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OIL AND GAS LEASE

AGREEMTNT, Muds et cntercd inie the 26" day of August

. LG 1 . by and hotwoen
Hickert Land Compnny, Int.

whate sddress ia

16047 County Road BE, Akron, Cojorado 80720 . horcinafice caliog Lesrar (whethor anz or mae) sad
Edward Mike Davis, 1.L.C. whose addrewin 730 17" Strect, Swite 456, Denver. Coloradg 806202

Fercmabcs tATed Lesnor.
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et B, and spy 1 I . bas granied, desasced, lemved st 122, nd by thone i dies @rmnd, desnin i
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under the torms of Bhis Tonse, with nights of wity and crscrcars Thr inying pipe fincs sndt servicieg or drilling atver wells m fe vigtnity of waid busds, and creclion of strucnires
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See Fxhibit “A™ attached herets and made a part hercof,

and contnlning 480.060 aors, mor oF loas, fogeior with ol vrips o parccly of ind (aot, howsver, ko be conticd 1o mcluds pRreels comprising o
repular 40-aere iegd snlidivtion o¢ 1ot of appr Fy ding iz} adfoiming or fguous 1 the above doveribed Innd avd owned or elalmed By Levany,

b, B s agread thaf tkis fonsc shall ®mmain i farce for a mrm nf Three (3 } wears fram sy dare and a¢ fong therenfler as oil or pre of whasaaver nakwe or
kind i< ;-mdumd from spid fensed premisen o on acreane poolad ErTwiily, o TR Brerations aro contimed 63 hereinafior provwided. IT, T expiration of the grimnry
terr: of thie loanc, nil er s 15 1ot being produced on tic Teased premiscs or en atriape posled therevath hur Lessoc is then cngped i drilling or remwordtng apeitions
shereon, then thiv lease shal! continue i force so hong a5 i i by prosocaded un the lentod promiscs gr ng repanpe pooled therowich, and APCTHRON
shali be conadered (o By i Iy 1 i et anore sharnnety (90) days sl siapse terwen the completion or gbandonment wf ono woll pnd the Bogmning of
apesations for the Arifling of & subsequent welf H'nfior discervery oo o7 fos on suid Innd or nx acreage proled frarewth, e proskection thareof shimild cense from my cruse
afiee the grimary forsy, this lease aball not i iTicoee ddi 1 drifling or riding nperations withm ainery (:90) days from dwtt of cossanne of
produseon o from dare of complotion of dry hiole. 1ot or pas sl b discovered and produced m 8 result of auch N o fie the expimition of e primary rorm of
iy Toase, this fense whalf contimu in foren s ong nx o or M 4 peiduncd foe the lesecd gromises of on ncpe podicd thorowith,

2. Thivis a PAIDRUP ELASE. In conedermmion nfme dewh sl pigment, Levwr sgrces thit {65800 shall ot be oblipnted, except an othorwine provited horein, to

or ¥ operntiona during e primary rerm. 1.28ses My at any tme ar Hmes during or kfer e primmny o surrender s leasc ox o a8 or any poszinn of
G35 fand mdsd #R bo any SHRin or shovfrm by deliserag (o Lessor of by filing for recnrd n sefense or reicases., and bo mleved afall obligation theroafior sccrimg.an i the fcreage
awrrendened.

3 Tn convidernon of the premusen the said Lessos covonants and apreas:

% Vo dclivee to the crodit of Lessor, (ee afcest, ia the frigre Finc: o which Toeace sivy connect welle g sald tand, the cquad enc-cighth (1703 part of all enl produced
and sawed from e lossed promises.
2 To pny Lassat ona-cighth { 1/8) of the ncs proceede at th welt from the procecds reccived for gas sold from each well where fer oy i% Tovnd, or the matket value
at the well of gueh pax usod off 1o preenizos.
Eal iy bossor ns-cipbh { 1R o the metiel vadue 8t the well for gas rreduced from sy oif weit s ngod ofF the pramises, o o the mamdncline of casing.boud
pasndine or dry commertint pas
. Yo pay 1.casor onc-omBth £ 1/8) o ke proceeds reccived from the sl b any auliance soversd By g lease, ofwr tinn ait and e ond the products vt
which Lonses may cfoer m pmduce, sve, And matkel fom the lensed premisen
4. Whese gt fram & well capabic of producing gas 8 nat sold o vsed, Lessoe iy iy o1 {Ehdcr ak ruyally to the royslfy memers Onc Doline per year per ner coyalty acve

