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s IL AND GAS LEASE

AGREEMENT, Made and mﬁb m\z"' day ovambar, 2007 by and betwesn Stuart D. Jensen and Kerl B. Jonssn, husband and
wifg, whosa sddrets |s 8434 County Road 300, Parachute, CO 81835, hereinahter callad Lessor (whethor ona or more) and:

Willlams Production RMT Company
{515 Arapahoe Street, Tower 3, Sults 1000
Deanver CC 80202

hereinaftor caliad Lessoe:

WITNESSETH, That the Lessor, for e In considerstion of Ten and more DOLLARS cash in hand pald, the receipt of which 13 bereby
acknowledged, and the covenants and sgreements hersinafier contained, has granted, demitad, lensed snd Ist, and by thess presants does grant,
demise, lase and let exclusively unto e said Leesss. the land herelnafter described, with the exciusive right for the purpose of mining, exploring by
peophysical and other methods, end operating for and producing therefrom oil end o0 gas of whatsoever nature or kind, with rights of way and
eavemonts for laying pipo lines, and erection of struchures therwon io produce, save and take care of said products, afl that certaln tract of land sltuated

in the County of Garfield, State of Colorado, desoribed as foliows, to-wit:

Township @ South, Ramgs B4 Wast, 6th P.M,
Section 30 and 31: A tract of land being the NE%NEY: of Section 31 and a portion of Lot 10 (SE4SE%})
in 8ection 30, more particularly described we follows:

Baglnning st the Nosthasst comnar of sald Section 11,

thencs South 00°48'12" Exst 1207.10 feet to the Southeast Corner of aald NEYNEY;
thence North 88°42'35™ West 1258.48 feet to the Southwest Comer of sald NE4NEY;
thence North 01°09°38" West 1310,05 fesl to the Northweat Corner of sald NEYNEY:;
thence North 02°44'33" West 51,83 fest to » point on the westerly lins of sald Lot 10;
thence Scuth 88°32'54" East 1265.09 fest to the casterly line of said Section 30;

thenca South D4*32°21™ East 51.94 fesl along said eastarly lina to the point of beginning.

In¢luding any right, title and Intarest Lassor may have In and to any mineral rights lying In or under
any and ail streets, county roads, highways, raliroad strips snd / or rightsof-way, canzfs, ditches
and other waterways lying acrose and / or adjacent end / or In any way appertalning to the lands
hereinabove describad

and containing 40.0 sares, mor or laza, This lease shall spetifically include coat bed gas end occluded gas from ooal seams.

1. It s agreed thal this leass shall remain in fores for a term of five {5) years from the date hereof and es long hamafler as ofl or gas of
whatsoever natre or kind is produced from said leased premises of on acreags pooled therewith, or drifing operations sré continued as
hersinafter provided. I, &l the explration of the pfimary term of this |sase, ofl or gas Is rot being produced on the leased pramises or on acreage
poated therewith but Lessee & then engaged In drilling or re-working operations thereon, then this leass shall continua In force ¢o fang as
openitions are being continuously prosacuted on the lsased premises or on acreage pooled therewlth; and operalions shall be consldered to be
continuously presecuted If not mora then ninety (90) days shall clapse between the ampletion or gbandonmen of one well and the beginning of
oparstions for the driling of m subsequen? well. If after disoavery of all or gas on sald land or on acrespe pooiad tharewith, the production thereof
should cease from amy cause aher the primary tarm, this leasa shall nol terminate If Lexsee commences additionat drilling or re-working o
within ninsty (90} days from deta of cessation of production or from date of completion of dry hole. f oil or gas shall ba discovered and produced
23 a resull of such operaticrrs ot or after the expiration of the primary term of this laasse, this lease shall continue in force 8o long ss olf or gas is
produced from the leased premises or on acreege pooled therewith.

