June 18, 2008

Timothy J. Kelly

Mineral Unit Leasing Manager

Colorade State Board of Land Commuissioners
1313 Sherman Street, Room 621

Denver, CO 80203

RE:  Waiver to drill the Kelly Bushing 22-36 well in
T328-R67W, Section 36: SE/ANW/4
Las Animas County, Colorado

Dear Mr, Kelly:

Colorado Oil and Gas Conservation rule 603a(2) stipulates, “A well shall be a minimum distance of one
hundred fifty feet from a surface property line.”

We are proposing to drill a coalbed methane gas well in T328-R67W, Section 36: SE/ANW/4, Las Animas
County, Colorado. Available tax assessor’s records indicate that you are the surface owner of the lands in T328-
R&ETW, Sec. 36: SWid, EZZNE/4. In this case the well site is inside of the 150" minimum distance.

In order that Pioneer may continue its drilling program in the area, we request that you sign, date and return twe
copies of this Waiver Letter to our office in the enclosed envelope at your earliest convenience.

Thank you for your consideration in this regard. If you have any questions please feel free to contact the
undersigned at 1-800-553-1645.

Sincerely,

Pioneer Matoral Resources USA Inc.
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