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THIS AGREEMENT made and entered into this____ 20th day of May
»r and beween_______Merle O, Gardner and Hazel M. Gardner, husband and wife,
Eckley, Colorado 80727

lessor  (whether

Colovl.;a'go .

ene or more), a 3 Qm

WITNESSETH: )

That the lessor, for and in consideration of. a-nd Other Doltars (§— . —— ) In hand pald, the receipt and
sfficiency of which is hereby acknowizdged, and the and agr inatter ined, does hercby grant, demise, lease and iet unto tne said lessee, exclusively, Its successory

and assigns, the following described land for the purpase of carrying on geological, geophysical and other exploratory work, including core driliing, and the drju.ng, mining, operating for,
producing and saving of oil, gas, gas condensate, gas distillate, casinghead gas, casinghead gasoline, and all other gases and their constituent parts, and cther minerals produced in connection

with oil and gas operations hereunder, or as a by-product of oil and gas, and the exclusive right of injecting water, brine and other fluids and substances into the subsurface strata, with

rights of way and easements for laying pipe lines, telepuone and telegraph lines, tanks, power houses, stations, ponds, roadways and other fixtures or structures lgr 'prvducmq, treating and R
caring for such products, and any and all other rights and privileges necessary, incident to or i in the ical or efficient operatiom, aione or c<cnis.itiy with other iands,

said land for the production of said products or substances and the erection of structures thereon to produce, save and take care of said products andg substances and the injection of wates,

brine and other substances into the subturface strata of sald tract of land, togethar with any reversionary rights thersin, said tract of land being situated I the County o,

Yuna s o Colorado 2ad d a8 foliows, to-wit:

SEE_EXHIBIT "A" ATTACHED
Recorded...July. 1, 1975a18:30_0'Clock ._A..M
Reception.s3.2.5.2.7 b Gary E. Stone, Recorder

of Section___— T i b Range, bed gether with all submerged lands, accretions, strips and gores
adjacent or contiguous thereto and owned or claimed by the lessor, which land shall, for the purpose of calculating the amount of any money payment mlM or required by the terms of

this lease, be considered as containing uactly_ztllg_._l?__uul, whether there is more or less.
0 HAVE AND TO HOLD the same (subject o the other Provisions herein contained) for & term of. ——
years from this date (hereafter called “‘Primary Term'’) and as long thereafter as oll, gas, gas condensate, gas distiliate, casinghead gas, casinghead gasoline, and other minerals may be
produced from said lease premises or operations for the drilling or production thereof are comtinued as hereinafter provided.
In consideration of the premises, it is hereby mutually agreed as follows: . .
1. Tu deliver, free of cost, to the lessor at the well or to the credit of lessor into the pipe line to which lessee may connzct its well, an equal one-eightn (Yath) part of all oil
produced and saved from the lease premises or at the lessee’s option to pay to the lessor for such one-eighth (Vath) the market price at the wellhead for ofl of a like grade and gravity
prevailing on the day such oil is run into the pipe line or storage tanks. ' ) . .
2. On gas, gas ccndensate, gas distillate, casinghead gas and all other gases, Including their constituent parts, produced from said land and so!c¢ or used off the lease premises ur 1B
the manufacture of gasoline or other products, lessee shall pay to lessor a sum equa! to one-eighth (Vath) of the gross proceeds received from the sale of such produced substances where
the same 1s said at the mouth of the well or, if not sold at the mouth of the well, then one-eighth (Vath) of the market value thereof at the mouth of the weill, but in no event more
than one-¢gith (iath) of tne actuai amount received by lessee for the sale thereof. . . )
3, 1t gas from any well or wells on the premises capable of producing gas in commercial quantites is not sold or used off the premises or in the manufazture cf gasailne for a
«pericd of one (1) year or more during which time there is no other production from the [ease premises, then lessee shall beccme obiigated to pay as royaity for such annuai per!od
a sum equal to the delay rentals provided in paragraph number 6 hereof, whether during or after the primary term. In consideration of the obligation so to pay, It shall within the meaning
of all the terms of this lease, ludi he clause, be ively deemed that gas is being produced from the premises during the time such gas [s not sola or wsed.
4. On an cther minerals produced and marketed, lessee shall pay one-eighth (Vath) of the current market price at the mouth OF tne well, bul wn (10 event mcre than one-eigntn (Vath)
of the actual amount recewved by the [essce. . . . -
f any gas weil cn the lease premises produces dry g9as in excess of that needed for operations hrereunder, lessor sha‘Ji have the pr.vi}:gg,_ at his sole risk, cost and expense, of 4
using such surplus gas for stoves and inside lights in the principal dwelling located upon the leace premises. Notwithstanding any of the provisions aforesaid, lessee cnall ni.e iree use
of oil, distillate, ¢ gas, casil 9as, d gasoline and all other petroleum products, water and other minerals and materials from the lease premises, except water from
lessor's wells and tanks, for ail operations heréunder.
6. 1f operations for the drilling of a well for oil or gas are not commenced on the lease premises on or before one (1) year from the date hereof, then this Jease, except as other-

wise provided, shall terminate as to Dath parties uniess the lessee, on or before that date, shall pay or tender to lesscr or Lo lessui's wradit o tae .

Bank at S ——
(or to any bank designated in writing by lesscr wnether or nol such written designation IS recorded), or ils successor or successors, y-'-=n hank and its
ve (pcsnrte aouece 2pq chall centines ac tha 2 «arship of said 1and or the right to receive rentals, the sum of

_ e mm—— = = = ——= voiars {%_ s, wmen snall operate as a rental and cover the prwvilege of deferring the cummencement of
operations for the drilling of said well for a period of one (1) year from sad date. In a like manner and upon like payments or tenders, the comrmencement of operations far the Coil.ing
of said well may be further deferred for like periods successively. It is understood and agreed that the consiceration first recited herein, the down payment, covers all the privileges,
options and other rights conferred upon the lessce, Lessee may, at any time, execute and deliver to lessor or piace of record a reltase or reieases covering any portion cr porticns of the
above described premises, as to any or all horizons, and thereby surrender this lease as to such portion or portions and be relieved of all cdiigations as to tne pcrtion surrendered, and
where a part or portion of this lease is released as to all horizons, then rentals thereafter payable hereunver may be reduced in the proportion that the acreage covered by this lease Is
reduced by said release or releases. Payment cr tender of rental may be made by draft or check of the lessee, transmitted, delivered or mailed tc the authorized depository” bank or to
the lessor at his 1ast known acdress (as shown by lesses’s records) on or before the rental date, and the payment or tender shall be deemed to have been made when tne check or oraft is
86 transmitted, delivered cr mailed.

It is expressly agreed that if lessce shall commence operations for the drilling of a well at any time while its lease is In force, this lease shall remain in force and its term
shail continue for so long as such operations are prosecuted and, if production results therefrom, then so long as such prodiction may continue. Should the first well driited on the above
described land be a dry hole or fall to establish production, then and in that event if a second well is nSt commenced on said land within twelve (12) mantns following the expiration
of the last rental period for which rental has been paid {or within twelve (12) months from the tirst anniversary of this iease if such well is drilled auring the first year of the primary
term), this lease shai! terminate as to both parties unless the lessee on cr before the expird ion of said twelve (12} mcnths shall resume or commence the payment of rentals in the same
amount and in the same manner as hereinabove provided. If, within the primary term of this iease, production on the lease premises shall cease ftrom any cause (cther than a cessation
contemplated in paragraph 3), this lease shall not terminate provided operations for the driliing or reworking of a well sha!l be commenced before or on tne next ensuing renta! paying date
falling more than ninety (90) days after such cessation; or, provided lessee begins or resumes the payment of rentals in the manner and amount hereinbefore provided. If, after the expiration of

L the primary term of this lease, production on the lease premises shall cease from any cause (ather than a cessation contemplated in paragraph 3), tnis lease shall not terminate provided lessee
\(] resures or commences cperations for the drilling or reworking of a well within ninety (90) days from the date of such cessaticn, and this lease shail remain in force and effect during the
/" prosecution of such operations, and if production results therefrcm, then as lang as such production continues or the well or weils are capabie of producing.

‘C" . S -~ .. : iy lessor, lessee shall bury ail pipe lines below crdinary plow depth in cultivated tand. Lessee shail pay lessor for camages caused by lessee’s operatins [ ]

-’ M on said land. Lessee shall have the right, but shall not be obligated, at any time, either before or after expiration of tnis lease, to remove all tixtures and

h /= other property placed by lessee on the lease premiscs, including the right to draw and remove all casing. Any structures and facilities placed on the lease premises by lessee for opera-
B 3"‘ tions hereunder and any well or wells on the lease premises drilled or used for the injection of salt water or atner fiuids may also be used for lessee's operation on other lands in the
same area; the right toc so use such facilities may be continued beyond the term of this lease by payment in advance of the sum of One Hundred Dollars ($100.00) per year. No well
shall be dritled nearer than 200 feet to any house or barn now on the premises without the consent of lessor.

9, Lessee is granted the right, from time to time while this lease is in force, to pool inta a separate operating unit or units all or any part of the land covered by this (easa
with other land, lease or leases, or interest therein (whether such other interests are paoled by a voluntary agreement cn the part of the owners thereof or by the exercise of a right ta
pool by the lessees the-eof), when in lessee’s judgment it is necessary or advisable in order to promote ccnservation, to properly develop or operate the !and and interests to be pooled,
or tc obzain a mu'tip.e production ailowable frcm any governmental agency having control over such matters. Any poaling hereunder may cover a'i oil and gas, or any one or more of
the substances covered by this lease, and may cover one or more or all zones cr farmations underiying all cr any portion or portions of the lease premises. Any unit fsrmed by such pocling
shall be of abutting or cornering tracts and shall not exceed 640 acres for gas, gas distillate or gas ccndensate and shall not exceed 80 acres for any other substance covered by this
lease; provided that if any governmental reguiation or order shall prescribe a spacing pattern for the development of a field whercin the above descrihed iand, ar a portion thereof, Is
located, or allocate a producing allowable based on acreage per we!l, then any such unit may embrace as much additional acreage as may be so prescribed or as may be permitted in
such allocation of allowable. The area pooled and the zones or formations and substances pooled shall be set forth by lessze in a ‘“‘deciaration of pooting’’ filed for record in the county
or counties in which the pooled area is located. Such pooling shall pe effective on the gate such declaration is filed uniess a later effective date is specified in such declaration. Ia
lieu of the roya'ties elsewnere herein specified, except shut-in gas well royalties, lessor shall recewe on production from an area so pooled only such portion of the roya‘ties wnich, in the
absence of such pooling, would be payable hereunder ta lessor on production frcm the land covered by this lease which is placed in the pooled area as the amount of the surface acreage
in the land covered by this lease wnich is placed in the pooled area bears to the amount of the surface acrcage of the entire pooled area, Nothing herein containad shall authoruze or
affect any transfer of any title to any leasehold, royalty or other interest pooled pursuant hereto. The commencement of a we!l, the conduct of other drilling operations, the compietion
of a well or of a dry hale, or the operation of a producing well on the pooled area, shall be considered for all purposes (except for royaity purposes) the same as if said well were lo-
cated on, or such drilling operations wera conducted upon, the lands covered by this lease whether or not such well is located upen, or such drilling operations are conducted upon, said
lands. Lessee may terminate any pooling effected pursuant hereto at any time the pooied unit is not capable of producing and no drilling operations are oeing conducted thereon by exe-
cuting and fiiing of record in the county or counties in which the pooled area is Iscated a written declaration of the termination of such pooling, provided that the pooling of all
Interests not covered by this iease which comprise a part of such pooled unit be also terminated in some cffective manner.

10. The rignts of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to their helrs, successors and assigns, but no change or division
Jn the ownership of the land, rentals or royalties, however accomplished, snall operate or be construed so as to enlarge or increase the obligations or burdens of the lessee, ar diminish
Its rights. Specifically, but not by way of limitation of the foregoing, the lessee shall mot be required to ofiset welis on separate tracts into which the land covered by this lease may
hereafter be divided, or to furnish separate measuring or receiving tanks, Notwithstanding any actual or constructive knowledge of or notice to the lessee, no change In the ownership of
said land or the right to receive rentals or royalties hereunder, or any interest therein, g-owever accomplished, shall be binding on the jessee (except at lessme’s option) until thirty (30)
days after lessee has been furnished with written notice thereof, together with the supporting information hereinafter referred to, by the party ciaiming as the result of sucnh change
in ownership or interest. Such notice shall be supported by original or certified copies of all recorded documents and other instruments or proceedings necessary in lessee’s opinion t8
establish the ownership of the claiming party. All advance payments of rentals made hercunder within thirty (30) days after receipt of said documents shall be binding on any direct
or indirect assignee, grantee, devisee, administrator, executor, heir or successor to the lessor. In the event of an assignment or sublease of this lease as to segregated portions of the
land above descr.bed the rental payments hereunder shall be apportioned as to the several | owners (incl 9 ) ratably according to the surface area of sach, and
default in tne rental payment by one shall not affect the rights of the other leasehoid owners.

11. In the event lessor considers that the lessee has failed to comply with any obligation hereunder, express or implied, lessor shall notify lessee in writing, specifying In what
respect lessor c'aims lessee has breached this lease. The service of such notice and elapse of sixty (60) days without lessee meeting or commencing to meet the alleged breaches sha'l be
a cond'lion precedent to any action by lessor for any cause. If, within sixty (60) days after the receipt of such notice lessee shall meet or commence to meet the breaches aileged by
lessor, lessee shall not be deemed in default hereunder.

12. If lessor owns a less interest than the entire fee or mineral estate (whether or not a lesser Interest is stated above), the rentals and royalties hereln provided shall be pald
to iessor only in the proportion that his interest bears to the entire fee or mineral estate. If, however, during the term of this lease any reversion of interest to lessor should occur, them
and in that event on the next succeeding rental anniversary after lessor shall have notified lessee of the occurrence of such reversion and shall have furnishad lesses with satisfactory proof
thereof, the rental shall be increased to cover the additional Interest so acquired by the tessor.

13. Al provisions hereof express or implied shall be subject to all federal and state laws and the orders, rules and regulations of all governmental agencies administering the same
(and interpretations thereof by such agencies or courts having jurisdiction), and this lease shall not in 2ny way be terminated wholly or partialiy nor shall the lesses be liabls Ia
damages for failure to comply with any of the express or implied covenants hereof If such failure is caused by any such laws, orders, rules or regulations (or Interpretations thereof by
said agencies or courts having jurisdiction). 1f lessee should be prevented during the last six (6) months of the primary term hereof from drlilling 8 well hereunder by the order of any duly
constituted authority having or asserting Jurisdiction thereover, or If lessee should be unable during said period to drill a well hereunder dus to equipment necessary in the drilling
or ?.mﬂetﬁm thereof not being available from any cause, the primary term of this lease shail continue until six (6) months after said order Is suspended and/or said equipment Is
aall e.

14. This lease and a!l of its terms and conditions shall be binding upon all successors of the lessors and the lessees. Should any one or more of the parties abcve named as [essors
fair to execute this lease, it shali nevertheless be binding upon all lessors who do execute I:. Notwithstanding any lanjuage hersin to the contrary, It Is expressly understcod 2ng agreed
that any payment or payments made by the lestee to the owner of any interest subject to this lease shall be sufficient payment hereunder as to such intgrest notwithstanding the joinder
herein of the spouse of any such party as a party-lessor for the purpose of walving homestead, dower or inchoate rights of inheritance, if any.

