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THIS AGREEMENT, Entered mto this the__ 23 €D day of May 1 70
newern Jackie D. Hempstead & Loretta L. Hempstead, his wife
2990 Dover Dr.
Boulder, Colorado

hereqnafter called lessor,

s Ts S. Pace 318 Patterson Building Denver, Colorado

e hereinafter called lessee, daes witness

J

1t That lessor for and in consideration of the szum oILeﬂMQDullurs n hand paid and of the covenants and agreements hereinufier contained
to be performed bv the lessee has this day granted, leased and let and by lhese presents does hereby grant, lease, and let esclusively unte the lessee the
hiremafter descnbed lund and wath the right to unilie this lease or any part thereef with other o1l and gas leases as to el or any part of the lands covered
thereby acs hereinafter provided for the purpose of carrying on geological geophysical and other ewploratory work. including core dniling and the drilling muimng
and operating for. produring and suving all of the a1l gas casinghead gas, casinzhead gasehne and all other gases and their respective constituent vapors
ana [nr coudlrieting roads 1aying pipe hines butlding tanks storing ol building power stations, telephone lines and other structures thercon nNecesyiry or
convenient for the economical operation of said land alone or conjeintly with neighboring lands to produce, save, take care of, and manufacture all of sinch

substancen. and for housing and boarding employees smid tract of land with any reversionary rights therein being situated i the County of Weld

, suate o__COlorado and described a5 follows

Township 2 North, Range €5 West
Section 6: N

20

aad containing. acres, more or less

2 11 15 sgreed thut this lease shall remain in tull torce far a term of flVE(S) years fram thiy nate and as long thereafter as oil
or gus or either of them. 13 produced {rom said 1and tor [rom lands with which said land 15 consclidated) ar the premises are beng deseloped or opernted

1 In consideration of the premises the said lessee covenants and agrees
To deliver 10 the credit ot lessor free of cost In (he pipe llne to which lessee may connect his wells the equal one-eighth i's) part of all oil
produced and saved from the leased premises

4 The leszee shall monthly pay lessar as royally on gas marketed from each well where gas only is found one-elghth (g} of the proceeds if sold at the
well or if marketed by lexsee off the leased premuses then one-elghth 1'a) of Its market value at the well The lessce shall pay the lessor (a) cne-eightt 'y
ut the proecedd received by the lessee from the sale of casinghead gas produced from any oil well by one-eighth (') of the value at the mouth of the well
computed at the presailing market price of the casinghead gas produced frum any o1l well and used hy lessee off the leased premises tor any purpose ur
used on ithe legsed premmiae- by the lewsee for purpoces other than the development and operation therul Lessor shall have the privilege at his own risk and
expeite of using gas liom any gas well an said land tor stoves and wnside lights in the principal dwelling localed on the leased premises by making his awn
connections thiretn

Where gas from g well er wells, capabl ot producing gos only s nat sald or used for a period of une yenr. lessee shall pay cr tender as rovally, an
Amount equai to the delay rentel as provided in paragraph (51 hereot payable annually on the anniversary date of this lease following the end of each such
year during which such gas {5 not sold or used and while said royalty 1s so paid o1 tendered this lease shall be held as a praducing property under para-
graph numbered two hereof

5 It operations 1or the drilling of a well for ofl or gas arc not commenced on 531d land on or before the. 13th day of MéX 19_7,1
thi- lease shpll termunate a: to hoth parties unles; the lessee shall cn or belore said dale pay or tender to the lessor ar for the lessors credit in the
Arapahoe National Bank M_Boulder. Colorado . _or its suceessors which Bank and ils suc-

cessors ure Lhe lessor s sgent and shall continue as the depository of any and all sums payable under this lease regardless of changes of ownership in said

land or in the oil and gas or in the rentals to accrue hereunder the sum mThree Hundred Twentl & NO/]-OQI’OHMS, which shall op-
erate as u orental and cuver the privilege of deferring the commencement of operations fur dnlhng for a period of ane year. In lhike munner and upon like
pryments or tendets the commencemett of operstions for drilling may further be deferred for like perlods successively. All pavmenis or tenders moy be made by
chect or draft of lexsee or any assignee thercel mailed or delivered an or before the rental paying dste either direct to lessor ar assigns or to said depository
bank and 1t {5 understood and ngreed that the consideration first recited herean the down payment, covers not only the privilege gianted Lo the date when
sad first rentnl |5 payable av aroressid but also the lessee’s aption of ewtending that period as aloressid and any and all other rights conferred Lessee may
at eny time execute and deliver to Lessor or place of record a release or releases covering any portien or poriions of the shove described premises und
thereby surrender this lease as to such portion or portions and be relleved of ail obligations as to the acreage surrendered and thereafter the rentals
payable hereunder shall be reduced in the proportion that the acreape covered hereon 15 reduced by seid release or relemses

