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THIS LEASE made effective on the 1 2th day of January . 1986 . between CHAMPLIN PETROLEUM COMPANY, a Delaware corporation,
authorized to- do business in the State of Colorado whose add is P. O. Box 1257, Englewood, Colorado 80150, as Lessor, and
_Basin__E&DlQ_tihOﬂ- Inc. a : corporation, authorized to do business in said State of

Colorado ___whose address is _SUite 300, 155 East Boardwalk Drive . iessee.
WITNESSETH: Fort Collins, Colorado 80525

i, Subject to the exceptions and reservations set forth in:
(2) Quitclaim Deed(s) dated as of Aprif 1. 1971, from Union Pacific Railroad Company to Union Pacific Land Resources Corporation, filed for record April .lﬂ'_ 1971,

and appearing in Book 644 at Page 23"1 in the office of the County Clerk and Registrar of Deeds of
we] d County, and

() Mineral Deed dated ______AQUSt 31 19 73 from Union Pacific Land Resources Corporation to Lessor.

Lessor. for a good and valuable consideration. receipt of which is hereby acknowledged, and in consideration of the royalties herein provided and of the agreement of Lessee herein contained, grants,
lenses and lets unto Lessee for the purposes of investigating, exploring, prospecting, drilling and mining for and producing oil and gas (including, without limitation, nitrogen, carbon dioxide,
hydrogen-sulphide. and other natural gases and products associated therewith) and associated liquid hydrocarbons, and, subject to the provisions of Sections 14, 15, and 16 hereof, laying pipelines,
building tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treat, refine, process, store, transport, own, sell and dispose of said oil, gas and

assaciated liquid hydrocarbons, the folbowing described land in Weld . )
Coumy, ___COlorado " ot R ‘
one hundred = = « = = = = = = - = 100

~_ percent ( %) of Lessor's right, title and interest in and to the oil and gas in and under:

Township’ 3 North, Range 65 West
Section 17: W/2NE/4

the §trat1’graphic equivalent of 6,734 feet, as found in the Champlin #1
Reeve well located in the NE/ANE/4 of Section 15, T-4-N, R-65-W

limited o those depths 'and formations from Wsmmismsabelesumsah o the sratigraphic equivalent of 7,056 feet, as found in he Champlin #1 Reeve 41-15

well, located.in the. _NEANF} of section 15 7_ 4N »_65W.

Lesgl‘r {eseivu'nu othcy rights, horizons, strata, and formations, including, but not limited to, the right to the concurrent use of the surface and the right to drill through the leased interval.

S - 4 . . NN . 1
Fol shut-in royalty ‘p(':ymen\(’ purposes, the land included in this lease shall be deemed to contain e1thV (80) acres, whether it actually comprises more or less.
':“ 2. This i&rpai‘d;up lease-and there shail be no requirement for Lessee to pay delay rentals.
% 3. “Subject-to the! 6,l}l_u provisions herein ined, this lease shall be for a primary term which expires at twelve o'clock (12:00) noon. Mountsin Time. on AJNUAYY
20 1987 Y .

_which term shall hereinafter be referred to as “‘the primary term™, and as long thercafier as oil, gas, or associated liquid hydrocarbons or any of them are
produced from"saig) land, i paying Quantities hereunder, or drilling or reworking operations are conducted thereon under the terms hereof.

4, Sul?j;:é( {o the n'ghg of clection reserved to Lessor below to take its share of production in kind, the royalties to be paid by Lessee are: (x) on oil and on liquid petroleum products

tecovered at mﬂéﬂ\‘l’tﬂﬁﬂiﬂﬂﬁ““"""" I (_.2.5_.%) of the market valucvnl the well of 8/8ths of such production, but in no cvent less than
=fivpemomnmn e (__2.5._%) of the amount realized from such sale; and (b) on gas produced from said lands, the market ve'ue at the well of

twentY-fl‘ve-e------""-"wéeml_ 25 %) of the gas sold or used off the premises or the market value of the gas a the tailgate of the plant to which the gas is delivered,
plus the market vhué of the prggucu recovered when _sugh gas is processed; provided that on gas sold at the well by Lessee the royalty shall be _f.hlﬂ Dty-f ]' VRmmwmmum e

B i ' .
percent (__2.5__%) of the amount realized from such sale. Lessee shall have free use of oil and gas from said land for operations on the lease premises, and the royalty on oil and gas
shall be computed after deducting any production so used.