In the event a well or walis is drilled and completad on the lands, or on the lands pooled therewith, for the purposs of developing coalbed gas, the

word “operations” shall mean, In sddition to those matiors covered In the preceding paragraph: (1) operations of eak weils to remove water or

other substances from the coalbed, or to dispose of such water or cther substances, even though such operatlons do nol result in the production
of hydrocarbons In paying guantities, or (2) shutting-in or otherwise discontinuing production from said wells Io sllow for surface or underground
mining affecting the driiisite or welibore,

2. This is a PAID-UP LEASE, [n consideration of the cash down paymsnt, Lessor agrees hal Lessee shall noi ba obligater, excepl as otherwise
provided hsrein, to commence or continue any operations during the primery term. Lessee may al any Uma or imes during or afler tha primary
torm surrender this lease as to all ar any portien of sald tamd and as to any strats or stratum by deftvering to Lessor or by fling for record & release
or releasos, and ba relleved of all obligation thereafter accrying as to the acreage surenderad.

3. I consideration of the premlces tha aaid Lesses covenants and agrees!

a. To defiver ko the credii of Lessor, free of cost, In tha pipe ine to which Lessee may connect wells on naid iand, the equal eighisen peroant
(18%) part of all ol produced and saved from the [eased premisas,

b. To pay lessor on gas and casinghesd gas produced from said land (1) whan sold by lessee, sightesn percent of the net proceeds derived
from such sale or {2) when used by lasses off axid fand or In the manufaciure of gasoline or other products, the market vaiue, al the mouth of
the well, of sighteen percent of such gas end casinghead gas, lessor’s Interest, in either cage, to beor sightesn perasnt of the cosl of
transporting such gas and casinghead gas from the mouth of the wall b the point of sals or use,

c. To pay Lessor for gas produced from any of well £nd used off the pramises of In the menufacture of gascline or sny other product s roysity of
alghtsan parcent {18%) of the procesds, et the mouth of the well, payable monthly st the prevallng markst rate,

4, Whers gas from & well capable of producing gas Is nol sold or used, Lesses may pay or tender as royally io the royeity owners One Doller por
year per net rayalty acre retained hereunder, such payment or tender to be made on or bufors the snniversary date of this lease next ensuing aftor
the expiration of 90 days from the date such wel is shut In and thereafter on o before the snniversery date of this leass during the period such
well is shut in. If such payment or lemder is made, It will be considered that gas ls being produced within the meaning of this laass,

5. If said Lessor owns a less Interest in the above deacrbed land than the entire and undivided fec simple esists theraln, then the royalles (Including
any shut-in gan royalty) herein provided for shall be peid the Lessor cnly in the propartion which Lessar's Interest beamt o the whole and undivided
foe

Lesseo shall have the right 1o use, frea of cost, gaa, ofl and walsr produoed on sald land for Lessee’s operation thereon.

Whem requested by Lessor, Lensee shall bury Lessee's pipa fne balow plow depth.

No well shall be driled nearer than 200 leet to tha house of bam, now on said premises withoul written consant of Lassar,

Lessoe shall pay for damages caused by Lossen’s operations b growing crops on said land.
X L?'mmﬂhawhaﬁghlmwﬂmobmaﬂmlchlnwmd fixtures plecad on said premises, including the fght to draw and remove

casing.
11. The rights of Leszor and Lessse hereunder mey be assignad In whole or part. No change In ownership of Lessor's interes| (by sasignment or
otherwize) shall be binding on Lessee until Lessas has been fumishad with notice, conslsting of certified coples of all recorded mstrumaents or
dotuments and other information necessary to establish @ complete chaln of record Bite from Lessor, and then only with respect by payments
tharaafter mades, No other kind of noticn, whather actual or constructive, shall be binding on Lessee. No present or fulure division of Lessor's
ownerchip as to different portions or percels of said land shall operate to snlarge the obligations or diminish the rights of Lessee, end sl Lassees’
operslions may be aonducted without tegard to any such divisien. Il all or any part of this leaze Is axsigned, no [sasehold ewner shall be lsble for
any acd o gmission or any other feasehold owner.
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