[ Should the thisi well drilled on the above described land be a dry hole then, and in that eveni. 1f a second well 15 nat comnirnced on sald land
within twelve months from exmration of the last rental period 1ot which rental has heen paid this leate shall lerminate as to both parlies. unless the
les;cr an or before the esxpiration of seid twelve months rshall rezume the payment of renfals in the same smount mand in the same manner as hereinbefore
pror ded  And 1t 15 agreed that upan the resumption of the payment of rentals as above provided, that the last preceding puragraph hereaf, gaverning the
puyment of rentaly und the effert thereof shall continue In force just as though there had been no interruption in the rental payments

T If :nid lessor pwns g leas interest in the above deucribed 1and than the entire and undivided fee simple estate therein then the royallies and rentals
herein provided shall be paid the lessor only in Lhe propurtion which hi- interest bears te the whole and undivided fer However such rental shall be in-
crensed at the next succeeding rental anmiversary after iny reversion occurs to cover the interest so scquired

8 The leusee shall have the right to use free of cost gas. o1l and water found on snid land for its operations thereon except water from the wells of
the lessor  When required by lessor the lessee shall bury ity pipe hines helow plow deplh and shull pry for domage cavced by its operations to growing crops
on said land No we'l shall be drilled nearer than 200 Lvel to the house or barn now on :aild premise: withoul writlen consent of the lessor. Lessce shall have
the right at any time during or after the expiration ol this lerse to remove all machlnery fistures houses buildings and other structures placed an sald
premises including the nght to draw and remote all casing  Lessee agrees, upon the completion of any test as a dry hole or upon the abandonment of any
praduclng well to restnre the premises ta their orifinal contour a: near as practicable and to remove all {nstaliations within a reasonable time

9 If the estale of either party hereto 15 assignedrand the privilege of assigning in whole or 1 part 15 expressly allowed the covenants hereof shall extend
to the heirs dewisees, executors. admunisirators. successors, and assigns but no change of ownership in the land or in the rental: or royalties or any sum
due under this lease shall be kinding on the lessee until it has been furnished with either the original recorded instrument of conveyance or a duly certified
capy thereot or a certitied copy of the will of any deceased owner mrnd of the probate therenf or certaified copy of the p.aceedings showing appointment ol
an administrator for the estate ol any deceased owner, whichever 1u appropriate together with all original recorded instruments of conveyance or duly certl-
fied coples thereof necessary in showing & complete chain of tille back to lessur to the tull mnderest claimed and all advance payments of rentals made here.
under before receipt of said decuments :hall be binding on any direct or indirect assignee, grantee, devisee administrator, executor, or heir of lessor

10 It 15 herehy ngreed (hat in the event thic lease shall be assigned as to B part or as to parts of the above described land and Lhe holder ar awner
of uny such purt ur parts shall mahe default 10 1he payment of the preportionale part of the rent due from him or them such default shall not operale to
detent or nffect th.s lease insofar as it covers a part of said lund upon which the lessee or any aswgnee hereof shall make due payment of said rentals

11 Lessar hereby warrants end agrees to defrnd the title to the land herein described and agrees that (he lessee. at its option may pay and discharge
whole ar 1n part any laxes mortgages or other hens existing levied, or assessed on or against the alove described lands and tn event it exercises such option,
it shall be subrogaled to the rights of any holder or halders thereof and may reimburse itself by applying to the discharge of any such mortgage, Lax or other
hen, any royalty or rentals accruing hereundel

12 Notwithstanding anything in this leane contained to the contrary, i 15 expressly egreed that if lessee shall commence operations for drilling at any
time while this lease 15 1n force, this lease rhall remain 1 force and its terms shall rontinue so long as such operations are prosecuted and, if production
resulls therefrom. then as long as production continues

Il withun the primary term of this lease. production on the leased premises shall cease [rom any cause, this lease shall not terminate provided ope-
rations for the drilling of a well shall be commenced belote or on the next ensulng rental paying date” or, provided lessee begins or resumes the payment of
rentals 1 the munner and amounl hereinbefore provided If. after the expiration of the primary term of this lease, production on the leased premises shall
cease from any tause this lease shall not terminate provided lessee resumes operations for re-working or driiling a well within sixty i160) days from such
cessation and ithis~lesse shall remain in force during the prosecution of such operations and. {f production resulls therefrom. then as long as production

cantinues -

13 Lessee |5 'herehy ewpressly granted the right and privilege iwhich Lessee may exercise at any time efther before or aiter production has been
abtained upon this premises or any premises consolidated herewilh} to consolidate the gas leasehold estate created by the execution and delivery of this lease,
or any part or parts thereof with any other gas leasehold estate or estates to form one or more gas operating units of not tv exceed approximutely 640 acres
each I such operating umt or units 15 so created by Lessee Lessor agrees to accept and shall recelve out of the gas production from each such unit such
portion of the gas royalty as the number of acres out of this lease placed in such unit bears to the lolal number of acres included tn such unil The com-
mencement or completion of a well, or the continued operation or production of gas from an existing well on any pertion of an operating umit shall be
vonstrued and cousidered as the commencement or campletion of 8 well, or the continued operation of or production of gas from a well on each and all
of the lands within and‘comprizing such opeiating unit: provided thet the provisions of this paragraph chall not allect the payment or non-payment of
delsv rentals with respect to portions of this premises not included ina unit, but this lease as to such portions of this premises nol included in s unil,
shall be deemed to.be B separate lease In the event portions of the above described lands are included in several unlts each portion so included shall
conslitule a separate leaze. and the particular owner or owners of the lands under each separate lease shall be solely entitled to the benefits of and be
subject to the obligations of lessor under each separale lease Lessee shall execute 1n writing and record in the conveyance records of the county in which
the land herein leased is situated an instrument identifying and describing the consolidated acreage

14 This leate and all Ils terms. conditions and stipulations shall estend (o and be binding on esch of the parties who signs this lease, regardless of
whether such lessor is named above and regardiess o' whether it is signed by any of the cther partier hereln named ur lessors This Irase mav be signed
n counterparts each to have the same effect as the original

IN WITNESS WHEREOF, we sign the day and year first above written
Wilne:=
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STATE oF __colorado INDIVIDU AL(S) ACKNOWLEDGEMENT (Colorado, Nebraska,
CoUuNTY oF _Boulder S8 Wyoming, Utah, Kansas, North Dakota, South Dakota, Montana, /) - ),
May 13th 70
On ] , before me personally appeared

Jackie D, Hempstead % Loretta L, Hempstead, his wife

to me known to be the person(s) described in and whose name(s) is (are) subscribed and who executed the foregoing instrument
and acknowledged to me that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, including
the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her (their) right(s) and
effect of signing and acknowledging the said instrument. Given under my hand and seal the day and year last above written.

Lo . June 12, 1971
My Commission Expires: \ &
Lieerbetny - Q
e, NOMIR\ MY
IR 1/4 ‘s, Notary Public
. - ALy
: RN/ Residing at:
- el
. STATE OF ml_ INDIVIDUAL(S) ACKNOWLEDGEMENT (Colorado, Nebrask:.,
» s oS . :
COI%)I"I‘,Y OF 4.2 & Wyoming, Utah, Kansas, North Dakota, South Dakota, Moatanu,
Co . 3y b R
= on’ O Lol , 19 , belore me personally appeared
el
e\

to me known to be the person(sj described in and whose name(s) is jare) subscribed and who executed the foregoing instrument
and acknowledged to me that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, includinz
the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her (their) right(s) an.’
effect of signing and acknowledging the said instrument. Given under my hand and seal the day and year last above written.

My Commission Expires:

Notary PPublic
Residing at:

STATE OF [P “ INDIVIDU 205 ACKNOWLEDGEMENT (Colorado, Nebraska,
COUNTY OF S o Wyoming, U tah, Kansas, North Dakota, South Dakota, Montana.
On , 19, betore me personally appeared

to me known to be the person(s) described in and whose name{s) is (are) subsc-ibed and who executed the foregoing instrument
and acknowledged to me that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, including
the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her (their) right(s) and
effect of signing and acknowledging the said instrument. Given under my hand and scal the day and year last above written.

My Commission Expires:

Neotary Public
Restding at:
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STATE OF CORPORATE ACKNOWLEDGEMENT (Colorado, Nebraska,
COUNTY OF. ss Wyoming, Utah, Kansas, North Dakota, South Dakota, Montana,
On , 19 , before me personally came the above named

(who being by me duly swom, did say that he is the

President of

a corporation, and that the seal affixed to said instrument is the corporate seal of said corporation) who is personally known to me
to be the identical person and officer whose name is affixed to the above instrument as________ President of said corporation,
and acknowledged the instrument to be his free and voluntary act and deed and the free and voluntary act and deed of said cor-
poration; that said corporation executed said instrument and that said instrument was executed, signed and sealed on behalf of
said corporation by authority of its Board of Directors or by authority of its By-Laws.

My Commission Expires:

Notary Public
Residing at:





