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¥ THIS AGREEMENT made thiv 251h ay ot.November '°°'1'°"'§d°': NDEXED

ACIFIC RAILROAD COMPANY, a Utah corporation authorized to Ao business in the State of.......Lolorado ............, |
&L%—gin??m Xﬁi%‘fcxucrmowuu CORPORATION, s Delaware corporstion authorized to do business in sald State, Lessee, |

WITNESSPBTH
1. Lessor, for a good and valuable comsideration, receipt of which is hereby ncknowledged and in consideration of the royaliies herein provided, and of

greem: Lessee herein tained, hereby granta, leases snd lets exclusively unto Lessee for the purpose of investigating; exploring, prospecting, drilling
l :‘::d. Int “;gro:nd prod ring oﬁo :nd nl' (lublzr all purposes being defined without limitation, to include dry gas, casinghend gas, dlstiliate, condensate, helium

. and:all other g b ), and iated liquid hydrocarbons, and, subject to the provisions of Sections 14, 15 and 16 hereof, laying pipe lines, bullding
O tanke, power stations, telephone Jines and other structures thereon % produce, save, take care of, trest, t.unlportlmd ov&n said products and ly its X

the following described land in Weld County, co Qraco -
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Sﬁg See description on attached Exhibit "A"
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In addition to the land above described, Lessor hereby grants, leases and lets exclusively unto Liessee to the ssme extent as if specifically described herein
il ofl, gun and associated liquld hydrocarbons underlying laken, rivers, strecams, tomds, easements and righte-of-way (other than railroad righ «way) which

traverse or djoin any of said lands, For rental payment purposes, the land included within this lesss shall be & d to i Y °
acres, whether it actuslly comprises more or lesa,

2. Subject to the other provisions herein contained, this lense shall be for u term of § years from its date (ealled “primary term”) and us long thereafier
8s ofl, gas or aszociated Nquid hydrocarbons or any of them are produced from sald land hereunder, or drilling or reworking operstt are ducted thereon,

8. Lessee, within three months from the date of thiv Jease, shall commence the wctual drilling of u test well on the leased premisen; and thereafter shall
prosecute the drilling of said well diligently, without unnecessary delay and in & workmanlike manner. If the sctusl drilling of said well is not commenced
within the time prescribed, this lease will automaticelly terminate. .

4. The royalties to be paid by Lessce are: (-} on ofl and on associated Hquid hydrocarbons, 15% of that producéd and saved from said land, the same to
be delivered free of cost At the wells, or to the credit of Lessor into the pipe line to' which the wells may te connected; (b) on gas produced from said land end
sold or used off the premises or in the manufacture of gasoline or other products therefrom, the market value at the well of 155 of the gas 5o soid or wsed;
provided that on gas soid at the wells the royalty shall be .15%; of the amount reslized from such sale. Lassée shall have free use of oil, gas and water from said
land, except water trom Lessor's wells, for all operations hereundér, and the royalty on oil and gas shall be d after deducting any so used,

While thera is.a well on the leased premives or on acreage poolodjt.:yur‘ewlm capable of producing only gas, but from which well production is not being
sold or used, and in the absence of oil or other production fom sald p y this lease shull be extended for a period of 80 days from the date such well §s shut~
in, and Lessae may tender or pay annually as royalty a sum equal to the amount of annual rentals which would be payable during the ,primary term to defer
drilling operations on the leased premises then subject to this lensa; payment or tander of such royaity to be made as provided in Section’§ hereof, with the first
payment to be made on or before 90 days from and after the dete on which such well is shut-in and a similar payment to be made annually thereafter on or
before the anniversary date on which such wall is shutein. If such pay ta ara s0 made, it shall be considered that gas is being produced In paying guantities
from the leased premises under all the terms and provisions of this lense,

If any portion of the Jeased premines is included in » pooled unity the amount.of the shut-in royalty applicable to the Lessor's interest therein shall be
reduced in the proportion that the amount of Lessor's net mineral acres included in any such pooled unit upon which such gas. well is situated bears to the
total acreage contained in such pooled unit an provided in Section 7 hereot,

Lavign -)mz:'\'ue reasonable diligence to market gos capable of being produced in paying quantities from a shutein well, but shall be under no obligation
R2) ‘niut)m‘s. spme Upder terms, conditionn or circumstances which, in Lessee’s good faith jud t, are unt ble or* Unsatiafactory,

