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PRODIUCERY 83-PAID UF

OIL AND GAS LEASE

AGREEMENT, Made s entecodmmthe _ 30th  dey of o Mncch Wi
symdbenwen T &T Atsoclates, Lid,
whose pert uffice addtest (5 P.O Box 930, Palisade, CO 81526.0930 h fer called Lassir (whether one
o1 000} 45 Apallo Enevgy, LLC whise post olfiee addrexy iy
1557 Qgden Streef, Suite 304, Degver, CO §0218 |3 fler called Lewses
WITNESSETH, That the Laser, for xnd in considerrbion of, R — B0 BN IDore ($10.00+) DCHLARS
cash 1 hand pad, the receipt of which is hereby acknawledged, wnd the and it b contained, hes gremed, demised,

lalsrd,_ mdﬁ Jet, anud by Uiese presents docs gran), domise, lease, end Ief ncll.lslw:l! unip liTe sxilf Lessee, she land hereinafer deseribal, with the
exclasive right for 1he purpose of mining, expiering by grophysical and other methods, and of g for and producing theeTrom ou and alf gas
of whulssever nakie aof Lind, specifically inchiding coglbod methane it oty gl all prodused in ion th th fiom coul

beunng formations, with oghts of way and easements for Iy g pipe fows, wrd erectinn of Mraczune therron 1o prosduce, seve, and wke care of
=413 prosfusts, ] dhat eeram et of laed sitted i the County of Garfield, Stale of Colomds, described &y follawes, {ovwnt

SEE EXHIBIT "A™ & "B ATTACHED HERETO AND INCORPORATED HEREIN BY REFERENCE

Coenaining 51.59 neyes, more o0 Tewy, together with the right of ingroys and egresa ot all limes, for e Pumpose of mimng, dnlling, sxploring,
operaling, und devaloping these Touds for wil, gas, wnd other minerals, and sorisg, Jasdling, fanspaning, and murketing them wilh the nght to
semave il of GRANTEE'S property and soprovemenis.

£ it 11 aproed that thiz fease shall remain i force for o tean of taree (3] yeers from g dule smd as long thereafiee s ol of gus of
whatavever wature ot Lind, apecifically includng coalbed methane and any and il substuccs produced in associstion thetewith from cpal-
beanurg formptions, s produted from soid Teased premises or 00 acteage pootad th th, or driling openutions are vowtinued ¥ heremafter
provided 1f, st the expiration of the primary term of this loase, ail or gis it not being produced on the Jeassd premises of up screxge pooled
thtresity hot Tesses 11 then rmpaged i drilling o+ reworkang opermtions thersof, then this lense shall contimue it force so lang ae epcrations sre
bang cuntiotuusly prosccuied oo the fasad premises of on acreage pioked therewith, xnd operadims shall ba comsidersd 0 bo cominuousty
proneutedd if not more thax nincty (U1 duys shall elupse between the completion of wbandonment of ene wel) and the boginting of operations for
the drithing of u subsoguent well. If aiter discorvery of il or gy on suid Yand or o8 acreuge poolod therewith, 1l production teren! shoeld cease
fromt any catse siier the poimaty tenm, ihis lcese shull not leminate if Lessee commences additional dnfling of rewwrking operations within
ninety (30) doys from dite of coxstion of praduction o from dete of completian of dry hole. 1T ol or gas shall be discovered xnd produeced as &
result of such operaiiens at or afier the expiition of te primary term of thoy lease, this lesge shall coatinee in force so fong as il or gas ¢
predoced from the leased promiscs of oh screige pouled therewth

& Thixisa PAID-UR LEAST. {n considaration of the dovn cash payment, Lessor sgrecs thit 1asses shalf niot be obligated, except as
otherwise povided h:rti.n_, 10 tammence oF confifine any opaubions duing te primury tem. Lessee may ol any ime or times duning or sler the
primay term surrender iy bease as @ ol o any poaion of said land mad s to any stret ar sratum by deliveriog w Lessor o1 by fitmg for recesd
a relexsz or telesers, and be relieved of ufl obligtion hercafier soeraing as fo e screage sirrendeied.

3 a8 consideration of the premised the zaid Lekice eovenunts wnd dgrees

1" To deliva W ihe credit of Lessar, tree of cost, in Gie pipeding to which Levses may connsct welly ot sand kand, the equal one-
wighth (178} part of olf ot produced and kayed Fom the Jeased promises,

To pay Lessor for gas of whasoever natwre of Xind (with all of i3 constitienis) produced and sotd or wsed off the feascd
premises, o usel in the syrafactone of products therefiom une-oghth (3/8) of the nctunl amount received by the Lessee, wid paymenis 1o bs
made mobaly.

