Form «120-19 ' UNITED STATES
(May 1968) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

LEASE FOR OIL_AND GAS
(Sec. 17 Noncompetitive Public Domein Lease)
Act of February 25, 1920 (41 Stat. 437), as amended (30 U.5.C. 181-26.

[ ] *
Terra Resources, Inc.
900 Sequrity Life Bldg.
Name
street Denver, CO 80202 c-13463
City (Serial Number)
State
Zip Cede
L [ ]

This oil and gas lease is issued for a period of ten {10) years to the above-named lessee pursuant and subject to the
provisions of the Mineral Leasing Act and subject to all rules and regulations of the Secretary of the Interior now or
hereafter in force, when not inconsistent with any express and specific provisions herein, which are made a part hereof.

Lands included in the lease: State: Colorado County: Montezuma
T, 36 N., R. 18§ W., N.M.P.M,

Sec. 2: SWhNWY, NWhSWh

Sec. 3: Lots 3, 4, s\Nwk, SEX%

Sec. 4: Lots 1 thru 4, siNk, Swy

T. 37 N., R. 18 W., N,M.P.M.
Sec. 28: A1l

Sec. 33: Iots l1~4 inc., N, Nisk (all)

CLEAR LISTED RY WS

Containing a total of 2058. 35 acres | Annual Rental .

$ 1029.50

This lease is issued to the successful drawee pursuant to his “Simultanecus Oil and Gas Entry Card'’ application filed

under 43 CFR 3123.9, and is subject to the provisions of that application and those specified on the reverse side
hereof. ~ :

Effective date of lease: _December 1, 1973
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Sec. E. Righii of lerwe—The lessee is granted he
}lusiu right and privitege to deill Jor, ming, extract, remcve,

d dispose of all the oil and gas deposits, except helium gas.
i, the lands Jeased, logether with the right to construct and
maintain theceupon, all works, buildings, plants, wateoways,
roads, telegraph or leiephune lines, pipelines, reservairs, 1anks,
;‘umw‘ng stations, or other stryctures aecessary to the fuli enjoy
' ant therzof, for a perigd of 10 years, and o long theaealter s
aif ar gas is produced in paying quantities; subiecl lu sry unil
agreement herglofore o herealer aaprowed by the Sscielary ol
the Interior, the provisiuns of said agreement ta yovern tha lands
_abjact thereto where wcensistent with tha terms of this lease.

Sic. 2. The lessee 2prees: .

{3} Bondi.—(1) To file acy bond required by this lease and
tha current regulations and until such bosid is filad Aot ta enter
o~ the land under this lease  (2) To maintsin any bond furnished
by the lessea as a condition for tha issuance ol this lease. {3)
To furnish a bond in 3 suin double the amcunt of $2 par @cie dn-
nual rentel but not less than $1,000 aor mose thin §10.000,
u.on the inclusion of aay part of the ledsud tand within the
known geologic structure of & producing o ui gas field. (4)
To furnish prior to beginming ef Jrilling operalicns aid main-
tain ut alt times thesedfler w5 requirad Ly the tassor a bond in
tie penal sum of $10,000 with approved corforule surely, of
with dposit of Unitsd Statss burds as surely theceior, canditioned
upon compliance with the terms ol thiy lease, unless @ bond i
that smount is sleady being maintained or unless such a bond
fetnishad by an oporator of the lease is accepled. (5} Unul a
general lease bond s fled (5 furmish and maintain 2 bond 0
the penal sum ol aet less thai 31,060 w ikose coies s which
3 bond s requiredl by law for thu protection of the umilers of sur-
{ace rights 1o liew of any of the bonds describei hesamn, the
sstee may file such other boisd as iha regulattons tnay pemil.

