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OIL. AND GAS LEASE

estened intg this, BId day of, Maroh 1988 by wnd between

George Srealey, Jr, and Minnie Swaler, husbard ard wife

46897 W14 Coamty Rosd 88 .
Briggslele o 80411

cuted “Lemer (whether enc or mon) wd PEFROLEUM ENERGY CORPORATION, Deaver, Cotorzdo, Rereinaficr caled Lessce

b Lesor, for 304 in consideration of lea 253 more dollany{$10.00 2ed more) i hand pavd, e tayalties provided, and cavenasts of Eessce berchr contatocd. parts, leases gnd lets exchusively 1o Lessee
s fasd described Telaw for 15 parpose of investigating, exploring for, drilliag for, producing, saving. owniag, bandling. stofing, treating and zaspasting oif 3ad gas togethes with all rights, privileaes
and casemerts aseful for Lesses's aperations o sal Lend and oa [aads in the same field with 2 copmon oif and gits reservole, inchuding but ot tinvited to (e rights 1o 3oy plostings, buird roads, coastract

tarks, pumrg a3 puwer staiiss, pon s sommonkarion Fints, b

wydrovarbais and 9iher substasces

Tra deed ircludad in dhis bease is situxted in Weld County, €%

[EE AN
adjecedd. cordinguvdy to of form 2

e Commenleatod s ? % ;sd OL:Emctun:s and faciliden 30d Jrll o, produce sod usa fresh water. The phrase “oil 30d gas™ facledes 1l
Tand f deseribed ast

Township 8 North, Range 61 ¥Wesh, 6%h P.M,

Scetion 27: A1l

Ssction 28: E}

Section 35: NilNW:, swiwwh, mwisw}

208t the lard sbove deseribed, Lesiog herchy graens, feases and lots exelusdvely eato Lessee 1o the 22 oxtent s if specificaily describod herein 2l kards owned or <laimed by Lessor which are

partof the tands above panioulasly desoeibed, acteding afl oil. gas, othee hydrovarbons and 3l ofer minerals vadtelylag takes, Aivers, stresms, roxds, casements and

sighteofay which travens or adjala sny of said lands, For rentsl paymeot purpases, (he lind included withia (s kase shall be decased to cor-'a?.‘!.__j_,lgl,.g_a__acm. whether it actually
SaIpeises e or leas, This leasa covers 2l of the intecests in the fands commined hercto naw owacd by, or which sady Bereafier vist fn, Lessot, and Lessor releases aad waives sl rights nder the komestead
sxeuiption Lows of this State, [ cakuliting any payments based om acreage, Levos may coasider the land contains tha 2omage stand, whetier Il:dmﬂy contales mace or less, Lessee ey injeel water,

o Ty SUILtam of stria usdir &aid Tand and nok productive of frah waier, § 1\'8’;&'§‘ :ﬂ

2 Ehds fease shall reonin I force for a perind orm{)m_sfmm%[mmmaf 2 oﬁn&e i3 produted from said Taad of Lessde is cagaged
e dathing of rewncking eperations o s2id lead or upon kods eaitized or paafed theeewith,

3. Lovrec shafl pay ray2lties (o Lessor as follows: (a) osccighdy {184 of the o produced and saved from naid and, b be Seliverad 3 the wells or 6 the <redit of Eésser iato 1he pipcline 10 which
® wells nny be comnecled; Lesses may, ot 2ay thme of dimes, purvhast duy royalty of, piyiog the market valve in 1be ficld of the day it 3 qua to the storage tznks or pipstine; (B) the ewarket valve at
1 wells of oac<ighty (18] of ¢ gas (eclading casingbesd gas or aiher gaseous sebstinces) produced from sald fand and sold, fess a ble charge for compressing, traniporting asd making the
gas mecchantable; {o cae-teath {1/E05 of 1he amourt rexlized from the sale of other substaaces produced From said baad with oit or Bis.

