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Sallie Hucchingon., a_widow: Floyd ealicg
I herein with hiz su rEy
or _COTtez, Colorado 81321

2¢ Saonrh Madigsoeoo Avegue
{Poat Cffice Address)
STLVENS OIL COMPANY, P.0. Box 2203, Boswell, New Mexico BBZPL
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or combaine al. or any part of the

LrAall have the right to wnitiie, pool,
cospera-—

13. lassee
apove describea lands with ather lands i1n the same general arez by snitering intoc a
tive or wnit plan of cevelopment Nr operation approved by any governmental aathoraty anm,
with like approval to mcecdify, change or terminate any such plam or
conditaans and provisions of this lease saall
and prowvisions 3£ such approwod
arnd, particularly, all drx1ling

frorn Time to tipe,

agreament and, an such event, the terms, e
geemed modified *e canform ko the carms,
cooperative or unat plan cf development Oor opexaLaion
and develcpment reguirements of this leasz, express or implied, shall te satiasfied by
compliance with the drillang 2nd develeopment requirements of such plan or agreemgnt, and
this lemase shall not terminate or explre during the life of such plan or agreement. In

the evert that said above described lands or any part therecf, shall hereafter be owperatcecd
under any Ssuch cooperative or it plan of development or operation whereby trhe productiosn
cherefrom i1s allocated to diafferent portions of th2 lard covered by saszd plan, then tre
production allocated ta any particular tract of land shall, for the purpose of computing the
royalties to be paid hereunder to lessor. be regarded as having been produced from the
particular t-ect of lard to which 1t :s5 allocated and not te ary other tract of land,
the royalty pFayments to be made hereunder to Lessor shall be basecd upon productaion cnly as
s allocated By Lessor's exescntian herecf, Lessor confents BO &any Seoperatlse Dr Gnlt plan
of development or operalLion adopted by Lessee and appreved by any governmental agency ana

1t shall not be necessary f(or Lessor to execute any further 1nstruments.

STATE OF » COLORAD - INDIVIDUAL ACKNOWLEDGMENT (WNew Mexico® Short Form)
County of. j ) Nt
22 day of Auglst .

The foregoing instrument was acknowiedged before me thia
o J.. Huoutchinson - [

19_,_8L by
o

g 2; ;f
MY COMMISSION EXPIRES {g-16-84 ———— MNotary Puhfic

condrTtaiocnas,

and

Ay Commismon expiTes
- rd
STATE OF
INDIVIDUA ACKNOW LIDGMENT (New “Mexico oart Fo-m)
County of. = ﬂlﬁ’
s e day

Thke forsgoing instrument was nckrowlac ged before me this _#

19_. by &

Notmry Publc

My Commasion expirss

3 7]
B =z > 3 _ 854F . T ¥ E , i
; :'5- : = 'E_ =4 E “::l g | =% g F 1 ‘
= & =2 g 3§ =22 = - e S
= = E o - o a I i
g = = 5T = ™ =
3 F 2z 9 CE P =
- - =~ - - ] ey
' = §E = g ! oo F | g2 |=
P| p— g - - - Irf 1 ' I = 1 .r | = ~
| ] = = — = 1 h =
e = 5 = 2 ' = ! : 1 ! — & S #
=1 g ] — =B = \ = | 1 - ; hc = r
- e 2 o o = 1 k] 1 o —_— o = o =
! = & ¥ = \ i , : 1 ! : 2 -z
- =3 vy -~ & ' 1 | ! i fl = i +
e = > i i =) [
= -+ o g & ' ! S =
i ng 1 at 5 = ] | | ' -
= a E W =1 - ] 1 1 1 e
& - = = 2 = = ' i{D ! | ™
' £ = ! — % v = & |
= !
< & R 3 %) . ]
o | s =
2 2 o 2 @& F ' = =
=, = o & e
& = e~ e [ , = i ] h
o ! = . ] ] v I
STATE OF NEW MEXICC
. CCRPORATION ACKNOWLEDGMENT (YWew NMenico Short Farm)
Counts a
The foregoing lnatrument was acknowledged before me thsa— . = . __ _day of 18
by President
of a Corpora.tan
on benalf af smid corporation
MNotary Public

My Commission Expives

CORPOR: TION ACKNOWLEDGHENT (New Mexico Shart Form)

STATE OF

Ceunty of -
The foregoing 1nstrument was acknowledged before me thus day of . 19

Presidert

corporalon

o —
cf -
on behal aof sa1d eorporation . ._'

Notary Publie

My Commismen Expires
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ASSIGMNMENT OF OIL, GAS AND (CARSM DIOXIDE GAS LEASE P
e A D'C-f_r‘ 3 19

aggonven AT_"7 _brLocH

t the undersi
Tha aned, SEAN BAREAFE Urcordve Yuriainoato &

KINNAY J P SENITS +
ALL MEN BY THESE PRES xecsirion 3 G £ &3 4
DONALD G. STEVFNS, d/b/a STEVENS OLL COMPANY, a sole proprietorship owned by monald G
Stevens and Mary Irene Stevens. his wife, P. O. Box 2203, Roswell, New Mexico B88z401, nere-—
inafter called "Assignors"Y, for and in coonsideration of Ten and other cash doliacs, the
recelpt of which i1s hereby acknowledged, Jo herebhy grant, assign and convey to OwALD .,
ANDERSON , of Denver, Coloracdo, hereanafter called "Assiqgnee™, the entire 1nterest and t.tle
in and to the foullowing desicribed o1l, gas and OOX lease covering lands in Mcentezuma Count /s

Colorado:
211, Gas and J0Z Lease dated July 17, 1281, recorded 1n Book 529, Page 241 and renewal
lease dated July 17, 1981, recorded in Book 554, Page 2315 of the trecords of Montezuma
County, Colorado, fram Sallie Hutchinson and Fioyd .. Hotchinson, as [Lessors, to Stevens
011 Company as Lessee, cwering:

TWMSHIP 36 NORTH, RANGE 17 WEST, NvPM

Section 18: W/ZNE/4; E/DM/4; W/2SE/4: Lot & & SE/45W/A4

TOWNSHIE 37 NORTH, RANGE 17 WEDST, NweM
Section 4B N/ 2NN 4

together with the rights incident thereto and the personal property thereon, agpJartenant

thereto, or used or obtained 1n connecticon therewith.

