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.sTATE OF COLORAO
BOAR OF LAN COMMISSIONERS

OIL AN GAS LEASE NO. 8582 5

Containing.6 acres, more or less: Land Fund School Tnist

THIS LEASE AGREEMENT, Dated this ~ day of November, 2005 made and entered into by and between.
the STATE OF COLORAO, acting by and through the'STATE BOAR OF LAN COMMISSIONERS,
hereinafter called Lessor, and East Resoiices, Inc, 301 Bnish Creek Road, Warrendale, PA 15086
hereinafter called Lessee:

WITNESSETH

WHEREAS, Said Lessee has applied to Lessor for an oil and gas lease covering the land herein described,
and has paid a filing fèe in the amount of $20.00, plus a bònus consideration of $47,328 82 fixed by Lessor as an
additional consideration for the granting of this ìease, and Lessee agrees to pay an annual rental of $922 50
computed at the rate of $ 1.50, per acre or fraction thèreof per year.

WHEREAS, All the requirements relative to said' applièatjon have:bèeii duly coinplied with and said
application has been approved- and allowed by Lessor;", " . . ".,

THEREFORE, In' consideration of the' agreements herein, 'on the par of Lessee to be paid, kept and
performed, Lessor does lease exclusively to Lessee for the sole and only purose of drilling for, development of
and production of oil and gas, or either of them, thereon and therefrom with the right to own, except as set forth in
the METHAN FROM COAL SEAMS paragraph herein, all oil and gas so produced and saved therefrom and not
reserved as royalty by Lessor under the terms of this lease; together with rights-of-way, easements and servitudes
for pipelines, telephone and telegraph lines, tat1s and fixtues for producing and caring for such products, and
any and all rights and privileges necessary for the exploration and operation of said land for oil and gas, the
following described land situated in the County of Moffat, State of Colorado, and more particularly described as
follows:

DESCRæTION OF I.AND
Lots 1~16 except 19.8 ac in
W2SWSW under LT 221

TOWNSHæ
6N

RANGE'
91W

SECTIQN
14

SIilVEY.
6th PM

This lease is subject to Colorado State Coal Lease no. CO 206.

Surface Patents: Yes

, TO HAVE AN TO HOLD: Said lando, and all the rights and'privileges granted hereunder to Lessee until
the hour of twelve o'clock noon on the,~ day of Noveber, 201 0, as primary term, and so long thereafter as oil
and gas, or either of them; is produced'in paying 'quantities from said land or Lessee is diligently engaged in bona
fide driling or reworking . operations' on said land, subj ect to' the teris and conditions' herein. Driling or
reworking operations shall be deemed to be diligently performed if there is no delay or cessation thereof for a
period greater than 60 consecutive days unless an extension in writing is granted by Lessor; provided that such
driling or reworking operations are commenced during said primary term or any extension thereof or while this
lease is in force by reason of production of oil and gas or either of them, or that such reworking is commenced
within 60 days upon cessation of production for the purpose of re-establishing the same, and provided furher that
such production is commenced durng such primary term or any extension thereof, or while this lease is in force
by reason of such driling or reworking operations. or other production.

METHA FROM COAL SEAMS :- Coalbed methane may be produced, saved and/or sold by a coal
mining lessee from mineable coal measures and from roofs and floors of mineable coal measures and the gas shall
be the prûpert of that lessee provided that the gas is removed only as a mining safety procedure prior to or during
mining. Gas thatis uneconomical to produce may be vented or flared provided that such venting or flaring
compliès with all Federal and State requirements. Gases produced by the oil and gas lessee from the mineable
coal measures and from roofs and floors of mineable coal measures prior to, during, or after mining shall be the
propert of the oil and gas lessee under the terms of this lease. Oil and gas operations shall not render coal seamsunmineable. ' ", ,

..
EXPLORATION - Lessor reserves the right. to conduct, exploration on the leased land provided such

exploration does not interfere with rights grantèd herein.
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In consideration of the premises, the paries covenant and agree as follows:

1. RENT AL ~ If lease, is extended for any reason beyond primary term rental wil be determned by
Lessor. The rental in effeCt at the time productión is established shall not be increased due to the term of this
lease :being- extended by 'such produCtion. Rentals set at the time of established production shall bepiiid during
the remaining life of this lease, annually, in advance, on or before each annivèrsåry date hereof; There' shåll be no'
refund of unused rental.