4 Duriay sny porrod (wdicther before o1 3Ber cxpiration pf the primaty ferm hereof) when gas 13 nol being su30Td or used and the wetl or
wellz ure shat in wnd thene 1 no current preduction of oil oz ap on suid lensed p sulTiesen 10 keep th Teae in force, Losses shall
sty o tendet 3 tpyalty of Une Dollar (51 00) per year pez net royalty sere ietaingd bercinder, such payment of tendes 1 be munde on of before the
anziversary date of diis jesse nest grpuing efler the expinalivn af nipety (50) dusy from the dale xoch well is shut in sl therafler oo e
smiversaey date af this lose doring (he perind such well 12 shut i, 10 the 1oyaly owners  When such payment o tender is made, st will be
considercd tal gas is heing prodosed within the meaning of the entics lease. o

5 1f said Lettor owiis i foas infetedt in the alove deschbod fand than the entite and imdividad foc mmple estaie thervin, then the royahics
uncluding any shul-in gay reynlry) herrin provided for shuil be paid 1he o the Lessor only m the proportion which Lessor's interest beary ip the
whele and cadivided fe

b5 Lexsee shull have the oghtl to we, fiee of cost, gas, oil, and waler produced on sad fand fotr Lessec™s operation thereon, excepl waler
from the wells af Lesspr,

T When requested by Lexsor, Lezsee shall bory Lessee's pipeling below pluw depth,

8 Na well shult be drilled nesrer ifan 200 foct 1 the houss o1 bsrs now un saud premises withoot wiitizn vomsent of Lesar

9 [aace Wiefl pay for dumages saused by Lessoe's operdtions lo growing rops on said land

10 Lessea shall have the right &t any ime to remove sl machinery und fixtures placed on sl premuser, including the gt o draw sad
femuye casmy

11 The rights of Lessor and Gessee heretinda may b2 woigned 1 whale or part. No change in ownership of Lessoi's intormit (by
sssignment or otherwhie) shall be bisding on Lasset untl Lewses has boen furnighed with nofice, consisling of centifiad copes of all recorded
HETUMEUI Or & und other ink ion iocassary s estublish & complete Sham of 1ocerd ditle from: Lessor, wnd then oily with respect 1o
paymentz thereufler made. N other kind of notice, whether sclus] or consnuctive, shall bu bind g on Leasee  No present or furare division of
Letsor™s osaurship et to dilferent partions or parecls of said land shall opere o enlirge the abbgmtivns o1 dimnish the rights of Lessee, and &l
Lewset"s opersninns may be conducied withoul regasd to moy such division. 1 alf or ny part of this lease ia dasigoed, no lenschold owner shall be
tiable for sny et ur omistion of wry other leasehokd pwner.

12 Lessec, £t its option, iy herehy given the tight snd pawer =i any 1l &nd Frot 1ime 16 imeé &4 & recurting nght, either before or efier
prodoction, ry o All or any part of the land descnbed herean #nd as 0 any cae or more of the formptions hereundes, 1o poal o unitize the
teaseliold cstote and the snincral catule covirad by tiis lease with other land, loase, or keyen @ the xomedisle vicinity for the production of 4il
atul gas, or scparstely for the production of gither, when in Lessee™s judgmen it i necessary or dvualie (o do oo, and imespective of whether
swheeny srmiler to s exisis with respect 1o such other land, fease, or Teager  Likewise, wnity previvusly formed (o molude formations not
producing oil ot gay mxy be reformed 10 exclude such mon-producing fonmations, The foaning or reforming of any wnit shall be socomplithed by
Lissec executing and (iling of rocord o doclemiivg of smeh unttizaion o refocmation, which declaedion shell desenibe the unit. Axy il may
inslude Tund upan whith ® well hay [hereiofore beon compieted or upon which operstions for drilling have Useretofore heen commenred.
Produztion, drilling, of reworking vpersions of & well ¥huf 1 fise want of » market anywhere on # unit which inclodes all o & part of thit Jease
shall be treated as 1f i were production, drilling, o rewotking operations ce s well gt in for wan! bl s marker under this lease. Tn Jiew of the
ruyuliies elsewhere hereim spousiiod, mtlodiog shud-in gas voyultics, Lenor shail roceive on production from the wnil 3o posted rayaltics only on
e porwon af sich production allocated o s lease, such elocalion shall be that propafion of the unit production that the (o] humber of
surfsce »croy covered by thic loase wnd included in the unil bears tn the (otal nuinbes of 3arfacr acret 1n soch wnit. In addiiion to the forcgainy.
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Leswee thall have he nght tn unibze, pool, of combine sl of eay pan of the described lands w10 ooe oc mote of the formations tereunder with
viher Jandy i the same gencal srea by entering inlo B cooperstive or unjt plin of devclopment oF bperslion spproved by iy governmental
suthonity und, froct Timo to tme, with like spproval, to modify, change. or terminaie any such pisn ¢ agreonient and, in such event, the torma,
condiions, and provisions of this lease shatl be deemed medified 10 emfirm 1o the lams, canditions, and provisicns of such sppraved
cooparstive ur unit plan of development or aperation and, parficularly, il dniting and development requirements ol (s lease, expresy of smplied,
halt be satisfied by complunce with Lhe drilling and development requircmenty of such plan or agreement, snd this lease shell not term inatz of
expire dunny the Tife of such plan or agreement. b the ¢ven| thut suid shove deseribod Tands or any pant Dhercof, shall hereafter be operated under
any such cooperative or unit plan of develop or vperation whacby the prxduction thersfrem 3 allocaicd o differeed purtions of the land
covesed by wd pHlan, then the produchion allecated W any parficular tract of Iand shall, for the parpote of eamputiog the roysliies To be paid
hercynder ta Legsor, be tepnided &5 haviog been produced from the paic iler tct of land (o which iL i allocated pod noi to pny other upct of
fand; and the rayalty pavmienis to be mude herecnder b L2asor vhall be hased upon production only as so allocated  Lescor shall fSrmully expreas
Liessor™s consenl to why cooperntive of unil plion of development or operstion adopied by Lessee end approvad by any govemnmentsd agensy by
cxecuticg the sume upon coquest of Lisweo