Assignors hereby except and reserve a payment out of production (herernafter called
"Production Payment") equal to $25,000.00 per acre for the number of net acres agsigned
hereby, the same tc be paid solely out of 4.25% of a1l of the oi1l, gas and carbon dioxide
which may be produced, saved £-d marketed from the akove descrioed lands under the terms of
said lease or any @xtensions Or renewals thereof. 1Tn any event, this proguction payment
will terminate whern 553% of the estimated recoverable reserves have reen produced. [f there
15 any disagreement as to when this 95% cut—off point has been rearhed, the production
payment boider will appoint 2 petroleun engineer and the producer will appoinl a pecroleum
emgineer to reach an aqreement, but 1f they are unable to do =0, the two engilneers will
! appelnt a third irdependent petroleum engineer to determine a soluticn. There shall be

ne perscnal liabllilty or obligation on the part of Assignee to pay said production payment,
or any part thereof, in cash, i1t being understood and agreed that said production rayment
15 to be paid solely out of the abowve described share of the oil, gas and carbon dioxide

which may be produced, saved <nd marketed from the land deseribed hereinabove, or the pro-
Assignor shall be responsible for Assignor 's proportionate part

ceeds of said production.
of all taxes and all other assessments levied upon, against, or measured by producticon of
o1l, gz and carbon dioxide fram said lands but only the ret amount received by Assignor
shall be credited upon and against sard production payment. Oi1l and gas used in the opera-
tion and development of said lands shzll be deducted before computing sald producticn Pay-
ment .. No change 1n the ownershap of said production payment, or any part th.recfE or
interest therein, shall be binding upon Assignee until such time as Assignes shall have
the original, a certified copy or an acceptable photostatic copy

been furnished with either
of the recorded i1nstriment or lnstrumencs efifecting such change 1in ownershaip.

described lease covers less than the full and undivided fee
sumple esState in the lands described therein, or i1n the event the title of Assignors there—
under should £fai1l :n whele or 1k part, then the anount of the producticn pavment per acre

reserved by Assignors shall e proporticnately redoced.

Assignee 15 hereby granted the right and power, from time to time, to POCl Oor combane
said reserved production payment o©of any part or horlizon thereofl, with any other land,
lease, leases, mineral estates ¢: parts thereof for the productionm of o1l, gas or Q02
Pooling pursuant to this authority shall be effected i1n accordance with the pPocling provi—

srons ~ontalred in the o111, gas and C02 lease hereby assigned.

In the event the above

AsSsignors covenant with and warrant to Assignee that the above described lease is free
and clear of all encumbrances made by Assignors and that they will warrant and fefend the
sane to Assignees against the lawful claims and demands of all persons claiming by, through

or under Assignors, but against none other.

WITNESS cur hands thas /9 55 day of _lequnt, 1983,

STEVENS OIL COMPANY
'z .
s - f,,//)j 7 4

v o & p N N
By: S gt T S LA Iy P, STy 2 T —
G. StE¥éns, Owmer Ma Ir:-PrEe tevens, is wife

TEina

-

/

L
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STATE OF NEW MEXICO

COUNTY OF Chaves
Before me, the undersigned, a Notary Public, within and for saird
on this /LT&  day of e .20, 1983, personally

and acknowledged to

County and State,
appeered Donald G. Stevens and Mary Irene S¥evers
m¢ that they executed kthe same as their free and voluntary act and deed
for tre uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my
day and vear last above written.

hand and wfficial seal

thoa
., . , -

Adr {i— - A S e
Notary Public -

-

t

My Commirssatm Explrres

' -, P
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tunhd  rodwayn  Leleph ue Linew  ad olber struetures and thimes Unveon to produce  anve  toke smzo of, brent procesws stald amd Lansgrat snd mibseraslds, bhe

Colorad < Mo i o
tullowimng discnibed Jund in Montezuma Cvll“lf.m&% Lol In ]Udlng Car‘bon DlOX1de Ga

TOUNSHIP 36 NORTH, RANGL 17 WLST

Sac. 18: W/2 NE/uy Ef2 NW/U4, W/2 The Lessors apree that 11 of
sSe/4, Lot 4 & SE/4 SW/u the bonus and delay rentals

POWNOHLIF 37 NORTH, FANGE 17 WEST
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nered, whether Woactusily

. . /
bE(ﬂnﬁ th% %u'}plme I{‘J!/\,%cu;;!uwn: I;gu. rentul payments hejolnulter provided Far sicl |ined o eslimatet! to woampring _.,H_QLEL?__
Compd s pere e o

3 sulyect te Lbe ather porasens heren contained, this lease shnl} reman in fuice fur o tirnt of 5 vours frapn Lhin date Tealhd prmtary termr §oand
as luny thurenftor ax o1} by Qs preduced from agid land or lamil with which ol lud w pochat