W) rarpaeditiv ws anit plan=sWin 3 days of daiaid,
a0, it the leased land 1s committud to an appioved unit ur_coop-
aralive plan and such glan iy J prigs to the ti
fof this lease, within 30 days of demand made thereafer, to ub
Yusibe to and 13 Operete umiber such reasonable cooperativa of
anit plon tor the development and operation of the dica tield.
o1 paol, or part thereof, emhn:inﬁ the tans wchuled butatn a5
ke Secrelary of the Inlerior may then determine ta bu piacticable
snd pecessaly of advisable, which plan shall adequalely protect
the rights of all perties in intercst, including tha United Slales,

tey W —(1) To deill and produce all weélls necessely o
prutect the fewsed land frorn drasnage by wells un lands not thy
propecty of the lessur, wr lands of [he Unilei States leased ot
lower royalty sale, o a5 fo which the roynllias end rentals are
Leid o difforent funds than sie those of this tease: ar in liev
of any part of sueh diilling sad preduction, with the consen of
the Disector at tha Beological Survey, 1o cumyensate the lossai
in lull cach menth for the esionated ivss of wyalty thiough
drainege in the amoust determined by s Director; (21 i the
slettion of the fessex, o ] and produce cthar wulls o son-
faginily with any system of well spacing o1 production alistments
affecing the fisld or area n which (he deased lands are situated,
which is outiorized 3sd sanchioned by opplicable law or by tha
Secretury of the Interior; and (3) promptly atter due natice in
wiiting fo drill and produce such other wells as the Sveratasy af
tha inteiier may reasonsbly sequire in order that the (zascd
picmises may b properly 2nd timaly developed and produced i
wccoidance with good operating praclice. .

(@) Rentady amd soyalsies —(1) To pay eatals and soyalties
in amuunts or valye of production removed o s0ld fiam the
the seased lands as foltuws:

K, il -To pay the lessor o advance 3n annual rental at
the tgllawing rates: ‘

{8) 1f tha Jonids arc wholly subside the keown geologhs stus
tuce of @ praducing il i gas ficid:
(iy Fur each dess year 9 rental ot B cants par acie
o fraction uf av ueore.
by {1 the Fands aic wholly or paitiz wiihin the kaown geo
LG stitctuiv of 2 wn:.lucmf oil or yes fiuld;
i+ Beginning with the tiist lease year aites 3 afoys’
notice that all o1 part of the land s included in
sueh @ stiucture and for each sear thesestter,
ptigr to o discovwry of oil o gas on the lands
lagsed, $2 per acre i fraction of an agic.
If this lgasa is committed to ap appiced ccop-
evative ur unit plan ehich includes & wid! capable
of producing uil or gas end coatains <& genersl
provision for sHucaban 9! production, the rentui
prescribed for fhe esspective leuse yodis i sub-
patageaph (2) of this section, shall apply o the
acreage nut within a partizipating atea.

Munimizon eavalzy  Commencing with the sass yeas begin-
ning on or olter a discovery unr the feased lard, to pay the lessor
in Jiea of reata!, « Gunmum wyalty of §1 per acia or fraction
thereal at the expiration of éach lease year, or the difference
between the actual royally paid duting tha year il less than §1
ver acre, and the presciited minimum tapaity of §1 per acre
plovided that if shis lease i3 gnitized, the minimum reyaily shall
b pevable only on the patlicipating acieage and rental whafi be
payatis un the nonpdrticipating acreage as provided in subpaia
graph iLilin above.

iy wm prodriccesn mef1y To pay tha lessos 123%% percent
royalty on the production removed or sold from the jeased landa
compuled in accordance with the Oil and Gss Gpcraling Reguba
wns (30 CFR Pt. 221). i

{2) It is axpressly apreed that the Secretary of the Interior
may establish reasonable minimim values for purposes of com-
puling royatly on any o al! oil, as. natural gesaling, and olhwer
r'_rmlucrs abtained fom gas. due cousideration Leing giwen 1o the

ighest pald far 4 pait oi dur & muurllr of producton of
liks quality in the same field, to the price received by the |assen,
to posted prices, and te othes relevant matters ane, ahenever
appropriate, after nalice: and oppurtunity to be heard,