2. ROYALTY ~ Lessee shall account for any and all substances produced ori the leased land and Lessee
shall pay to Lessor a royalty on same in addition to the rentals provided. Products used on the leasèd land,"

unavoidably lost or flared on the leased land, may be exempt with approval of Lessor:

(a) On oil, one-eightb ofthe oil produced and saved from the leased land.

At the option of Lessor, and with 60 days' notice to Lessee, Lessor may take its royalty oil in
kind, in which event Lessee shall çieliver such royalty oil to Lessor on the leased land, free of cost
or deduction, into the pipelines or storage tars designated by Lessor, bút Lessee shàilnot in such
case be required to provide free tankage for any such oil for a longer period than 1 month after the
same is run into tanks. With 60 days'notice to Lessee, Lessor may cease taking oil royalty in
kind. When paid in cash, the royalty shall be calculated upon the fair market value of the oil at
the well which shall not be deemed to be less than the price actually paid to Lessee at the well by
the purchaser thereof; and in no event shall the royalties be based upon a market value at the well
less than the pösted price in the field for such oil, or in the absenGe of a posted price in the field'

'for such oí¡, upón:~ market value at the well less than the prevailing price received by other
, prod~2ërs in'tÌ:éfieidfor óìi,Ótlice graae andgta-vit) at the,time such oil is run into pipelines or
storage tanks. '- - " ", ..,', ' , ' - , . . , ' ,

(b) oft gas, In¿luding èasingheàd gas or other' gaseous substance; one-eißhtb' ofthe fàir market-value
at the well or of the price received hy Lessee at the wen, whièhever is greater, of all gas produced
and sold from the leased land or utilized off the land by Lessee. A copy of all contracts for sale
of gas shall be furnished to Lessor. Where gas is sold under a contract that has been approved by
Lessor, the fair market value of such gas for determining the royalties payable hereunder shall be
the price at which such gas is sold under such contract. No approval by Lessor of the terms of
any such agreement shall operate to make Lessor a par thereto or obligate it thereunder in any
way. At the option of Lessor, and with 60 days' notice to Lessee, Lessor may take its royalty in
'kind: 'With '60 days' notice tó Le'ssèe, Lessor may ceasë taldng gas royalty' IIi'kínd:.

(c) All costs of marketing the oil and/or gas produced shall be borne by Lessee and such costs shall
not directly or indirectly reduce the royalty payments to LessQr, except that marketing costs for
Lessor's in-kind royalty shall be borne by Lessor. '

(d) If Lessor owns a lesser interest in the oil and gas deposits of the above described land than the
,entire and undivided fee simple estate, then the royalties and rentals herein proviQed shall be paid
to Lessor only in the proportion whièh its interest beàrs to the whole and undivided fee.. '. . - . ,.". " '. .;. . .. . '" . .' ': .

3. RECORDS - Lesse~ agr6es to keep arid to have in possession complete 'and ~ccutate books and records
snowing. the production and dispoaition of any and all substances produced on the leased land and to permit
Lessor, at allreasonablè hòurs;' to' examine the. same, or to furrish copies of same to Lessor upon request along
with purchaser's support documentation. Lessor will' not be unreasonable with requests. All said books and
records shall be retained by Lessee and made available in Colorado to Lessor for a period of not less than 5 years.
All gas contracts and subsequent agreements and amendments shall be submitted to Lessor within 60 days of
execution.

4. MEASURMENTS - All production shall be accurately measured using standards established by the
American Gas Association (AGA), and/or the American Petroleum_Institute (API) and ~ll measuring devices shall
be tampèiproof as nearly as possÍble'. Oil royalties due within the terms of this lease' shall be calculated on actual
and accurate measurements within API standards unless a different means of measun:ment, subject to Lessor's
approval, is provid,ed.

