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; Oll. AND GAS LEASE 2
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V-
THIS AGREEMENT made thie 25th day of _Noyvember - N o S——
1% AILROAD COMPANY, = Ulah corporation nuthorized to ido businesa in 1he State of___COLloxrado __ . LR .
ii'::-# .U’ﬂntl:l‘.tl\:a‘\‘et]f] Elh:é%rfci?{c;’%gﬁgl.&u!d CE': FORATIDN.‘n D.dnwnre corporalion anthorized Lo do bluin‘!:s in eaid State, Lessee, b) L

WITNESSETH :

1. Lessor, for a good ond valunble consideration, receipt of which is hereby ecknowledged and in consideration of the royalties herein provide:, and of
the agrcement of Lessce herein contained, hereby grants, leases and lets exclusively unio Lessee for Lhe purpose of investigating, exploring, prospecting, drilling
and mining for and-producing oil and gas (gas for all purposzes being defined without llmlhhnn_. o include dry gas, casinghend gas, distillate, c_ondg!.mu,-_ helium
and all other gaseous substances), and associated liquid hydrocarbons, and, subject to the provisions of Sectiuvns 14, 15 and 16 hereof, loying pipe lines, building
tanks, power stations, telephone lines and other structures thereon to produce, save, tzke care of, treel, transport and own said products and housing its employees,
the following deseribed Jand in Weld e County, - Colorade
to-wit:

See description on attached Exhibit "A"

exclusively unto Lessee to the same exlent as if specifically described herein
roads, emsements and rights-of-way (ather than railroad rights-ol-way) which
traverse or adjoin any of sald lands. For rental peyment purposes, the land included within this lense shall be deemed to conuin-_s.. 6.0_.38.

In addition to the land above described, Lessor kereby grants, lenses and lets
all oil, gas and associnted liquid hydrocarbons underlying lnkes, rivers, streams,

neres, whether it actuslly comprises more or less.

2. Subject to the other provisions herein contained, this lease shall be for a term

of 5 years {rom its date (called “primary
es oil, gas or inted liquid hydr {:

or any of them are produced from said land hercunder, or drilling or reworking operations are conducled thereon.
3. Lessee, within three months from the date of this Jease, shall commence the actual drilling of n test well on the leased premiscs: and thereafter shall
prosecule the drilling of said well diligently, without unnecessary delay and in a werkmenlike manner. If the actual 4rilling of snid well is not commenced
within the time preseribed, this lease will automnatically terminate.

4. The royalties to be paid by

term'’) ond as long thereafter

Lessee are: (a) on oil and on assotlated linuid hydrocarbons, 15% of that preducéd and saved Irom snid land, the same ta
he delivered free of cost at the wells, or tn the credit of Lessor into the pipe line to which the wells may be connected; (b) on'®as produced from snid land and
sold or used off the premises or in the menufacture of gasoline or other products therefrom, the market valuc sl the well of 15%% of the pas so sold or used ;
provided that on gas-sold at the wells the royalty shall be 15% of the amount realized from such sale. Lessee shall have free use of oil, gas and water from said
Iand, except waler froin Lessor's wells, for all operations hereunder, and the royalty on oil and gas shall be computed after deducling any so used.

While there is a well on the leased premises or on ncreage pooled therewith capable of producing only ges. but from which well production is net being
sold or used, and in the nbsence of cil or other production from said premises, this lease shall be extended for a period of 80 days [rom the dnle such well is shul-
in, and Lessce may lender or pay annunlly as royalty o sum equal to the amount of mnnunl rentals which would be payable during the primary term to defer
drilling operations on the leased premises then subject lo this lease: payment or tender of such royalty to be made ns provided in Seclion & hereof, with the first
payment to be made on or before 90 days from ond after the dele on which such well is shul-in and a similar payment to be made annunlly thereafler on or
before the anniversary date on which such js, shutl-in. If such payments are so made, it shell be considered that gas is being produced in paying quantitics
from the leased premiscs under all the terms end provisions of this lease,

1t any portion of the leased premises is included in & pooled unit, the amount of the shut-in royalty applicable to the Lessor's interest therein shall be
reduced in the proportion that thg amount of Lessor's net mineral acres included in any such pooled unit upon which such gas.well is situnted bears to the
tolal acreage contained in such pooled unit as provided in Section 7 hercof.

