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OIL. AND GAS LEASEzc no.. 556608

THIS AGREEMENT made thiteeesieenss ROE ecrecaccccicctar ot .QC.F.Q]’.C.’C.............._3..:.’.

nd FAN AMERICAN PETROLEUM CORPORATION, & Delaware corparation suthorised o do business in sald State, Jansce,
WITNESGETH ¢

1. Lessor, for & good and valuable conslderstion, recelpt of which It hereby weknowledeed snd in eonsideration of the royaltles herein provided, snd of
the agreement of Lessce hereln contalned, hereby granta, Jeases and lets exeluslvely unto Lesses for the purpose of Investizating xploring, prospecting, drilling
and mining for and.produeing oll and & (gas for all purposes teing defined without limitation, o Inelude dry ges, casinghesd ﬂl-ulllnu. condensate, hellum
and all other gaseous subatances), and aasociated lguid hydrocarbons, and, subjeei to the provisions of Seetlons 14, 16 and 16 hereof, laying nipe lines, bullding

O~ tanks, power slations, telephane lines and other & %ccufg therean to produce, save, take care of, Imlcglmmn and own sald products and hausing ta employees,

CI-26-T0

.County, «..

the following deseribed 1and In.coearenaanonmrsessasaorasmnannnnsnass
o-wit: i .

See description on attached Exhibit "A"

In sddition to the land sbove described, Lessor Lerehy gmants, leases and leta exclusively unto Lansee lo the same extent an {f specifieally described hereln
all oll, gas and associated llguld hydrocarbana underlying lakes, rivers, streams, roads, essements and righu-of-way (other than railresd righs-of-way) which

traverse or adjoin any of sald lands. For rental payment purposes, the land Included within this lease shall be deemed to contaln.
woouenws neres, whether It actually comprises more or lesz.

)lm S

Subject to the other provisions hereln contained, thia Jease shall b4 fora térm of & years from it date (called “primary term) and &8 long thereafter
1 or aasociated liquld hydrocarbona or any of them sre produced (rom sald land hereunder, or drilling or reworking operstions are conducted thereon.

Letace, within three months from the date of thiv le shall commence the actusl drilling of » Lext well on the lensed premisea: and therealter ahall

as oll,

3, ]
€2 prosecute the drilling of said well diligently, without unneceasary delay and in & workmanlike manner. 1t the ncwal drilling of said well is not commeneced

within the time preseribed, this lense will automatically terminate,

4. The royalties 1o be pald by Letsee are: (s) on oll and on aasoclated lauld hydrocarbons, 157 of that preduced and saved from anid land, the same o
be delivered free of coat at the wells, or to the eredit of Lessor into the pipe Jine 1o which the wells may be connected ; (b) on gas produced from said land and
sold or used off the premises or in the manufscture of gasoline or other producta therefrom, the market value at the well of 156G of the gas so sold or used:
provided that on gas sald at the wells the royalty shall be 16% of the amount reallzed from such sale, Leasee shall have free use of oll, gas and water from aaid
land, exeept water fromn Lessor's wells, for all operationt hercunder, and the royalty on oil and gas shall be computed after deducting any eo waed,

While there is & well on the lensed premises or on sereage pooled therewith eapable of producing only gas, but from which well production Is not being
sold or used, and in the absence of oil or other production from anld premises, this lease shall be extended lor a period of 90 daye from the date auch well is shute
in, and Lessce may tender or pay annually as royslly a sum equal 10 the smount of annusl rentals which would be payable during the primary term o defer
drilling operations on the leased premises then subject 1o his lease: payment or tender of such royalty ta be made as provided in Section & hereof, with the first
payment to be made on or before 80 days from and after the dete on which such well is shut-in and a similar payment 1 be made annually thereafier on or
before the annlversary date on which such well Is shut-in..Jf such paymenta are so made, It shall be contidered that gas is being preduced in paying quantitics
{rom the lrased premises under all the terms snd provisions of this lesse.