5. PAYMENTS & REPORTS - All payments and reports due hereunder shall be made on or before the
day such payments and reports are due. Nothing in this paragraph shall be constred to extend the expiration of
the primar term hereof. - , , " ,

.J'...,. . " .~:. ¡ '. .

,.' "

..
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Oil royalty payments and supporting documents shall be submitted pribr to the last day of the calendar
month following each month's sale of production, and gas royalty paýments and supporting documents shall be
submitted prior to the last day 9f the second calendar month following each month's sale of production: Payments
and suppo;ring doc,UlTents for ,new \\ells ?ha~l ,be submitted pri()~ to tne ,last day of the third calendar month
fpllowil1g first month't; sale of production., :,' _ , ,'¥. , ~ , . , . " . . ~ '. ~ '. ' .. " . . . .

All payments shall be made by cash, check, certified check or money order. Payments having
restrictions, qualifications, or eTlc,umbrances of any kind whatsoever ,shall not be accepted by Lessor. A penalty
for a late paymentshall be charged as set forth in the PENAL TilS paragraph herein. .

6. PENAL TilS - A penalty shall be imposed for, but not limited to, late payments, improper payments,
operational deficiencies, violation of any covenant of this lease, or false statements made to Lessor. Penalties
shall be determined by Lessor unless otherwise provided for by law and may be in the form of, but not limited to,
interest, fees, fines, and/or lease cancellation.

7. LAW - The t~rm~ and conditions of this lease ~hall be performed and ~xercised subject to all laws,
rules, regulations, orders, local ordinances or resolutions applicable to and binding upon the administration of
lands owned by the State of Colorado, and to laws, rules and regulations governing oil and gas operations in
Colorado. Violations shall result in penalties as provided for by law or as set forth in the aforementioned

schedule or shall, at the option of Lessor, result in default as provided hereinafter.

8, SURRNDER ~ Lessee may at anytime, by paying to Lessor all amounts then due as pròvided herein,
sun:ender this ,lease ins()far as the same çoveIs all or ,~ny portion ,of the l~pd hetein leased and be relieved from
further obligations or liabilityhereundeIwith i:esp~ct to. the .land so surén:~ered; ,p~ovidëd.:hatno parial surrender

or cancellàtion of this le~se shall be for less than con'tiiù~~~-tr~~ts of¡ìppro~iin~tely'40ac:es or Governmental lot
corresponding to a quarter-quarter section; provided fuher that this surender clause and the option herein
reserved to L~ssee shall cease and become, a~E;olutely inoperative immediately and concurrently with the

institution' of any suit in, anycoùrt 'üflaw by Lessee, Lesso~ or any assignee of e.ith~r to enforce this lease, or any
of its terms expreSS or implied. In no case shall any surender be effective until Lessee shall have made full
provision for conservation of the leased products and protectionofthe surface rights oJthe leased land.

9. ASSIGNMENTS-

(a) Lessee, with written consent of Lessor, shall have the right to assign the entire leasehold interest
of s;;id l,essee in all,or. part of the land covered hereby, but not less however" ,than contiguous
tracts of approximately 40 acres or Governmental lot corresponding to a quarter-quarter section
for any partial assignment, and for approval of such assignment Lessor shall make an assignment
charge in an amount to be determned by Lessor. Prior to written approval by Lessor of
assignment of this lease, Lessee (assignor) shall not be relieved of its obligations under the terms
and conditions herein. An assignment shall not extend the term of this lease.

