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OIL AND GAS LEASE

THIS AGREEMENT, made and entered into this 16™ day May, 2007, by and between MIKE D. SHULL and PEGGY J. SHULL,
53004 Weld County Road 100, Grover, Colorado 80729, hercinafter called Lessor (whether one or more) and BLACK RANGE MINERALS
COLORADD, LLL, 3 wholly owned subsidiary of Black Range Minerals Limited, an Austalian company whose address ™, a wholly owned
subsidiary of Biack Range Mineruls Limited, 110 North Rubey Drive, Suite 201, PO Box 18041, Golden, Colorado 80402, hereinafler called
Leasee:

1. WITNESSETH: Tiun the Lessor, for and in consideration of $10.00 cash in hand paid, receipt of which is hereby acknowledged, and of the

and apr hereinnfier contained on the part of Lhe Lessee to be paid, kept and performed, has granicd, demised, lensed and et
anid by these presents does grant, demise, lease and let exclusively unto said Lessee, with the exclusive ripht of mining, exploring by geophysical
and other metiods and opcrating for and producing therefrom oif and afl gas whatsoever nature or kind, and laying pipe lines, telephone and
telegraph lines, housing and boarding employees, building tanks, power stations, gasoline plants, ponds, roadways, and structures thereon 10

producce, save, market and tzke care of 2aid products and the exclusive surface and subsurface rights and privileges rclated in any manncr to any
and all such operations alone or conjointly with neighboring land for such purposcs, alf that certain tract or gacts of land situated in the County
of Weid, State of Colorlo, described as follows, to-wit:

SEE ATTACHED EXHIBIT “A™
and condaining 6,685.00 acres, more of Jess.

2. It is agreed that this lease shell remain in fores for 8 torm of ten (10) years from date and 30 long thereafter as oil or gas, of whatsoever
nature or kind, or either of them, is produced from said land or premises pooled therewith or drilling or cther operstions are commencad and
continued as hercinafier provided. If, ot the expiration of the primary term of this lease, oil or gas is not being produced on or from said lond or
snid pooled premises, but Lessee is then engaged in drilling, reworking o recompletion operatiots thercon, then this lease shall continue in foree
30 long thereafiter as drilling, reworking or recompletion operations are being continuously prosecuted on said tand or on pooled unit which
inctudes all or part of said land; and drilling, reworking or recompletion operations shall be considered to be conlinuoualy prasecuted if not more
than nincty (90) days shall elapse between the completion or abandonment of one well and the beginning of operationy for the drilling, reworking
of recotpletion of another well. Tt is understood and agreed by Lessor and Lessee for all purp of this mstn, that producing, drilling,
reworking and recompletion operations shell inctude the dewatering of coalbed gas wells. If ol or gas shall be discovered and/or produced from
any such well or wells drilled, being drilled, reworked or recompleted at or after the expiration of the primary term of this lease, this lense ahalt
continuc in force and cffect s0 long thereafier as oil or gas is produced from the leased land or from any such pocled unit which includes all or
part of said lands. Lf, after expiration of the primary tem of this lease, production on said land er premises pooled therewith {whether such
production was prior 16 or afier the expiration of the primary term hersof), should ceasc for sny cause, this lease shall pot terminate if
Lessee commences additional drilling, reworking or recompletion operations within ninety (90) days afler such cessation of production.,
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3. 'This is a PAID-UP LEASE. 1n consideration of the down payment, Lessor agrees that Lessee shatl not be obligated, except as otherwise
provided hereln, 10 commence or continue any operations during the primary term, Lesses may at any time or times during or after the primary
term surrender thig lease as to all or any pertion of said land and a3 10 any strata or stratum by delivering to Lessor or by [iling for record a
felease or releases, and be relieved of all obligation thereafler nccruing es to the acreage surrendercd.

4. In consideration of the premises the zajd Lessee covenants and ogrees:

(s} To deliver to the credit of Lessor, free of cost in the pipe line to which Lessce may connect his wells, the equal twelve and oge-half
percent pant of all oil produced and saved from the leased premises, ar at the Lessee's option, may pay to the Leasor for such twelve
and anc-haff percent royalty, the market price for ol of like grade and gravity previiling on the day such off is run into the pipe line or
into storage tanks.

#®) To pay Lessor for gas of whatsocver nature of kind produced and sold, or used off the premises, or used in the manufacture of any
products therefrom, twelve and ope-half percent, at the market price at the well for the gas sold, used off the premises, or in the
manufacture of products therefrom. Where il and/or gas from a well capuble of producing oil and/or gas is not produced, sold or used,
Lessee may pay or tender as royalty One Dollar per year per net toyalty acre retained bereunder, such Payment or tender to bo made on
or before the snniversary date of this |ease next ensuing after the explration of 90 days from the date such well is shut in and thercafler
on or befoee the anniversary date of this lease during the period such well is shut in, 10 the royalty owners. If such payment or tender is
unade, it wili be considered that oil and/or gas is being produced within the meaning of this lease,

5. Lessee, atits option, is hereby given the right and power at any time and from time to time as recurring right, either before or after
productios, as alj or part of the land described berein and #3 10 any one or more of the formations hereonder, 10 pool or unitlze the leaschold
estaie and the mincral estate covered by this lease with other Iand, leass or Jeases in the immodinte vicinity for the production of oil and gas, or
separately for the production of either, when in Lessee's judgment it is necessary or advisable 1o do so, and imespective of Whetber authority
stmilar 1o this exista with respect 1o such other land, lease or leases. Likewise, units previously formed 1o include formations not producing oil or
ga3, may be reformed 1o exclude such non-producing formations. The forming or reforming of any unjt shall be accomplished by Lessee
executing and filing of record a declaration of such unitization or reformation, which declaration shall describe the unit. Any unit may include
iand upon which a well has theretofore been completed or upon which operations for drilling have theretolore been co Lt Production,
drilling, reworking or recompletion operations or a well shut in for want of & market anywhere on 4 unit which includes all or pert of this lcase
shall be treated as if it were production, dritling, rewerking or tecomplelion operations of a well shul in for want of a market under this lease. In
lieu of the royalties clsowhere bercin specified, including shut-in gas royalties, Lessor shull receive on production from the unil s0 pooled
royaltics only on the portion of such production allocated (o this lense: such atlocation shall be that proportion of the unh production that the
total number of surface acres covered by this leasc and included in the unit bears 1 the total number of surface acres in such unit. In addition 10
the forcgoing, Leasco shall have the right to unitize, pool, or combine al} or any part of the sbove described lands as to one or more of the
formations thereunder with other lands in the same general area by entering into & cooperstive or unit plan of development or operation approved
by any governmental authority and, from fime to time, with like approval, 10 madify, change or terminate any such plan or agreement and in such
event, the terms, conditions, and provisions of this lease shall be deemed modified to confonm fo the terms, conditions, and provisions of such
approved cooperative or unit plan of development o operstion and, particularly, ail drilling and development requirements of this lease, express
or implied, shall be xatisfied by compliance with the drilling and development requirements of such plan or agreement, and this lease shali not
leaninate o expire during the life of such pian or agreement. In the event that sald sbove described lands or any part thereof, shall hereafer be
operated under any such cooperative or unit plan of devel r or operati hereby the production theref: is ald d 1o different portions
of the fand covered by said plan, then the production allocated to any particular trace of land shall, for the purpose of commuting the royalties to
be paid hereunder to Lessor, be regarded as having boen produced from the particular tract of land to which it is allocated and not to any other
tract of land; and the royaity payments o ba made hercunder to Lessor shalf be based upon praduction only as so allocated. Lessor shel] formatly
express Lessor's consent 40 sny cooperative of it plan of development or opertion adopted by Lessee and approved by any governmentat
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6. Lessee shall have the right to sz, free of cast, gas, oil and water produced on said Jand for its operation thercon, exeept water from
ditches, ponds, reservoirs, or wells of Lessor.

