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THIS AGREEMENT, Entered iii,. this the-13th	 day of	 May	 ,y 70

hrtwrrn Jackie D. Hempstead & Loretta L. Hempstead, his wife
2990 Dover Dr.

1	 Boulder, Colorado
hereiiie

 

,after culled lessor,

el T. S. Pace 318 Patterson Buildinq Denver, Colorado 	 — hereafter raced I...... does wor—
1 That Ir•=snr for and In .... 11 ... lien o1 the sum of ten x mtore Dollars in hand paid and of the covenants and agreements hereinafter contained

to be performed by the lessee has this day granted, leased. and let and by Ihese presents does hereby grant, lease, and let exclusively unto the lessee ill,:
brrmnaftrr dt—flard load a,,it with the right to anomie this lease or any part thereof with other all and gas lease.. as to it or any part of the lands c	 oad
tltcrrbv a = hereinafter provided for the purpose of carrying on geological geophysical and other exploratory work. including core drilling and the drillin g mining
.a nit operating far. prodia tag and ,aerng all of the ad gas c nighead gas, cusln;heud gn.ulnae and all other gases and their respective constituent vapor,
"'ltd tar coni u lri"'no roads 1-,n tag pup, lines building tanks storing oil building power stations, telephone lines and other structures thereon necessary or
cuilcnirnt for the economical operation of sat

 it land alone or conjointly with neighboring lands to procure, a gue, take care ol, and ra-utacturc all of vrrh

vu5 s l,nre, and for housing and boarding employees ,,,it 	 of land with any reversiunary rights therein being situated rot the Cuuuty of Weld
_£late of— Colorado--_	 and described as follotus

V-4	 Township 2 North, Range 65 West
O1	 Section 6: 101Of
MI

rn
0

0	 and containing 320	 acres, more or less

O 2	 II is agreetl that this lease shall remain in full torte far a term of f ive ( 5)	 years from t his Mate antl as long thereafter as oil
or gas or either of them is produced from said land nor [real 	 with which said land is consolldatcda ar the proud— are being el—luped or operated-

7.	 In cons oderatIan 
at 

the premises the said lessee covenants and agrees
To deity er to the credit to Irssor free of cost In the pipe line to which lessee may cunnect his wells the equal one-eighth l i d) part of all oil

C^J	 prod acrd and saved loom the leased premises..

t
4	 The lessee shall nowt lily pay lessor as royally on gas marketed Loom each well w'here gas only isI5 found one-eighth l i st of the proceeds If sold at the

well or 11 mar "xetcd bl le s s a off the leased premises then one . eighth I 	 a of Its m	 -1arket vue at the well The	 Ilessee shall	 y the le--or tat one mghtt tie
of the framed"ll

II -	 d ty It 1 sec from the ,ale f	 .nigh d g	 prod	 d from any oil welt	 61 one eighth	
1

r a of tire ;aline at the mouth of the well
computed at tl) c	 b p	 rket price of Ihr c	 Fr ead g	 produced  trim any	 1 well and ­,dd by lessor ,.off the 1,,,,d premises for any purpose or
used co. ehr le.{{ d fi 	 u e ly the loser

 for 1 irFa'it 	 than the o evr-cp lent and operation theruf Lessor shall have the privilege at his own risk and
e.fe n=t of orlon¢ gas Bain any gas well an said land for stoves and inside lights in the principal dwelling located on the leased premises by malting his own
cannrrtinn (hi rein

Where gas foam a well c wells, capable of producing gins. only is not sold or used fur a period of one yvur. lessee shall pay er tender as royall y , an
amount equal to the delay rental as provided in paragraph i5a hereof payable annually on the anniversary date of this lease following the end of earl such
year our lily which .such gas Is not sold or used and white said royalty Is so paid en tendered this lease shall be held as a producing property under para-
graph numbered two hereof

5	 11 operations for the drilling of a well for oil or gas arc not commencetl on said land on or before the_ 13th day of__ MAY_ 	71
thl- Iease shall terminate A, to both parties unless the Its— shall cn or before said date pay' or lender to the lessor or for the lessors credit in the

Arapahoe National _	 Bank at_BOulder. Colorado 	 or Its surcressors which Bank and its str-
ew=_ors are the lessors agent and shall continue as the depository of any and all sums payable under this lease regardless of changes of ownership in said

_Hundred Twentland or In the oil antl gas or in the rentals to accrue hereunder the sum p f Three	 L _& NO__ 	 1^`-Ebllars, which shall op-
iate as o rent t,rl ,taduc	 o the privilege of deferring the co ncroviencem ent of operations lur drilling for a period of one year In like manner and upon like

payments or tendeos thecommencemeut of operations for drilling mai l  further be deferred for like periods successively. All pa y ments or lenders may be made by
chc ci or drift of lessee o any assignee thereof 	 i fled or delnlrred n	 r before the rental paying date either direct to lessor 	 assigns or to said depository
bank and it i:= understood and agreed that the cons ideratum for' recited herein the down payment, covers not onl y the privilege granted to the date when
said first rental Is payable as aforesaid but ulsu the Les ee l s option of extending that period as aforesaid and any and all other rights conferred Lessee may
at any irate cxecule and deliver to Le=ssor or place of record a release or releases covering any portion or portions of the above described premises and
thereby surrender this lease as to such pmtlnn or portions and be relieved of all obligations as to the acreage surrendered and thereafter the rentals
Payable hereunder shall be reduced in the proportion that the acreage covered hereon rs reduced by said release or releases