The royalties payable under this Icase shall be free and clear of costs, expenses, or deductions for exg}omu‘on. drilling, development, and production, including but not limited to, costs of
dehydrati B pression, separation by mechanical means and stabilization of the hydrocarbons. If Lessee treats and/or processes its gas in & natural gas plant (either on or off the lease
premises), whedher in Lessee's plant or in the plant of and under contract with a third « Lessee shall treat and/or process or cause Lessor’s gas to be treated and/or processed; in the event of any
such treating and/Gr processing, Lessee shall be entitled to deduct from the value of the products recovered by the treating and/or processing of the gas, or if Lessor is taking its production in kind
to charge Lessor for, the actual cost incurred by Lessee for such treating and/or processing, which costs shall include gathering or transportation costs required to transport the gas to the plant.

If Lessor elects. Lessee shall deliver to Lessor in kind its royalty share of oil and other liquid hydrocarbons saved at the well, into storage tanks on the lease premises, prod d in
a processing plant, into storage tanks or onto storage sites at the plant, and gas, at the tailgate of the plant, if processed, or at the well if the gas is sold at the well. In the event of such election
with respect to oil and products, Lessor shall give to Lessec not less than sixty (60) days notice of its election and shall take said royalty share in kind for a period of not less than six (6) months
following the termination of said sixty (60) dsy period. Any deliveries of production are o be made from Lessee’s fucilitics at times and amounts which equitably adjust deliveries between the parties.
With respect to gas, Lessee shall give Lessor notice if it intends 1o enter into a gas contract on its share of the gas, and Lessor shall have a period of thirty (30) days from receipt of a copy of the
gas sales agreement which Lessee is willing w0 execute to notify Lessee in writing that Lessor elects to take in kind and separately dispose of its share of such gas.

If there is a gas well on the lease premises or on ge pooled therewith capable of producing in paying quantities, but from which gas is not being sold, and in the absence of oil or other
‘production from said premises sufficient to maintain this lease in full force and cffect, this lease shall be extended for a period of ninety (90) days from the date such well is or was shut-in, whereupon
+ the leae shall termiinate unless Lessee shall pay to Lessor as royalty, a sum equal to One Dollar ($1.00) per acre covered by the lease, which payment shall be made to Lessor at P.O. Box 1257,

Englewood, Colorado 80150, Attn: Division Landman-ussssmibinision, on or before the ninetieth (90th) day from and after the date on which such well is or was shut-in, and annually thereafter
a B?milm‘j payment on of before the anniversary date on which such well was shut-in. If such payment, or payments, are timely made, it shall be considered that gas is being produced in paying
~ quantitics from the lease premises under ail the terms and provisions of this lease (but only for so long as the well continues o be capable of producing in paying quantities).

A - Iheny portion.of the lease premises is included in a pooled unit, the amount of the shut-in royalty applicable to the Lessor's interest therein shail be reduced in the proportion that the
" "ainount of Lessor’s net mineral acres included in any such pooled unit upon which such gas well is situated bears to the wtal acreage contained in such pooled unit.

.  flessee sllﬂ‘iaelgtfliggmd to use diligence to market gas capable of being produced in paying quantities from a shut-in well, but shall be under no obligation to market same under terms,
conditigns or circamstances which are unreasonable.