1F Lesice dincuvens gas oa the Darve desorided lends, of upoa lands pocked of uokired therewih, Lasses may. at aty time oc licwes during or after the prim;q’ e, pqg Lessor a sum equal to the restal

Al water, gas oc other substarces

it ke acteage eoverod by this lesse which shall bs a shol-ia ghs paymest 20d continge (b8 ease for & period of ooc y2ar, with the YOI B So0REnce 0a the 3aniversiry o

his Jease immediately proceding

sweh payment urdess the rents] which bomme due on puch araivenary was pald, in which event sach yoar shatt commende on the anniversary immedntely following such payment, Any soch paymeat shall
b arade o the Lessar 3o da the same manned 33 the paymeat of roalal 3nd shall be n lisw of ta reatal eavediag the same period of time. if any, but shall rot be fa Hea of 3ny royalty bacsd oa sstual
prodaction. Lessed may ese, froe of royalty, “oil aad gas' a2d weter prodoced from sald fand for oD) operations hareunder.

4. JE drilting operatioss are mol comancaced on wid [and oa or before one (1) year from this date, thiy leass shall tarminate vnless Lessee, on of before that date, shall pay or kender to Lessor or

to Lewae’s ceadit in

Greeley National sxu_Oroeley, (0 8631

doTant! 1,749 20 3 which shali edead for cac {1} yaar the fime with

of sy . the sem af One_Thousard Sazen Hun'T‘rPdLOLty_-;sevenr"?f 2’)/—100 hutndadadadiotndadiddudo

o whick such opeetioas oxy be 4. Tasreafisr, snovally in ibe samie manoer and Wpan e sume paymeat of {eader,

called reanl™, tis feame may be continead in foroe and sach uperations azain deferred for szocessive persads ofone (1) year durfag the priciry tefmi provided that if 2oy “od asd gas'’ shall be produced
Trom o7 2ny deifling or reamriing operations conduttod 0a 4aid load within alacty (%0) doys prdor (0 20y analversary of this fease during the primary term, the reetal seesuiog on soch 3anivansary shall be
<xeuned 3re) This ease shall coatinue in farce 35 though toch rental Yad bera paid, Such operations shall be commened whea firgt materit] bs moved in of the fust work done. Payments of feaders of reatal
fray be mede by maiting or delivecing cash or Lossoe’s check or drafl 1o Lesaor or 1o the depository bank oa or before the date of payment. If the depositary bank fails ¢ refiuses to zcespt the reasl, Lhis
fease shall sot teemiante, por Lessec e held Ta deFaull for fiture o pay roozsl drless Lesses falls ko pay such reated for thinty (30) days alfiee Lessor bas delivered 10 Lessee 3 rovordable jastroment designating
anoiher depusiory bank, Asy batk desigaated a5 deponitory shall contleus as such and a5 Lessor's agent regsedless of changes in ounership of Lessor's Intecest 2nd Lexsen may pay of teeder renal jofarty

1,
10 the crodly of af partics having 3ny Intezest. All pentsd paymens may be mude 1 Geor, Speaker, Jdr. . o of the parties pawed as
Lessor. B Lessez s¥all, in good T2k 2nd with reasansble $iligence, stiempt to pay sy seeost or doposit recal (6 3 Lessdt entided thereto, and if such payment or deposit shall be erronesus i day fegard,
Lessce shall be uatorditionaly obliguted to pay to such Leysor the reatel properly payadle for fie rwatif period lavolved, bot Dils 12ase shaTl be otaintaincyd 1n the same macnet 25 5 soch crroncous raasl
guynieat of deposit has been popery mode, provided Lessee rotifies the erroe ar Bilure within thiny (30) days afier writien potee 1o Lessss, Lesses ray 3l asy liows Of tates spirender this fmae as
all of ary part of the J2nd By mailisg of teadering to Lessor of to the depository back or by fiting of reeond a celease of refeases, and be relicved of all obligatians as ta the portion sumendercd, a%2r which
Ve el ol B reduced fa ihe same prupostiog the acmage eavered herchy is oduced,
Lexsee, at s option, s herchy gives O righs and penszr o paol of combline the 13nd covered by this lease, or any pordion thersaf, a5 to 03 and g5, or ¢ither of tem, with any other land, lase
Or Igases wEen, Tn desned™s fudpneat, it is ecessany o advimble @ da su in wkee to properly develop and operate xW premiss, 1o facilitate 2a orderly or vaiform Spacing well psticrn oy o comply with
aey wrdof, rule v feguiation of the State of Foderad regulatary of conservation agsocy having furisdistion, Lessce may pool or combine sermge caverod by this lease, o axy porion theicof, 33 sbove peovided,
v ol o gas, in 1ny 0o or mane strate, and yits 50 formed need ot coafar in size or avex with ths unic or yaits into which the lease it poaded or combinsd as ta any other stratm or strsta, 3ad afl
urils nedd st coaform a5 10 ares with gas units. The pootiag n 0s¢ of more ingances shall eot exhaust the rights of the Lessee hercander to poot his fease o7 portions thereof kntd other coits, or w0 enlarge

