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The undersigned [reverse} offers (o Tease all or any of the lends in llem 2 that aye available for leasz pursueni o the Mineral Leasing Act of 1920, =s amended and supplemented (30 U.S.C, 18]
et g 1 the Mineral Leeting Aot for Acgquired Lands of 1947, 25 amended (30 U.S € 351-359), the Anorney Genzral's Opinon of April 2, 1941 (40 Op. Atty. Gea 41). of the

jt
- READ INSTRUCTIONS BEFORE COMPLETING
i Saite 100
Sipeet 3
© City. Sise. Zip Code
" : .
2, This applicationfolfer/lease is for (Check onlv Om# PUBLIC DOMAIN LANDS O ACQUIRED LANDS (percent U S nterest _ ).
Surfage managing agency if other than BLM: Uni/Projeat &3 fa &6
Legal description of land requested: *Parcel No : “Sale Date (midiyhi___ /| ___
*SEE TTEM 2 IN INSTRUCTIONS EELOW PRIOR TO COMVLETING PARCEL NUMBER AND SALE DATE.
T Meridian Sute Coungy
RECORPED AT orcock 0 .n. APR 16 1990
REC. # A91838y FILDRED ALSDORF, COUNTY CLERK

Amount remitted  Filing fee §

GARFIELD COUNTY, COLORADOC

Rental fee §
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3. Land included in lease:
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This Jease is issued granting the exclusive nght (o dnill for, minz, extract, remove and dispose of all the oil and gas (excepr heli
and muintain neceasary improvernents thereupon for Lhe (erm indicated below, subject o renewal gr eatension in accordance with the appropriaie lensing suthority. Rights granted are subject to
applicable laws, the terms, conditions, and attached stipulations of this lease, the Secretary of the Interior's regulations and formal orders in effect as of lease jssusnce, and 1o reguistions and formsl
otders hereafter promulgated when not inconsistent with lease rights granted or specific provisions of this lcase.

NOTE: Thix Jense I ksied (o Lhe high bidder pursuant to his/ber duly executed bid or nomination form submlited undey 43 CFR 3120 and ks

pomination and {hoew specified on thia form.

Type and primary term of lease,
O Noncompeutive lease {len years)

1 Competitive lease (five years)

0O Other
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Lo sy Juac Lt CLERUCY UILEUL, L4) BiL PUTICS DOIQINE &N MIZTEST N 1 OFTET afc in compliance with 43 CFR 3160 and the leaning authorities, {3) offeror's chargeable udetests, direet and Indlrect
in cither public domain or acquired fands do not exceed 246,080 scres 1n Federa! oil and gas leases in the same Sute, of which not mere than 200,000 zcres zre held under option, or 300,000
acres in Jeases and 200,000 acres 16 options in eifher kasing Distriet 1n Alaska; (4} offeror 15 not considered mungr ynder the Iaws of. Lhe State in which the lepds covered by this offer mre locttnd:
(5) offeror 15 in compliance with qualifications concerning Federal coal lease holdings provided in sec. 2(a}2XA) of the Mineral LeasngAgt: (6} offetor is in compliance with reclamation requiremenis
for all Federal od and gas lease haldings ss required by sec. 17(g) of the Mincral Leasing Act: and (7) offercs:is nol iniidlaticle s, 41 of the Act. e

(b) Undersigned agrees that signaure 1o this offer constitutes ncceptance af ths lease, including all Wais: conditiprs. and stiptdatigns of whichofferor hes been given nofice, and apy amendaent
or sepdraie leate that may include any land described i this offer open to leasing af the Ume this offer. was filed but omifed for any reason from thus lease. The pffertr further zgrees tha iz
offer cannot be withdrawn, either in whole or in part, unless the withdrawal 1§ reccived by the propsr BLM Sizie Office before this lease, an wmeadment to this lsase. -of 3 scpirate lease, whichever

covers the land deseribed in the wilhdrawal, has beer signed on behall of the United States.

'E'h.hom:rwiﬂbere}ecitdlndw{llnﬂurdnﬂwmprhrﬁyllﬁlsnotprnperlycmnph(adMummrdhmdmem&rcgﬁmm.wﬁhha&larcam;:aubdhyﬁznqdrd
peyments. 13 U,5.C, Sec, 1001 makes it n crime for any person knowingty and wmmuywmnnmy&wmamduumsumm-,mwmmm
urisdiciion. :

or reprenznfitions e o any matter within Hs J

~ 19 o

Duly ex'u:uwd‘ this l day of

Book: 776G mee D09

(Signature of Lessee or Attornsy-in- foct)

——

——

LEASE TERMS :

Sec. 1. Rentals—Rentals shafl be paid to proper office of lessor in sdvance of cach leass year
Anaual reatal ratss per aore of [raction thereof are: e
" () Noncompetitive lesse, §1 50 for the first 5 years; thereafter $2 0D,
(b) Competitive lease, $1.50; for primary term, thereafler 52.00,
{c) Other, se¢ attachment, or
as specified i regulations at the time this lzase 15 1ssued

17 thus l=zse or a portion therea( iy comemunod (o an approved cooperatve of umt plan which
ucludes a well capable of producing leased resourcss, and the plan contains & provision for
albocation of production, Toyalties shall be paid on the production allocated 1o this lease. However,
annual rentals shall continue to be due at the rale specified in {8}, (b, or (c) for those Jands
8ol within a participating arca.

Falure to pay annua! rental, if dye, on of before the anniversary date of this leass {or next
official working day if office is closed) shall automanicelly wermurnate this Jease by operation of
law. Renisls may be waived, reduced, or suspended by the Secretary upon a sufficiem showing
by lemee,

Sec, 2, Royulties—Royalbes shall be'pasd 10 proper office of lessor. Royaities shall be comput=1
in pecondance with regulaions-om production removed or sold  Royalty rates are

{8) Noncompetitive leaze, 124 %,

(b) Competitive lease, 12%%:;

(c) Other, see nttachment; or
as specified in regulstions at the tme this lexse 15 issued

Lessor reserves the right 1o specify whethet rayalty is to be pad in value or in kind, and the
nght to establish reasonable minumum Values on products after giving lessee notce and an
OpporTunity 10 be heard. When paid i value, royalties shall be due and payable on the Tast day

of the month following the month in which production occurred. When paid in kind, production..

shall be delivered, unless otherwise agresd to by lessor, in merchanasble condition on the premises
where produced without cost to lessor, Lassee shall not be required to hold such production
in storage beyond the last day of the mooth following the month in which production ocpurred,
nor shall letsee be held luble for loss or destruction of royalty oif or other products in storage
from cauers beyond the reasonabie control of lessee.

Minimum royalry in lieu of rental of not less than the rental which otherwise would be required
for that Jease year shall be payable at the end of each lease year beginning on or afier a discovery
in paying quantincs. This minimum royalty may be waived, suspended, or reduced, and the
above royalty ratcs may be reduced, for all or portions of this Jease if the Secretary determines
that such action it necessary (o encournge the greatest ullimats rocovery of the leased resources,
or is otherwise justified,

An inferest charge shall be atsessed on late royalty payments or underpayments in sccordance
with the Federal Ol and Gas Royalty Management Act of 1982 (FOGRMA) (30 U.S.C. 1701)
Leasoe shall be lisble for royalty payments on oll and gas lost or wasted from & lease site when
such loas or wasie is due to negligence on the part of the opemior, or due to the falure w comply
with oy rule, regulation, order, or citstion issued under FOGRMA of the leasing authority

Sec 3. Bonda—A bond shall be filed and maintsined for Jease operations as required under
regulations.

Sec. 4, Dnligence, rate of development, unitizanon, and drrinage ~Lessee shall exercise reasonable
diligence in developing and producing, and shall prevent unsiccessary damage to, loss of, or
waste of laased resources. Lessot resérves right lo specify rates of developmient and production
1 the. public interest and 1 require lessee to subscribe 1o & cooperative or unit plan, withia 30
days of notice, 1 decmed necessary for proper development and operation of area, [ield, or pool
embricing tese’ (E@ad fands. [ essee shall drill and producs wells neogatary iy prolect leased
lande from drainage or pay compensstory royalty for drainage 1n amount determined by lessor

Sec., 5. Documients, evidance, and inspection—Lessee shall file with proper office of kessor;
not Inter than 30 days sficr effective date therpof, any contrect or evidence of other arrangement
for sale or disposal of production At such times and in such form as lessor may prescribe, lessee
shall furnush detailed statements showing amounts and quality of &ll products removed and sold,
proceeds thererom, and amount used for production purposes or unavoidably lost. Lessee may
be required 1o provide plats and Schemsiic dwgrams showing development work and
mprovernents, and reports with respect to parties in mierest, expendirures, und deprecuttion
coss, In the form prescribed by lessor. lessee shall keep a dady drilling record. s log, informamon
on well surveys mnd tests, and a record of subsurface investigations and furnish copies ta fesor
when required. Lessee shall keep open at bl reasonsble times for 1nspection by any authorized
alficer of lessor. the Jeased premises and all wells, improvements, machinery and fixtures thereon,
and all books, accounts, maps. and records relative ta operaions, surveys, or IMVESIGANONS
Gryor in the leased lands Eesses shall maintain copics of all contracts, ‘sales agreements, accounting
records, and documentatioh such as billings. inveices, or similar documentation that supporis

costs claimed xs manufactunng. prepasation, and/or iransportation tosts, All Qich records shall
be maintained in lessoe’s accounting offices for future audit by lessor, Lessee mhall maintzin
required records for 6 years after they arz genzrated or, if an audit or investigation is underemy,
untdd releated of the obligation 10 maintain such cocords by lessar, iy

During existence of this lease, information obtained, woder this sectioh shall be clossd to
Inspectian by the public in sccordance with the Freedom of Information Act (5 U.8.C, 552),
Sec. 6. Conduct of operations—Lesses shall conduct epergtions in s manner that minimizes sdverse
impacts to the land, air, and water, to culmrl, biclogical, visual, and other resourees, asd to
other land usey or users, Lessee shall ke ble docmed y by lezwor in
accomplith the intent of this section. To the extent consistent with lease rights granted, mech
meesures may include, but are pot limited to, modification 0 siting or design of fucilities, liming
of opernlions, and specification of interim and final reclamation measures. Lessss repcrves the
nght (o continue existing uses and to suthorize future uses upan of in the leased lunds, including
the approval of easements or rights-of-way. Such uses shell be conditioned 30 83 1o prevent
unnecessary or unreasonable interference with rights of jesaze.

Prar to disturbing the surface of the leased lands, lessee shall contact Tessor ta be spprised
of procedures (o be followed and modifications or reclamation measires that may be pecemary.
Arcas to be disturbed may require invenzories or special studiey lo determine the extent of impects
1o other resources. Lessee may be required o complete minot inventories or short term special
studies under guidelines provided by fessor. If in the conduct of operations, threstened or
endangered specics, objects of historic or sciemtific interest, or subsmnotial Unansicipated
environmental effects are observed, lessee shall immediately contact lexsar, Leases shall coass
any operslions thal would result in the destruction of such species of bhjects.

Sec. 7. Mining operations—To the extent that impacts from mining operations would be

 substantially differcat or greater than those essocinied with normal drilling cpeyatipns, Jtssor

reserves the right 10 deny approval of such operations.

* Set. B. Emmcton of heljum—Lessor reserves the option of extracting or having extractsd belium

fmmgaspmductionmlnumrwtrndMByMpmvidnibylswrumumur
los 1o Iessec of owner of the gas, Lessee shall include in any contract of sate of gus the provisions
of this section. = ’ i

Sec. 9. Damages to property —Lessee shall pay lessor for damuge 1o lessor'd improvemeuts,
and shal) save and hold |essor harmless from all claims for damage o harm to persons or property
as B resule of lease operations.

Sec. 10. Protection of diverse wnterests and equal opportunity—Lessee ahall: pay when due all
taxcs legally nssessod and leviad undet Iaws of the State or the Unjted States; eccord pll emloyecs
complete frecdom of puschase; pay all wages ut lzast twice each month in lavwfil moncy of the
United States; maintain 1 safe working environment in aceordance with standard industry prectices;
and ake measures necessary 1o proect the health and safety of the public.

Lessar reserves the right (o ensure that prod issoldar ble prices and w provent
monopoly. If Jessee opemtes a pipeline, or ownx contrulling interest in & pipeline ora company
operating a pipeline, which may be opersted accessible to oil derived from these leasad lands,
leaser shall comply with section 28 of the Mineral Leasing Act of 1920.

Lessee shall comply with Execulive Order No. 11246 of September 24, 1965, =2 amendoed,
and tegulations and relevant orders of the Secretary of Labor issued punsuant theret. Neither
lesser, nor lessee’s subcontractors shall mainian segregated facilities.

Sec. 1]. Transfer of Jease interests and relinquishment of lease—As required by regulations,

"Tesscr shall file with lessor any assignment or other transfer of an inderest in this leacs. Lesses

may relinquish this lease or any Jegal subdjvision by filing in the propér office a wrinen
relinquishoment, which shall be effecuve a3 of the date of filing, subject 1o the continued phligztion
of the lessee and surety (o pay all sccnted rentals and royalticy,

Sec 12, Delivery of premises— At such time as all of povtions of thit lease xre ronurned to lessor,
Jestoe shall place affected wells i condition for suspension or abandonment, reclaim the fand

_ 13 specified by lessor and, within & reasmable proiod of time, remove equipment and

:mprovements pat deemmed nscessary by lessor for preservation of producible welly,

Soe 13. Proceedings in case of defrult—If fessee fils o comply with any provisions of thia
lexse, and the noncompliance conlinues for 3 days aficr written notice thereof, this leas= shal)
be subject ta cancelleiron unless or until the leasehold conmins a well capable of production
of oil or ges in paying quantitices, or the lease is commitied 1o an approved cocperntive or unit
plen or communitization agreement which contains a well capable of production of unitized
substances 15 paying guantities. This provision shall not be construed to prevent the sxercise
by lessor of any other legal and cquiable remedy, including waiver of the defgult. Any such
remedy or waiver shall not preveat later cangellation for the same default occurring af any other
e, Lessee shall be subject to spplicably provisions and penaltiex of FOGRMA (30 U.S.C. 1701).
Sec. [4 Hews and successors-in-inierest—Each obligation of this lease shall extend 1o and be
banding upon, and every Bencfit hereof shalh mure 1o the heirs, execittons, administeaters,
successors. beneficianes. or essignees of the respective paniics heretd.
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EXHIBIT C

C0CS51146
Lease Number

TIMING LIMITATION STIPULATION
No surface use 1s allowed during the following time period(s). This
stipulation does not apply to nperatrion and matnrenance of production

facilities.

January 16 through April 29

On the lands described below:

All lands

For the purpose of (reasons):

To minimize watershed damage and to protect important seasonal wildlife habirat.

Any changes to this stipulation wlll be made in accordance with the land use
plan and/or the regulatory provisions for such changes. (For guidance on the
use of the stipulation, see BIM Manual 1624 and 3101 or FS Manual 1950 and

2820.)