% The royahtive 1o be pwd bn bewire wee {a) o5 oML, and on vther higuld hyvoearbons sevwd ol the el 14, 596 vl thiy p wthiend i) saved feom shnd fand
same Lo be delfvered ut the wells 1 te the eredit of Jewsor in the nipe line te which the wadls muy be connected  sb) on 2is, (neluding tadinirhead gas and all Zus.

wgus dubatances prodduced frue s Jund snd sold or used off the premlses or in the manufacturt of yasolioc or other bladue thercfrom the market sabia ot
the mouth of the well of j' . 9% of the gas g0 sold or ured, provided thal on ad sold at the wills the 1uyalty ~hill lw]ﬁ of thi umount reshized frum
wuch sate <o) und al woy {imw whin this o s not validated by other provisions hoveol and there st nogns wndror condchsatc w31 on seid lund a0 land wooled
thevewlth But gus anidfor econdesdnte §s not bonmg #6 nold or wied and such well m shut in elther Bfore or alter prdoctnn thinclten th o oon w before 0 iy s
wfier #2id well js abut 1n, and thorealtes ut annunl intervals, lemses may phy or lender an wdvuncy anncal shut-in 1oyalty o et o the nmosat of dolay rontads
provided Tor jn thin lease for the nereage then held under thin Tease by the party making <ueh paymonr v tendir apid 5o fume ms o shalan 1oy dty v panst or

tendered this leaze aball not Gormpate and 1% will Le conmdered unuer all clauses heveof that gas i bing prelucd from the Wased premunes in PAYINE guanlttes
Fuch such pavment shall Lo pasd o tendered to the parly or parties who st the time of such poyment would be entitled tn recone the rovnition whieh woub! b
pafil under this leuse if vhe well were in fuct produsihg or be pmd or tendered Lo the credii of wuch party ur purites an the A puitory atnk oned in the munnre
hevelnafter provyled fur the payment of renialy

4 It upastions Tor deilling wre no” commereed or smd land or on land ponted theiewath on or beforc one (1) year from this date thiy Jease shall torminat

e 10 boih nerties woless un or botore ome 413 yesr fram this date lesser shall pay uwi tender te the Jessor a rental of «400,82 which
shall vwver che proihige of defeiring commencemncat of such aperatlons for a perid of twelve (120 monthy  In Like mannce il apen bke poyments or temioe
apuiully  the commencement of 8 ud opoeratwns may be furthor defurred for succosslve periods of twelve (1?1 menthy euch dasmy the Lrmary te.m FPayment

oF temder m3y be made W the Jessir ot 0 the credit of the lessor in the wm LAkt Naflongl . Tiank

w e PuO. Dreawer A, Cortez, Colopado 81321 which bank, 91 any suceedsor thereol chall
cuntimue 1 be the Bgent fuy the howar and lessor's heirs mnd asslgns  If suchh bank for any suceessar banl ) shali fa) Hauwdute, or ho surecoed by ansther bank,
o for any remsut uhull (adl o0 refuse w0 accept rental, lemsee shull not be b-'d in default wntil thirty (%0t daya aficr lessur ghull deliver tu twwaee o recorduble
instrument muakitg provision for another zecoptable method of peyment or wuder, and sny depository charse w a hahility of the lessor  The pasment or tendur
of rental miey be mude by check or draft of lessze mailed or delivered to saié bank or 'wssar or any lessor {f more than one on or hefore the rental puying
(e Any Umely payment or tender of reptsl or shut-in royalty which {8 made in a bona fide atimpt to make paoper payment but which M erroncous in
whole or in part sz to parties amounts or depodileries phali nevertheless be sufficient to preveni termination of this dumse (n the saime manner ge though w
propur payment had been made  provsdd  however, lessee shall correct such errov wit an thirty (300 days afler lessee hax recaived wiitlen notice theveof hy
certif;ed mail from lesacr tops*her with 8Ly inetruments as sre necessa,y 10 enabie lessrc Lo make proper payment

] e i heieby ) ranted the rght and powel, from time to time to pool or c¢ombine thw lease the land cuvered by it or any part or horwzen theregl
wilh any other [And, lease feader nuneral estates or parts thereol fur the production ve m) or g8y Un tg poaled hereundor shall not excocd thi =tppdard proe
eation uret {ived by law or ¥y the New Mexico Ofl Canservation Commivaion or by vther Juwiul avthotity fur the pool or srea in which sa1d Jand 13 situnted, plug
u toterance of 107 Lessee shall fle writiea unit <designatrons in the county in which the piemises are jocoted anl such units may be desmpnnted Hom Lume to
time #nd either befare or after the completion of wells Drilhng eperstions on o productron Irom wny part of any sueh umit shall be conmdered for all purs
plden €xeept Lhe payment of ropulty, 88 operations conwicted upsn or production (rony the land described in thas fesse  There shall be aolloeuted 1o the Iund
cuvered By this lemse ineluded 10 nny such unit that portion of the total preduction of pocied mumarals from wells w the o, witer deducting any uwged 10 lease
or unit operations, which the number of surfaee acres {n ihe land covered by this leas ancluded n the unit bears to the utal number of surfsce neres In the
umit  [he production so alloeated shall be coumdered for all purposss includmg the paymuent or delivery of joyalty ta be the eathie proguetion of poolid minerals
From thu portion of #aid lsnd cusered hereby and neluded m 22id umit in the sume manncr as though produced from sald land vnder the terms of this lease
Any pooll unit designated by lessew, ms provided hévein, may be dissolved by lessec by iecording Bn approprisie fastrument in the County where the Jand i3 site
unten ¥t Ary tyme sfter the completion ef a dry hole or the cessation of production on suid unif