S. Lessee may, af any time cxecute and place of record a release or releases covering any portion or portions of the above described lease premises, furnishing a copy thereof to Lessor,
and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the dered

6. ' If Lessee is drilling a new well or reworking an old well at the expiration of the primary term, this lease shall continue in force as long as such drilling or reworking operations
are diligently prosecuted, and if such drilling or reworking operations result in production of oil or gas or associated liquid hydrocarbons in paying quantities, then for so long &cmﬁer as
such production continues or this lease is odierwise maintined in full force and effect under the provisions hereof, If production on this lease ceases afier the cxpiration of the primary term,
this lease shall continue in force if drilling or reworking operations are commenced within sixty (60) days after such cessation of production: if production is restored or new production is
discovered as a result of any such drilling or reworking operations, conducted without cessation of nore than ninety (90) duys, this lease shall inue so long thereafter as production in
paying quantitics, or additional drilling or reworking operations are had without cessation of such production, drilling or reworking operations for more than ninety (90) consecutive days.

7. Atthe expiration of the primary term, this lease shall terminate as to all lands which are not located in a governmental section in which there is a well on the lease premises or on lands
pooled or unitized therewith, producing oil or gas in paying quantities, or & shut-in gas well, and in any such producing governmental section or sections, this lease shall terminate as to those depths
lying below the stratigraphic equivalent of the deepest producing horizon in each section of land. If Lessee is engaged in actual drilling or reworking operations on the lease premises or lands

led or unitized therewith, at the expiration of the primary term, this provision shall be suspended for so long es Lessee continues such drilling or reworking operations on the lease premises or
ms pooled or unitized therewith, with no cessation of more than ninety (90) consecutive days between the completion or abandonment of such drilling or reworking operations on one (1) well, and
the commencement of actual drilling or reworking operations on the next well; provided, further, that irrespective of any such continuous drilling or reworking operations, the termination of this
lease as to non-producing lands and depths shall not be susmdad for more than five (5) years from the expiration of the primary term hereof, If the leass premises is included in a Federal Unit,
then for the purposcs o? this provision the references to lands unitized with the lease premises shall include only those lands which are included in an approved participating area.

8. Lessee, at its option, is hereby given the right and power to pool or combine the lands covered by this lease, or any portion thereof, as to oil and ﬁ”' or either of them, with any other
land, lease or leases, when in Lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said premises. Any such pooling w be into a well unit or units not
exceeding forty (40) acres, plus an acreage tolerance of ten percent (10%), for oil, and not exceeding one hundred sixty (160) acres. plus an acreage tokerance of ten percent (10%), for gns, except
that units may be created to conform to any spacing or well unit pattern that may be ordered by state governmental authorities having jurisdiction. Lessee may pool or combine acreage
covered by this lease, or any portion thercof, as above provided, as to oil or gas in any one of more strata, and oi} units need not conform as 10 arca with gas units. The pooling in one (1) or more
instances shall not exhaust the right of the Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall execute in writing and place of record an instrument or instruments
idemifyirig and describing the pooled acreage. In order to be eftective, Lessee shall furnish to Lessor a copy of the document pooling the acreage. The entire acreage so pooled into a unit shall be
treated for all purposes, except the payment of royalties, as if it were included in this lease, and drilling and reworking operations thereon, and production of oil and gas therefrom, or the completion
thereon of a well as a shut-in gas well, shall be considered for all purposes, except the paymient of royaities, as if such operations were on, or such production were from, or such completion were on
the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease. In lieu of the royaities elsewhere herein provided, Lessot shall receive from a unit so
formed. only such portion of the royalty stipulated herein as the amount of its net mineral acres placed in the unit bears to the total acreage so pooled in the particular unit involved. Should any unit
as originatly created hereunder contain less than the maximum number of acres hereinabove specified, then Lessee may at any time thereafter, whether before or after production is obtained on the
unit, enlarge such unit by adding additional acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified. In the event an existinﬂnit is 80 enlarged,
Lessee shnﬁe execute and place of record 2 supplemental declaration of pooling identifying and describing the land added to the existing unit; provided, that if such supplemental declaration of pooling
is not filed umil after production is obtained on the unit as originally created, then and in such event the supplemental declaration of pooling shall not become effective until the first day of the calendar

-p

_ month next following the filing thereof and the furnishing to Lessor of a copy of such supplemental declaration. In the absence of production Lessee may terminate the unitized area by filing of record

a notice of termination.