15. tesscr hereby warrants and agrees to def:nq the title to the land above described and agrees that the lessee shall have the right at any time to redeem for lessor, by payment,
any mortgage, taxes or other liens on the above described land in the event of default of payment by the lessor and the lessee shail be subrogated to the rights of the holder  thereof,
and lessor hereby agrees that any such payments made by the lessee for the lessor may, at lessee’s option, be deductsd from any amounts of money which may become dus or payabla to

the lossor under the terms of this lease. -
18 WITNESS WHEREOF, we sign this as of the day and year first abowe writtes. -~ P4 = /7
: 5 . } =
: L. = Yol e

S Merle O. Gardner

oo f T AL e
7 Haged M. Gardner
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EXHIBIT "A"

Township 1 North, Range 46 West, 6th P, M,
Section 21: SEF NPV = Vo rzond=
Section 221 SWiSWE DA mywles

Section 28: NE onpl Yq2-9b

Township 2 North, %EE‘ 46 West, 6th P, M,
Section 17: SE¥ :

Section 293 All }-lez 12-19-0})
%Soction 203 All, less 1,00 acre in the NWiNWi described - rigwt
as follows: Beginning at a point whence the
Northwest corper of said Section 20 bears J

N 03°57'15" W, 595.12 feet, thence

N 88°34°00% E, 200,00 feet, thence

S 01°26'00" E, 217.80 feet, thence

S 88°34100" W, 200,00 feet, thence

N 01°26°00* W, 217.80 feet to the point of
beginning,

Township 2 North, Range 47 West, 6th P, M,

Section 1: Iots 2, 3, 4, SwiNBf, SiNwd, WiSEd
- (Being Nwi, Wik}

Containing 2,119,19 acres, more or less,

) -1
s 5 2
- / / ~ Z”
S ! { G .4
. o e Al //‘\_4 - - //- / - e
D M A IR0 S . 0 D e

/ Merle O , Ga.r?ﬂ:ér

/ -
~- % ) i .

¢ Hagel M{ Gardner

(-423
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il G5 £l " ~5. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)

COUNTY OF —_YUMA S | -
Before me. the undersigned, a Notary Public, wirt# 1 and Tor saul county and state, on this 20th

day qf_____._,_ﬂ&j’_. R ¢ 75 personad'e auneared
p'e < JW Merle; 0. Gardner and Hazel M. Gardner, husband and wife

"o

to me personally knownto he the identicnt ner<on@_who executed the withm and foregoing instrument and acknowledged 10 me

tha»{,_t.hgl o _execuied the same n< ¥helx  _ free wod vidi ey aer and deed Tor the uses and purposes therein set forth.
II\ WITNESS WHEREOF, I have hereunto set my huml and o1 i ~ene the day and vear last above written,
~

My commission expxlns;_ﬂax_lﬂle_ZL.__,_._ - @M%@%z . - —
i Randall J.£Mi 1ler - Notary Public.

STATE OF ~1 s ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla,, and Colo.)
COUNTY OF _
Before me, the undersigned, a Notary Public, within and for said county and state, on this
day of PY | TH—— , personally appearced
and.__ . s e e e

to me personally known to be the identical person__.who executed the within and foregoing instrument and acknowledged to me

that.. xeeuted the same as...— — . Tree and voluntiry act and deed for the uses and purposes therein set forth.

IN WITNESS W HEREOF, I have hercunto set my hand and official seal the day and year last above written.

My commission expires .
Notary Public.

SR UE lss. ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF |
On this day of — R A DL L, before me, the undersigned, a Notary Public

in and for the county and state aforesaid. pevsonally appeared
to me personally known to be the identical person who signed the name "of the maker thereof to the within and foregoing

instrument as its— .. ______.President and acknowiedeed to me that. ¢Xxecuted the same as __free and
voluntary act and deed. and as the free and voluntary act and deed of siid corporation, for the uses and purposes therein set forth.

Gjven under my hand and scal the day and year iast above written.

My commission expires —
Notary Public.

795270 INDEXED
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NOTE: When signature by mark in Kansas, said mark to be witnessed by at least one person and also acknowledged.
For acknowledgment by mark, use regular Kansas acknowledgment.

STATE OF } s5. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)
COUNTY OF ) :
Before me, the undersigned, a Notary Publie, within and-for said county and state, on this
day of , 19 personally appeared
and

to me personally known to be the identical person__who executed the within and forégoing instrumernt and acknowledged to me
that

————executed the same as_ free and voluntary act and deed for the uses and pur poses therein set forth.
IN WITNESS W HEREOF, I have hereunto set my hand and official seal the day and year laat above wrltten.

. . 3

My commission expires

Notary Publie.