b 1 prior bt the discovery of oil or gas hereunder, lessee should decll and sbandun & dry hole or holes nereunder or Il alter discovoy of oil or gas the
produetion thereof should cemre for any cause thie lease shall not termpnate 1l leisce commer ces reworking or wdditional drilling opmations within £0 cays
thereafior nnd diligerddy prosecutes the same, or {if it be within the wehnaty term) commences or resumes the puyment ur tender of rentals oF commences
operatione fur deilling or rewerking on or befo ¢ the rental paying dote next enswing after the expiration of three months from date of cbandonment of said
dry hole ar hules or the ewssation of production If at the expiration of the primary term oll ou ges i3 not being produced but lessee {5 then cngmged 1n operations
for drillng or rewurking of any well thws lease shall remain in force so long as sueb operations are dihgently prosceuted with no cessation of more than 60
cunnecutive days 17 during vhe drilling or reworking of any well under this peragraph lesvce lodes or junks the hole 2r well and after diligent efforts in gowl
fuith ¢ unable to tomplete said operationy then within 30 days after the abandobment o” sald aperalions lesses may commence another will and dri)l the same
with du. diligence 1f any driling additionnl drilbng or reworlung operstions heieander result in production then the lesse vhall réemnin in full foree 36 lrne
¢t Frenfter a9 ofl of Fas w produced hereunder

7 Lesyee ahall hove wree nge of ol gag and webe [rom saud land, except water from lessor's wells and tanks for all operations hersunder, and the rovalty
uhall pe computed after deducia, any &0 N Lexu+ shall have the right at any time during or after the expiration of thid Jease o 1emove all proporty and
fiaturad placed by lessce an sald lund fncluding the fight to draw and remove eil casing  When reauired by Jossor lessee will bury all pipe lines on euitivated
ixnds helow ordinary plow depth aud ne well ahall be drilled within twy hundred feet {200 ft 1 of any reswlince or bmn now on smd land without lexacrs con-
wen* Lesaor shall kave the privilese, at bis risk and etpense of waing gas from any wan well on sad land (W stoves and anuide lights 1n the principat dwelsing
ithereon wut of any surplus gas not needed for operatlons hercunder

4 The rights of «fther party hereunder may be nss‘gned [n whple or w part and the provisions hereof shall extend to the heirm axecutors, adminmtrators,
gvcevsy rs and assigns, out no change or division in the ownarship of the lind, or in the awnership of or righ. to vecevy rentals rovalties or pevments howeser
actumplished shall operate o enlarge tha obligations or diminish the 1ights of lessee xnd ny sueh change or divisicn shall be binding upon leszer for any pur
pose until 3D Aays afver lessee has been furnished eortsfied madl at Jesceew wroaopel race of business with weelplebic inslruments or eertifisd copies
thereo! constituting the cham of Utle from the yrrginal Iesso, If any such change in ownernlip occues thruugh the death of .he owrer lessee may pay o
ten.er 80y rentald, royalties or puyments to the cresht of the decesncd or hin estate in ihe depository bank untsl such Lhme a2z lessee hos heen furnished with
cvidence satlifactory to lessee ma tn the peraons entitled to such sums In the event of an ssagnnent of thes lease as tu a segregated portion of omad land, the
rentalx payable hereunder shall be epportivned as veen the suveral lemsehold ownpers ratahly according to the sarfaee arca of each, and defuult 1n rental
payment by one shall not affect the righta of other =asehold ownery hersunder An assiy . jeet of this Jessr 10 whole o in purt, shell 1o the extent of such
wasignmint, rebeve ond ducharge lesves of any chhgations hevaunder, ang, If lessee or supne of PAFL @t panls hereof shull full ur make gefoult in the payment
of the proportionate part of the rentals due from puch lesiee or asmgnee or fail to compl, wilh any other provision of the fease sch defauit shull not affeet thir
{euse sn 20 far aa it covers o part of sard lande upun which lessee or any asmgnee thereof sanll so comply or make such payments Hentals ax used in this
parograph shall also inelude shut-in reyalty

¢  Should iessee be prevented from complyiqg with muy expreds or .mplied covenant of this lease or from econducting diilling er rewor! ng operstivie beres
urder, o#r from produelpg oll or gas hereunder by résson of senrcity or inability to obtaiu or use equipnient ar materisl, or by opsrstion of forze majeure, or
by any ¥ or state law or any order, Tule or resulation of govw. ments! authority, then while au prevented leswees doty shall be auspended, and letnee
shall not be Hable for falluve to comply therewith, and this lease shail be exteaded while and 20 1ong o lemsen i prevenied any such cause from sonduc,ing
Arilling or working operatlons on or from proslucita oil or gee hereundar, and the time while lesase 15 sy prevented shall not he counted sgainst lewses,
unything it this Jesas io tho contrary nolwithetandiar. a

10  Leswor hereby warrants and to defend the title io sald land, and agrees Lhut lessee, xi {ta option may dischar any t
Jien upon smid Iand, snd in the wcuc‘m docs sn It aball be au&mnu:& to auch lten with the right to enf:rce nmrvnm! lpplz' ren{ll;“:;ldm::grgl:- ::c:ut?::
herennder toward satiafying same  W.lhout impairment of Jeaset’s righte under the warranty If thw lease covers a !cas interest in the ol or gas in all or an
wart of sald Jund than the sntire and undivided fee simple wtate {whether lrssor's interest in herein apeelfied or not} then the royaltiea, shut«n rayalty, renta
and other paymertas il any, seeruing from ARy part a8 to which this Josse covers leas than such full fnterest shall be puid only 10 Lhe proportion fﬁi h the
Wl rest therefn if Bny, covered by this lease, bears to the whole and undivided ‘e sitple estale therein Should any one or more of the parties named nhove ae
lessurs fall to execute this lemse it shall nevertheless be binding upen the party or parties execuling the same b e