1t any portion of the leased premises is Included in & pooled unit, the amaunt of the shutin royalty applicable 1o the Lessor's intereat therein all be
reduced in' the proportion that the amount of Lessor's net mineral seres included in nny sueh posled unit upon which such goa. well ia nituated bears to the
total acresge :ongu.md-ln such poaled unit aa provided in ._Sculnn 7 hereof.

‘\“-"L(uev |h\)):uu' reaonable dillgence to market gas capable of being produced in paying quantities from & ahut-in well, but shall be under wo obligation
‘to market same untderAerma, conditions or cireumstances which, in Lessee’s good faith judement, sre unreasonable or unmatisfactony.

' Leases may from time to time purchase any royalty portion of oil or asocisted liquld hydrocarbons in its posseasion, paying the market j ice therefor
prevalling in' the' field where produced on the date of purchase: provided, however, that if Lessor ahall o elect, Letsee shall deliver o Lessor in kind I royahy
.thare of oil and aesociated ‘liquid hydrocarbons. In the event of such election, Lensor shall give 1o Lessee not leas than 60 days' notice of its election and shall
‘take said royalty share in kind for » period of not leas then six (6) months following the termination of raid eixly (60) day period. Any auch deliveries are to
‘be:m-'ds Jrom the facilit} of. Lesace, which ahall have been installed for juu own convenience at times and in amounts which equitably adjust deliveries of both
cpardesd 1 o

k. M the well-provided for in Section 3 hereof i drilled and completed a3 » ¢ry hole and if operations for drilling ere mot commeneed on sald land as
“heremafier provided og.or before one year {rom his date, the leaze shall then terminate £n w both paniies, unless on or before such annive Amtie

shall ipay’ ot tender t> Lessor, Att'n: Assistant Tressurer, "‘ll""l Rrsources Diviston-Petrelews, 7. €. °  *'“° Enld Gulabema, 20701, the sum of...*

NOETEIN v w ree—e . . 1or & period of twelve (12) months, In

snd upon like pay or tenders Ny the Ol Operasive.- - . ..cr deferred for successive perieds of twelve (12) months
each during the primary term. The payment or tender of rental herein referred 1o may be made in currency, draft or check at the option of the Letsee; and the
depositing of auch currency, draft or check in any post office, properly addressed to the Lessot, on or belore the rental paying date, shall be deemed psyment ax
herein provided. Lessee may &t any time execute and place of record a relexse or releasea covering any portion or portions of the above described premines, fure
nishing & copy thercof 1o Lessor, and thereby surrender this lease a8 1o such portion or portions and be reiieved of all oblizations as to the acresye currcndered,
and thereafter the rentals payable hereunder shall be redueed in the proportion that the acreagc covered herzby iv reduced by aaid reiesse or relron

1f Lestee thall, on or before any rental date, maoke a bona fide attempt to pay rental Lo Lessor and If sueh pryment shall ‘be in an incorrect amount, Lessee
shall be unconditionally obligated to pay to Lessor the rental properly paysble for the rental period invoived, but this lease shall be maintained in the aame
manner aé if such erroneous rental nayment had been properly made, provided thal the erroneous rentsl payment be eorrected within thirty (30) deys alter
receipt by Lessee of writlen notice from such Lestor of such crror accompanied by any documents &nd other evidence necessary o ensble Lestee o meke proper
payment.