9. Insofar as Lessor may grant such right, Lessee shall have the right at any time during the term of this lease or within six (6) months after the expiration of this lease to remove
all property and fixtures placed by Lessee on the lease premises, including the riggt to draw and remove all casing.

10. The rights of cither party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to the successors and assigns of the parties hereto, but no change or division
in ownership of the land, shut-in payments. or royaities, however sccomplished, shall operate %o enlarge the obligations or diminish the rights of Lessee. No change in the ownership of the land, or
any interest thercin, shall be binding on Lessee or any purchaser of ion hereunder, until Lessee shall be furnished with a certified copy of all recorded instrumens, all court proceedings, and
aff other necessary evidence of any transfer, inheritance, or sale of said rights. Except as otherwise set forth in paragraph 17 below, Lessee shall be relieved of ail obligations with respect to the
assigned portion or portions arising subsequent to the date of assignment; provided, however, that the assignment of this lease in whole or in part, shall not be valid as to Lessor until Lessor shall
have been furnished a true and correct certified copy of such Assignment. .
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. Allaxprulnrtmpll«lewemmnfmuhnmﬂlbeubjenm-nfmmdmhm.newdvemdm.ruleu\rregﬂauom and thig jease shall not terminute, in whole or

in part, nor Lessee heid lisble in d fm&l re 1 compl sp d by, or if fuilure i the result of any faw, udennleorugullthnormn orif
prevenied by an act of God, of the IlburllnL

R 12, Lessee at its oplion ms duduranyu x, martgage, of other ficn upon said land, either in whale or in part, and in the event 1 o shal} be sub to any lawfut and

mfomabhﬁ.hholhpmrmd ri;hloml‘memuh"lylm-h mdmlhnem mwm.&fyh"m.ﬂﬂluwhhd:qmidy

pmnedmguumee.uuu ngin other than .w«m the oil and gax estam In the leased lands, or
take any action inconsisten) with urnm-u awwﬂnlpnl and gas estatz it the lexsed I Legsor an interest in Bid b less than the
nmphemm nrlrmkmcwenleuml.saor nldlmds mmem in paymeets and royelties to be paid Lessor shall be reduced iy,

13 hteng'nmldmdulhlslmnlmgnmdwﬂ\om'mnywwm of title, including, withowt limicsti w give: lon or for gquict enjoyment.

memmmﬁmmmummm»mmmmoumcuumuememof *s predecessors in inerest to
\u\eluchpoﬂloﬂwﬂlthupmﬁmasmmhmnmbrﬂnpmmdunorcnmwmnm Manwwmmm mmhopenﬁms.m-:mulhhdllyfor
compensalion I 2088 10t 10 & ‘with such reserved use; provided, nevertheless, tha such other use of e lease premises ehall not
unreasonably lnm wlmlhcopzmhuofmelan

15, Without the prior written consent of the owner thereof, Lessee shall not make any entry of under nny portion of any railroad right-of-way or station grounds for any of the
pwpomoflmhu lemdnﬂwmummm-mnmmmemhmdmm ﬁ)@y-:zmmmmmv:fmnd {a) any railroad tracks or buildiags
on such right-of-way, ntsulion gmms.ol (b} any buildings upon the lease premises.