‘When requested by the Lessor, Lessee shail bury its pipelines on cultivated portions below plow depth.

No wetl shalt be drilled nearer than 200 feet to the house or bam now on said premises, without the written consent of the Leasor,

Lessee shall pay for damages caused by his eperations 1o growing crops on said lands, - .

Leysee shafl have the right at any time o remove all machinery and fixtures placed oo said premises, including the right to draw 2nd remove .
casing.

7. I the cstate of vither party hereto is assigned and the privilege of assigning in whole or in part is expressly aliowed, &99.«.1 itis -@nﬂ_ that
no change or division in ownership of the land, royaltics, however accomplished shall operate to enlarge the obligations or diminish the :nwﬂ of
the Lessee, the covenants hercof shatl extend 10 their heirs, exccutors, administrators, suceessors ot assigng, but no chanpe in the ownership of
the land or axsignment of rovaltios shall be hinding on the Leasee until aftor the Lessos has boon furnished with cectified copics of the reconded
documents transferring title from Logsor; and it i85 hereby agreed in the event this lease shall be assigned 23 to & part or parts of the sbove-
described lands and the assignes or assignees of such part or parts shall fail or make default in the payment of the proportionate part of the
moyalties due from him or them, such default shall pot operaie to defeat or affect this lease insofer 23 it covers & part or pants of said lands as 1o
which the caid Lessee or any assignee thereof shall make duc payment of said royslties. In the cvent of death of any person entitled fo royalties
hereunder, Leases may pay or tender such royalties to the credit of the deceased or the esiale of the deceasad until such time o Leges is
furnished with proper evidence of the appointment and qualification of an executor or sdministrator of the estate, or If there be none, then until
Lesaes is furnished with evidence satisfactory 10 it ug the heirs or devisess of the deceased.

8.  Lessor hereby warrants and agrees to defend the titfe to the lands herein described, and agroes that the Lessec shall have the right at any fime
1o pay for Lessor, any mortgages, taxes, o other liens on the abovo-described lands in the event of default of payment by Lessor, and be
subrogated 1o the rights of the holder thereof, and Letsor hereby agrecs thet any such payments made by the Lessee for the Lessor may he
ded d from: any 13 of monoy which muy become duc the Lessor under the terms of this lease.

9. If suid Lessor owna a less interest in the above-described land than the entire and undivided fec simple estate thercin, then the royalties
herein provided shall be paid the lLessor only in proportion, which his interest bears to the whole and undivided fee. Any interest in the
production from the lands herein described 1o which the interest of Lessor may be subject shall be deducted from any royalty herein reserved.

10. Lessee shall comply with all laws and regutations of any Governmental body purporting to exercise taxing authority over the lands covered
by this lease or the person of the Lessor herein and in so complying, Lessee shall not be responsidle for determining the lepality, validity or
constitutionality of any such law or regulation enacted or lasued by any such Governmental body. In determining the residence of Lessor for
purposes of complylug with such laws or regulations Lessee mary rety upon the address of Lessor herein set forth of upon the fast known address
of Lessor. Neither any error in the determination of the residence or starus of Lessor nor an ervor in the payment of any sums of money due or
payable te Lessor under the terms of this lease which i1 made during the course of or a3 a result of Lessee™s good faith effonts to comply with any
such laws or regulations shall tenminate this lease or constitute grounds for any cause of action apainst Lesses. Al of Lessee’s obligations and
covenanits hercunder, whether express or imptied, shall be suspended at the tfime or fom time to time as compliance with any thereof is
prevented or hindered by or is in conflict with Federal, State, County, or municipal laws, niles, repulations or Executive Order assened a3 official
by or under public authority claiming jurisdiction, or Act of God, adverse field, weather, or market conditions, inability to obtain materials in the
open market or transportation thereol, war, strikes, lockouts, riots, or other conditions or circumstances not wholly controlied by Lesse, and this
lease shall not be terminated in whole or in part, nor Lessee held Jiable in damages for failure to comply with any such obligations or covenants
if compliance therewith is prevented or hindered by er is in conflict with any of the foregoing eventualities. The time during which Lesses shalt
be prevented from cooducting drilling or reworking operations during the primary term of thid lease, under the contiugencics above stated, shali
be added to the primary tem of the Jease,

11. Should any person, firm or corporation have an intercst in the sbove-described land not leased 1o Lessee, or should any one or more of the
partics named above 85 Lessors not execute this Jease, it shall nevertheless be binding upon the party or parties executing the same.