Y a der, sach pey OF forider to be misde an or hefiee the annieorary dite of this leore mext casving nfier the expigion of 90 dnys fram the dmec ety wolf is
shut i snd thercafior on ar hefore the spnivertary date of thin lowse during fic peried sich well it shet in. 17sich prymom or tender Is mide, i wilf be caasidened thet s i
belng produccd witi te aeaig of thas lease. [255e0's frlure to ety payor tondtr sy =uch sum whall render Lassce linble for thi: nmaunt det but shall ot operte (o
fermingde tls loase

5. E3aid Lensor twem 608 inferest in tsc stworve dovcribert Iand than Wi onrm and nedivided foo gimple catnte theeein, (ren the rayalics {inchrding any tin gaz cownlty}
herein provided for sl be pand the Loxsor anly In e promortion which Lessor's intoemat Bears 5 156 whole nad imdivided fbe

8§ Lespun whodl have the right ro use, froe of eoss, gas, oil snd water producedt on said Inad for Lessee's opGearien Thersan, exvept water from the wells of Eeovsor

7. When requestud by Lisagr, Lesvee shall hury Lowsee's pipe linc isclow plow depth

R No wel shalt be dritied noarer than 200 feet 10 the hotse or e now am axid premcs withost wrintes congent of foasor

9. Lesace sl pay for damagts caused by Lesseo's oparationt to frewing crop on sid ind

1 Lexsce shat] hirve the vighs of amy Y ro romaove Al rrachinery ond frcturcs placed on said promiscr, inchinting the tight o draw and romene caning,

FE.Fhe rights of Fessor snd § casce boroimder may be astipned fn whois or past. Na change in wncrship of Eossor's inrre vy ssimmont of ofiorwisa) shal be Tinding
on Lece srtil Levos han heen furnishicd with nntes, consianng ef eomfied copies of ol rearded fnntruments e docuniont and ather informuson neccamnry o ommdiisk x
complote chatn of reoond title fom Lewsor, snd then anly wath repect i paytaonts forendtor made, No otfier kind of motice, whether octwal or conctructive, shall be hinding on
Tesget: Mo prigent or fature devision 0F Lesgors awnerihip s to ditforced perrinns o purcehy of aaid iand yhall opeenre m entane the olilipations or dimsinlsh the ighis of
Lixeer, nid al} Loasee's rons say he condustod without regrd 1 shy such divivion 3 af or sy part of this Icase i aasigned. no tonschoid awnos shell be ibla far ATy
act af oabivdon ol nay sther fosclield ommer

£2. Lassee, at i option, i heetdy phvon the right und pewer al Aty Himve and from timge i time A3 7 recurming nght, oilicy boftry or altor producifon, o8 o ull of gay part of the
Innsd dosevibed hercin and os 1o &Ry o1 or more of the formatives ﬁ’crcundc!. In prnd 6 uitire the easchold owmic and the Mincesd cafags caverod ty s lease with other tand,
icaie: or feascs im the immedixee vicgmaty Tor e prodneion 6f il nhd pad. or separily for the production of cither, whon in 2ouare judgment i i necoxmery or advieatic o do
0, i imeepoctive of whether nutharity similar m fisia oy ite wath mapest i such arer Tind, Tesse of lonses Likewine, initk providusly formed m inctade formetions nut
producing il or zs, muy be sefivemed 6 cxolude mich s prodncing fovmstions, The forming, arreforming aTany unit shall o plisked by Less g and filing
of Tecdrd @ doclaraiion of sih tinftraiion o refarmption, whick doclistion wheil describe the unie. Alry w0t may nclode baod upon wiich & woll s tierctofb e bocn
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part of the abave desaribed Innds ns 10 one a1 more of the formatinns thereunder with afber Tanda i the seme REAGTAL &Fcn by CRIONAR B & CODRETARIVG o wE plan of
develapnient of oporation appraved by nny povernmenisl ruthorisy snd, fronh time totime, wish dlcupproval, to madHy, change or fermimaic sy suck plin o agroctnen: ard,
in sach event, the forms, condwions s provisons of fiis lonee sl be geemied modified to coniom ke the terms, condiglorns, and provisions of such approved euupemtive ot
it phan of 2 o uf ueed, perticuborty. sl driliing xed development requiromeeis of iy fensc, cxpress or mmpticd, sl be satsfiod by complisncs weh the
aritling and devolopracnt rsquinements of gach plan or aprcement, aved this feasc shefl not forminate or oxpien during o fife of vuch plwn or sgroceont, §o the cuont thit wid
whepve dzvarbod jandx o any parttherenf, <bill hereastcr be epemed pnderany such coomennire or wot plon uf Geveopment or amerttion wherely the prodrotion therefrm i
afiocated te Sifferent-portions of the land covored try waid ples, $fiop the pmd: i 4 16 Aty p lnrtmict of lang shall, for the purpnss of compunng he rowaities to
he pud liefeander m Lessor, 5 regnrded 1 Naving boen produtcd from the particulat tract of (and to which if s ninuated xnd st 1o any other et of Ixnd, and e ioyalty
Pyt 5o be made Tereunder s Lavsor shail e hasod upon production anly 0% 10 aliocelcd Fovnr ahalt farmaily cnpross Lessor's consent 0 vy eooperwtive e il i of
developmont or aperenen adapted hy Lessce and pproved by any zover i agenty By, Hse warne upon reguest of Leases