,(b)- If any assignmei:t of a portion of the land covered hereby shall be approved, a new lease shall be
is~ued to the assignee coyeririg the assigned land,' còntaining ,the same terms and conditions as
this lease, and limited 'as totenn as this lease Ís hmited, and 'the assignor shall be released and
discharged from all furtl:er,obligations and liabilities as to that portion so aSE;igned." "... .. ., ", ,";.,-"". .... ;., "'. . . ". -,'

(è) ,Lessee ~Íiaiinotify Lessor of a1Ï assi~ent; 'ol~iidí~d~dpei~~ntage oy'other'interests. 'Said
interests will not be recognized' or approved hy Lessôr, and the effect of any sûch assignments
will be strictly and only betw,een the parties thereto, and outside' the terms of this lease; and no
dispute b,etween parties to any such assignment shall operate to relieve Lessee from performance'
of any terms or conditions hereof or to postpone the time therefor. However, if Lessee assigns
100 percent of said interest in this manner, a leasehold assignment must be received and approved
by Lessor to assure that a leasehold interest is maintained by the record lessee. Lessor shall at all
t~mes be, :entitled to look solely to Lessee or his assignee shown on its books as being the sole

. oWner hèreoì~ and for the sending óf all no.tìces required bý this lease and for the performance of
all terms and conditions hereof.

(d) Although not binding on Lessor, all instniments of every bnd and nature ':vhatsoever affecting
this lease shall be fied in the records of the Mineral Department of Lessor., , ,

10. OVERRING ROYALTY - Any and all reservations or assignments of overriding royalties shaJl not
exceed 5 percent, including any overriding royalties previously provided for. In the event that production drops to
an amount that would cause the well to be shut~in or to be plugged, then overriding royalties based on last in first

..
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out, or prorated, may be suspended to allow the well, if possible, to be economic. A reservation or assignment of
an overrding royalty interest shall not relieve Lessee of any of its obligations for payrn6ht òf róy~lties to Lessor
as provided by ROYAL T'X paragraph herein. ,

','. "

lL:-OFFSET WELLS ~'Le~seeà'giees"o prbtect the leàsed land'from clainage'by'üffset wéiis iåèated'~n
aClj ó1i1Ing lanas nót oWned by Lessor;:-when suèh drainage is noùompensatedf6f by coiinter.:dlâiriage.' rfShali bê:
presumed that the production of oil and gas from offset wells results in drainage from thé leased ,land, 'unless
Lessee demonstrates to Lessor's satisfaction by engineering, geological, or other data that production from such
offs¿t well does not result in such draiIiagè, ór that the dríiling of a well or wélls ón the leåsed land would not
accomplish the puroses of protecting the deposits under the leased land. Lessor's decision as to the existènce of
such drainage shall be final, and Lessee shall comply with Lessor's order thereon or surrender this lease as to any
such undeveloped acreage as designated by Lessor.

12. DEVELOPMENT ~ Upon discovery of oil and gas or either of them on the leased land, Lessee shall
proceed with reasonable diligence to develop said land at a rate and to an extent commensurate with the economic
development of the field in which the leased land lies..

, :-\... , ,.'

13. UNTIZATION - COMMUTIZATION - In the event Lessor permits the land herein leased to be
included within a communitization or unitization agreement, the terms of this lease may be deemed to be modified
to conform to such agreement. When only a portion of the land under this lease is committed by an agreement,
Lessor may segregate the land and issue a separate lease for each portion not cornitted thereunder; the term of
such separate lease shall be limited as to the original term of this lease. The terms of the lease on that portion
remaining in'the tiit shaii be deemed to be modified to conforr to such agreemerit. Nonproducing leases shall
termin~te-òn th~ first ~riÌiiversåry d~te' öf th6 'leas~; foÜowing, the tenrtíí:atÍoii date' öf the unit or part thereof
modifyrig the lease, but in no event prior to theerid'òtth~:prií:å~'t'èhnödhèleà~eor the extensioIl term ofthè
lease.

:i . '.: .;.
. ......t::. ;,'; . ..;:.','" .....1'... . . ; ~. ~ ",. ,;' .:,. ~ -, ..; .'.