11 Lessve, ita/his wuccossors heirs sad sasigns shali have the right at any time to :urrender thia lepse. in whale o 1n pari to )
surs and asvigns by delivering or moiling o release thereof to the lessor, or by placinr o release thereof of record 1n the cmu:t)y"m wr!fe'ﬁ":.‘.’f E:.dhﬁ’:“::‘:;ﬁ“'
thoieypon tessce shall be reneved from &ll obhigations expresned or implied of thid agivemrnt a3 to svreawe 3o surrendvred  and thercafter the rentuls and
shat 1n voyally pyyable hereunder shall be reduced 1 the proportion thatl the acreage eovered heroby 1 dedyced Ly sal relenss o releases

12. This_lease is subject to an agreement betw>en the parties, dated July 17,
1981, wh%ch is incorperated herein hy refereice, as if set out in full. Fur-
ther, this lease may not be assigned by either party without including the

terms of this agreement.
Emﬁulcd the day and year first above wri tan

.
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Sallie Hurchinson, u_ widowi Floyd L, Hutchinson, a married man, dealing

e hevein with his sole and separate property
29 Sonth Madison Avernue . Corteg, Colorado 81321

(Pont Office Address)
SILVENS OIL COMPANY, P.O. Box 2203, Roswell, New Mexico 88201 .

harcin culled jessor {whethey ane or more) and

Lasxo Mderat { TEN AND OTHER DOLLARS in hsnd , receipt of which ls here acknowledged, lud ol the rovaltles herein provided and
at !I!:e urnn:‘gn':l ?k“‘!:.‘."::.ﬁ ?m--in contsined, her grants, Jeases end Jels uclu;?uhr unto Jessse for the purpose of investigating, explnr[nl.pprm eitlng,
drllllnr. sad operating for and producing oil and s injecting xms, waten, tfiulde, and afr into mhurl‘.u strata, !lrinl Pipe llnes, ¥ inx ofl, uilding

tahks, roadways, inlephone lines, and other struetzrves and thingey 1berecn to produer, save, take care of. treat, process, atore and tea Imu the
- Colorado #Tncluding Carbon Dioxide

tollowing deseribed lant In e MODCEZUMSE . County, XRKMERK to-wit:
TOWNSHIF 36 NORTH, RANGE 17 WEST
Sec. 18: WxNE%; ExNWY; WisSEX;

Lot 4 & SEXSWy The Lessors agree that all of the
. . bonus and delay rentals are to be A
gg:nsrzzgr 3;%;351'“’ RANGE 17 WEST paid te Szllie Hutchinson, a widow. &t c%# |
’ ' SH H

For the purpose o! enleulsting the rental sayments herelnafter provided for, anid iand s estimated to mprlu.._..igg.a.aL_ acres, whather (b nctaally
comprises nore or . - N h

2. Subject to the vthcr roviglons hereln contalned, this lease shall remsin orce fo¢ u term of yearn from thia date (called “primary term‘), snd
s long thersafter ns cil o lpll # yroduesd from said land or !and with which ssid Iand Is podled. 5

B The rosalties to be paid by lrasee ave- (a} en oll, and on other liquid hydrocarbons saved lt the well, !'1. %z of that produced and saved from said 1a 1@
wdine 10 be delivered ot the wells or to the credit of lesor in the pipe lue to which the walls may be Mda's {61 cn £ns, inciuding esuinghend gas and ail 5.
a0us substanosa, produced r&m land and scld or used off the premises or in the manufacturs of uol or other prodpet refrom, the murhgr. value Lt
the mouth of the well of of the gas so sold or uscd, provided that on ges scld at the ‘":]h t royally shall be K of the amount realued from
such male, (o} and at sny time when this lomse is not validated by other provisions hereol and there is & gas and/or eondennh 1 on aniu land or land pooled
therewlth, bot gan and/or tondensate 4 not being »o sold or used and svch well fs shut in, either befors or safter cticn therefrom, then on ¢r before 90 dava
after sald well iv shut in, snd theresfter st nnnual intervals, lessee may w or tidel an advance smnus) shutein ronur equnl to the amoont of delay rentals

provided for in this lesse for the screage then held uader this lesse by the party making such payment aor tendse, and 1o Jong aa aadd shut-in royalty s paid or
undend this lsase whall not urminlu snd it wil} be econsidersd under tll clauses hereof that gas & being produced from the leased premises In yaying Quantitlu
Euch such payment shall be paid or tendered to the party or g:rtla who at the tima of sueh pa; vould be enthled to recelve the royalties which would be
:dd under this lemso if the well were tn fagt producing or paid or tendered io the eredit of such uﬂr ot parties in the depository bank and in the manner

Inafter pmidfd far the payment of rentals.

