lessee may at any time thereafter, whether before or after production is obtained on the
unit, enlarge such unit by adding additional acreage thereto, but the enlarged unit shall in no cvent exceed the acreage content hereinabove specificd. In the event an existing unit is so enlarged,
Lessee shall execute and place oPrecord a supplemental declaration of pooling identifying and describing the land added to the existing unit; provided. that if such supplemental declaration of pooling
is nat filed until after production is obtained on the unit as originally created, then and in such event the supplemental declaration of pooling not become effective until the first day of the calendar
month next following the filing thereof and the fumishing to Lessor of a copy of such supplemental declaration. In the absence of production Lessoe may terminate the unitized area by filing of record
a notice of termination.

9. Insofar as Lessor may grant such right, Lessee shall have the right at any time during the term of lhi:ilcnu or within six (6) months after the expiration of this lease W remove
al property and fixtures placed by Lessee on the lease premises, including the right to draw and remove all casing.

10. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend o the successors and assigns of the parties hereto, but no change or division
in ownership of the land, shut-in payments, or royalties, however accompli , shall operate to enlarge the obligations or diminish the rights of Lessee. No change in the ownership of lhe land, or
any interest therein, shall be binding on Lessee or any purchaser of production hereunder, until Lessee shall be fumnished with a certified copy of all recorded instruments, uﬂ. court pmceedmgl. and
all other necessary evidence of any transfer, inheritance, or sale of said rights. Exceﬁn otherwise set forth in paragraph 17 below, Lessee shall be relieved of all obligations with respect to the
assigned portion or portions arising subsequent to the date of assignment; provided, however, that the assignment of this leasc in whole or in part, shall not be valid as to Lessor unti! Lessor shall
have been furnished a true and correct certified copy of such Assignment.
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11, All express or implied covenants of this lease shall be subject 10 all federnl and state laws, executive orders, fules of regulations, and this lease shall not terminate, in whole or
in pant, nor Lessee held lishle in damages, for failure o comply therewith, il compliance is prevented by, or if failure is the result of any law, order, rule or regulation of inaction, or if
prevenied by an act of God, of the public enemy, or labor sirikes.

12.  Lexsee at its option may discharge any tax, mortgage, or other lien upen said land, cither in whole o in part. and in the event Lessee does no, it shall be subrogated to any lawful and
enforceable rights of the prior creditor with the right to enforce same and apply shut-in payments and royalties accruing hereunder towards satisfying same. Except as provaded in the immediately
preceding acnience, Lesace shail not acquire or attempt to scquire, directly of indirectly, from any person other than Lessor, any rights or interests in the oil and gas estate in the leased lands, or
take any octian inconsistent with or adverse to the ownership and quiet enjoyment by Lessor of its oil and gas esiate in the leased lands. If Lessor owns an interest in said land less than the entire fee
nimple estate, or if this lease covers less than Lessor's entire interest in said lands, then the shut-in payments and royalties o be paid Lessor shall be reduced proportionately.

13. The rights granted under this lease are granted without warranty and without ¢ of title, including, without limitati o give p ion or for quiet cnjoyment.

14, Lessec recognizes that among the exceptions and reservations set forth in the deeds referred w in Section 1 of this Oil and Gas Lease arc the rights of Lessor's predecessors in interest 1o
use such portions of the lease premises as may not be required for the proper conduct of oil and gas operations, for all purposcs not inconsistent with such operations, and without liability for
compensation o domages. Lessee shall 50 conduct its operations so as not to interfere unreasonably with such reserved use: provided. nevertheless, that such other use of the lease premises shall not
unreasonably interfcre with the operations of the Lessee.

15, Without the priar writien conseat of the owner thereof, Lessee shall not make any entry upon or under any portion of any railroad right-of-way or station grounds for any of the
purposes of this lease, and shall not drill any well or mainiain any structures within two hundred feet (200 fi.) (by surface or subsurface measurement) of: {a) any railroad tracks or buildings
on such right-ol-way, or swtion grounds, or (b) any buildings upon the lease premises.

16.  Unless the requirement is waived in writing by Lessor at its discretion, no entry shall be made for drilting operations and no Facility shall be installed upon any of the leased tands in which
Lessor owns the mineral rights only, until 2 written agreement with the surface owner has been secured by Lessor (n a form satisfactory to it. Lessee shall request Lessor to obtain such agrcement
or to waive the requirement therefor at least thirty (35 i Pa d

) days prior to the date Lessee intends to such op Pay out of or by p jon which the Lessor elects to
pay to the surface owners shall be paid by Lessor out of its royalty.

Lessee shall pay for all d es 10 surface owners’ lands, buildings, and growing crops caused by construction, operations, ar maintenance of fecilitics, shall bury all pipclines below oglow depth
where they cross cultivated lands, shall construct gates where necessary for crossing fenced lands and keep the gates in repair and closed, and shall indemnify Lessor with respect to such obligations.

17, Lessee agrees to hold Lessor harmless from and o indemnify it and any surface owner against any and all claims, demands, sctions and causes of action for injury to or loss
or destruction of property. and for injury to or death of any person, arising out of or in ion with ions der.

Lessee shall not permit any lien or other encumbrance to be filed or to remain against the lease premises as a result of operations hereunder, and Lessee agrees 1o hold Lessar harmless
from and o indemnify it against any and all claims, demands, actions and causes of action which may result from the filing of any such liens or encumbrances. Irrespective of whether Lessor
has consented to Bn assignment, farmout or other arrang: hereby Lessee to drilling or other operations on the lease premises by a third party, Lessee shall indemnify and hold
Lessor harmless from and against any and zll claims, demands, actions and causes of action or licns arising out of such operations.

All of the provisions of this lease shall inure to the benefit of and be bdinding upon the parties hereto, their, successors and assigns.
This lease is subject 1o all of the terms and provisions of _Faymout and Farmout Ootion Contract dated Aucust 9, 1985.

IN WITNESS WHEREQF, this instrument is executed on the date of the respective acknowledg hereinbelow, but shall be effective from the date first hereinabove written.
CHAMPLIN PETROLEUM COMPANY

&

Attorney-In-Fact

P

BASIN EXPLORATION, INC.

WYOMING ACKNOWLEDGMENTS
STATE OF COLORADO

COUNTY OF. ARAPAHOE

$s.
The foregoing instrument was acknowledged before me by / % . W

as Attomey-In-Fact for CHAMPLIN PETROLEUM COMPANY, this A day of ?W/k?/ T Al
WITNESS my hand and official seal.  CAROLEE g ///’/fl—é’&/ M

KOTARY pug(ic R Notary Public
v STAVE OF ooy
My Commission Expires: 24 ur L;J'--.-‘M’ADQ Address % /é ﬁ/M
”muouum 1989 W P Yixe)
STATE OF .4 QOLORADO

2

COUNTY, OF B e Moy [ -
T o, .;.
“The !oméqi:}tﬂl&;y’ﬁ;‘% :—E_kmwlcdged before me by (LQ/\J m %MQ lL) Wdﬂ N g

e 1w = \\& 4
for BASTN ?E(S%éogﬁgm, INC. s gy FoAAUGUy w87
WITNESS my-hand ajﬁ‘dlémcid'. o8 1T0aNnah @ @AVAM )
> Y _,..-';_r\\ \\\‘\ L Notary Pu@lic #
My Commissica Expirt"st:(\\.n\““\ $//q/e8 Address /66 {_C %OQAMOJ /C DA §OD
! \Y!_/ogtuns (’n 80635

\
UTAH ACKNOWLEDGMENTS

-

STATE OF.

COUNTY OF

On the day of AD. 19 personally appeared before me,
is an Attomey-In-Fact of CHAMPLIN PETROLEUM COMPANY, and that said

wha, being by me duly swom, did say, that

instrument was signed on behalf of said corporation by authority of its bylaws, and said

scknowledged 1o me that _______, as such Altorney-In-Fact, executed the same on behalf of said corporation,

WITNESS my hand and official scal.

Notary Public
My C ission Expires: Address
STATE OF.
5.
COUNTY OF.
On the day of AD. 19 personally appeared before me,

is an Anorney-In-Fact of

who, being by me duly swom, did say, that

snd that said instrument was signed on behalf of said corporation by authority of its bylaws, and said

whknowledged to me that a5 such Attorney-In-Fact, executed the same on behalf of said corporation.
VUTNESS my hand and official seal. :

. . Notary Public
My Commission Expires: . Address .

.‘."

&
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EXHIBIT "A"

Attached to and made a part of that certain
0il and Gas Lease dated _ December 1 '
19 86 , from Champlin Petroleum Company, as
Lessor to Basin exploration, Inc., as Lessee,
covering lands in Weld County, Colorado.

For purposes hereof and the lands leased hereunder, oil
and gas production attributable to formations lying between the
stratigraphic equivalent 6,734 feet, as found in the Champlin #1
Reeve 41-15 Well located in the NE/4NE/4 of Section 15, T-4-N,
R-65-W and the stratigraphic equivalent of 7,056 feet, as found
in said Well, shall be considered as production under this Lease.