14. DISPÒSALW:EL:LSd~'No\v~ll onSiatèland'sh~it beused:~;a diiposái'~; injéeti6r; ~ell~ithotit i
Disposal Well Lease apprbved by Lessor. - " ' . - ' ,', '-' ' " " , ,

15. PRODUCTION ~ Lessee shall, subject to applicable laws, regùlations and orders binding upon the'
administration of state lands, operate and produce all wells upon the leased land so long as the same are capable
of producing in paying quantities, and shall operate the same so as to produce at a rate commensurate with the rate
of production of wells on adjoining lands within the same field and within the limits of good engineering practice,
except for such times as there exist neither market nor storage therefor, and except for such limitations on or
suspensions òf produêtiotias'nay-be apprOved írl'0riting 'bytéssor. 'Lessee shàI1 õê'tèSpon§ible foradequåte site
security on all producing properties. '

16. SHUT -LN WELLS ~ If Lessee shall complete a well on the leased land productive of oil and/or g~s
and Lessee is unable to produce such oil and/or gas due to a lack of suitable market therefor, Lessor may grant,
Lessee suspension of his obligations to produce hereùuder until a suitable market for such oil and/or gas can be'
found, and during any such suspension period, it shall be deemed that oil and/or gas is being produced hereunder
in paying quantities. E.xcept, however, that beginning on the anniversary date next,' ofthe year of ah extension òf
the lease byreas.on ofáshiit~in well, Lessee shall pay to Less()r a shut~inroyalt) equal to $2, per aèreotthe lease
per anrum in adaüion, to th,èannuàliental. The minimumarìoui:t of sudi shi.t~i:nIoyaliy paynentshall be $320.'
Each year's shi.t~i;:iröyalty shall be forfeited toLessoi except fòr thè slìùt~in royaltý'påid for the year duliiig which
the, well begins production, The maximum extension of the lease, clue to the existence ofa shut~ili well, shall be 5
years beyóhd the extensì¿Ii tèi-in as desciibedin the EXTENSIÒN paragraph herein. The granting 'of any further
e:Kt~n~ions shall be at the sole option of Lessor. . -

17. OPERATIONS- - No exploration, driling or production operation, including permanent installations,
shall be within 200 feet of any existing building or other improvement, including water well or reservoir, without
the written permission of the owner of said improvements. Lessee shall keep a correct log of each well driled
hereunder, showing by name or description the formations passed through, the depth at which each formation was
reached, the number of feet of each; size casing set Ii eaçh well, where set, and tne tp,tal depth of each well drilled.
Lessee, withÚi 30 days after the completion or abandonment of any well drlled hereunder, shall file in the office
of Lessor a complete and correct log of such well, together with a copy of the electrc log and the radioactivity log
of the well when sllch logs, or either of them, are run; and also a copy of all dril stem test results, core records
and analyses, record: of perforatioris and initial production tests, if any. If any of the information required by this
paragraph is contained in reports required to be filed with the Oil and Gas Conservation Commission of Colorado,
the requirements of this paragraph for' such information may be satisfied by such filing with said Commission,
except for ~opies of the rep~rts as arerequired by the following paragraph, and provided that all such infdnnation
is iin~diate1y' available' to" Lessòi-. ' Aný proprîeÚirY iIifòtnation' so" submitted' shall not be - subject to piiblic
insp'e¿;tion.Wîètei-"Cólorad(d-a~:( :,':, ." " ".;' ' - -",' " .', ,.:., . . .'

. J . '. P,

", Lessee shall' bUr)'pipelinès'belów plow depth: Lessee 'shall set and':tement sufficient sUrface c'ásing to- - ,
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. protect the fresh water :wells af the area.

18. NOTIFICATION - Lessee shall notify Lessor and the surface lessee or 'surface owner oftte location'

of ea,c:h drilL.site ~n~~13t two_ weeks prior to commencing drilling operations thereon. _ L.esseeshall notify Lessor

Qefor~. 9oiIep.c~ng, to' plug; ,aiid abandon any:vdl by :c,opy.. Qf Less~é's ~eq~t;stJ9r appnwaLor ,sÙtdry notiG!;~ of
i?teIiftò:pl~g :~n~~b~)1dori~, ,-, :" "',:::,',, ,,;'.: ," :; _ ".,'"., ,:.:", .-_-;: ",_ " ' , :', ,:, ,; ..:' ::' ,.' ,:, "":- ':

1', ,:" 19.: BÒNDS :. Lessee shàú be Ìiabledfor airdàmages tothè sùrface of th~ land, livestock, growing crops,

water wells, reservoirs, or improvements caused by Lessee's operations on said land. No operations shall be
commenced on the land hereinabove described unless and until Lessee shall have filed a good and sufficient bond
with Lessor, in an amount to be fixed by Lessor, to secure the payment for such damages as may be caused by
Lessee's operations on said land and to assure compliance with all the terms and provisions of this lease, the laws
of the State of Colorado, and the rules and regulations thereto appertaining. A bond may be held in effect for the
life of production of any well.

