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THIS AGREEMENT made ard entered into this lSL;b

sy o November ’ e i B

Clarence W. McCauley and Juanita L.

by and Detween.

2408 S. County Road #29, Loveland, C

N . tedsor wwenether

o o muer, wms_Bell & Associates Land Leasing, P.0. Box 1022, Boulder, CO 80306 wsu
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= Tnal the tessor, lor and in consideration of T2 Ten and ]‘.O_].:L __ T Deliars (8, l()'00+ )} In hznd paid, the recoipt and
i sufficeency of wacn s hereby acknn 3¢4, 8AC the Covenants and agreements hereindfier contained, does heredy grani, demise, lease and iet unto the said lesser, erciusively, i3 Suctessers
= Li and asugns, tne foilowing descrioed iang for the purpase of Carrying ON GECIOGICAl, QeEoffiysical &ny OINer xpicratory woik, including core orilling, ana the drilling, mining, operating tor,

producing and saving of ofi, gas, ¢as condensate, gai disthlats, casinghead Qas, casingnead gasoline, 2nd all sther gasrs and their constituenl parts, and other minerals preduced in coanection
with o:l and gas uperations hereunder, or ay @ Uy-product of oli and gas, and tne exclusive riahe of injecling water, brine and other flulds and substances into the subsurface itrata, with
rights of way and easements for laying pipe lines, teieptone and telegraph lines, tanks, pawer houses, stations, ponds, roadways and other iixtures or structures for producing, treating and
caring for suth products, and any and all other rights and privileges necessary, Incideni 1o ar cenveniznt In the econcmical or afflcient operation, alone or conjointiy with otner lands, of
sald lend lor the progutlion of sald products or suhstanges and the erection of structures therean to produce, save and take care of sald products and substances and the injction of water,
brin: and cther substances into the subsurface strata of said trect of land, together wilh any reversionary rights therein, 1aid tract of land being situated in the County of __
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9 Lesse s granted the righ o to time wnsie this dedse om fore, lo B & sep SpEralen) umt o units et any part el the land coverzd by this ifease
with other land, irase or ieases, or ante therein iwhether such other inie are poaled funlary aureerent on the part of the owners thercof or by the excronsz of a right to
pool by the lessees thereul), s gudgment il 1 mecessary or adasabic o praer o promote comervalion, to properly develoo or eperate the land and nterests to be posied,
ar ta obtain a multiple producti any yovernmental agea.y lavin wontral over such malters.  Any poniing hereunder may cover aif oil and gas, or any uar or more of
the substances covered hy this lcase, and may tovée ene nronore o ail zones far:nations underlying all any portien or portions ef the lease premises. Any unit furmed by such mooling
shall he of abutting or cornering tracts and shail Aot exir Conensate and snall 3 for any other substance covered by this
lease; peovided that it any governmenls 131 1 for the gevelopment cf 3 b described tand, or & porlien thereol, is
iocaled, or aliocate & pr emnrare as 1t addiliena be so prescrived or as may be permitted

such allocatien of atiowabie  The Fs ponled smail orth by less an of pooling’’ ¢ far record in the county
or counties in which the poc are (1 L i b tectwe date is specilied in such declaration.  in
lieu of the royalties elsewnese herein roydili ., esior shall rezerve on praduition frem ed ofy such gartion ef the raya'ties whn in the
absence of such poobis, would be payabis heewnder to i A from the and comred by Lhis lease which is placed in poeled area as tne amount ace acreage
in the tand govered by tnis T praced ia the pos ity the amaunt of the surfate cage ! the (ntire pooled area. Nothing herein conta snall authorize or
effect any teansler of any titie to any leasehold, royally or olher nterest peofed purspant hereto. The commencement of 2 well, the conduct of other drilling cpzrations, the tompletion
of a weli ar ol 3 dry hole, or the operatic 4 prouting weli on the pacled arca, snall be considered for all purpases (exzepl for royslty purposes) the same ay of said well wers lo-
cated on, or such drilling operations were condacted upon, the lands covered by this fcase whether or not such is located upsn, or such drilling operations are conducted upon, said
landc.  Lessec may terminate any poaiing effected pursuant hereto at any time tne pocled umit i ool capanle of producing and no drilling operations are being conducted thereon by exe-
cuting and fiing of record in the tounty or Counties in which the peoled wrea 15 located A wriilen declarstion of the lermination of such pooling, provided that the poaling of all
Interests not tovered by this icase which comprise a part of such pooled uait be also terminated i some effective manner.

10. The rights ol either parly hereunder may be assiqned in whoie or in part and the provisions hereof shail extend to their heirs, successors and assigns, bul no change or division
in the ownership of the land, rentals or royaities, however accomplished, shall operate or be construed sv as to enlarge or increase the obiigalions or burdens of the or diminish
Its rights. Specificaily, but mol by way of limilation of the foregaing, the iessee shall not be reguired 1o offser welis on separate tracl: into whith the land covered by this lease may
hereafter be divided, cr to furnith separate measuring or receiving tanks  Hotwithstanding any actual or constructive knowiedge of or notice to the lessee, no change in the ownership of
said land or the rignt to receive rentals or royalties hereunder, or any interest therein, however accomplished, shall be binding on the lessee fexcept at lessee’s option) until thirty (301
days after lessee has been furnished will writlen notice therecf, together with the supporting information hereinafter referred to, by the party claiming as the result of such change
in ownership or nterest  Such notice shail be supported by original or cerlilied copies of ali recorded r < or i necessary in lessee’s opinion to
establish Lhe ownership af the claming party. Al advance pavinents of rentals made hereunder within thirly (30) days after receipt of said documents shall be binding on any direct
or indirect assigner, grantee, devizer, administralor, execulor, heir or successor to the lessor. In the event of an assinmenl or sublease of this lease as to segregated portions of the
land abave described the reatal paymeats fereuntier shail be apportioned 2 o tne several leasehold owners (including sunicssees) ratably according to the surface ares of each, and
default in the rental payment by one shall nat atfect the rights of tne other ieasehold vwners.

11. In the evenl lessor considers that the lessee has failed to comply with any obligalion hereunder, express or implizd, lessor shall notify lesses in writing, specifying in what
respect fessor ciaims lessee hias breached this lease.  The service of such nolice and elapse of sixty (60) day: without lessee meeling or commencing lo mect the alleged breaches shall be
2 condition precedent lo any aclion by lessor for any tawse. 1f, within sixly (60) days after the receipt of such notice lessee shall meel or commence to meel ihe breaches alieged by
lessar, lessee shall nat be deemed in default hereunder

12. Il lessor owns 3 less interest than the enlire fec or mincral estale (whether or not a fesser interest is slated above), the reatals and royaltier herein piovided shall be pald
to lessar only in the proportion that hi¢ interest hears io the entire fec or muneral estate. 1f, however, during the term of this lease any reversion of interost ta Jessor should occur, then
and in thal event on the next succeeding rental anniversary after lessor shall have notificd lesses of the occurrence of such reversion and shall have furnished lessee with catistartory proof
therea!, the rental shall be increased to cower the additional interest so acouired by the lessor

1 All provisions hereof express ar implied shail be subject to all federal and “state laws and the arders, rules and of all al agencies stering the same
(and interpretations thereof hy such agancies or courly haviny jurisdiction), 2nd this lease shall not in any way be terminated wholly or partially nor shall the lessee be liable in
damages for failure 1o comply with any of the express or implicd covenants hereol if such failure 15 caused by any such laws, orders, ruirs or regulations (or interpretations thereol by
said agencies or Caurts having jurisdiction). If lessee should be prevented during the lasl six () months of the primary term hereol irom drilling a well hereunder by the order of any duly
constituted authority having or asserting jurisdiction thereover, or if lessee should be unable during said period to dritl a well hercunder due to cquipment nccessary in the drilling
or completion thereof not being available from any cause, the primary term of this lease shall conlinue walil six (6} months after sald order is suspended and/er said equipment is
wvailable.

14 This lease and all of its terms and conditions shall be binding upon all successors of the lessors and the lessees. Should any one or more of the parties above named as lessors
fail tn exccute this lease, it shall mevertheless te binding upon all lessors who do execute it Notwithstanding any fanguags hersin to the contrary, it is expressly understood and agreed
that any payment or payments made by the lessee to the owner of any interest subject to this fcase shall be sufficirnt payment hereunder as to such interest notwithstanding the joinder
herein of the spouse ol any such party as a party-lessor for the purposz of waiving homestead, dower or inchoate rights of inheritance, if any.

Lessor herehy warrants and agrees to defead Lhe lille to the land above described and agrees that the lessez shall have Lhe right al any time Lo redeem for lessor, by payment,
any mortgage, .aves or other liens on the above descrived land in the event of default of payment by the lessor and the fesses thall be subrogaled to the rights of the holder thereof,
and lessor hereby agrres that any such paymenls made by the lessee for the lessor may, at lessee’s option, be deducted from any amount. of menry which may became due or payable to
the lessor under the terms of this irase.

IK WITNESS WHEREOF, we sign thit as of the day and year first above written

the cense
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‘Addendum' attached hereto and made a part hereofl and signed for identificati(m.

0 A T
AL, sl
Clarence W. McCauley /1
Soc. Sec. # 524-18-8493 ‘
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STATE OF (0] — Olkdshoms, Kensas, New Mexico, Wyoming, Montana, Colorade, Utah.
" o 55 Nebraska, North Dakota, South Dakotz
counTy OF Larimer . ACKNOWLEDGMENT — INDIVIDUAL

BEFORE ME, the undersigned. @ Notary Public. in and for szid County and State, on this.. 2nd

day of December .19 82 personally appeared . Clarer !. MeCauley uanita L. s
liusband and wife,
/dnll gy T
TIAT, R
SO SO SO = S . to me known to be the identical person.S_. dmrlbcd in’ and(yh%."%iemted
the within and forcgoing instrument of writing and acknowledged to me that“..l‘_hu)' _.duly executed thr xapsé ass Iﬂl&el z free

and voluntary act and deed for the uses and purposes therein set forth ) PISE)

IN WITNESS WHEREOF, I have hercunto set my hand and afflx:d my notarial seal the day :-md y:a#bs\r@v wwlcu

My Cc sion Expires ‘JU]y 6, 1963 /,}jl / AL Z }'-l“" .........
My Address is 939 Cleveland Avenue, Lovel and Co]orddo 80537 ¥y Notary Public.
STATE O ciciiciinsnismsomsmsivnmersmm savsassanes Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorade, Utah,

ss Nebraska, North Dakota, South Dakota
COUNTY OF .iresmmimsarassins ACKNOWLEDGMENT — INDIVIDUAL

BEFORE ME, the undersigned, a Notary Public. in and for said County and State, on this. ... ... ...

day of LAARREANNRN S o Wi personally appeared ..oyt i i

and ASNARNDANARNRES" e e e o i e i

—. to me known to be the identical person . . described in and who exccuted

the within and foregoing instrument of writing and acknowledged to me that : ‘duly executed the same as ... ... .. .free
and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunta set my hand and affixed my notarial seal the day and year last above written.
My Commission Fxpires e s SR E R U R B 8 - BN -1 e e o -
Notary Public.

State of AN N i PR R ACEKNOWLEDGMENT (For use by Corporation)
ss.
County of

On this RYERURIISR Y |1, o .| (SRR AEENERRNEN AN RN LANNERN A.D. 19 . befare me personally

appeared ERRRRNSRESRURRANY . to me personally known, who. being by

me duly sworn, did say that he is the.... . _of

and that the seal affixed to said instrument is the corporate scal of said corpora

tion and that said instrument was signed and sealed in behalf of said corpuration by authority of its Board of Directors. and said
__acknowledged said instrument to be the free act and deed of said corporation.

Witness my hand and seal this. BT Il | o S L AD19.

(SEAL)

My Commission expires.................
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ADDENDUM to that certain Oil and Gas lease dated November 18, 1982,
between Clarence W. McCauley and Juanita McCauley as Lessor and
Bell & Associates Land Leasing as Lessee.

This ADDENDUM is a part of that certain oil and gas lease
identified above by date and parties covering the N5NE% of Section
24: TSN, R65W, in Weld County, Colorado, to the same extent as 1if
the provisions hereof had originally been written in said lease.
In the event of conflict between the lease provisions and the
provisions contained in this ADDENDUM, the provisions of this
LDDENDUM shall be binding.

