vmenso M@ on anp cas Leas® @l 5/00/

AGREEMENT. Made and 4 into the 9 asyor___January 1686 . byandbeiween
Edward J. Brandreth, Jr., a single man of 406 Oak Square, San Antonio,

oo o ,.mua”- Texas 78216 3 . hereinafier called Lessor (whether one or more) and
Clark

Energy Corporation Fe ey EQAQ IQEEB SEESSE o 3 ;
dba CEC of %olorado, Incfhonpox thice address i e 16;!!:\.“-1: lled Lessee

WITNESSETH, That the Lessor, for and in id \‘l DOLLARS

cash in hand paid, the receipt of which is hereby ach d. the and ag ts herenalter [ »
leased and Jet, and by thesc presents does grant, demise, k-a-r lud kl exclusively unto uu said Lesaer, the jand hentmuu described, with the

exclusive right for the purpose of mining. exploring by geophysical and other methods, and to: and p therefrom vil and all gas of
whrtsosver nature or kind, with rights of way and rasements for aying pipe lines. and rricalon ol strciures lhnroa so produce, save and lake care
e

of said products. all that certain tract of land situated in the County of
C°1orad° . a3 lollow s, to-wit:

Township 5 Bcrth, Range 64 West, 6th P.M.
Section 10: All that part of the NEXSWX

lying north of the South Fork
of the Ogilvy Ditch.

Staie of

snd containing 12.00 arcres, more or less. three
1. I is egreed thal thus lease shall remain in force for a term ofden 4 cars from uu. dau and as long thereafier as ail or gas of whatsoever
nature o7 kind is produced from said leused premises of on acfcage povied therewsth, ord are s Nereina ftet provided,

I, at the expiration of the primary term of this lcase. oil or £31 is not being pruduced on the lnnd Premises ©f OR actrage Pooled therrwith butl EJB
Lessee is then engaged in drilling or re-working operations thereon, then this lease shall coniinue in foree so lung as operations aze being continug-
ously prosecuted un the leased premises or on acreagr pooied therewith: and vperations shall be ronsidered to be conlinuously prosccuted if not
more (han nincly {90) davs shall vlapse beiween the completion or sbandunment of one well and the brginning of operations for the dnihing of 2
subsequent well. If after discovery of oil or gas un said land or on acreage povied therewith. the production thereo! should evasw from any cause
aftey the primary term, this lease shall not if Lessec dd 1 dritling or rhing oprrations withan ninety {(90)days from
date of cessation of nkoducuou or {from date of completion of drv huk-. 1f o1l or gas shall be discovered and produced a3 & resultl of such opera-
tions at or after the upnuuon of ll'n pnnmy term uf this lease, this lease shall continue 1 force 30 long as 01l of gas is produced from the jeased
premiscs or on acreazc pooled ther
2. Thisisa PAIDU' I.FASE. ln cunsideration of the down cash pavment, Lessur agrees that Lesace shall not be obligated, except as other.
wise herein, 10 any opcrations during the primary term. Lemer may at any time or {imes duving or after the pr-
mary term surrender Lhis lease a3 (o 11.! or any portion o! s2id land and as to any strata or stratum by delivenng to Leasor or by fihng for record a
Teicase or reicases, and be relieved of all asto m surrendered.
. in of the premiscs the said Lessee covenants and agrees.
1st. To deliver 1o the rr‘du of Lessur, free of cost, in the pipe line (o which Lessee may connect wells on said land, thr equal one-eghith
(1/8) part of ail oil produced and saved from the Jeased premises.
2nd. To pay Lessor one-eighth (1/8) uf the gross pruceeds rach year, payabic Quarterly, for the gas from cvach well where gas only s
found, while the same is being used off the premises. and if vsed in the manufaciure of gasolive a royalty of onewghith (1/8), parable
monthly at the prevailing market rate for gas.
31d. To pay Lessor for gas produced from any oil well and used off the 3 Of in the of gawline or any othet product
a roysily of one-cighth (1/8) of the procerds, at the mouth of the well, p‘nbk monthly at the prevailing markes rate.
4. Where gas from 2 well capable of producing gas is not sold or used. Lesser may pay or tender as royalty to e royalty owners One
Doflar per year per acl royally acre telained hereunder, such payment or kndn 10 be made un ot beforr the anniversary date of this jease Deat
alier the of snauumu-d.um-«-nnmu:ammuu-mmwmmwmuuuunnm
pericd such well is shut in, If such payment or tender is made, it willi be considered that gas is being produced withio the meaning of thus bease.
5. If said Lessor owns & less interest in the above described land than the entire and undivided fee simple estate therein, then the royalises
(ncluding any shut-in gas royaily ) herein pravided for shall be paid the Lessor unly in the proportion which Lessor's interest bears 1o the whole
and undhrldzﬂ tee.
A ?‘ k Lesser shall have the right te use, free of coss, gas. oil and waler produced on said land for Lemee's operation thervon, exeept waler irom
e wells of Lessor.
3 7. When requested by Lessor, Lesser shall bury Lessee’s pipe line below plow depth,
8. No well shall be drilled nearer than 200 feet to the bouse or barn now on said premises without written consent of Lemor.
8. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land. :
10, Lessee shali have the right at any time 10 remove all machinery and fistures placed on said premises, including the right to draw and
remove casing.
11, The rights of Lessor and Lessee herrunder may be assigned in whole or part. No change in ownership of Lessor's interest (by assignment
ur otherwise) shall be binding on Lessee until Lessee has bren furnished with notice, consisting of eertified copics of all recorded instruments or
documents and other information neccssary to wstsblish 4 complete chain of record title from Lessor, and then only with respect 10 payments
thereafter made. No olher kind of noticr, whether srtual of construclive, shall be binding on Lessee. No preaeni or future division of Lensor's
ownership n n- dmmm porlions or parcels of said land shall operate to enlarge the obligations or diminish the rights of Lesser, and 2}l Lessee’s
i without regard to anv such division. 1f all or any part of this ease is assigned, no leaschuld owner shall be lLiadie for
any -clwomm of any other leaschold owner.
12, Lessee, at its option, is hereby given the right and powrr &t any time and from tune 10 time as a recurnng right, either before or after
production, as to all ‘or any part of the land described herrin and as to any one or more of the lmamnshm‘mdn 10 pool o7 unitize the jease-

bnlduhu-mtnmmlethwhummomerm iease or leases in the o the prod of oil and gas.
or for the pi of either, when in Lessee's judgment il is necrssary or nduubie to do ln. and nme of whether authority
llmnu m tMl exists wlu- respect 1o such other land, jease of jrases. L&twhr. units previously § aot producing oil or

The umummumpwuumumm
mtl lﬂhu ot record = “ of such.uz 1 which d ot i mlll the unit. Aay unit it may include land upon
whiich & well has been d ntumwhkhmuunnlovm fore been drilling or ve-

working operations or a well shut in for want of a marke1 anywhere on a unit which includes all or & part of this lease Mbeuuwdnun-m
production, drilling or mklﬂ. openllont or a well shul in for want of a market under thit lease. In lieu of the royaities visewhere herein speei-
fied, including shut-in gas ssor shall receive on praduciion from ibe unit 30 pocied roysitics oniy on the portion of such production
luoaled 10 this jease: such alloc-uon Ml be that proportion of the unit production that the total number of surlace acres covered by this lease
and incloded in the unit beats (G the total number of surface acres in such unil. in addition Lo the foregoing, Lesser shall have the right 1o unitize,
POol, or combine all or any parl of the ahove described landsas (o one of more of the formations thereunder with other lands in the same general

area by into a or unit plan of development or operation approved by any uvmmenul authority and, from time to time,
with like spproval. ta modify, change or terminate any such plan or agrecment and. in such event, the terms, conditions and provisions of this
lease shall be deemed modified to conform to the terms, d: and of such ive or unil plan of development or

operation and, particularly, all drilling and development requirements of this lease, express or unplnrd shall be satisfied by compliance with the
drilling and development requirements of such plan or agreement, and this lease shall not terminaie of expire during the lifr of such pian or agres-
ment, In the svént that mid above described lands or any part shall h be d under auy such cooperstive or unit plan of

t or y the therefrom is allocated lo different porti of the land d by said plan, then the produc-
tion sllocated o any particular luct of lang shall, for the purpuse of computing the ro-  llies to be paid hereunder 1o Lessor, be regarded as having
been Irom the tract of h-d to which # i uliocated and not to any other tract of land: snd the royalty payments to be made
herrunder to Lessor shall be buscd upon p only asso . Lessor ahall Lessor's o any ive or unit
Pian of develupment or om'unon -doplﬂl by Lessec and by an> ] agency by executing the same upsan requrat of Lessre,