20. SETTLEMENT ~ Lessee shall not remove any m:acliinery, equipnient orfixtuesplaced on said land,
other than driling equipment, nor draw the casing from any well unless and until all payments and obligations
currently due Lessor under the terms of this lease shall have been paid or satisfied. Any machinery, equipment or
fixtures .left on this land for a period of more than 6 months after the expiration hereof, shall automatically
become the property of Lessor.

21. OTHER DISCOVERY - Should Lessee discover any valnable prqducts othèr than oil ,and gas, on or
Within the le~sed land" Lessee shall within 7 days report sU,ch discovery to Lessor,iÌ. whiGh event Lessee :¡ind

LeSEìor may negotiàte a PTovisio~.f9r prod:uction of lSU.çh çltS,COY~Ýy., -' - ., . , _; , ." ~ . ' '. '. . ' , -.' , . .. ... . '. .' ~ ¡,
22. WATER ~ This lease does not grant permission, express or implied, to Lessee for water exploration,

driliIlg or establishing wat(;r 'Yells without writtt?n permssion of the ,surface owner and other reqiiired state
perits. If Lèssee desires to estabhsh or adjudicate any water righifor beriefici~l use on the'leased land in direct

relationship to lease operations this adjudication or application shan be in the name of Lessor if Lessor ís the
surface owner. Water for use off the lease may only be used with permission of the surface owner and a charge
may be imposed for this use.

.I/",":~~',2.3'. -D'ÈlAULT - Upon failure or default of 
Lessee to comply with any of the te~s and provisions hereof,

¡in,c¡lùtjing bút not limited to the failure to comply with laws, rules and regulations governing Colorado oil and gas
/ ~&trat~~n~;and.il1ciud~ng Lesso,r'~ pl),l~cy'pow or liereafter in force relative to this lease; provided that no policy

L :;jnad~, ~fter:;the ,execution of this lease affecting either the length of the term hereof, the rateo(Toy~lty '._ o~ .:ayment

! "'~ereun,der.,", 9r the assignment hereof, shall operate to alter the terms and condition~)?f:this ~as.~;Le§s.CF)s h.er~by
\ . al.thornzed upon notice and hearing, as hereinafter provided, to cancel this leasé as to all of tbe leased land so

\iilàimeâ".o.r possessed by Lessee hereunder. In the event of any such default or failure, Lessor shall, before making
\;,¡iyúmch cancellation, send to Lessee by certified mail, to the post office address of said lessee as shown by the'. ~, ' , ',' '. , ,,' ,
iecoÍ'ds~.pf Lessor, a notice of intention to cancel for such' failure or default, specifYing the same, stating that if

witi1ìn 30: days from the date of mailing said notice, Lessee shall correct such failure or default to the satisfaction
of Lessor, nocancellationwill be made. If such failure or default is nOt corrected within 30 days after the mailing
of such noti~e, and if Lessee:does notrequ~st a hearing on ~u~h notice within 30 days, this lease will ter:inate
arid becancelIedby operation ótthi~ paragraphwithóut further acti¿n by Lessor, oi',futh~I' notice to Lessee. '. . .' , . I '.' . . '. . '.' ", ~' .

24. EXTENSION - If, at the expiratio~ of the primary terÌ of this lease, production of ôilor gas has not

been obtained on the leased premîse~ but 'driling operations are being cónducted thereon in good. faith and in a
good and workmanlike manner, Lessee may, on or before the expiration of the primary teiID, make wrtten
application to Lessor for an extension of this lease for a term equal to one year. Such application must be
,accompanied by a payrient of $ 1 0 per acre or portion thereof. This lease shall not be extended for more than one
year past the primary term unless production in paying quantities has been obtained or unless extended by some
other provision hereof.