16. It is agreed by the Lessor and Lessee that wherever "one-
eighth (1/8)" appears in said lease, it should read "fifteen
percent (15%)" in each case.

17. Lessee shall pay for all damages caused by its operations on
the parcel of land herein above described. Lessor reserves
the right to approve all routes of ingress and egress. Prior
to the construction of any roads, pipelines, tank battery
installations or installation of other eguipment on the
leased premises, Lessee shall consult and agree with the surface
owner and/or tenant as tc the location and direction of same.
Such approval and agreement will not be unreasonably withheld.

18. The parties agree to mutally cooperate in carrying out the
terms and conditions of this agreement. Should a dispute arise
between the parties, as to the interpretation of this agreement,
as to the location of tanks, tank lines, and/or other
structures, then they agree to submit said dispute to bind-
ing arbitration. If arbitration is desired, the party desir-
ing arbitration shall give written notice of request for
arbitration, together with the name of their arbitrator, and
the other partyshall select their arbitrator within five (5)
days thereafter, and said two (2) arbitrators shall select a
third (3) arbitrator witnin (5) days of their jcint appeointment,
and the arbitration committee shall make their decision within
five (5) days after their joint appointment. Each party to
pay for their own arbitrator and one-half of the cost of the
third arbitrator., Should any party fail to select an arbitrator
or should said two arbitrators be unable to agree upon a third
arbitrator, then the Weld County District Court shall appoint
the necessary arbitrators. The decision made by the arbitra-
tion committee will have the same force &s a judgement or
order entered by the court and may be enforced according to
the Colorado Rules of Civil Procedure.

19. Lessee agrees that it will use its best efforts to restore
the land to its prior contour after the laying of any pipes
or structures or after the drilling of any well or after the
abandonment of the drilling of a well, and will restore the
land to the same condition as it was prior to the drilling
to the extent that it is possible. Also, in the event of
abandonment of a well or if a dry well results from lessce's
operations, all pipe, casing and well equipment will be re-
cessed to below plow depth.

20. It is the intention of the parties hereto to cause as little
interference with farming operations on said land as possible.
To this end, drilling operations will be restricted to the
time period between November 1 and March 1 except as agreed
upon by Lessor.

21. Should any of lessee's wells break decwn, where maintenance
is necessary, Lessor will discontinue irrigation on those days
that maintenance is necessary, in order to place the wells
back into operation. Lessee agrees to give reasonable notice
to Lessor when maintenance work will be required.
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Yearly rental payments as described in paragraph 6 of this
lease shall be made so that each payment takes place on or
before the 18th of November of each rental year. Failure to
do so will cause the termination of this lease as to both
parties.

Rental payments and notices required by this lease shall be
considered sufficient if sent by certified mail, return
receipt requested, to 2408 S. County Road #29, Loveland,
Colorado as to the Lessor and to P.O. Box 1022, Boulder,
Colorado, 80306 as to the Lessee. The date of deposit in

the United States mail shall be considered the date of making
rental payment and/or giving notice.

Costs of updating Lessor's abstract of title covering the

land herein above described will be borne by the Lessee as to
any and all assignments of this lease and/cr oil and gas
documents related to this lease which are subsequently recorded.
To facilitate payment of such costs, Lessor will be responsible
for causing such updating and will then submit a bill for these
costs together with a copy of his receipt for same to Lessee,
his successors or assigns, who will then reimburse Lessor
within sixty days of receipt thereof.

If natural gas is produced from the hereinabove described
leasehold, the Lessor shall have the right to take in kind
natural gas for household, irrigation and other agricultural
purposes; and that the volume of said natural gas to be
received by the Lessor shall be limited to and shall not

exceed the Lessors' proportionate part of the fifteen percent
(15%) royalty for gas produced from such well. Connection

for gas taken by the Lessor shall be at his sole risk, cost

and expense and the Lessor shall accept all gas in its condition
as produced from the well and the Lessee shall have no liability
for any variations or interruptions in the supply of gas.

L7 P57 — 7 . -y
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~ 5/ /s B /.7'/ /

Signed for identification: i e T\ et )

Clarence W. McCauley

B e . R LA

S 1A
o

Juanita McCauley /