{3) When paid in value, such royalties on production shail be
due and payabite mwonthly on the last day of the calendar maonth
next following the calendar jenth in which produced.  When
paid m amaunt of pioduction, such royally products shall be de.
Jivered in merchantable condilion on the premises whare praducad
withaut cost to lassor, unless otherwise agresd 1o by the parties
hereto, at such times and tn cuck tanks piovided by the lessec as
seasanably may be iequired by tha lassor, but in no 2ase shall
the fessee be required to hold such royaily oil @i othar products
in storaye beyond the lust day of the cakendar month nest fol
lowing the calendar month in which produced nar be responsible

tin)

or hald Fiable for the loss vr destrustion af royalty cil or other L

products in storage frumr cawses aver which he has ne contrul

{4} Reotals or misimuim toyaltics may be waived, suspended
or jeduced and royallics on the entire (sasahald or any purtion
thereaf segrogated lor royally purseses mhay be raduced il the
Sectetary of the Inturior finds hal, 107 the purpose of encour
aging the Ereatest uitimale recovery of oil or gas and in the
intesest of consesvaliuz of natural rosaurces. it is necassary, ia
his jodgatent, to do 30 m order lo pramete development, &f be
cause the laase coinGt b suscassfully operated under the terms
fixed herein.

(e} Pagmyuni - Unless otherwise directed by the Secretary
of the Inlesior, lo miake rontal, ropally, or other paymanls c the
fessor, lo the order of the Bureau of Land Manugement at the
places mentloned in 1he regulation 43 CFR 3102.2  If there
is 19 well gn the leased lands capable of producing oil or ges
i paying quantities, the filure to pay rental an &r betore the
] y date shal) i i the lease by apsia-
tion of law. MHowever, if the lime fur paymant falls on a day in
which the proper office ta receive payinent i3 clased, payment shall

deemed timely if made an the next gificiat woking day.

) Comtrants far dispusal of groduiii—To file with the
Qil and Gas Supervisor of thy Geological Survey not ialer than
30 days after the eftective date theseof any conbract, or evidence
of other wirangement, for the sale or dispoesal of ail, gas, natural
gusoling, and olher products of the leased land: Prorided, That
fathing n any such contract or olber arrangement shall be con-
strued 35 madidying any of the provisions of this lease, including,
but not limited 1o, provisions relaling 1o gas wasta, taking joyalty
in kind, ang lh_w methed of computing royakties due 8s Based on
3 i tion and in d with the Oil and Gas
Operating Regulatians.

(@ Swwement., placr and réports — At such times and in
such form as whe lesser mi, prescribe, to fumish detailed state
ments showing the amounts and quakity of all products remavad
and soid fram the lexse, he procesds therefrom, and the amount
vgad * put or i ly io3t; a plat showin
ceyele pment work and imnjovements un the Jeased lands; and
segr  ih respect fo stockhulders, d iatiot

LEASE TERMS

) W i recurd. —To keep @ deily diilling record, o fog, and
complete nfarmation sn sl well surveys and tests in form acceplz-
ble tu o1 Lissciibed by the tessor of all wells drilled on the
Jeased fands, and 3n acceptable recont of ail subsurtace imves
tigatwns affecting said fands, and fo farsish them, of capies
theicaf, to the lessor whan required, All infonmation ebisined
undes this paragragh, upen the request of lessee, shall not be
open o epection by Ihe public unthl the expiration of the
ease.

(i1 faspes

-0, —T0 Meep o at ) rezsonable limes for
the inspe:tion of 4ny July aulhorized officer of lhe Depzetment,
the lsased preivises and all welly, improvearonts, machinery, and
Iixtures thseraon and afl books, accounts, maps and records sela-
nve 1o operations aud sufveys or investigations on the leased
laads of under the fease. Al information obtained pusstant to
any such inspeclion, upon the reguest of the lossse, shall nwl be
;:;er: to inspection by the public untid the expiratic.. of the
ease.

) Didegome, quecsarion of Gade. dcalth wid ety of
wikmer  <Vo extrtise ctasonable diligenze w drilting and
pruducing e wells harein provided (oF unless gunvent o suspend
sparatiofis tempurarity is gracted Ly the Dessor; o cany o Sl
apeiations in accwdance with approved melhods amd practice
&5 provided in the il and Gas Operaimg Repufations, having
Sus regard for W pravention ui waste of ail or gas or damage
o depostts 9t formatwons conbatwe, oil, pas, or water o 16
soal measures o3 other mineral depasits, for conservation of das
energy, fol tha prasewvalion and conservalion of bhe pswperly tu
futva praductive operstions, and fur the haallh and sately of
- workmion and employeess lo plug properly amd cffeclively il
welty drillad in accaidunce with fhe provisions of this leese or
of any puar fease e peanit gpon which the sight tu this lduse
was Lased Defnie abanduning e soax (o cary oul ab gxpense
uf the [csses ail r1easonable gider, of the Jesscr relalive tu the
Inatters in this paragraph, and that on failure of the lessee s0
1o du the Jessor shall have the nght to enoter um fhe prog
erly and te xcompinh the putgose of wwch ocders al the lessee’s
G0t H taiew, L@t the fessee shall wot be bield respansible
for delays of cayugilies occasioned Ly causes beyemd [uotsee’s
contrel,

B Tanes wrid aogo, Deedom of parfazecmlu pay when
due ol tuses lawfully assessed and lovied uader the daws of ths
Stale o5 the United Slales upan L ad gas

praduced fiom the Jands hesounder, pieparly,
or assets ui the lessec: to accord &l woihmien sl euployees
completo fiectuin of puichase, 30l t'pay all wares due wark
men and elployess @l Jeast wice each month i the lawful
nioney of the Uniled Slates,

(UM [ L1 enidne Duiihg D peesoance ul
this cantiact the fessve 3g1ves a3 rollows:

(1) The lesswe wilk not i #
wi applizant M emplopmeat because of
patiial otigin,  The lessee will ke aftitmative activn to ensure
that applican?s are emplayey, aid that employees are treated dur
employrient  without eegard to their racs, creed, color, o
; nal yripn  Sugh acton chall include, but not be limited to
the folluwing: I gradiag,  demuti ot transfer;
reciuitment or recruttment adveitising, layoff or tennwatian:
sates of pay m other forms of cummpensativn; and selection far
waining, inchaling eppanticeship.  The dessee agiees to post in
conspicuouy picues, dvailable to employecs and applicants io
employment, natices o Le piovided by tha contiacting officer
satting fusch the ziovish ot this noirdisu ation clausa.

franst any by

weed, color, i .

and other excavafions, remove o1 cover all debris, and so far as
ilusumbly possible, restote thu suiface of the feased fand and
access 1odds to thew lormer condition, inciuding the removel of
steuctures us and il requizad. The Jesser way presciibe tha steps
tw Le taken and (estoration to e made with respect to the leased
fands and imgrovements theceon whelher or not owned by the
"Uniled States  Ansrguition amd objects of bntasis rdlie
{ When American antiquities o othes objects of historic of scieuti
|m- interest including but ot hupited to historic or prehisteric
1 (uins. fosatis or artifacts are disccvered in the porfusmances ol
‘ihis fezse, the Mems) w1 candition(s) will bo lef) Inlact and
i mediately brought 10 1hs attoution of the cantrscling ufficer ar
Ihh suthonzed 1eprasentative X .
() Ocerrndsng tiwditer. - -NOU o create oveniding ropatties
Uin ewerss of five petcent excepl @3 utheowise authocized by the
regulali s, .

G} £dener promises e cows of forjessee -To dueliver up
to the lessor in gaod order and condition the land leased includ-
ing @l improveowsnts which are neoessay tor the reseriativi of
! groducing wells.

Sec. The lessor rescives:

G Loemin ad ghei af-way, - <Vhe (K W peimit for
jount up several uve @wsements o ilghts-of-way, Tngtuding 4
nesls in tanhdls upon, though, o in tha Tandg ased, oo gd

'a¢ nyedl as may be nesessary ue appropeiate 1o Ahe woiking of

| the same or of viker lands witsining the depesits dascribed in
P the acl, and the treatinent and shipment of products theraof by
o undis guihority of the Government, its lessvas or permitices,
| and ki o' her publi, puipases.
L Didoreen v ot fn e —he 1kt to lease, seli, ar ath
[niss dispose ot ihe surtace of the lessed fands under existing
Plaw of luxes hercotler epnacted, ingotar as said surface fs nol
rccossa y 1or 1he wse of lie fessee in the exiaction sad removal
o the oil sad gas Ihewin, or to dispose of gy resouica i such
i Jands which wifl ot uareasonably inlerfere with opurations waden
L Uiy fease. X

v el Manmwpedy and dwrr prece ==Full power and authiity to
promwizate and enforce all orders necessery lo insine ihe sale
. of the Lroduction of (he leased tands to {he United States and 1o
the patln 4t 1casenable piices, to protect the interesls of the
United States, tu prevent manzjuly, ant lo safeguard the poblic
weltars,

(0 dledizm Pusuant tw Section 1 of the att e amended,

thy owneiship of helim and the 1i ht lu extract o5 have it ux
fyracted from all g produced under this lesse, Subject to such
fults &1 ¢ icgulations us shall be pescribed by the Secrutary of
the interior.  #f the lessor elects lo take the helium, the lessze
1 shatt detives al) or any purtion uf pas coulaining ke same to the
lessor, m the manner requited by the lessor. ul suy point on the
loasad prentises, or, if the area i seived of the tine of poduction
by « Bos gathering system uwhed w opuraled by th Jessee, al
any pustil wr thal system specdied by tha [Csaod, ot extragliva of
the helisn by such méans 45 the lassoc povide.  The nsidue
shall be setumed 18 the lessee, with ne .ubslantial defuy in Hie
dalivery ol the gas prodused Liem the weli to the ownay o pur
chaser thaweof, Save for the valug af the heliun extractad, the
*lesser shall pot suffer a diminetion of the value of the gax piv;
Cdueed fom the well o duss othurwise, including utiy expense
caused solely by the iequirement of the delivecy of the gas to
permit tha ealeaction of helium, for whivh by is @l ceayonsbly
crompensdted.  Tho lessar reserves the right te wiect, maintata,
“und Operate any and 3l educlivs woiks necessary for exirgclian
vof heliumh on (e loased premiscs.  The lesses turther agrees to
Linclude in any cuntact of sale of gas hom the lamis subject to

2y The tersee will, 1 all sol or adver
tor enptoyee: pliced by ot on behalf of the lessse, state that
ail guaiifted applicanls will receive considervtion tur emptay
srent without segand t race, ciced. 2olad, or fotidnal urig

} 3y The lessee will s6md to guuh labot wiion 0¢ (episseitative
‘ol weckeis wilh shich he Res o culleclive bargaining apresment
Yar Lthor contrast er ubdwestsnding, 4 wotics, lo e provided by
| the ageney vontiurting officer, advising tke labos unien or work-
T repieientative of the lessee’y commitments wnder Seclion
| 282 o buseotive Order No 11246 of Septemb 26, end

3,
¢t shatl pust wopies wf the nglice 1 congpicuous places available
tw empinyees and spplicants tor eoiploymeat,

(92 Tre Jessee will camply with gl provisions of Erecutive
{yrder No 11246 of Seplenbu 1985, ani of tha jales, repy
tations, an: refevant arders of the Secretary of babar

5. The lessee will fwnish ol inforacation ant ieporls re-
quieedt by Executive Oider No. 11736 of Septesher 24, 1905, and
Ly the rules, cegulations, and osdils of the Sezictuiy of Laber,
of pursuant thereto, and will pooait secess tu his bosks reoends,
and accounts by the cenliecling akency and the Secietasy o
Labor tor purpores of inves*ization 1o 3teerfain com 12¢ with
such sules, regulatians, and orders.

{6} In 1he event of the lesses’s noaccinplizgace with the nua
discrimination claases of this cuntract or with any of such rules.
regulations, or orders, this coulracl vy be cancetled, tedurinated
of suspendad in whale ot ift part and the leasea tiay be dectased
ineligible for fuithes Government contfacls in accaidamc with
procedures sutherieed in Executive Order No 11246 of Se
24, 1965, and such olher sanctions Mmay be imposed dad 1ezie,
ivoked 83 provided in Executive Order No. 11246 of Suptumber
24, 1965, or by rule. regulation, or ordes of the Secictary of
Labor, of as otherwise jiavided by law.

(7) The lessee will include the zovisions of Paragiaphs (1)
through (7} in every subvontracl or purchase order untess ex-
emptad by rulas. 1agulations, oF ardurs of the Secrelary af Labar
issued pursuant lo Ssction 204 of Eaacutive Order No, 11246 ot
Septemzer 29, 1969, su that such provisions wilt be binding upon
wach subcontractor or vendur.  The lesses will take such acliehi
with respect fu any subcontract or purchase arder as the con
tracling apency may direct a3 @ means of enlorcing such provi-
siany insheding sanztions for noncompliance; Pruiided, butverer.
That in the event 1hq lessee hecoies involved in. or is threatened
with, litigation with a subcontiactor ar vendor as a result of such
yuewetion by tha coniracting agency, the lessse ruay request the
United Shates to enler inta uch litigatien to motect the inleresly
of the United States

() Avsagrons e of wrl and g loase wi futeresi bhorcie
As renaired by applicable law, t fila lor appraval by the |essor
any instrument of teansfcr made of this tease o1 any interest
therein, including assignmients of recurd bile, opurating éutss
ments and subléasss. wurhing ur reyally interests, withia 90
days fram the date of final execution thareof.

% O AORISY a Alrtabde taics
: -H vemer, a1 npuiatdbr, o1 gwnet
0 g inteiast in any pigoling or of any company opeiat
ing the aame which may be operated acsessible to the ail o
gas deived frum lands under this ledsa, to accept and convey and,
i a purchases of such produc's t pucchasy at roasonuble rales wnd
without gwerimination the oil or gas of the Gavemment or of any
sitizen o comuany 1ol the usnat of any pipeline, operating a
Sedst OF purchasing o selking vif, gas, natural Zasoline, or other
products under Ihe provisians of the acl, o under the provisions
of the act of August 7, 1947 (61 Stat. 913, 30 U.3.0 sec. 351

@) st paicnicd Gah o awd g depaiite reered o
the neted Star .—To comply with afl statutory 1equidenients
and regulations thereunder, if the lands embraced hercin have
baesn or shall herealtes be disposed of under Whe laws reserving
10 the United States the deposits of oil and gas therain, subsecl
to such conditiuns as ara or mey hereafter Lbe provided by the
Jaws reserving such il or gas. N

() Revorsod wr wnregated Londs

t any of the land ia-
tion or

s this lease p sefling tarth that the esser owny, and re
fyervd. lhe etght 0 extraCl of bava eatracted, vy helium in the gas
suld ol thet the lasar may fake tho gas Fam A pipmiine critier
Lor sy othed ges-gathising system apd extact the helium and
setuia We a3 [ the wwirt thareol, withuat delay othee Lhan that
causud by the wxtiaclion provess, save fos the velue of tlte helwm.
the owner shell not suffer vay diminutivn of the valug uf the gaa
fomm which helium hay best omached, o sy othes luas asising
fiom tha #stiaciion af heliusa, incloding sny expensa caused sofuly
by the weyguirement of the debivery of the gas o parait the e«
traction of heliem. for which be is uot reasuhably compensated

It is tusther agroed thet any eghts reserved vested in the fessor
yoder this parsgragh shall alsa 1um 1 shy agenl 0 assipnec of
thoe lessw of any purchasor of the rights of tha tessor.

C A8 Takiny of sepediaes - Al Gghts pursuant to section 36
of the acl to lake copollics 0 amount ur in valug of piadustivn.

Wi s lamg. AN 1ights pussan? to sectiun 40 of the wt 10
PutLndse casing, and lease O Operata valuable watsr wells.

Sec. Drithug and peodaciig vostrtism. -t i agend
that the rate of prespecting and devtloping @nd the quantily and
sate of prostuction fom e lands wavered by Uhis lease shall be
subice! fo contiol w the public interest by the Secictary of the*

laterior, and in the exerciss of fis judpment the Secrelary
inay take into considetation, ameng othes things, Federal faws,
Staty faws, wid regulations isiued theweuinur, of lawlul sgrve
mants among uperators repalating ither deilling or production, ar
both, Atler uwmbization, the Seerctary of the Inteior, or auy
ac0n, committos, of Slate or Federal officer or ageacy so
utherized in the wnit plan, wmay alter or modity hom time fo
time, e tale of prospecting and dewclopment and the quaniily
and ral2 of production fium the lands covered by this lease.

Sec. Surender and tomination feare, 1he lysaes
may surrender this lease us any legal subdivision thercef by filing
n the proper land oftice n wrillea relinguishment, in tnplicate.
which shail be elfective a3 of the dale of filmg subject to the con
tinued ohligation vf the lessee and bis suréty 1o maky payient of
sk acciued rentals and royalties and to place all wells on thu laad
e be elinquished in dition for fon ar in
l accordence with the apolicable lease lerms and reyutativns,

See. Puechare of wesscriah, cfi wu fovmivadion ot
cvere. -lpon the eapirativn of Lhis lease, or the ea lermina-
||iun thereat pursuant to the last preceding s=-:lipn. the lessee

shall heve the privilege at nn{ time within a peried of 90 days
| thersaftar of temoviag from the promises ait cachinery, equip-
jment. touls. and maluiials other than improvements needed (ge

sroducing wells. Any maturials, tools, appliances, machlney,
| Structures. and eyuipment subject to remove! a3 above provided,
+ whigh are allowed to reman on the jeased famds shall becone
| the progeity of the kssor on expiration of the 90-day period ot
| Such exliision thereo! as may be granted because of adverso
{ clmatic conditions throwghoub said perivd: Provided. That the
¢ Jussee shall remove sny or all of such properly where su directed
iy the fessor,

Sec. 1. Procecdmis v of defasfto-If the lesioe shall
a0l cumply with any of Ihe provisions of the wet o1 the regula.
1iotia thereunder of of e leass, ur shall make default in the
performance o abservance of any uf the terms hereof loxcop!
titat b gayroeat of annual vental which resulty in the aulanadic
| termiination of the tease), and such defauit shall cootinue for a
! serfod of 30 days aHer service of wrilten notice thercof by the

fessor, this lease may be canceled by the Secictary of thu Interior
in aecordance with section 31 of the act, excupt that it this lease
covers lands kngwn to coatsin valuable deposits of oi
the fesss muy be cancelnd only by iudicaarpmnudin
manner provided in section 1 of the acl; but tiis grovision shali
nat be construed 10 prevent the exercisy by the lessor uf any
logal or eguitable remedy which the lessor might otherwizs have.
WUpon Lancellation of this lease, any casing, mate
equipmunt dutermined by the lesser la ba necessary {oF use in
plugging or preserving any wel drilied on the leased land shall
become the piopeily of gle Igs_sul. A waiver of any particular

'

cluded in this lease is shnibiraced in a ¢
for any parbicular pusgose, 1o conduct operalions theicunder in

with such 25 may be made by the
Director, Bureau of Land Management, for the profection and
use of the land for the purpose for which it wes reserved or
sagregated, 50 far as may be consistent with the use of the laad
for the purpose of this lease which latter shali ba regarded o
the dominant use uniess otherwise provided horsin or sepatately
stimalsted. .

(Q) Profecron of authase, aacaral resourcis, and improti-
secais.  The lesses agrees to fake such reasonable steps as may
be noeded to prevent operations on the leased lands from wn
nccessarily: (1) causing or contributing to soil aresion or dam-
aging cropa, including forage, and timber growth thereon or on
Federal or nou-Faderal lands in the vicinity; (2) polluting ait
and water; {3} damaging improvements owned by tha United States

or other parties: or (4) or Fassils,
» historic or prehistoric ruins, or artifacts and upon any gaitiat or
3l rail ish ar the i iration of this

@, or at any other time prior thereto when required and to
etent deemed necessary by the lessor to fill any pits, ditches
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cause ut A shall nat prevent the can-
cellation and forteiture of this lease for any other cause of
cancellation and forfeilure, or tor the same cause accurring at
any olher Uine,
Sec. 8. Mrirs and

o Caturs-ietnored ~< B s furiher

apreed that cach obligatiun hereunder shall extend to and by
binding upon, and avary benefit heicol shall inure o, the belrs,
oaczul . or assigns of the respective

tars,
parliey aersto,

Soe. 9. &'alatejal pwicrern.—H is alse further agresd that
no Member of, of Delegate to, Cungress, o Resident Commis-
sioner, after his efection w1 sppoinimant, or either before o
after he has qualified and during his continuance in office, and
that no officer, agent, ur employee of e Department of the
Interior, except ay provided 1n 43 CHR 7.3(a)(1}, shall be ad

mitted o any share or part in this leake or detive beneafit
that may arise therotrom: and the provisions ot S 3741 of
the Reuised Statutes of the United States, a5 amlnded. {41

Sec, 22) and Secs. 431, 432, and 433, fithe 18°Y.S

I TN
ctaling fo conteacts, snter into and form 2 pert of this
i . 'wfaras the same may be applicalle,



