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OIL AND GAS LEASE

THIS LEASE made effective as of November 8, 2004, between ANADARKO E&P.COMPANY LP formerly known as RME
PETROLEUM COMPANY and ANADARKO LAND CORP. formerly known as RME LAND CORP., whose address is P.0. Box 1330,

Houston, Texas 77251-1330, as Lessor, and UNITED STATES EXPLORATION, INC., a corporation, with offices at 1500 Poly Drive, °
Suite 100, Billings, Montana 59102, as Lessee. : . .

WITNESSETH:

(1) Lessor, for good and valuable consideration, receipt of which is hereby acknowledged, and in consideration of the royalties . -
herein provided and of ihe agreement of Lessee herein contained and subject to the limitations herein provided, grants, leases and
lets unto Lessee for the purposes of investigating, exploring, prospecting, drilling and mining for and producing oil and gas [including,
without limitation, nitrogen, carbon dioxide, hydrogen sulphide, helium, and other gaseous substances (except steam) and products
associated therewith] and associated liquid hydrocarbons, and laying pipelines, building tanks, power stations, telephone lines and
other structures thereon to produce, save, take care of, treat, refine, process, store, transport, own, sell and dispose of said oil, gas .

and associated liquid hydrocarbons, One Hundred Percent (100%) of Lessor's right, title and interest in_and fo the oil and.gas inand - -
under the leased premises described as follows: ’ ’

Township 7 North, Range 64 West, 6" P,

Section 35: W2, NE, N2SE, all depths and formations - )

Section 35: S2SE, limited to those depths and formations below the stratigraphic equivalent of
7,666 feet, as found in the Owi Creek 49 Well located in the SESE of Sec 35-T7N-R64W.

Located in Weld County, Colorado |

For shut-in royalty payment purposes, the land included in this lease shall be deemed to contain 640 acres, whether it actually
comprises more or less,

(2) This is a paid-up lease and there shall be no requirement for Lessee to pay delay rentals.

(3) Subject to the other provisions herein contained, this lease shall be for a primary term which expires at twelve o'clock (12:00)
noon, Central Time, on November 8, 2005, which term shall hereinafter be referred to as "the primary term", and as long thereafter as

oil, gas, or associated liquid hydrocarbons or any of them are produced from the leased premises in paying quantities hereunder, or
drilling or reworking Operations are conducted thereon under the terms hereof. ]

(4)  Subject to the right of election reserved to Lessor below to take its share of production in kind, the royalfies to be paid by .
Lessee are Seventeen and One-Half Percent (17.50%) of eight-eighths (8/8ths) of: (a) the greater of the market value at the well or
the amount realized from the sale of oil and liquid petroleum products recovered at the well and (b) the market value at the well of gas .
sold, used off the leased premises or delivered to Lessee at the tailgate of the plant to which the gas is delivered, plus the market
value of the products recovered when such gas is Processed; provided that on gas sold at the well by Lessee in an arm's length

charges and, subject to credit to Lessee when gas for which payment has been made earlier is eventually produced, take-or-pay or
contract settlement proceeds and amounts paid for gas not taken. Lessee shall have free use of oil and gas from said land for-
operations on the leased premises, and the royalty on oil and gas shall be computed after-deducting any production so used.

The royalties payable under this lease shall be free and clear of costs or deductions for exploration, drilling, development, and
preduction, including but not limited to, costs of marketing, dehydration, storage, compression, separation by mechanical means and
stabilization of the hydrocarbons, but shall include gathering and transportation costs required to transport the gas fo the plant. If
Lessee ireats and/or processes its gas in a natural gas plant (either on or off the leased premises), whether in Lessee's plant or in the
plant of and under contract with a third ‘party, Lessee shall treat and/or process or cause Lessor's gas to be treated and/or processed.
In the event of any such treating andfor processing, Lessee shall be entitled to deduct from the value of the products recovered by the
treating and/or processing of the gas, or if Lessor is taking its production in kind to charge Lessor for, the actual costs incurred by

Lessee for such treating and/or processing, which costs shall include gathering or transportation costs required to transport the gas to
the plant. . '

If there is a gas well on the leased premises or on land pooled therewith capable of producing in paying quantities, but from
which gas is not being sold, and in the absence of ol or other production from the leased premises or on land pooled therewith
sufficient to maintain this Jease in full force and effect, this lease shall be extended for a period of ninety (90) days from the date such
well is or was shut-in, whereupon this lease shall terminate unless Lessee shall pay to Lessor as royalty, a sum equal to One Dollar
($1.00) per net acre covered by this lease, which payment shall be made to Lessor at P.O. Box 1330, Houston, Texas 77251-1 330,
ATTN: Manager, Land Adminisiration, on or before the ninetieth (90th) day from and after the date on which such well is or was shut-
in, and annually thereafter a similar payment may be made on or before the anniversary date on which such well was shut-in, If such .
payment, or payments, are timely made, it shall be considered that gas is being produced in paying quantities from the leased -
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