13. All express or implied mu o this jease shall be subject to all Federal and State Laws, E:ewuvf om‘-m Rules or Hegulations, and
this lesse shall not be terminated, in whole ar in part, nor Lessee heid liable in damages. for fatlure to A is prevented
by, or if such failure is the ceaull nl, any such Law, Order, Rule or Regulation,

14, Lessor hereby werranis end sgrees to defend the title 10 the lands herein described, and agrees that the Lesser shall hsve the righs at any
time o redeem for Leswt, by fayment, sny mortgages, hna or other lsm on l.he nbove dnanml lands, in the event of defaull of payment by
Lessor and be subrogated to $ie rights of the holder th and d Lessors, for theimscives and thelr heirs, successors and assigns,
hereby surrender and tedease all right of dower and b berein, insolar as said right of dower snd homesirad may
in any way affect the purposes for which this lease is made, »s rcdled herein,

Should any onc or more of the parties hereinabove named s Lessor fall 1o execute t2is casc, it shall nevertheleas be binding upon all

15.
such parties who do cueulc It s Lessor. The word “Lexsor,” as uscd in this lease, shall mean any one or mo: rall ! mmm who execute
this jease a3 Lessor. All the provisions of this Iease shali be binding vn the heirs, successors and assigns of Lessos,
IN WITNESS VIHEREOF this instrument is executed a¢ of the date first shove written

All references made herein to 1/8 royal ereb alty

th. T
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Prinicd by PRM Printing (303) §93. 1681 . 'ﬂ
Texas Okizhoma, Kansas, New Mexico, Wyoming. MonlBWey 2 clorado, Utsh,

SINIEOF, 58, Nebraska, North Dakots, South Dakois
COUNTY OF. Bexar ACKNOWLEDGMENT—INDIVIDUAL
. BEFORE ME, the undersigned, 2 Notary Public, in and for said County and State, on this 10th
Gt March 19.86_, personallyappeared____Edward .J. Brandreth, Jr., a_sin gle

man

and
to me known o be the identical person . described in and who evecuicd

T & =, "l‘ s
the within mB lnégoﬁqu\wmcm of writing and acknowledged to me that he duly executed thesameas__N1S = free
and voluntary act Q&? Yor the uses and purposes therein set forth.

Y
ﬁ‘l:ivﬂwﬁgs Y Ei\ﬂl;, I have hereunio set my hand and affixed @y gt ial-sﬁ\l:ﬁ and ygpr last above written.
My Cni'flmission E:q:g-_'g 2/20/88 qq’ ‘@O.L PR o
‘3:2 X : S Pat Pilkinton Notary Public.
7 ).“ = Address: __1591) Wolf Creek .
" S San Antonio, TX 78232

STATEOF. Oklahoms, Kansss, New Meaico, Wyomiag, Monians, Colorado, Utsk,
35, Nebrasks, Nort2 Dakots, Sosth Dakota
COUNTY OF. ACKNOWLEDGMENT—INDIV IDUAL

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this

day of, 19 P fiv appeared

and

o me known 10 be the identical person » dexcribed in and who excuted

the within and foregoing instrument of writing and acknowledged 10 me Shat™ - - duoly dihesameas —free
and voluntary act and deed for the uses and purposes therein set forth. 4

IN WITNESS WHEREOF, 1 have hercunio set my hand and affixed my notarial seaf the day and year last above writien.
My Commission Expires Srax

Notary Public.
Address:
s=====—= B 1108 REC 02048760 04/03/86 12:26 $6.00 2/002 —_—
F 0832 MARY ANN FEUERSTEIN CLERK & RECORDER WELD CO, CO
STATEOF..____ ACKNONLEDGMENT (For mae by Corporation) 3
COUNTY OF. }"‘
On this : day of, AD. 19 before me personally

i 1o me personally k m, who, being by

of.

nie duly sworn, did say that he is the.

and that the scal affixed to said instrument is the corporaic seal of said corporation

} ¥
55

and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors, and said
acknowledg d said instrument to be the frec act and deed of said corporation.

Witness my hand and seal this, day of. JAD 19

i
F

(SEAL) : e

My Commission expires.
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