2:5. ' 'HÖLD HARLESS -' Lessee shall indemnify'Lessor against all liability and loss, and against all
claims and actions, ,including the defense of such claims or actions, based upon or arising out of damage or injur,
including death, to persons or property caused by or sustained in connection with operations on this leased land or
by conditiO:J? created tl:icreby, or based upon any vio12:tion of any statute, ordinance, or ægulation.

26. CONDEMNATION - If the leased land shall be taken in any condemnation proceeding, this lease
shall automatically terminate as of the date of taking. The award for such condemnation shall be paid to ,Lessor,
except for any speCific awarèi(s) ,paid to Lessee for severed oil and gas reservt~, in whlch.event a percentage of
such specific áwards equal to royàity as specified under Item 2 (Royalty) shall be pàid:to Lesaor.n lieu ofwyalty
lost by virtue of the condemnation. hnprovements shall be removed by Lessee per terns in the SÊTTLRMENT
paragraph herein. . Ifonly a, portion of the leaseçl land is: taken. by c.ondemnation, Lessee may,at, its option,
terminate this lease ör terminate only that portion òf the lease so taken. - :'. '- . '
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27. ERRORS - Every effort is made by Lessor to avoid errors in all procedures including but not limited
to auction listings and lease preparation. Lessor shall not be liable for any inconvenience or loss caused by errors
which may occur. Lessee shall notify Lessor immediately upon discovery of any errors or discrepancy whatever.

28. ARCHAEOLOGY - Lessee shall not destroy, disturb, mar, collect, remove or alter any prehistóric or
historic resources of any kind on state lands as provided by law. These resources include but are not limited to all
artfacts of stone, wood or metal, pictographs, structures, and bones. A discovery of anything of prehistoric or
historic nature shall be reported to Lessor or the State Archaeologist immediately.

29. DEFINTIONS ~

A. "Gas" as used herein shall mean all gases (combustible and noncombustible), including but not
limited to all gaseous hydfocarbons, gaseous compounds, carbon dioxide, and helium.

B. "Oil and gas" as used herein shall includeall substances produced as by~products therewith,

including but not limited to sulfur.

C. "Paying quantities" as used herein shall mean and refer to quantities of oil and gas or of either of
them suffcient to retu to Lessor an amount equal to the shut-in royalty.

30. TAXES ~ Lessee shall pay all propert taxes, or payments in lieu of taxes, lawfully assessed for the
leased premises or improvements thereon.

31. HEIRS AN ASSIGNS - The benefits and obligations of this lease shall inure to and be binding upon
the heirs, legal representatives, successors or assigns of Lessee; but no sublease or assignment hereof, or of any
interest herein, shall be binding upon Lessor until the same has been approved by Lessor as explained in the
ASSIGNMENTS paragraph provided.

32. IN WITNESS WHEREOF, Lessor has hereunto signed and caused its name to be signed by the
STATE BOAR OF LAN COMMISSIONERS, with the seal of the office affixed, and Lessee has signed this
agreement, the day and year first above written.

Recommended:

LESSEE--4&f/ ~
¡i

~~~
Mark W, Davis, Minerals Director

;::T ~~:i~~;~~ ,

County of il\:L\.f~'i Î-r'-'-f

Jhe foregoing instrument was acknowledged before me this )-2-

KCbtli- 4.+ Lc DS\- as being authorized to execute same.U '

V, el. - f'e.: ¡.':õ vJ r
Seal or Authority

day of fklDE:r Î f,/,,(,.JA,'/ i, by

COMMONWEALTH OF PENNSYLVANIA
Notarial Seal

Catherine Schantz, Notary Public
Marshall Twp., Allegheny County

My Commission Expires July 23. 2011
Member. Pennsylvania Association of Notaries

(SEAL)

¡AI",,", ; "

Notary Public ~C4LL¡"L/
¡

My Commission Expires .jvcy

'; '1',.
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