." " Lessee may froh time to time purchase any royally portion of ofl or assoclated llauid hydrocarbous iIn its possession, paving the market price therefor
«ppévalling in the field where produced on the date of purchase; provided, however, thai if Lessor shall so elect, Lessee shall deliver to Lessor In kind its royalty el
are,of «oll"and assoclated liquld hydrocarbons, In the event of such clection, Lessor shall give to Lessee not less than 60 days’ notice of {ts election and shall
v, take snld royaity share in kind for a period of not less than six (8) months following the termination of said sixty (60) day period. Any such deliveries are to
-be r’{;.“ from the facilities of Lessee, which shall have been inatalled for its own convenience at times and in amounts which equitably ndjust deliveries of both
‘on
-
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v G, It the' waell prv'vlded for in Section 3 heveof is diéilled and completed as a dry hole and {f operationa for drilling are not commenced on said land as
. berainaficr provided onwor before one year from this date, the lease shull then terminate as to both'parties, unless on or befors such mnivimry di:o Kenae
) ou

e
slialf *ppy or mge’ﬁ!-«wr. At¥'n: Assistant Tressuyer, Netural B Diviny Viem, P, 0. Box 3467, ¥nid Obisheas, 73701, the sum ot £.2VE_ThoOusand

Seven Bundx&d. Fifty-Tve and 62/100 = = = = _ pollen (s....5,.752.62 )
(herein called rental), which shall cover the ‘privilege of deferring commencement of operations for drilling for n period of twelve (12) months. In ke manner
sid upon like payments or tenders annually the commencement of operations for drilling may ba further deforred (or succesnive periods of twelve (12) months
each during the primery term. The payment or tender of rental herein ‘veferred to mny be mede in currency; draft or check au the option of the Lesnes; and the
depositing of such curvency, draft or check in any post office, properly addressed to-the Lessor, on or before the rental paying date, shall be dcemed payment as
herein provided. Lessee may at any time execute and place of record a velease or relenses covering any portion or portions of the sbove descvibed premises, fur-
nishing a copy thereof to Lessor, aud thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.
and theresfter the rentals payable hereunder shall be reduced in the proportion that the screage coveted heraby is reduced by said relesse or roleases.

It Latsca shall, on or befors uny rental dete, moke & bona fide nttampt to pay renta) t5 Lessor and if sueh payment shall be ia an incorreet amount, Lessee
shall be unconditionally obligated to pay to Lessor the rental properly payable for the rental period. involved, but this lease shall be maintaincd in the same N
. manner. 88 if such erroneons rental payment had been properly made, prwidled that the erroneous vental payment be corrected wi'vh‘i‘l‘l thirty {30) days after

receipt by Lesses of written notice from sueh Lessor of such ervor d by any d ts and other evid y to to make proper
payment. .

8. Should any well drilled on the above described lund during the primary term before production is obtained be a dry hole, or should production bs ob.
tained during the primary term and thereafter cease, then and in either event, if operations for drjlling an additional well are not d or op for
reworking an old well are not pursued on said land on or before the first rental paying date next iding the lon. of duction or dvllling or reworking on

said wall or wells, then this lease shall terminate unless Lessee. on or bofore said date, shall resume the payment of rentals. Upon resumption of the payment of
reptals, Section § governing the payment of rentals, shall continue in. force just as though there had been no intervuption in the rentsl payments. If during the
Iast year of the primary term and prior o the discovery of oll, ges or assoclated liquid hydrocarbons on sald Jand Leasee should drill & dry hole thereon, or if
after discovery of oil, gas or sssociated liquid hydrocorbons before or durfiw the last year of the primary term the produstion theveof should cesse during the
Inst year of said term from any cause, no rental payment or operations are necessary in order to koep the lease in foree during the remainder of the primary
term. If, at the expiration of the primary term, Lessew Is conducting operations: for drilling & new well or reworking an old well, this leass nevertheless shail
continue in force ms long as such drilling qr reworking operations: continye, or if. after the exphvation of the primary torm, production.on this lense shall cease,
this lease nevertheless shall continue in force it drilling or reworking i are d within sixty (60) days nfter such ceseation of production: if
production. is restored or additional production i1 discovered as a result of sny such drilling or reworking operations, ducted without fon of more than
sixty (60) dayn, this lemse shall continue ns long thereaftor as ofl, gos or assoviated liguid hydrocarbons are produced und ae long as additionsl drilling or
reworking opevations aro had without cessation of such drilling or reworking operations for more than sixly (60) consecutive days,