Lessee shall use reasonable diligence to market gas capable of being preduced in paying quentities from a shut-in well, but shall be under no obligation
to mnrket same under terms, conditions or circumstances which, in Lessee’s good faith judgment. are unressonable or unsatisfactory,
Lessec may from time to time purchase any royalty portion of oil or associated li
prevailing in the field where produced on the date of purchase;
shore of oil and inted liquid hydr t In the event of such election, Lessor shall give to Lessee not less than 60 da:

take said royaily share in kind for a period of not less than six (6) months following the termin
be mnde from the focilities of Lessee, which shall have been installed for its own convenience at
parties.

quid hydrocarbons in its possession, paying the market price therefor
provided, however, that if Lessor shall so elect, Lessee shall deliver to Lessor in kind its royalty
ys' notice of its eleclion and shall
ation of said sixty (60) day perisd. Any such deliveries are lo
times and in amounts which equitably adjust deliveries of both

il operations for drilling are not commenced on said land as
both parties, unless on or before such annivsrnry date Lessec
. Matural Resources Divisica-Petrolews, F. 0. Box 3367, Enid Delaboms, 73761, the sum D[FJ:VE Thousand

oKLY and by D ese s o n e “Tpotars (525000, : ! ),
{herein called rental), which shall cover the privilege of ement of operations for drilling for n pericd of twelve (12) months, In like manner
and vpon Jike payments or tenders annually the for drilling may be further deferred [or successive periods of twelve (12) months
each during the primary term, The payment or tender of rental herein referred to may be made in eurrency; dralt or check at the oplion of Lhe Lessec; and the
depositing of such currency, draft or check in any post office, properly addressed to lhe Lessor, on or before the rental payving date, shall be de2med payment as
herein provided, Lessee may at any time exccute and place of record a release or releases covering any portion or portions of the above deseribed vremises, fur-
nishing o copy thereof to Lessor, and thereby surrender this Jease as Lo such rortion or portions and be relieved of all bbligations as Lo the acreage surrendered,
nml therenfter the rentals payable hereunder shall be reduced in the proportion that the acreage coversd hereby it reduced by said release or releases,

If Lessee shall, on or before any rental date, make = bona fide attempt to pay rental Lo Leéssor an'd if sich payment shall be
shall be unconditionally obligated to pay to Lessor the rental praperly payable for the vental perind, involved,

manner us il such crroncous rental poyment had been properly made, provided Lhal the erroncous rental pay
receipt by Lessee of writlen notice from such Lessor of such crror accompanied by any documents mnd other e
payment.

6. Should any well drilled on the above described land during the primary term before production ia obtained be n dry hole, or should production be oh-
tnined during the primary term and thereafter cease, Lthen and in either event, if operations for drilling an additionnal well are not eommenced or operations for
reworking an old well are not pursued on said land on or before the first rental paying dale next ling the tion of production or drilling or reworking on
=aid well or wells, then this lease shall terminate unless Lessee, on or belore said date, shall resume the payment of rentals. Upon resumplion of the payment of
rentals, Seclion 5 governing the payment of renlals, shall continue in force just as theugh there had b

cen no interruplion in the rental payments. If during the
Inst year of the primary lerm and prior to the discovery of oil, gas or associuled linuid hydrocarbons on said |
afler discovery of oil,

und Lessee should drill & dry hole thercon, or if
Ras or nassocialed liquid hydrocarbons befove or during the last year of the primary term the production thereof should cease during the
last yenr of said term [rom any cause, no rentsl payment or operalions are necessary in order to keep the lcase in force during the remainder of Lhe primary
term. If, at the expiration of the primary term, Lessee is conducling operntions for drilling a new well or reworking an eld well, this lezse nevertheless shall
continue in force ns long ns such drilling or reworking operations continue, or if, after the expiration of the primary term, production.on this lease shall cease,
this lease nevertheless shall continue in force if drilling or reworking opcrations are commenced within sixty (60) days after such cessalion of production: if
vroduction is restored or additional production is discovered as a result of any such drilling or reworking operations, conducled withoul cessation of more than
sixly (£0) days, Lhis lease shall conlinuc s long thereafier as oil, gas or associated liguid hydrocarbons are produced and as long as additionsl drilling or
reworking operatiuns are had without cessation of such drilling or reworking operations for more thin sixly (60) consecutive days.

7. Lessce, at ils option, Is hercby given the right and power to pool or combine the land covered by this lease, or any porlion thercol, as to oil and gas,
or cither of them, with any other Iand, lense or leases when in Lessee’s julgment it is necessary or advisable to do so in order to properly develop and operate
anid premises, such pooling to be into a well unil or unils not exceeding forty (40) acres, plus an nerenge tolerance of ten per cent (197%) of forly 140) neres, for
oil, and not excewling six hundred anil furly (G40) acres, plus an acreage tolevance of ton per cent (10 ) of six hundred and forly (640) acres, for gas, except
that Jarger unils oy be ereated to conform Lo any spacing or well unit patlern that may be prescribed by governmental authoritics having jurvisdiction, Lessec
mny pool or combine nerenge covered by this lease, or any porlion therenf; as above provided, ns to oil or gas in any one or more straln, and units so formed necd
not conform in size or arca with the unil or units into which the lense is pooled or combined ns to any ather stralum or stratn, and &il unils need not conform as
te area with gns nnits. The puoling in one or more instances shall not exhavust the rights uf the Lessce hereunder Lo nool Lhis lease or portions thereof into nther
unils. Lessee shall exccule in wriling and place of record an instrument or instruments identifying and describing the preoled sereage. The entire acreage so
pooled inlo n unit shall be treateid for all purposes, except Lhe payment of royallies, ns if it were included in this Jeage, and drilling or reworking opemtjons
thereon or production of oil or ras thercfrom, or the completion Lthereon of a weil as a shul-in gas well, shall Lt considered for nll purposes, except the payment
of royalties, as if such operntions were on or such pruduclion were from or such completivn were en the land cuvered by Lhis lease, whether v not the well or
wells be localed on the premises covered by this lease. In licu of the royalties elsewhere herein specified, Lessor shall receive from & unil so formed, only such
porlion of the royally slipulaled herein as the amount of ils net mineral acres placed in the unit bears Lo Lhe total acreage s0 pooled in the particular unit
involved. Should any unit as originally created herewnder conlain less than the maximum number of acres hereinabove specilied, then Lessee may al any lime
thereafter, whether before or after production is obtained on the unit. enlurge such unit by wdiding additionnl acreage thereto, but the colarged unit shall in
no evenl excend Lhe nerenge conlent hereinabuve specificd. In the cvent an existing unit is so calarged, Lessce shall exceute and place of record a supplemental
declaralion of unitization idenlifying and describing the land added to the existing unit; provided, that if such supplemental declarntion of unilization is not
filed until after production is obtained on the unit ns originally crented, Lthen and in such cvent the supplemental declaralion of unitization shrll not become .
effeetive until the fivst day of the calendar month next [ollowing the [iling thereof. In the azbience of produclion Lessee may terminate any unitized area by
filing of record nolice of termination.

I the well provided for in Section 3 hereof is drilled and completed £s a dry hole and
v provided on of before one year from this date, the lease shall then Lerminate as lo
shall pay or tender to Lesior, Alt'n: Aui!ln?t Treasurer,

ix Hundred Sixty and 38/100---

hereinnfte

deferring commenc:
tof =

in an incorrect amount, Lessee
but this lease shxll be maintained in the same
ment be corrected wilhin thirty (20) days after
vidence necessary tn ennble Lesses to make proper

This Section 7 shall not affect the provisions of Section 3.

8. Lessee shall have the right ot any time without Lessor's consent to surrender all or any portion of the leased premises nnd be relieved of all obligations
nx to the ncrenge survcndered arising subseyuent to the date of surrender. Lessee shall have the right al any time during or within one year after the expira-
tion of this leasé to remove all property and lixtures nlaced by Lessee on sai ty draw angl remove nll easing,

9. The righls of cither party hereunder may be assigned,
partics herel, but no change vr division in vwnership of the I
the riphts of Lessee. No change in the ownershin of the lanil,
copy of all recorded instruments, &Il court procecdings an

d land, including the vight

, in whole or in part. and the provisions hereaf shall estend to the successzors anil assigns of the
nd, rentals, or roys howey wil, xhall operate 1o enlarre the ubligations or d ish
or any interest therein, shall be binding on Leasee nntil Lessee shull be furnlshal with a cerlificd
1 nll other necessary evidenee of nny Uransfer, inheritanee, or xale of =aid hts. In event of Lhe ussipn-
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LEASE DESCRIPTION - EXHIBIT "A"

Township 5 North, Range 64 West
Section 7: Lot 1 (W/2 NW/&4) (72.10)
Section 9: S8E/4 SW/4

Section 15: SW/4 NE/&, S/2 WW/&4
Section 23: NW/4, S/2, except R/W
Section 29: NW/4, S/2

Section 31: NW/4, S/2

Section 35: W/2 SW/&4, SE/4 su/4

Township 4 North, Range 64 West

Section 7: Tots 1 and 2 (W/2 W/2) (130.84),
E/2 W/2, SE/4

Section 17: NW/4, §/2

Section 19: Lots 1 and 2 (W/2 W/2) (132.32),
E/2 Wi/2, SE/4

Section 29: HNW/&, S/2

Section 31: Iots 1 and 2 (W/2 W/2) (136.72),
E/2 W/2, SE/4°

Township 4 North, Range 65 West
Section 25: WW/&, S/2
Section 33: NW/4, S/2
Section 35: NW/&4, S§/2

Towvnship 3 North, Range 65 West
Section 3: Lot 2 (NW/4 NE/4) (40.26),
s/2 NE/&4

Containing 5,660,38 acres, more or less, in Weld County, Colorado.

Lo0oBS

72.10

40.00
120.00
468,14
480.00
480.00
120.00

450 .84
480.00

452.32
480.00

456,72
480.00

480.00
480.00

120.26

1559660