6	 Should tar [li sl well drilled on the above d—i	 land be a dr y' hole. then, and In that event - it a second well is not c	 nicnced o said land
vrlthrn twelve month= from er:poralmn of the last rental period for which rental has kern paid this lease shall terminate as to both parties. unless the
lento an or before the expiration of sold twelve months shall resume the payment of rentals In the same amount and In the same manner as hereinbetwe
pra y did And it is agreed that upon the resumption of the payment of rentals as above provided, that the last preceding paragraph hereof, governing the
pay inruf of rentals cud the effect thereof shall continue In force lust as though there had been no Interruption In the rental payments

7	 If s¢Id Lessor o	 s u less Interest in the above dc •.crlhrit land than the entire and undivided fee simple estate therein then the royalties and rentals
herein provided shall be paid the lessor only ito the pro pro, loan which ht- Interest bears to the whole and undivided fee	 However such rental shall be in-
crea-nail at the ri -according rental anniversary after ..-,fly rcacrsion occurs to cover the interest so acquired.

'The lessee shall have the right to use free of cost gas. oil and water found on .Aid land for Its operations thereon incept water trim the wells of
file les sor When rein treat by lessor the I—se shall bury nt+ pipe tine, below plow depth and shall pay for damage caused by its operations to growing crops
on said land Na we l l shall be drilled nearer than 200 Peet to the house or barn now on !.antl premise without written consent of the Icssor- Lesser shall have
the right at any time during r. after the ex'ptratron of this lens to remove all nnachlnery fixtures horses buildings and other structures placed on said
prem i+e. Itocl no Ing the right to draw and remove all casing Lessee agrees, upon the completion of any lest as a dry hale or upon the abandonment of any
producing well to relore the piemi", to their of Igiial contour a_ near as practicable and to reacovr all Installations within a reasonable time

9-	 If the estate of either party hereto is assngnedinnd the privilege of a=signing in whole or in part is expressly allowed the covenants hereof shall extend
to the heirs devisees, executors- administrators. s 	

r 
and assigns but no change of ownership in the land or in the rentals or royalties or any sum

due under this lease shall be bmding on the lessee runtil it has been furnished with either the original recorded instrument of conveyance or a duly' certified
copy thereof or a certified copy of the will of any deceased owner and of the probate thereof or certified copy of the p.aceedings showing appointment of
in administrator for the estate of any deceased owner, whichever i5 appropriate together with all original recorded instruments of conveyanceor duly cord.
fled Copies thereof necessary' in showing a complete chain of title back to lessor to the full interest claimed. and all advance payments of rrnta is made here-
under before receipt of said documents :^^hall he binding on any direct or indirect assignee, grantee, devisee administrator, executor,. or heir of lessor.

10II is hereby agreed Thal In the event this lease shall be assigned as to a part or as to parts of the above described land and the holder a owner
of any .inch pure or parts shall niaM,a default ira the payment of the praportlonal, part of the rent due from him or them such default shall not operate to
defeat or affect the lease insofar as it tovers a part of raid land upon which the lessee or any assigner hereof shall make due payment of said rentals

II	 Lessor hereby warrants and agrees to defend the title to the load here,. described and agrees that the lessee, at Its option may pay and discharge in
whale or rn part any taxes mortgages or other liens existing levied, or assessed ono ag ainst the above described lands and in event it exercises such opening
it shall be subrogaled to the rights of any holder or holders thereof and may reimburse itselfby applying to the discharge of any such mortgage, lax or other
hen, any royalt y or rentals accruing hereunder

12 Nnlwithstanding anything in this lease contained to the contrary, it isexpressly agreed that if lesee shall c menceope rations fordrillnng at any
tome while Ibis lease Is rn force, this lease shall remain in force and its terms shall continue so long as such operations are prosecuted and, if production
results therefrom„ then as long es production continues

If within the primary term of this lease- production on the leased premises shall ease from any cause,, this lease shall not terminate provided ope-
ration , ion the drilling of a well shall be c p mmerced before or on the next ensuing rental paying date" or, provided lessee begins or

	
uresmes the payment of

rental, in them	 and a omtl herelnbefore provided If after the expiration of the primary term of this lease, production on the leased premises shall
ceasefrom ari cause this lease shall not terminate provided lessee resumes operations for re - working or drilling a well within slaty n6oi days from such
ce a  ion and thl; lease shall remain In force during the prosecution of such operations and If production results therefrom then as long as production
continues	 -