4 It operations for drilling ure not commenced on said land or on Jand pooled therewith on or before une (1) yesr from this date, this tease shall terminate

a8 to both partiss, unless on or before m 1) year from thh data lessee shall pay or tender to the Jessor & rental of 8.500 82 which
#hall cover Lhe privilege of delerr'n t of s for period of twehve {12} months, In like manner and upon like paymaents or tenders,
annually, the of aai k wisy be runm deferred toc sutcessive perinds of twelve (11) months eath during the primary tersn  Pryment

or tender mey be made to the leaser or 1o the credit of the lasor 5n the . Flrat National Bank

-
- z, Colorado R132 h bauk, or sny pucocssor thereof, ahall
soutinue to be the awent Tor the lotsor aud losor's Lelrs and asigne. 1 such Bak Tor any uccimeor berk] ahall Tl Taoidate, or e sucoceded by wnother hanke
or for eny resson shall feil or vefuse to ascept rental, 'sssae shall not be bald jo default until thirty tlu) days after lesssr sha®! deliver to lessse & resordable
instrument making (2] 2 method of ent or tander, lnd ny Grpository charge ll = IilbIHtr of ﬂn letaoe. 'rb. payment or tender
of rental ma hmndubytheekordu{tofl«n«naﬂd deiiversd to said Lank o Im.wmh- u than one, on or before the rental paying
dats Any timely paymeni or tender of rentsl or shutln myult:v whieh is made 1n a bona flde attempt to ke &ropu- payment, but which i erronesus n
wl.oh or In part as to parlica, emoonls or depositorfes shall nevertheless bo sulficlant to vuuat m'minﬂlon is lease In the same mznner as though &
v payment had been muds, provided. however, lmsee sasll corsect suth error within thiviy (40} days afl lessee has received written notice thereaf by

od mall from lessor togeﬂur with such inatr a3 are y to enable iessse to lsmln propar pnymem.

l Lassee i benbr granted the rl:ht and power, from time to time, to pool or combine this leuc. the land covered by it or any part or horlson thereaf
with sny other land, lesse, lemsen, mi nen cataten or enof for the production of ol or Unita pooled heraunder mhall not extoed tha standard pro-
ration unll fixed b b: "law o by r?ﬁ Ph I] l?a ? er by other lswful !udmrilr for the poal or aren §n which said land s situsted, plus
& tolerance of 1000, h-ue nhnl 4} w vt des nlt l\l n the county in whieh the pramises ars located and such units may be desizasted from time to
time and alther beforve nflter the operatlons on or productipn from ary part of any auch unlt shall be considersd for all pur-
posas, sxeept the pwcn! of yllt}. opoutiou du g-m production from the land deserlbed in this lemse There shall be sllocated to the land
covared bty this leass included in any lueh uait that portion of the total pm!uctbn of pooled minersls from welln In the unit, after «dm: any used In lease
of uiit operations, huh the aumber of surfice acres in the Inrad coversd by *his leane included In the unit benrs to tha tolal number of surface acres in the
unit. ‘ﬂu production so allocated shall be conmidered for all purposss, ineluding the payment or dali of royaltr, to be the entire production of ponled minerals
ia md - qun; tovered hnbv;&d tnmiudcd in b'emlll It'..ﬁnbl,hc‘:amhmlnnu as thea ’N:L:u lfr;“m nld|hl:huédor mgmmcllth‘l; l:.

pocled seigna e s provi reln, may lasol y recording an Appropi nstrument in ounty where the lan "t
\uf.:d t any time after the eompletk:n of a dry bole or the cessation of production cn sald unit. by

6. It prier to tha discovery of off or zas berrunder, Jesser should drill and abandon a dry hole or boles berpunder, or it after discovery of oll or gan the
pradustion thareo! should cesse for any cavse this leass shall not terminate If lesses commences reworking or additionni dr'lling operstiops within 60 duys
therenfiar snd dillgently prosecutss the same, or (If it b. within the primanry term) commences or redumel the Dayment or tender of rentals or ecmmences
operations m dri ling ov reworking on or befure mlu dm neat entaing after the unlrlthm of thres months from date of abandonment of maid
dry hole or 10 enu\.lon of production. If #t l-bc explration of the primary term oll or gas is not being Produced but lesner i3 then engaged in operstions
for drll!hl oc m Lt any well, this lease ahall remain In foroe so Jong as sucn oparshions are d!linn!:f proéscuted with no cessation of more n 60
cansseutive d&n. u du?u: t‘-‘n drilling or reworking of any wall under this paragraph, lessoe loses or Junks the hole or well and after dilfgent effoets in yood
faith i unable to then within 30 dave after the mbandonment of sald operations lesssr raay commence another well and drill the same
t'bl:h dyus diligence, If any drlllﬂ: sdditional 2rilling, or reworking operations hereunder result in production, then this lesse shall remain in full fov:e so lonx

mMuoilumb hercunder,

Lesses shall have free wse of ofl, gaa and water from said land, except water from lesor’s wells and tanks, for all ations hereander, and the royalty
n!mrl ‘be tomputed after deducting any so used Lessor shall have the right st a0y time duting or sfier the explration of thia lesse to remsove ail prope iy and
ﬂxtm'ﬂ placed by lessee on said land, mchding the right 1o draw and remove all casfng, When required Inlu. lesore wlll bury all pipe iines on cultivated
lands below ordinary plow depth and no well ahall be drilled withla two hundred feet (200 ft.) of any resldenes or barn now on aaid land without lessor’s cons
mv.. Lassor shall have the privilege at his riok and expends, of ualug enz from any ges well on said [and !a:- nm and inside Nuehts in the princlpal welling
thereon, out of sny surplus yas not nud.:d t’ur operations hersunder.

1. The rlﬂm of wither pariy may be d in whole or in part and the provisions hereof shall extend to the heirs, executors, administrators,
raccessars and asslgns, but no chlnn or dlvh.on fo the ownership of the l-mt. vI‘ in lhn owntn of or right %o receive rentals, mllﬁﬂ or pnmenu, however
mplhh& ahali operate to enlarwe the obligations or diminlah the vights of change or dhl.-lon ahnll be binding = spsew fOr AAY DU,
pose UNill 30 afler lessoe hra been fornished by eert I!i-d mail at le:-nl prlnel nl -)hu of busineds with secevtabie Inutrumnu or w:tmd eaphl
thereof constituting tha chain of title from the original lessor, If any sush ehsnn n owunhlp sedurs throunh the death of dm owner, laisee may pay
L’ ny rentals, rerlll.h- or prrments o the mdit of the decensed or hisr estate in the deposftory bank until such time as lessse has been furnlahed wm.
¥l .. uth! o lessse ai ta the persons n tled to such sums, In l.ho erent o! an mhnmt of r.'hh Jadse a5 to & segregated portron o! sald land, the
rentals payahle hmur.én |lull ba apportioned sn betwoen the several Jessehold owners ratably sccording to the wurface nres of ueb. and default in rental
payment by oue shall not affeet the riz!lu of onm lensahold owners hersunder. An mlnment of thh Inne il whole or 19 ?lﬂ. ahali, to the extent of sueh
assignment, *elieve and dinlnrn laisee of any obligations hereunder, and, it lessss or gnes of part parts hereof & l.l fall or make defaglt (n the payment
of ri: nparl.lmb part nt the mnt-l- due frcm auch letsee or masigmes or fall o eomphr with any otbﬂ prwhbn of the Jease, suieh defxult ahall | ot affect this
I-uchl so far aa {t covera {u id innds upon whieh lessot or any assignee thereof shall so comply or make such payments. Rentals &y wed $n this
paragraph shall also Inelude shut-in mml -

9 Shouid lessen be prevented from wmalvin; with any express or implied covenant of this lease, or from ounducting drilling or reworking opera
under, or from pmdudnf of) or n- l-onun er by Tessin of scaveily or Innbillu to. oblain or wse equipment or mate.lnl, or by operation of ‘fom ﬂ‘}%;’e‘.";
by sny Federal or state [aw or any order or reyulstion of governmental authority, then while so prrvented, lessee’s duty shall be suspendsd, and lrases

gﬂl not be Hahle for failure to comply fm-wir.\ and this jeace shall be extended while and so long as lewsee {3 prevented by any such cause from conducting
drilling or reworking mrnlom on or from producing off or gat bereunder; and the time whils lessee is 2o prevented shall not be counted against Jessee,
anything o this lease o the contravy notvithlundinl

10, Lessor berely warrsnta nne to defend the title tc waid land, agrons that lewsse, at {ts cptlon, may dlscharge any tax, moripage, or other
ten upon sald laud, end in the even dows so, it shal) be subrogated ta wch Jlen with thc mm. to enforte same &nd nwlr sentaly and mnlt.lu nmuln;

nder toward sathirlag wame, wmm: impairment of Ieatae's rights under the warranty, if this lewse covers a iess interest In ﬂm ofl or gas In all or &
pert of sald innd than the entire and undivided fee simple mstate (whether lassor's interest fn harein » flad or mot) “l!?l the roysitien, lhut-’n rovalty, rent
and other payments, if any, aceruing frvm ANy part ua ta which this Tcase covers loas than auch #yll ..uu.:, |b. be p only in the proporirsn w! the
interent in, It lnr. govered by thiz Jease bears the whole and undivided fer simple setate thers shwld any one nr more of the parties numed sbove as
lesscry fall to execute this lease, it shall nevertheless be binding upon the party or yartles sxecutlog ﬂn

11, Leasre, ita/hiv successors, helrs mna assigny, shall have the -ight at any time to surrender this Iene. i w:»ou or in part, to Jessor ot hia
sora, and .l;:im by ,“lt";‘ﬁ‘ :; ?uihmhaohrrmr:.h-no: to the le-m.‘:; by ::Iur.int » nln‘n tl'moo! of record in th;d:or:;ty inﬂwnleh ltu.td Iandhﬁ"-'h:‘:m&
theraupan ko th o Yom B 3 s, expressed or ., of thin agreemen AMISREE 10 AUTYe . and {hereal
ahutsin royalty prysble acreunder shall be reduced In the propnrtion tgn the acreage covered hmby fe reduced by sald release or relewses ter the rentals and

12. The term "oil and/or gae" as used herein shall also Include COj.

13. This instrumen: is subject te paragraph 13 contained on the regverse side hereof.

the day and year ahaye writteqn ;
L - /4 FA * fr
- 1T 4 m‘;
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cooperative or unit plan of development or cperation ard, particularly, all drilling

and development requirements of this leass, express or amplied, shall be satisfied by
compliance with the drilling end davelopment requirements of such plan or agreement, and
this lease shall not terminate or exptire during the life of such plan or agreement. In

the event that said above described lands or any part therecf?, shall hereafter be operated
under any such coouperative or unit plan of development or operation whereby the production
therefrom is allocated to different portions of the land covered by said plan, then the
production allocated to any particular tract of land shall, for the purpose cf computing the
royalties to be paid hereunder to lessor, be regarded as having been produced from the
particular tract of land to which it is allocated and not to any other tract of land; and
the royalty pavments to be made hereunder to Lessor shall be based upon production only as
5o allocated. By Lessor's executicn hereof, Lessor consents to any cooperative 9r unit plan
of development or operation adopted by Lessee and approved by any governmental agency and

it shall not be necessary for Lessor to execute any further instruments.

D .
% mnmnuy ACKNOWLEDGMENT (New, Mésico: Shogt Form)
4 . .

3 TR ”
The foregoing instrument was acknowiedged before me this __,Q__ day of Aypust ,1 .,
1983 by _Sallie Hutchinson and Floyd 1. Haotchinsan .z A L

MY COMMSSION EXPIRES 10-16-86

My Commission expires. Notary Pub e

STATE OF g S INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)
County of. - 2z
The foregoing instrument was scknowlecged before me this -.7&&_ day of
19, by ——
td /
My Commission expires e 18 Notary Publie
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NEW MEXICO
STATE OF CORPORATION ACKNOWLEDGMENT (New Mruico Short Form)
County of.
The foregoing instrument was acknowledged before me this day of y 12
by f President
of A carporation
on behalf of said corporation
My Commission Expires o Notary Public

STATE OF
County of_

CORFPOR » TION ACKNOWLEDGMENT (New Mexico Short Form)
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DONALD G. STEVENS, d/bfa STEVENS OLL COMPANY, a sole proprietorship owned by Donald G.
Stevens and Mary Irene Stevens, his wife, P. O, Box 2203, Roswell, New Mexico 88201, here-
wnafter called "Assignors', for and in consideration of Ten and other cash dollars, the
receipt of which is hereby acknowledged, Jdo hereby grant, assign and convey to OONALD B,
ANDERSON, of Denver, Colorado, hereinafter called "Assignee®, the entire interest and title
in and to the following described oil, gas and CO2 lease covering lands in Montezuma County
Colorado:

it mmr—r e a taAATAC S ALGw WUT WSS LANREO,

0il, Gas and Q02 Lease dated July 17, 1981, recorded in Book 529, Page 24) and renewal
lease dated July 17, 1981, recorded in Book 554, Page 235 of the records of Montezuma
County, Colorado, from Sallie Hutchinson and Floyd I,. Hutchinson, as Lessors, to Stevens
011 Company as Lessee, ocavering:

TOANSHIP 36 NORTH, RANGE 17 WEST, MMPM
Section 1B: W/2ZNE/4; B/ZWW/4; W/2SE/4; Lot & & SE/4SW/4

TOANSHIP 37 NORTH, RANGE 17 WEST, NMPM
Section 287 N/ 2W/4

together with the rights incident thereto and the personal property thereon, appartenant
thereto, or used or obtalned in connection therewith.

Assignors hereby except and reserve a payment out of production (hereinafter called
"Production Payment”) equal to $25,000.00 per acre for the number of net acres assigned
hereby, the same to be paid solely out of 4.25% of all of the 0il, gas and carbon dioxide
which may be produced, saved ¢d marketed from the above described lands under the terms of
said lease or any extensions or renewals thereof, 1In any event, this production payment
will terminate when 95% of the estimated recoverable reserves have been produced. If there
is any disagreement as to when this 95% cut-off point has been reached, the production
payment hoider will appoint a petroleun engineer and the producer will appoint a petroleum
engineer to reach an agreement, but if they are unable to do so, the two engineers will
appolnt a third independent petroleum engineer to determine a solution. There shall be
no perscnal liability or obligation on the part of Assignee to pay said production payment,
or any part thereof, in cash, it being understood and agreed that sald production payment
is to be paid solely out of the above described share of the 0il, gas and carbon dioxide
which may be produced, saved and marketed from the land described hereinabove, or the pro-
ceeds of said production. Assignor shall be responsible for Assignor’s proportionate part
of all taxes and all other assessments levied upon, against, or measured by production of
eil, ge. and carbon diocxide from said lands but only the net amount received by Assignor
shall be credited upon and against said production payment. il and gas used in the opera-
tion and development of said lands shall be deducted before computing said production pay-
ment. No change in the ownership of said production payment, or any part thoreof or
interest therein, shall be binding upcn Assignee until such time as Assignee shall have
been furnished with either the original, a certified copy or an acceptable photostatic copy
of the recorded instrument or instruments effecting such change in ownership.

In the event the above described lease covers less than the full and undivided fee
simple estate in the lands described therein, or in the event the title of Assignors there-
under should fall in whole or in part, then the amount of the production pavment per acre
reserved by Assignors shall be proportionately reduced.

Assignee is hereby granted the right and power, from time to time, to pocl or combane
said reserved production payment . or any part or horizon thereof, with any other lang,
lease, leases, mineral estates ¢r parts thereof for the production of cil, gas or C02.
Pooling pursuant to this authority shall be effected in accordance with the pooling provi-
sions contaired in the oil, gas and CO2 lease hereby assigned.

asgignors covenant with and warrant to Assignee that the above described lease 1g free
and clear of all encumbrances made by Assignors and that they will warrant and defend the

same to Assignees against the lawful claims and demands of all persons ¢laiming by, through
or under Assignors, but against none other,

WITNESS cur hands this /bl-éjﬁ day of @c’;mt, 1983.

STEVENS CIL COMPANY

/] , e ~
/aa fo0 (N
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COUNTY OF Chaves

Before me, the undersigned, a Notary Public, within and for said

County and State, on this /4T day of Jugz.a€ . 1983, personally
appeared Donald G. Stevens and Mary Irene S¥evens and acknowledged to

me¢ that they executed the same as their free and voluntary act and deed
for the uses and purposes therein get forth,

IN WITNESS WHEREOF, I have hereunto set my hand and official seal
the day and year last above written,

N ,(‘_‘/(J_' a (’r‘h—v‘ {7, '{\,J{A{' 5 C (’,IM.-

.~ Notary Public

My Comﬁ@sbﬁﬁmﬁﬁkpires:

betogr” (¥, (IR,

~ 1
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