v Foiresse any e

3, Leysee shull cxecule in writicg 2ad place of record an Instrument or tastruments Identifying tod describing the pooled acreage, The endte airege so pocted inta a uak shall

be treated for 2l poeposes, exoepd the payment of soyaliies, v if it wose incladed In his lease, and Seilliag or reworking operations theteon ot prodaction of oil oc gas therefrom, or (e completica therecn
of a3 wellas o shebdn gas well, shall b coasldered for a1l purposes, except the paymeat of rayaliics, as if such eperations wire oa of sach prodection weee from or pxch completion were o the baad covered
by tbis Jonse, whether or sl e welf o7 wells be lacated on the premises covered by this leass. I3 Jicg of (i toyalties eheaBers bereln specified, Eereor shal receive from a walt so formed, only sch
Portions uf 1 fuyaliies stipalated boreia 45 tha nmount of hls or it acreage gix:d Ia the mait o7 his or its royalty istefest thercin beans to ths toal 3creage so pooked i the particutar wnit favolved, Shoald

any il a origieally created Sercuader contain fors than the maximum sy

o of siveas prrmificd by State or Federad authority, thea Lesses ey at agy ime thereafior, whather tefore of afiet production

Is obraized 0a the Lok, enlirge uch uRil by odding sdditionsd gereage theretad likewise Lewste, 34 any time, may rodoce the $ize of 2 wilt previowsty ercaced, a5 aforesaid, but ihe rights of The parties 10
said ueit, shall not be diminbhed by reassa of such redaction, usless there is ro thes produsing well situste opon the unil so created, 33 of such teductioa. The calargemsat of reduction of an edisting uaif
skall by accomplished by Fessee evocuting 30d phacing of recard a suppleaenisl declaration of vaitiratiom ientifylag and descrining the bads added to o subirocted from e exliiag unfi; provided, that
such suppiemaatl declaretion of vaitization is sot filed uatl after production 15 oblained on the vait 23 ofiginally creaved, then and Ia such event, the supplecental doclation of Gaitistion sl ot becomsa
sifetive watil the first diy of tae caleadar month Gliowlng the filng thesof. In the obsency of production, Lessee may ketminale any wnit by fiiag of recond a rotice of weraination.

Lessee ubio shafl have the right i e
vf upiraton approved by say goveramealsl suibority 2ad, from Hme ta me, with Bke approval, o madi

¢, pool or combire all o any part of the #oove described laads nich other Jands In the same geaceal area by eatering tato & cooperativg ot unit ptas of development
Ty, change or wrminte any such plan or agreement and, In soch eveat, The rermrs, ¢andiions

provises of Qis lease 2l be decmed modificd ko conform to the tenns, conditioas aod provlsioas of suck approved coopeative or coit plan of developmeat o7 operatiod aed, panticulurty, sl drittfag 3nd
dinclopmert requitemente of tiis feace. 0xpress of [optiad, shall be satisfisd by complizote with ihe drilking and developatent roquirements of such plan ot agresmect, and tils foxse 1hall not femsiante of
esgire dorisg eic life of such plan or agreement, 18 (he event 5 produttion dhtcfiom is TTkecated to differcat portons of the ead cavered by s23d plas. thea the production allosated 1o sy (artiezlac tract
i Lied shall, for the parpasss of Computiz g the reyalties by be paid bezearder to Leasor, be regarded as having been produced from the particalar tract of fsod to which it Is allocated 38d @l 1o 2ny ober
tractef Lo and the royalty paysicats 00 be madk bercunder to Lessor shall be based upoa production galy dx so allasyted, bossar shall formally eapress Lessor’s ¢aaseat te spy cooperative oF oait pha
or developrent of operation odopled by Lessee and zppraved by sy goveramental agency by saecuting the same. of formal eoasent theesol, vpoa request of Lewser,