7. Lessce, at its option, Is hereby given the right and power to pool or combine the Jand. covered by this lease, or any portion thereof, as to ofl und gas,
or either of them, with any other land, lense or leascs when in Leevee's judgment it is necessary ov advisable to do s0 in order to properly develop and operste
said premises, such pooling to be into a well unit or units not exceeding forty (40) acres, plus ’n wcreage tolerance of ten per cent (107%) of forty (40) meren, for
oif, and not excecding aix hundrod and forly (840) acres, plus an acreage tolerance of ten per cent (107 ) of six hundred and forty (640) uncves, for gas, except
that larger units may be creuted to conform to uny spncing or well unit patiern that may be prescribed ty governmental authorities having jurisdiction, Lessoe
may poel or combine acreage covered by this lease, or any portion thereof; as above provided, s to ol or gas in any one.or more strata, and units so formed need
not conform in size or ares with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and 4§l units need not conform as
to area with gus units, The pooling in onc or more instances shuli not exhaust the rights of the Leaser hersundor to pool this lease or portions thereof inte other
units, Lessee shall execute in writing and place of record an instrument or instruments idenvifying and deseribing the pooled acrvenge. The entire acreage so
pooled into a unit shall b treated for all puiposes, except the payment of royaltivs, ne if it were included in this lonse, and drilling or reworking operations
thereon or produstion of oil or gas therefrom, ov the completion thereon of a well as & shut-in gas well, shall be considered for all purposcs, except the pryment
of royalties, as if such operations were on or such production wera from or such completivn were on the land covered by this lense, whether or not the well o¥.
wells be locatvd on the premises covered by this leéase. In lew of the royulties elvewhere herein specified, Lossor ehnll receive from a unit su formed, only such
portion of the ruyalty stipulated herein as the amount of its net mineral acres pluced in the unit bears to the tulsl acrenge so pooled in the particular unit
invelved. Should any unit as oviginally created hereunder contain loss than the maximum number of acres hereinabove specified, then Lossee may nt any time
therenfter, whether before or after production {s obtained on the unit, enlarge such unit by adding additions] acreuge thereto, but the enlarged unit shall in
no event excaed the acreage content hereinabove specified. In the event an existing unit is so enlarged, Lessce shall cxecute and place of record s supplemental
decluration of unitization identifying and describing the land added to the existing unit; provided, that if such supplemental deciaration of unitization is mot
filed until after prodyction is obtained on the unit as originally created, then and in such event the ) tal decleration of unitisation shall not hecome

- effective until the first day of the calendar month next following the filing thereof. In the absence of nroduction Lessce may terminate any unitized aves by
filing of record motice of termination,

This Section 7 shall not affect the provisions of Section 3.

8. Lessee shall have the right at any time without Lessor’s consent to surrender all or any portion of tho Jeused premiscs and be relleved of al} obligations
se to the acreage surrendered arising subsenuent to the date of surrender. Lessee shall have the right at. any time during or within one year after the expiva-
tion of this leass to remove all property and fixtures placed by Lessee on said land, including the right to drow ond remove all casing,

9. The rights of either party h der may be igned, in whole ov in part, and the provisions herauf shall extund to tho succoasors and asrigns of the
parties hereto, but no change or division in ownership. of the lund, rentals, or royalties, however accomplished, shall opernte fo enlarga the vbligations ov diminish
the rights of Lessec. No change in the ownorship of the land, o1 any interest thevein, shall be binding on Lessee until Lossee abull b furnisbed with o ertificd
copy of all recorded: instr sl court pr 13 nnd nll other nacussary. evidence of any transfer, inhoviuinee, or snle of sald vights, T cvent of the nsstgn-
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mont of thln Jense 3 to & sexvepnted portion of sald und, the mub yable heréunder shall by among the sevaral leanchold ownins ratably ac.
cording ta the surlace aven of wach, snd u.{-nls in rental um -h-u not affect the vights of other lmhold ownars hereunder. In cuse Lesves wwsigns

mui‘lnu. :n whole or in part, Lesses shall he relieved af"rl obllnmnl with reepect to the amigned portlon or portions arising subsequent to the. date of
nasignmvent,

wxprais or implied covenmnts of this lease shall be subject to all Frdoral and State Laws; Executive Orders, Rules or Rmhﬂvnm and this lease
shall not M hvm nated, in whnll av in part, nor Lessee held Hable in' dnmuel. for fallure to wm iy , it s r if sueh faliure
is the rasuit of, any such Law, Order, Rule or Regulation, or if prevented by aniaet of God, publie uumy, Iabor dlsputes, Inability to olvhln mataria),
taflura of transporiation, or other cause beyond the control of Lossed other than financtal,

Il, uum-l he term of thia lease, ofl or Bas or fated liquid b uwn the leaved premises, but unm u n revented rmn produc-
ing wie by veanon of mny of the causes set out in this smnm. this leate lhl“ nevertheloss be a I n tull force
und ollm unul Lossce is pormitted o pMuot uu oll, gea or wavocinted uunkl hydmurbom. and as Jong t fler us such n wlnw quens
titles or drilling or [y Tierein

11, Lewse at Ity option may alwmm any tax, martgage or other don upon seld Iand, cither in whole or in purt. wnd in event Lasses does 10, it ahall
ba subrogatod to such Hon with the vight o enforée vamie und apply rentals and mumn .mimr herevnder toward satisfylar same. If Lessor owns an inlevert
in said land loos than the entive fee simple estats in and to oil, gas amd fiquid 1 then the and rentals to be paid Lessor shall be

vedueed proportionsiely.
12, This lenno doea not cover oll shale.

18, The rights lrlnm under this lease sre granted without covenunts ot mu or to give posssasion or for quiet emjoyment, "

14, Lensor veserves the right to vse such portions.of the lensad p may not be yequired by Lecace in the conduct of its operntions hereunder, for
all purposes ot incunsistent with the righte granted lmreby. ond an nhull " uomlun its & not W with such use; provided,
nwmhrln-. that the ure of the leasod premises by the Lessor shall n e With the of the Losses,

Lesnce nhall not muh B0y entry upon or under any pomon ‘of the right or ‘way ov atation grolinds of Lessor for any of the purposes of this lease, and
shall mt Arfll any well or maintain’ any strustures within two hundred foet (206°) (o) of any rallroad temcks or. belldings on sald right of, way or station
wrouswls, ar (b} of any buildings wpon the leased premises.
10, Notwithstanding anything to the contrary in this leane eontained, no well éhall be drilled upon or into and no (achitics shall be installed upon any
Isnde in which Lessor owns tho mineral rights only, until (he convents of the surfsce owners huve been obtained under wrilten instrumentz astisfactory to
or, Lessor will andeavor to oblain sueh contents and the Lewset agrees to. cooparale. Any payments which Lhe Lessor elects to pey to the surfuce .owners
whall b« yaid by Lessor ous of its royulty. -
Lovstsn shail pay for all demage w aurfaae owners' - lands, buildings and growing crops asueed by at Cugilities, shall
tury oll plpe Hincs below plow depth wheve they cross cultivated lsnds, shall constiuct gaten where necessary lor cm«slnl uneod )md- and kesp the ra!
repuir sud cloned, and shall indemnify Lessor with respect to such obligations,

17. Losweq ugrece to hold Lesser harmiews from and o fndemnify i axninet auy and all clalms, demands, sctions and causes of astion for injury @ or
loss or destiuction of property, and for injury to or death of mny person, erishig out of or In conmeetion with operations hereunder.

Lasoce ¢hall not purmit or suffer any lien or other eneumbrance to ba filed or to remain against the lenved premises as & vesult of Ite operations berunder,-
and Letsen ngreen 1o hold Lessor harinless fram and to indemnify it againet wpy and il olaime, demands, actiona and causes of action which may result from
the filing of any wuch llen or encumbrance.

ANl of the provisons of this Jease shall fhure to the benefit of nad be binding upon the parties hereto, their successuys and assigns.
IN WITNESS WHEREOYF, this instrument is executod on the dute first sbove writien.

UNION PACIFIC RAILROAD COMPANY

Mts Attorney In Fost

Comotite
STATE OF.
e sy e " el Hyomin

“ 'I‘bé-f”eg ng 'hj.strument was acknowledged before me by, J A Q(OEKCQ
;; Aﬁorne,y,!n Fact ht UNION PACIFIC RAILROAD COMPANY this 7—5' day of NOVMCEQ

.,qo;l!)) C.ai C
.WIg»?Es; m&é:pd and official seal, Clmh’e‘— (b (77N

Y Notary Public

-,

.j)!, 0

M’y’"ﬂ.&s‘:‘hﬁ expires MRK . H' J 'ﬁ'} |
STATE OF ; o i ] , ‘ Utah-Nebrasks
COUNTY OF ' Acknowledgment

On the day of . s 0.y personally sppeared before me, a Notary -
Public in and for sald County, LA

personally known to me, who, heing by me duly sworn did say that he is the Attornoy in Fact of UNION PACIFIC RAILROAD
COMPANY and that seid instrument was signed as his voluntary act as Attorney in Fact for and in behalf of said corporation by

authority and said acknowledged to me that he, as such Attorney in Fact, executed
the same,

WITNESS my hand and notarial seal the date last aforesaid

Notary Public .

My Commission expives
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LEASE DESCRIPTION - EXHIBIT nal

o

Gue

" ownship 1 Noxth - Range 67 West
) Section 19: Lots 1 and 2 W/2 W/2) (154 68), Ef2 W/2, SE/4 474,68
Section 29: NW/4, 8/2 480.00

Township 1 North - Range 68 West
Section 3: Lot 2 (N/2 NW/&) (77.94),8/2 WW/4, SW/4, SE/4 47794
i« - Section 10: NW/4, S/2 _ 480,00
’ Section 1l: NW/4, §/2 480.00
Section 13: NW/4, S/2 480.00
e - Section l4: WW/4, 8/2 480,00
| Section 15: NW/4, S/2 480,00
Section 23: NW/4, §/2 , 480 .00
Section 25: NW/4, S/2 480,00
Section 27: NW/4, S/2 - 480.00
Section 35: NW/4, s/2 480.00

Containing 5,752.62 acres, more or less, Weld County, Colorado.
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