6. Should any well drilled on the above deicribed lend during the primary term before production is obiained be s 6ry hole, or ehould production bz ob-
tained during the primary term and theresfier ceear, then and in either event, il operations for érilliny an additional well sre not commenced or operations for
reworking an old well are not pursued on said land on or before the first rental paying date next succeeding the cessation of production or drilling or reworking on
said well or wells, then this lesse shall terminate unless Lesiec, on or before said date, shal) resume the poyment of rentals. Upon resumption of the payment of
rentals, Section b governing the payment of rentals, thall continue In force just ms thouph there had bten no interruption in the rental payments. 1f during the
lest year of the primary term and prior o the discovery of oil, gas or associsted linuid hydrocarbons on said lund Lessee zhould drill & ary hoie thereon, or if
sfter discovery of oll, ges or associated liquid hydrocarbons before or during the last year of the primery term the production thereo! should cease during the
Jest year of said term from any cause, no rentol payment or operslions are necessary in order Ui keep the lesse in force during the remainder of the primary
term. 1f, 2t the expiration of the primary termn, Letsee is conducting operations for drilling & new well or reworking an old well, this lease neverthelere shall
continue in force as long as such diilling or reworking operations continue, or if, after the expiintion of the primary term. production.on this lease shall cease,
this lease neveitheless shall continue in force if drilling or reworking operations ore commenced within sixty (§0) days after such cessation of production; If
production Is restored or sdditionel production is diszovered as & result of any such drilling or reworking operations. conducted without cecazlion of more than
sixty (60) days, this les. all continue at long thereafter as oil, ges or associnted liquid hydrucarbuns sre prucured and we long a: ndditionsl drilling or
reworking operations are had withoul cessation of such drilling or rewarking operations for more than sixty (601 cansecutive deys.

7. Letiee, at it optlon, is hereby given the right and power 1o poal or combine the land covered by this leasc. ar tny portion thercol, as to oil and gae.
or elther of them, with any other land, lease vr leascs when in Lessec's judgment it it necessary or advitable tu do so in oider W properly develop end operste
said premises, such pooling to be into & well unit or units not exceeding forty (401 acres, plut an acrenge wlerance of ten per cent (10%) of forty (40) scres, for
oil, and not exceeding six hundred and forty (640) scres, plus sn acreage tolcrance of ten per cent (1041 of siv huréred snd forty (640) neves, for gor, except
that Jarger unils may be cremted 1o conform to eny smacing or well unit pattern that muy be preacribed by governmental suthorities having jurisdiction. Lessee
may pool or combine acreage cuvered by this lease, or any portion thereo?; s nbove provided, e to oil or ga: ir, £ny oue of more strath, anid units so formed need
not conform in sixe or orea with the unit or units into which the lease is pooled or comiinei ks 10 kny Atker stzazum or #izats. and oil units need not conform as
10 ares with gas uniw, The pooling in one or more instances thall not exhuust the rithis of the Lessee hereunder W puol this lease vr partions thereof into other
unite, Lestee shall execute in writing and place of record an instrument or inetruments identifying snd descriving the pooled screage. The entire mcreoge so
pooled into & unit shall be treated for all purposes, except the payment of royalties, ex if it were included in thie leuse, snd drilling vr reworking operations
thereon or production of oil or was therefram, or the complction thereun of 0 weil 85 & xhut-in gas weli, shall Lo cunsidered for all purposes, except the puyment
of ruyalties, a» it such operstions were on or such production were from ur such completiun were on the Jand covered by this lease. whether of not the well or
wells be located on the premises covered by this lease. In liev of the royolties elsewhere herein specified. Leasor thall receive {ram a unit so formed, only such
portion of the royalty stipulated herein a3 the amount of its net mineral acres pluced in the unit beurs W the Wwial acreoge ro pooled in the particular unit
involved. Should any unit as criginally created hereunder contain less than the maximum number of acres hercinabove specilied, then Les«ev may at any time
thereafter, whether before or after production is obtained on the unit, enlnrge such unit by adding additivnnl screoge thereto, but the enlarged unit shell in
no event exceed the acreage content herrinabove specified. In the event an existing unit is w0 enlarped, Lessee shall execute and place of vecord & supplemental
declnration of unitization identlfying snd desc ¢ the lond added Lo the existing unit: provided, that if such supplemental declarition of unitization is not
filed until after production is oblained on the unit as otiginelly crested, then and in such ¢vent the supplemental declnention of unitization shall not become
effective until the first day of the calendsr munth next following the filiag \hereof. In Ane sbsence of production Lessee may terminste any unitired area by
tiling of record notice of termination.

This Section 7 shall not aflfect the provisions of Section 3.

§. Letsee shall have the right at any time without Lessor's consent to surrender all or ary portion of the leased premitcs and be relieved of all obligetions
a1 o the screage surrendered arieing subsequent to the date of surrender. Lessee shall have the right at any time during or within one year after the expira-
tion of this lease 1o remove all property and fixtures placed by Lessec on 1aid Jand, including the rizht t diaw and remove ol cacing.

£. The rights of elther party heveunder may be sasivned, in whole ar in part. and the provisiens hereof thall extend 1o the sucecakars and sisiens of the
partles herelo, but no change oy division in ownership of the lund, rentali, or roynhties, howey ceomplishal, shall opernte to enlarse the ublizations or diminish
the rights of Lessec. No change in the ownershin of the Innd, or sny interest therein, shall be binding on e until Leseoe 1 Lo furnishied with o certifiod
cupy of all recorded Instruments, all court procecdings anmil oll other necesanry evivence ol uny trunsfer, inhy ce, ur rule of smid tigh, In event of the o
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Ann Spomet, Reserdm

) betwern UNION PACIFIC RAILROAD COMPANY, » Uth corporation suthorlied ta do business In the Sute ofoeon.. COLOTAAO ....oeoe., INDEXED
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oo meont of this lease a3 ta & segregated portlon of sevd land, the rentals payabile hereunder ahall be appartionsf e among the several lesnchold owners ratably nc.
“vording to the surface area of ench, and default In rental payment by one ahall not nffoct the rights of othe ®iensehold owners hereunder. In case Levee asslgns
this lense, fn whole or In part, Lesses shall be relieved of sll obligations with reapeet o the assigned portion or portions arising aubsequent Lo the date of
nssignment.

10, Al express ar implied covenants of this lease shall be subject ta all Federal and Siate Laws, Executive Orders, Rules or Regulations, and this lease
shall not be terminated, in whaule or in part, nor Lesses hield liable (n damnges, for (allure to comply therewith, If compliance is prevented by, or if such failure
is the result of, any such Law, Order, Rule or Negulntion, or il prevented hy sn aet of God, of the public enemy, Inbar disputes, inability to ebtain materl
failure of transporiation, or other cavse beyand the contral of Leasee other than financial,

If, during the term of this lease, oll or gas or assoeinted liquid hydruenrbans are diseovered upon the lecsed premises, but Lestee Is prevented (rom producs
Ing the same by reason of any of the causes set out in this Section, this lease shall neverthelesy be considered as producing and shall continue in full force
and effect until Lessew is permitted o produce the vil, gay or asvsociated Hould hydroearbons, and as long therealter a3 such production continues in paying quan:
tities or drilling or reworkink uperations nre continued o3 elsewhere Dierein provided,

11, Lessee at ity option may discharge any tax, morigage or other lien upan said land, either in whole or in part, and in event Letsee doer 30, it shell
be subrogated to such lien with the right tn enforee same and wpnly rentals and ioyaltics necroing hereunder wward aatisfying same. If Lexsor owns an interest
in aaid land less than the entire fee simple eatate In and G wil, gas and ascociated linuid hydroenrbons, then the royoaltics and rentals to be paid Lessor shall be
reduced proportionately.

12, This lease does nol caver ail ahale,
13, The rizhts granted under this lente are granted without covenants of title or o give possession or for quiet enjoyment.

14, Lessor reserves the right to use sueh portions of (e leased premises as may not be required by Lessce in the conduct of its operations hereunder, for
all purposcs not inconsistent with the rights xranted hereby, and Lessee thall 30 conduct iLs operations as not o interfere unreasanably with such wse: provided,
nevertheless, that the use of the leased premises by the Lessor shall not unressonably interfere with the uperations of the Lessee.

15.. Lessee <hall not make any entry upon or under any porton of the rizht of way or station crounds of Lessor for any of the purposes of this lease, and
shall not drill any well or maintain any structures within two hundred feet (200's (a1 of any railrond tracks or bulldings on said right of way or station
grounds, ur (b1 of any buildings upon the leased premises.

16, Notwithstanding snything 1o the contrary in this lesse contained, no well ahall be drilled upon or into nnd no facilities shall be installed upon uny
lands in which Leasor owns the mineral rights only, until the consentas of the surface owners have been obtained under written instruments satisfactory to
Lessor, Leasar will endeavor to obtain such consents and the Lessee akrees ta cooperste. Any payments which the Lessor elects o pay o the aurface owners
shall be paid by Leasor out of ita royaliy. , )

Lessec shall pay for all damage to surface owners' lands, buildings and growing crops raused by construction, operations or maintenance of Cacilities, shall
bury all pipe linea below plow depth where they cross cultivated lands, shall constiuet gales where necessary for crossing fenced lands and keep the wates in
repair and closed. and shall indemnify Lessor with respect ta such obligations.

17. Lesses agrees to hold Lessar harmless from and to indemnify It against any and all claims, demands, actions and causes of action for injury to or
loss or destruction of property, and for injury to or death of any person, srising out of or in connection with operations hereunder.

Lessee shall not permit or sulfer any lien or other encumbrance to be filed or to remain arainst the leased premises as o result of its operntions hereunder,
und Leasee agrees W hold Lessor harmless frum and to indemnify it againat any and ull claimy, demands, actions and causes of action which may result from
the filing of any such lien or encumbrunce.

All of the pruvisions of this lease shall Inure ta the benefit of and be hinding upon the parties hereto, their suceessors and assigns,

IN WITNESS WHEREOF, this instrument is executed un the dute first above written,

iNION PACIF

AILROA[L COMPANY

STATE OF COLORADO ]ss Colorado-Wyoming
Coué YAOFA' . ARAPAHOE ; g . . Acknowledgment
.:b‘(ﬂﬂé‘.};r:éa:rxiﬁi‘astrumenl was acknowledged before me by. J. A, Redeker
M,';\llgril‘)Ai!ﬂF}\htrtor UNION PACIFIC RAILROAD COMPANY, this ... 0Lh. ... day of October

NG L 4 ot
.;19,.70... s % e v

WITRESS 1

}:h?\d and official seal. QM 721 7/'/2&

K %" S Notary Public
?\,,;;,i,e, October 23, 1971
SLALE OF e Utnh-Nebraska
COUNTY OF =l N Acknowledgment
On the day of .. | , personally appeared before me, a Notary

Public in and for said County,
personally known to me, who, being by me duly sworn did say that he is the Attorney in Fact of UNION PACIFIC RAILROAD
COMPANY and that said instrument was signed as his voluntary act as Attorney in Fact for and in behalf, of said corporation by

authority and said acknowledged to me that he, as such Attorney in Fact, executed
the same.

WITNESS my hand and notarial seal the date last aforesaid.

Notary Public

My Commission expires
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LEASE DESCRIPTION =- EXHIBIT "A"

Township 3 Morth - Range 64 Vest

Section
Section
Section

Section
Section
Section

Xs
3s
78

9
15
174

Tot 2 (N/2 NW/4)”(79.69), S/2 Wi/4, S/2
Lot 2 (N/2 WW/4) (76.87), S/2 WW/4, S/2
lots 1 and 2 (W/2 W/2) (138.32), E/2 W/2,
SE/4
Nw/lh 5/2
NW/4; S/2
NW/4, S/2

Township 3 North - Range 65 Vest

Section

Section

Section
Section
Section
Section

13
5:
9:
11;:
13
15¢

lots 3 and 4 (N/2 NW/4) (80.60), S/2 WW/4,
s/2 ) '

lots 3 and 4 (N/2 WW/4) (79.79), S/2 wu/4,
S/2

NW/4, §/2

/4, S/2

NW/4, S/2

NW/4, S/2

479.69
478.87

458,32
480,00
480.00
480.00

480.60

479.79
480,00
480.00
480.00
480.00

Containing 5,737.27 acres, more or less, Weld County, Colorado,