13. All express or implied covenants of this kease xhuli be subject 10 011 Fedoral and State Laws, Executive Ordery, Rules, or Regulstion, snd
Uns lease whall not be fenninsted, in whole or in pen, nor Lessor held Yiablo fot damsges, for fadure to comply tharewith, if compliance 15
preventad by, ar il such failure is the result of, any such Taw, Order, Rule, of Regelation,

14 Lessor hereby wamins urd xgrees 19 defend the fatle 10 the lands herein desenbed, snd sgrmes that the Lessee shall bave the right 2t any

ume to redesm for
1azmsor, by pUymMERL Any MUAEEEes, 1ares, o Other Tiens o the xbove doscribed fands, in the event of default of prymient by Léssot and be
subrogated 10 the Tghls of the holder thereal, and the undensigned Leasotx, for themsetres and thert heirs, succomons, and msstgns, hacky
susrender und reloase alf right of dower 4n8 homestzid in (he pranaes desetibed hesan, insofar a3 sid right of dawes and homestead may sa w1y
wuy afTect the purpaies for which Tis lexee is madda, ra roeited hormn

15, Should any onie of mare of he pariies horcinaboss named as Lassor (21l 1o execute thus foase, it $hall nevertheless bo Binding upon all
sueh pastics who do execute i o Lessor  The word “Lexsor,” ss used in Uus Joase, shall mean 2y one of motc ur all of e partic whe exccute
thes lease ay [easot Al the provisions of thes louse shall be bindimg on the beirs, scessods, and nasigng of Leasor and Loves

IN WITNLSS WHEREQF, this instument 15 exeeuied m of the datc find abeve wnien.

T& T ASSOCIATES, LTD.

27 /j/ A
By: At By:
G A L2 Its:

APOLLO ENERGY, LLC

.
6&««’(.(,
f

By: Louis A, Oswald, 11T
its: Operations Mensger

STATE OF i ACKNOWLEDGMENT
COUNTY OF P .
v
& L2

) o

HEFORY ME, the ondens Nn%u Jjo. in and for sd County ind State, on this 1. dey M__M, 2006
persosully sppewed T EE D e o W the
Sty el G ALH yel_, tespestively, of T & ¥ Associates L1d, ta nie knewn t be fhe identical peraont
10 and wla executed (he withis and foregoing instrument of writing, bring duly suthorimd 1o act on behall of suid entity, end ack

me this they doly executed the same a1 o free wnd votontary sct and deed foe the parpases therein set forth,

INCWITNESS WHERFEOF, | have hereunto sof my hand and affized my notanal sea) the day and year lest writien shove

My Comtmision Fapites . | :.
Notacy Poblic

STATEQF COLORADG

T ; ACKNOWLEDGHENT—CORPORATS
COUNTY OF 7t S ) o

ABEFORE ME, the undersipned, 3 Notary Public, in and for said County end State, on thiy, é . dayof q/'é/ﬁ ‘‘‘‘‘ i
2006 personully appeared Louis A, Oywald, 111, Operations Manager of Apollo Eneryy, LLC, 10 me known to he the identieal
yeryon(s) described in and who cxvcuted the within #nd focegoing msirumént of writing, being duly authonzed to 0t on behaifl of said 1.LC, and
scxnpwledged to mc that he doly execuled the same e hiy froe and vuluntary sct and doed for the purpews thetein wet forth

1N WITNESS WHEREOF, | have hettunto 3ot y hand and affixed my neterial seal the day snd year hist wrilten above

My Comminion Expires

(oti0 G 7

Py
e
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EXHIBIT “A"
Page 1 0f2

Attached to that certain Oil aud Gas Lease dated March 23, 2006 by und between T & T
and Associntes, Ltd., as Lessor, and Apello Energy, LLC. as Lessce.

A parcel of land located within Lots 2, 3, 4.and 5 of Section 7, Township 7 South, Range
95 West of the 6" P.M., Garfield C ounty, Colorado, and more particularly described as follows:

Beginning at & point on the north Jine of 8 County Road, from whenee the W Y4 comner of
suid Section 7 bears § 65°58' 10" W 677.33 feet; thence N 07°25° 13" W along a fence (said fence
being the east line of that parcel conveyed to Eshe and Watennan) 571.24 feet to a point on the
southeast right-of-way of Denver and Rio Grande Western R.R.; thence N 406° E along said right-
of-way 1161.97 feet; thence 8 75°30" E 735.00 feet 10 a point on the cast line of said Lot 2 {west
or right bank of Colorade River); thence S 09°20° W along the cast line of said Lot 2 and
continuing on the sune course along the east line of said Lot 5 437.00 feet; thence § 18°01°42" B
continuing along ihe cast line of said Lot 5 673.92 feet to 4 point on the north line of said County
Read; thence S 82729°50” W along said north line 1404.04 feel {o the southenst comer of a
parcel conveyed to Western Slope Gas Co.; thence N 07°30°10™ W along the east fine of said
parce] 50.00 feet; thence § 82°29°50” W along the north line of said parcel 50.00 feet; thence S
(7°30710" E dlong the west line of said parcel 50,00 feet 1o the north line of said County Road;
thence S 82°29°50™ W along said north line 81.52 feet (o the Point of Beginning.

Above described parcel containing 36.37 acres, more or [ess.
Parcel IT

Also 2 parcel of Jand locafed within Lot 2 of Section 7, Township 7 South, Range 95
West of the 6 P.M., Garfield County, Colorado, and more particularly described as follows:

Beginning al a point on the north Jine of Parcel 1 and the left bank of an irrigation ditch
from whence the W Y comer of said Section 7 bears § 46°12°29” W 2351.67 feet: thence along
said bank with the following six (6) courses:

N 21°00"18" E 145.12 feet:

thence N 71°16'53" E 158.08 feel;

thence S 54°03°07” 2 11 1.80 feet;

thence § 13°41'43" E 56.39 feey;

thence S 08°33711" W 140.95 feet to u point on the north line of said Parcel T;
6. lhence N 75°30" W along said north line 294.00 feet 1o the Point of Beginning.

o b

Above described parcel containing 1.22 acres, more or less.

EXCEPTING that parcel of land deseribed in deed from Roy L. Damron, Jr. to Cota E.
Bumgardner recorded April 10, 1974 in Book 457 at Page 598 as Reception No. 262525 and
more padicularty described as follows:

A ptreel located in Lot 4 of Section 7, Township 7 South, Range 95 West of the 6% P.A.,
Garfield County, Colorado, and more particularly described as follows:

Beginning on a point, on the north line of a county road, from whence the W % comer of
said Section 7 bears S 6539587 10" W 677.33 fee(; thence N 82°29°50™ E along a fence line on the
north line of said County Road 81.52 [eet; thence N 07°30°10” W along a fence line 50.00 fect;
thence N 07°25°13” W rlong a fence line 75.00 feet; thence S 82°29750™ W B1.45 feet; thence S
07°25'13" E along a fence line 125.00 feet to the Point of Beginning,
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EXHIBIT “A"
Pagel of 2

Attached fo that certain Qil and Gas Lease dated March 23, 2006 by and between T& T
and Associates, Lid., as Lessor, and Apallo Energy, LLC, a3 Lcssee.

Parcel 111

A tract of land situated in the N 4% of Section 7, Township 7 South, Range 65 West of the 67
PM., Garfield County, Colorado, und more purticularly described as follows:

Beginning at a point whence the Meunder Comer on the North Line of said Section 7
bears N 4727 E 1598.0 feet; thence 5 10°00° W 150.0 feet; thence 8 10°%00° E 1122.0 feet;
thence N 315°38” I 300.0 feet; thence N 57°37° E 458.0 feet; thence N 17°00" W 440.0 feet thence
N 7555 W 740.4 feet to the Poinl of Beginning,.

Above described parcel containing 14.0 acres, more or Tess.