13	 Lessee k' hereby expressly granted the right and privilege awhlch Lessoe may exercise at any time either before or alter production has been
obtained upon this premises or any premises consolidated herervoW to consolidate the gas leasehold estate created by the execution and delivery of this lease,
or any part or parts thereof with any other gas leasehold estate or estates to form one or more gas operating units of not to exceed approximately 640 acres
each If such operating unit o units Is so created by Lessee Lessor agrees to accept and shall receive out of the gas production fear. each such unit such
par tiara of the gas royalty as thee number of acres out of this lease placed In such unit bears to the total number of acres included In such unit The com-
mencemeat or completion of a well, or the continued operation or production of gas from an existing well on any prrtion of an operating unit shall be
construed and considered as the commencement or completion of a well, or the continued operation of or production of gas from a well on each and all
of the lands within and s compriting such operating unit: provided that the provisions of this paragraph shall not allret the payment or non-payment of
del.v rentals with respect to per of this premises not Included Ina unit. but this lease as to such portions of this premises not Included in a unit,
,]rail be deemed Irish, a separate lease In the event portions of the above described lands are Included to several units each portion so included shall
constitute a separate lease.. and the particular owner or owners at the lends under each separate lease shall he solely entitled to the benefits o! and be
subject to the obligations of lessor under each separate lease Lessee shall execute in writing and record In the conveyance records of the county in which
the land herein leased is situated an instrument identifying and describing the consolidated acreage

l4.	 This lease and all Its terms. conditions and stipulations shall extend to and be binding on each of the parties who signs this lease, regardless of
whether such lessor Is named above and regardless of whether It Is signed b y any of the ether parties herein named as lessors This lease ma y be signed
m counterparts each to have the sonic effect as the original.

IN W'ITNE5S WHEREOF, we sign the day and ) ear first above written.
Write	 \

t^f
c ae D. Hempstead

oretta L. Hempstead
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,00y, 600ColoradoSTATE OF	 INDIVIDUAL(S) ACKNOWLEDGEMENT (Colorado, Nebraska,
s

COUNTY OF Boulder	 s	
Wyoming, Utah, Kansas, North Dakota, South Dakota, Montana,

On May 13th	 19 ^0	 before me personally appeared
Jackie D. Hempstead :fit Loretta L. Hempstead,his wife

to me known to be the person(s) described in and whose name(s) is (are) subscribed and who executed the foregoing instrument
and acknowledged to me that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, including
the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her (their) right(s) and
effect of signing and acknowledging the said instrument. Given under my hand and seal the day and year last above written.

June 12, 1971
My Commission Expires:

1 J J. 	 Notary Public	 —	 - -
,+	 Residing at:

STATE OF	
r't\	

INDIVIDUAL(S) ACKNOWLEDGEMENT (Colorado, Nebraska_.
COL NTY OF	 _ } ' s	Wyoming, Utah, Kansas, North Dakota, South Dakota, Montana,

On f' t^' ^'r7	 19	 before me personally appeared

to me known to be the person(s) described in and whose names) is dare) subscribed and who executed the foregoing instrument.
and acknowledged to me that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, includin:*
the release and waiver of the right of homestead, the said %3 ife (wives) having been by me fully apprised of her (their) right(s) an,^
effect of signing and acknowledging the said instru:ent. Given under my „and and seal the day and year last above written.

My Commission Expires:

Notary Public
Residing at:

STATE OF_	 INDIV'11)( 0,fS! M K\O\1LI:DGF.AIEN'T (Colorado, Nebraska,
COUNTY OF
	

Wyoming, t tail, Kansas, North Dakota, South Dakota, Montana.

On
	 19	 before me personally appeared

to me known to be the person(s) described in and whose uamc(s) is dare) subs, ibed and who executed the foregoing instrument
and acknowledged to me that lie (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, including
the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her (their) right(s) and
effect of signing and acknowledging cite said instrument. Given under my hand and seal the day and year last above written.

My Commission Expires:

Notary Public
Itesidint at:

STATE OF_	 CORPORATE ACKNOWLEDGEMENT (Colorado, Nebraska,

COUNTY OF
	 ss.	

Wyoming, Utah, Kansas, North Dakota, South Dakota, Montana,

	

, 19	 , before me personally came the above named
(who being by me duly sworn, did say that he is the

President of

a corporation, and that the seal affixed to said instrument is the corporate seal of said corporation) who is personally known to me
to be the identical person and officer whose name is affixed to the above instrument as President of said corporation,
and acknowledged the instrument to be his free and voluntary act and deed and the free and voluntary act and deed of said cor-
poration; that said corporation executed said instrument and that said instrument was executed, signed and sealed on behalf of
said corporation by authority of its Board of Directors or by authority of its By-Laws.

My Commission Expires:

Notary Public
Residing at:




