4.00L

.

60086 © 1661%:38"_ Q) wo

HAY-29-15

Pr;ﬁucé'rs 88 Rev. (]t Year Lease) (2-56) (One YEAR PAID UP LEASE) .
With 640 Acres Pooling Provision ]
OIL AND+GAS LEASE

THIS AGREEMENT made this 29th day of April ' 101D, vetween
Irene Peterson and husband, Viggo Peterson

Lessor (whether one or more), whose address is: 420 East llth’ Littlefield’ Texas 79339

and Amoco Production Company, Security Life Bldg., Denver, Colorado 8020% WITNESSETH :

1. Lessor in consideration of Ten and more "Dollars

(f_]:g.lg_p:l-mgseln hand paid, of the royalties herein provided and of the agreements of Lessec herein contained, hereby grants, leases and lets ex-

clusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building
roads, tanks, power stations, telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and ti

thereto, to produce, save, take care of, treat, transport, and own said products, and housi ita lovees, the following described land e

We County, Colorado towit: ‘
o

Township 2 North, Range 65 West
Section 18: Lot 1 and E/2 NW/4— A '

4~ o
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9. Without reference to the commencement, prosecution or cessntion at any time of drilling or other development operations, and/or to the discovery, de.

- yelopment or cessation at any time of production of oil or gas and without fusther payments than the royalties herein providetf. and notwithstanding any-
3l T

thing else herein contained to the contrary, this lease shall be for a term of ‘L. yeart from this date (called “primary term”) and as long thereafter as oil
or gas is produced from said land or land with which szid land is pooled hereunder.

8. The rovalties to be paid by Lessee, are: (a) on oil, one-eighth of that produced and saved from said land, the same to be delivered at the wells or to the
eredit of Lessor into the pipe line to which the weils may ‘e connected: Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor prevailing for the field where preduced on the date of purchase; (b) on gas, including casinghead gas or other gaseous lufnunce, pro-
duced from said land, and sold or used off the premises or for the extraction of gasolino or other Kroduct. therefrom, the market value at the well of one-
eighth of the gas so sold or used, provided that on gas sold at the wells the royalty shall be one-eighth -of the amount realized from such sale; while there is &
535 well on this lease or on acrcage pooled therewith but gas is not being sold or used, Lessee may pay as royalty, on or before ninety (90) days after the

ate on which said well is shut in and thereafter at annual intervals the sum of $1.00 per scre. and if such payment ls made or tende this lease shall not
terminate and it will be considered that gas is being produced {rom this lease in paying quantities. Lessee shall have free l}::r of oil, gas, coal
ted & o

and water from said
Jand, except water from Lessor's wells, for all operations hereunder, and the royalty on oil and ges shall be comp

any so used,

4. Lessee, at its option, is hereby given the right and power to pool or combine the ncreage covered by this lease, or any l?omon thereof as to oil
and gas, or either of them, with other land. lease or leases in the immediate vicinity thereof to the extent, hereinafter atipulated, when in Lessee's judgment
it {8 necessary or advisable to do su in order properly to explere, or to develog and operate said leased premises in compliance with the spacing rules of
the appropriate local governmental authority, or other lawful authority, or when to do %o would, in the judgment of Lessee, promote the conservation of oil
and gas in and under aund that may be produced from said premises. Units pooled for oil hereunder shallilnot substantielly exceed 40 acres ench In area,
and units pooled for gns hereunder shall not substantially exceed in area 640 acres each plus a tolerance-of 10% thereof, provided that should government.
al suthority having jurisdiction prescribe or permit the creation of units larger than those specified, units thereafter created may conform substentially in size
with those prescrihed by governmental regulations. Lessec under the provisions hereof may pool or combine acreage covered by this lemse, or any portion
thereof as above providod as to ofl in any one or more strata and s» to gas in any one or more strata. The units formed by pooling as to any stratum or strata
need not conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need
not conform as io arca with gas units. The pooling in one or more instances shall not exhaust-the rights of the Lessee hereunder to pool this lease or
portions thereof into other unta. Leasee shall file for record in the appropriate records of the county in which the jeased premises are si d an instr t
dencribing and designating the pooled acreage as a pooled unit. Lessee may at its clection 'exercise its pooling optl after ing operati for or
completing an oil way well on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well
capable of produciniz oil or gas in paying quantities has theretofore been completed or upon which operationa for the drilling of a well for oil or gas have
theretofore besn commenced. Operations for drilling on or production of ofl or gas from any part of the pooled unit which includes all or & portion of the
Jand covered by thin lcasc regardless: of whether such operations for drilling were commenced or such production was secured before or after the execution
of this instrument or the instrument designating the pooled unit, shall be considered as operations fop drilling on or production of oil or gas from land covered by
this lease whether or not the well or wells be located on the premises covered by thia lease, and the entire acreage constituting such unit or units, as to ofl and gas,
or cither of them, as herein provided, shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same
were included in this lease. For the purpose of computing the royalties to which owners of royalties and payments out of production and each of them, shall
be entitled on production of oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this lease and included in
suid unit a pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units.
Such nllocation shall be on an acreage basis—that is to say, there shall be allocated to the acreage covered by this lease and included in the pooled unit
that pro rata portion of the oil and gas, or either of them, produced from ihe pooled unit which the number of surface ncres covered by this lease and
included in the pooled unit bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be computed on the portion of
such production, whether it be oil and gas, or elther of them, so aliocated to the land covered by this lease und included in the unit just as though such
production were from such land. The production from an oil well will be considered production from the lense or oil pooled unit from which it is producing
and not n4 production from a gas pooled unit: and production from a gas well will considered as production from the lease or gas pooled unit from
which it is producing and not from an oil pooled unit.

§. If at the expiration of the primary term oil or gas is not being produced on aeid land, or from land pooled therewith, but Lessee is then engaged
tn drilling or reworking operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease shall
remain in force so0 long as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more than 60 con-
secutive days, and if they result in the production of oil or gas so long thereafier as oil or gas I8 produced from said land, or from land pooled therewith. If,
after the expiration of the primary term of this lease and after oil or ges is produced from amid land, or from land pooled therewith, the production thereof
shouid ccase from any cause, this lease shall not terminate if Lessee commences operations for drilling or reworking within €0 days after the cessation of
such production, but shall remain in force and effect so long &8 such operations are prosecuted with no cessation of more than 60 consecutive days. and
it they result in the production of oil or gas, so long thereafter as oil or gas js produced from said land, or from land pooled therewith. Any pooled unit
designated by Lessee in secordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the sppropriate records of the county
in which the leased premises are situated at any time after the completion of a dry hole or the ceasation of production on said unit. In the event a_wecll or
wells producing oil or gas in paying cuantities should be brought in on adjacent land and within 660 feet of and draining the lease premises, or land pooled
therewith. lessce aproes to drill such offset well or wells a3 a ressonsbly prudent operator would drill under the same or similar circumstances. Lessee may
at any time cxecute and deliver to Lessor or place of record & release or releascs covering any portion or portions of the above described premises and
thereby surrcnder this lease ss to such portion or portions and be relieved of all obligations ag to the acreage surrendercd.

6. Lessee shall have the right at any time during or after the expiration of this lense to remove all property and fixtures placed by Lessee on sald land,
including the right to deaw and remove all casing. When required by Lessor, Lessee will bury all pine lines below ordinary plow depth, and no well shali be
drilled within two hundred feet of any residence or barn now on said land without Lessor's consent.

7. The rights of cither party hereunder may be assigned in whole or in part, and the provisions hercof shall extend to their heirs, successors and assigns
but no change or division in ownership of the land or royalties, however accomplished. shall operate to enlerge the obligations or diminish the rights of
Lessce: and no change or division in such ownership shall be binding on Lessce until thirty (30) days after Lessee shall have been furnished by registered
U. S. mail at Lessec’s principal nlace of business with a certified copy of recorded instrument or instruments evidencing same. In the event of assignment
hereof in whole or in part liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lemse or of a portion thereof who
commits such breach, If mix or mote partics bocome entitled to royalty hereunder, Lessce may withhold payment thereof unless and until furnished with a
recordable instrument executed by all such parties designating an agent to receive payment for all,

8. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or reversion
of the estate created herehy nor be grounds for cancellatiom hercof in whole or in part. In the event Lessor considers that opcrations are not at any time
being conducted in compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon &s cunstituting & breach hereof,- and Lessee, it
in defauit, shall have sixty days after receipt of such notice in which to the it with the obligations imposed by virtue of this inatrument.
After the discovery of oil or gas in paying quantities on said premises. Lessce shall develop the acreage retained hereunder as a reasonably prudent operator
but in discharging this obligation it shall in no cvent be required to drill more than one well per forty (40) acres of the area retained hereunder and capable
of producing oil in paying quantities and one well per 640 acres plus an ncreage tolerance not to exceed 109 of 640 acres of the area retained hereunder
and capable of producing gas in paying quantities.

9. Leasor herchy warrants and agrces to defend the title to said land and agreea that Lessee at its option may discharge any tax, mortgage or other lien
upon said land ﬁither in whole or in part, and in cvent Lessoc does 8o, it shall he subrogated to such Jien with the right to enforce same and apply royalties
accruing hereunder towird satisfying same. Without impairment of Leusee’s riht under the warranty in event of failure of title. it is agreed that if Lessor
owns an interest in‘the oilfor gas on, in or under said land less than the entire fee simple estate, then the royalties to be paid Lessor shall be reduced
proportionatcly. Should ény one or more of the parties named as Lessors fail to execute this lcase, it shall nevertheless be binding upon the party or parties
executing the same. 4

10. Should Lessee be pr'evgnbed from complying with any express or implied covenant of this lcase, from conducting drilling or reworking operations
thereon or from producing oil or gas therofrom by reason of searcity of or inahility to obtain or to use equipment or material, or by operation of foree
majeure, any Federal or state law or any order, rule or regulation of governmental authority, then while 5o prevented, Lessee's obligation to comply with such
covenant shall he suspended, and Lessce shall not be liable in damages for fnilure to comply therewith; and this lease shall be extended while and so long
as Lessee is prevented by any such cause from conducting drilling_or reworking opcrations on or from producing oil or gas from the leased premises; and
the time while Lessce is so prevented shail not be counted againat Lessce, anything in this lease to the contrary notwithstanding.

IN WITNESS WHEREQF. this instrument is executed on the date first above written.

Irene Peterson
s st )

<t

go Peterson

Lessor

CO - Oboz) 13,32 y
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INDIVIDUAL ACKNOWLEDGMENT >
STATE OF TEXAS }
88
County of . "LAMB
ot Pug e 7
'l‘ha f°i"é$'°.i“é 'Q\lh‘“ment wag scknowledged before me this 2 day of April

:v.

é Peterson and Viggo Peterson

Ay

Vawé /7 , 19 75 / Notnry/ ublie

INDIVIDUAL ACKNOWLEDGMENT

STATE OF }
s,
County of
The foregoing instrument was acknowledged before me this day of '
19 by
My Commission expires , 18 Notary Public
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DEMVER, COLORADO 23202

SECURITY LIFE DUKDIKS