T. ¥ 2 any time or Gmes aflee the pricary remm or before eapiration of the primary term, operations 30d productica shall cease for aay cause, this lease 'l €0t terminstc if Lesseo comminces of

fesames SR O fowo:

eparatons of prodection within one haadred twenty (120) days afiee saeh etasation? provided paymeet of reatal (a3 provided in pangraph 43 b resemed 1 sach cesetion oecurs
durisg the primary tefo, wich reatal sha'l be ia addition 1o a3y royalties pald. 11 ot 23y Gme of times afler the pAmsry ferm or within one huadred Swenty (120) days expiration of 5o primany term, sll
puraticas and alt production hereuader shall cease for any cazse. this {oase shall act terminate i Letsee shall commence of resume drillBag or e -
vee hurdrod twrenty (120] days afer swch cession. Lewste, may in be interest of econoty, commiagle prodecdan from this fease with producton from osc o mare leases in the same field, provided 2

ia

of e p icn of 0 or gas wi

mathod oF mescremeat, ia weordiece wkh good engiasering practices, is used {o Setermiine e prodonion 2ed to atlocate e production ko e eapoctive keases whose prodaction i comeminghed.
¥, Lewes shafl pay for damapes cagsad by Lisce's operations to growiag crops. When requested by (he surface owacr, Lessec shall bery plpetines below ordiaary plaw dopth actoss ceflivated land.
o well shall be dritled wittin two hondred {200) fecl of any residence ¢ barm now on the find withool dhe conscat of tha sorfice owper, Eessee shall kave the ¢ight a8 any time to romave 2l Lessea™s
propaty and fistares, Ircleding the dight 1o draw and removc 2l aslag. R , X . .
L%, iFihe oyes of Sither parly herota ks assigecd (3nd 1he privilogs of assiaalog in whole or in pant Is e xpressly allowed), the coveaants hareof shall extend fo she bolrs, devisees. ¢ usntors. sdmlnistralars.,

sudcessors and &

4 0 changs in onnership of Lewar’s intertst shal) b bindlag on Lessee vatl afies Lesece has bocn given notice consistiag of cotfified coples of recorded instruments or docemeats

npcessary to estabiish a cofnplste chain of recond fille from Lesior. No odier £y pe of natice, whether actaal or coastructive, shall be bindlag oo Lessce ond Lessec may continue to make payments as 3f £o
changs had prurig] ln:g resnt or futgre divislon of Lessor’s owoership 23 to 2l or any part of salf lind shalt enlarge dhe obligalions or dimiaish the rights of Lessee, Shoald Lessae astiga this fease, in

whele ot

Pilf‘ 1 dan Be selieved of 31l ohligations with respect 1o 1he sedgacd portion of portions atising sebeqy Ta the date of 3ssi; In 1he event of assj; of thix Jeasq, 3e 40 3 segregated

“portiol of the above kads, seatals payable bereunder shall b appertionable smaag the severa foaschold ownies ntbly 2ccording (o te surface szea of exch, and dafaylt In rental paypseat by ooe shafl wot

affest the ights ordot{st{uaehdd
10, whiehary

awners bergander,

3 tesult of any cadwe roasonably tiyond Lesaee’s control sueh as fire, flodd, windstorm or other Adt of God; Law., ordur, rule or pegalation of a5y Fpeal, Suate or Feden government

or goyetameesd agency | or hability 20 soase men, material of tnnspartation, Lexste i preveated from complyleg with any enpress or impled obligation of s Izes, Lassoe shall pod be Fable for damages
< ur forkitake of this Joass asd Lesste’s obligatheas shall be suspended 5o Wag 24 soch case pensists and Levses shall bave nbnety (90} days after cesiation of such cacse {2 which to resume perfermanca.
[ Lo L gond iy allactcato by SAREATY

. The ropalties 92d rental provided hereia are detarmised wilh respect tg the entizg miscr) cvate 1a ol and gas

9 riml:..'ins a1 provioushy resetved of coaveyad ton-participatiag royalsy) aad i Lessor owas 2 Jeuser interes), the royally 2ad seotal o be paid Lessor shuf be teduced proportosxtzly, hawever, such restal
RS andlor ruyity shall be iacreassd ot he nest seieading lease eanh crany date, afier any thie reverston odcours of remaindermanTy interest is obtained by Lessor, this (0 coner i ndd:iclmcmt 10 2oquired,
iy 0 v