16, Unless the waived in writing l.mniudwmm T estry shall be made for drifling operstions knd no facility shall be nstalled of the leased Jands in which
usmrowmdumhmlln;h Py . until £ written 4 hshmmmdbylamlnnmmkhnqmn.Imnhllmmﬂlfzumobnhmhum
or to waive the requirement for at (;8 pﬂorbﬁwdml.ulsmmwnmm P y outofor byp ich the Lessor elects o

p-ymm:mﬁmowmlhullbepldhyh-rm
all (o surface owners’ lands, buildings, and growing crops operations, or malskenance of facilities, shal) bury R pipelines below

whmﬂnycmuw’lmﬂ %wpﬂﬁnmhmMMﬂLhmtmmﬂehﬁ and ehalt indernify Lessor zﬁmn-u:hoﬂ“’m

17, l‘smngm:nhouwwrhmleuﬁmnmimhdumﬁyumwmmmrmnwmmdms.ws actions and causes of action for injury to or Joss

or destruction of progery. amlfmudurymotdmhnhuywmm ariging out of or in

Lessee shall not [ henoroﬂurmumbnmmheﬁhdotwmmn nmrhelemmmkuuuwm operations hereunder, and Lessoe agrees o hold Lessor harmisss
fmmlM\omdumlny ” ol claims, demands, uthunﬂmuufl:t"mwhlchmymkﬁmﬁeﬁlmlufmywehhntoten:umhrmeu tive of whether Lessor

Trrespec
has consanted 10 an aSs} mem unm other arrangement wherehy Lassee consersts to drilling or other operations on the lease premises by a third pasty, Lessee shall indemnify asd hold
umrhumks:ﬁmnﬁmdmhn-nynd-uchms Mamﬂmofmmslmnﬂm out of such opemtons. by nify

Al of the provisions of this lcase shall inure to the benefit of and be binding upon the parties herew, their successors and assigns.

This lense is subject 10 all of the terms and provisions of

_ IN WITNESS WMF. this instrument iy executed on the dat= of the respective acknowledgments hereinbelow, but shall e effective from the date first hereinabove writien,
SR CHAMPLIN PETROLEUM COMPANY

V227 v

Attoney-In-Fact

BASIN EXPLORATION, INC.

Tte Fae

WYOMING ACKNOWLEDGMENTS

. STATE OF. COLORADD :
COUNTY OF. ot mgagr{\ -

'nm kﬁﬂng hmmu:%%m

21 Attorn) w.m%ﬁ&tm LEUM COMPANY, this %
WITNESS u mk : N EE SMITH
i BLIC, STATE OF commmo

My Com'fri&i&‘ :OOMMISSION
: ) . . JEFFERSON COUNTY

L(RADD

\ﬁwdm(ﬁ

w3l

5&'«‘.&\}* m m. ldtmlndaed before me by
i fm p@s&»{_\waomm INC.

fw :
4" .""".’ owary Public .
armgpaC O (o +,
My cma.%m,f,,.ﬁf‘“ attes 58 (C AN OLK G éoa
—on 77k
UTAH ACKNOWLEDGMENTS § ‘({?
STATE OF. W
-,
COUNTY OF. &
On the day of AD. 19 appeared before me, :

who, being by me duly swom, did say, that is an Atomey-In-Fact of CHAMPLIN PETROLEUM COMPANY., and thnl §

* instrument was signed on Wf' of sakd corpormiion by outhority of s bylaws, and mid — w
acknowledged to me that . 85 such Attomey-In-Fact, executsd the same on behalf of said corporation. g Q
WITNESS iny hand and official seal. . X

r . Notary Public
My Com ission Expires: Address \
STATE OF. ‘ . U\I \
.
COUNTY OF, \‘\ \k
vol, the day of AD. 19 ap before me, V\) Lk

who, being by me duly sworn, did say, thm is an Atomey-In-Fact of
and that said was signad on behalf of said corporation by suthority of its bylaws, and mid

acknowledged «.n me that as such Anamey-In-Fact, executed the same on behalf of szid corporation. i %

WITNESS my hand and official seal. )

Notary Public

My C dssion Expires: - Address

T e .«
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