12. The undersigned Lessors for themselves and their heirs, successors, and assigns, hereby exprassly releasa and waive all rights under and by

virtie of the homestead exemption laws of said state, insofar as the same may in any way affect the purposes for which this lease is made as
tecited hercin.

13. This lease shall terminate at the end of the Primary Term as 10 al! of the Jeased lands except those tracts of land included in each 160-scre
spacing unit on which there is then located a well producing or capable of producing oil and/or gas or a well on which dewatering operations
bave commenced unless Lesses is then engaged in driliing or rewerking operations in accordanes with the provisions of this lease. In the event
that Lessec is engaged in said drilling or reworking operations a1 the expiration of the Primary Term, this lease shall continue in full force and
cffeet s to the leased lands so long as & continuous drilling program is maftained whercby not more than 180 days shall elapse from the
completion or abandonment of one well 1o the commencement of actual drilling oporations on another well with the bona fide intention 1o
establish production therefrom. Upon faifure to mainmin said continuous drilting program, this lease shall then automatically terminate a3 1o [1)]
any lands not included in the 160-ucre spacing units on which there then is located & welf producing or capable of producing oil and/or gas ofr &
well on which dewatering operations have commenced and (i) alt depths 100 feet below the doepess depth drilled in each such spacing unit,

N WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first ahove written.

e DL S,

MIKE D. SRULL

STATE OF COLORADO




g T 2 EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated May 16, 2007, by and between
MIKE D. SHULL and PEGGY J. SHULL, Lessor, and
BLACK RANGE MINERALS COLORADOQ, LLC,
a wholly owned subsidiary of Black Range Mincrals Limited, Lessee

Township 8 North, Range 59 West, 6 P.M. ILo
- ¢ Section 19:  N2SW, W/2SE

Township 9 North, Range 59 West, 6™ P.M. .
s * Section 30:  Lots 1 (41.35), 2 (41.10), 3 (40.84), 4 (40.59), E2W/2, W/2E/2
—Section 31:  Lots 1 40.40), 2 (40.29), 3 (40.17), 4 (40.26), E2W/2, W/2E/2, SESE

Township 9 North, Range 60 West, 6™ P.M.
== Section 3: SW, WN2SE

, ¢ Section 9: NE I
. « Section 10: W/2NW ol
» \ Section 25:  E/2, E2NW, SWNW, SW

.+ Section 26: SESE

., » Section 35:  N/2

Township 9 North, Range 62 West. 6" P.M.
@ Section 1: W/ARNW, W2SW AP
= o Section 2: E/2NE, E2SE (v~
« » Section 12: NW, E2SW, W/2SE
=« Scction 13: E/2NW, W/2NE

Township 10 North, Range 60 West, 6™ P.M.

¢ ¢ Section 17: E/2SE, SENE
* » Section 20: SE, S/2NE, NENE

= Section 28: NW _.,{\GQ
« = Section 29: N/2, SW
« » Section 30: mnmm. SESW
~ « Section 31: NWNE
. » Section 32: SW

§

Township 10 North, Range 62 West, 6 P.M.
« ® Section 5: SWSW

« Section 6: NWNW, SENW, SWNW, NESW, SWSE, SESE
v+ Section 7: SE, NENE, NWNE, SENE

« - Section 8: WNRNW, S22 | D
« = Section 17:  All \ ), g
s « Section 25: SE

Weld County, Colorado el
-Containing 6,685.00 acres, more or less.
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