Lewsee way purchass or dischasge in whele or in part aay a1, mortgags or other die upoa said tand, er redecm the fand from eny puschases at say fax sale of adjud 30d sk

d to axch

fon with the right to enfoece ir, and may relabecse 0e7] from oy reatds and royaltiies aceraing w0 the Jand. ) . X )
Any defoult occarring on e part of Lessee with respect 0 any well o wells dritled spon the bove dezeribed fands, of vpoa finds unitized Dicrewsh, $hall not impade Lessee's rights with respeet to

any otwer well of weils sitoate Beroon, . . . | . :
12, Thix lcare shaf b binding cpos s wha cxecete it, whether they are pimed in dhe granting clavse and whoether ol pastics pamed o Dy grantiag clazse exocute this Tease, All provisions of 5ls

fease shall ure 1o 16 berela of and be binding vpon the Belrs, executors, admlaistrators, sseeessars ond assigns of Lescor of Leseee,

13. Iesme shall ¢lean up amd re -ssed all drill sites.,&_g’nj‘f Y P4

Trs iostrumgrt 5 cxgvated s of the day finst abave wrieen,

entrd 2R

George” Spealer, Jr.

Mimnis Spedler
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F 0818 MARY ANN FEUERSTEIN CLERK & RECORDER WELD co, <O

‘ACKNOWLEDGMENTS
STATE OF Coloredc HUSBAND AND WIFE
COUNTY OF___Wo 13 } * ’
Onthis_ F7 day of March 1988 | before me personally appeared_ Coorge Sweaker, Jr,
Vel and, Minnie Spealor his wife

to me knoven fo be the identical pecsans, described In and who executed the foregoing instrument, and whe ackmowledged to me that they executed
the same as thelt'figs, act and deed, including the release and waiver of the Fight of homestead, the said wife having been by me fully apprised of
her right and, effect ofﬁlgnmg znd acknowledglag the said instrument,

II\E \‘?I'J;‘NX’,SS XJHEREOF, i h_a\.e hereunto set my hand and affixed m%e day and%hsl above writtzn.
3 0801 Gxpit 5: = M
L TN ' N
it

Addressm o Porlid Nfodba:y Public.

A & & « INDIVIDUAL
eefmj‘ﬂbﬂﬁ L }
e .
BEFORE ME, the undersigned, a Natary Public, in and for said County and State, on this day of
19 personally ap d

{0 me known to be the.identical person____, described in and who executed the within and foregoing instrument of writing and acknewledged to me
that________ duly executed the same ag _free and voluntary get and deed for the uses and purposes and therein set forth,
T WITNESS WHEREOF, T have hereunto set my hand and affixed my notarial seal the day and year last above written.

My commission expires:

Notary Public.
(SEAL) Address:
STATE OF ' INDIVIDUAL
COUNTY OF } 5
BEFORRE ME, the undersigned, a Notary Public, in and for said County and State, on this day of.
19, personatly appeared

to me known to be the ideatical person_ ..., deseribed in and who executed the within and foregoing instrament of writing and acknowledged to me
that duly executed the same as______ free and voluntary act and deed for the uses and purposes and therein set forth,
IN WITNESS WHEREOR, I have hercuoto set my hand and affixed my notarial scal the day and year last above wrilten.

My commission expires:

Notary Public,
(SEAL) . Address:
STATE OF CORPORATE
COUNTY OF, }ss
On this day of 19 before me personally appeared

is

to me personally known, who, being by me duly sworn, did say that

the. of

and that the seal affixed to said instrument is the corporate seal of sakd corporation

and that said instrument was mgued and sealed in behalf of said cerporation by authority of its Board of Directors, and

said acknowledged said instrument fo be the free act and deed of said corporaton.
IN WITNESS WHEREORP, I have hereunto set my band and affixed my notaral seal the day and year last above written,

My dommission expires:,

S e -+ Netary Public,
(SEAL} Address:
STATE OF }ss
COUNTY OF '
This instrument was filed for record on the. day of ] 19 at o'c!?ck,
.M., and duly recorded in DBook Page. , of the records of this office.
County Clerk.
B
Y Deputy.

WHEN RECORDED RETURN TO: PETROLEUM ENERGY CORPORATION
1625 Broadway, Suite 1480
Deaver, Colorado 80202

1 2oz 600