{3 AN cuprenw vt bmplicd covtaants of this [osas shall bo subiset 1o all Federal and Stre Lawe Twecunve Orders, Rulos ar fopuinteons, and this Tesse shall not b
terminated in wdicle of I part, mer Lessos bl tinhic 'n demrges, trr Sedure 1o semply therewerth, 1f someplakes « provenied Fy, or # such fadfuec i The el o5, pay sach
Law, Oxder. Rai o Repalarion

F4. 1.£950¢ herely warmits and agrees i dofind th ife 1o the lands ferem doacribod, and sarees that e Eessoe shall have e PR ARy fine o redoom for Losang,
payrhest, any mérrgapse, srce o oflr Sioms o the ahove deseritnd tands, in the nyvons of defiel af firymen by Loysor and be subrogated i B righbe of the solder thereo!
snd Legsar horeby ssyovs that nny rech pryeonts made by Loswes for the Lossor may b dedusted from any amountn of money which miy Seotme due the Lesser ander tic
s o his ioase e undersipned Lessors, far themasives and thair Bedrs. successoes nd aasigng. ferehy swrnmder ang referss St right 51 dower and homcndead i the
prcrticoe doseriicd hrorm insobar as end ot of dower and hasosresd ey 1 sny way Aot e prepoecs for which et ke i mde, ps roeited Biorein
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ES, §hoald ney ane or morg o f the vt hercimtnies naimed ag [RETLHS ( TH
LEsear, Fise wond "casnrt pe AL i iBS innee, Shall mems My SBE B Py
hitefing on Gic heirs, woressnm and suipns of Lasanr and Loty
angeset for al! purposes.

N WETNESS v PRI, skde fratrnnen

Hickert Land Compaay, e,

John Hicker, president

STATHof Coicrade

COUNTY of Cg g v

) . 5
BHFORT Mh, tha undersipned, w Momey Preisile, in i fur il Connly o Spae, pw thin 267

PUrmEElY phpoaroe Jfohn Hicken

o exethle iy Leasc, 1 shal! rovarthelons he
T80 ulk Al she paroe. whe BXCCUEL Hins fonke a8 1
Fivig Orlund Oz | ense iy he exeewgr n

#* txegnied 35 of e dite e abyve written,

T0: 17203486881 Pyl

Lisscling upon af gueh porties whe dis cxocute i ae
cRrar, AM e peaviniens of s Taesre shalt 1
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B49532 B: 1243 p: 2u8 Page 2 of 3
39127/2610 a5 79.27 an

D¢ Garland wahil, Eashirglon County

I P A ol o ORI AR I

e i i,

AUKNOWLLDUEMENT . CORPORATE

day uf Angust B L

sohseribed tic poime of the mnker thereol o the foregoing inxirment i ity

19 me hnnws 19 be the ideaical peesans win

President and acknowladgeed to me it he oxosued

thespmeas BiS  feoans wtbttery act AR docd Wi As the
tharein ger fonk

NOWITNESS WHEREQOF, | lave hereunio sal 1y based

My Camutheigo Bxnires mem

e
MICHARE GRAUBERGER
NOTAHY PURLIC

STATE OF COLQRAE)O

frec and voluntery ast and deed of such limiod Habilily eomipany, for the srees nnd PAPNSES

amd wifised oy wutmrint sout he dny and puar las misave wriiten,

Namry sl
Addreay
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EXHIBIT “A”

Atiached to and made a part of Oil and Gos Lease dated August 26, 2016, by and between, Hickert Land Company,
inc.. as Lessor, and Edward Mike Dawis, 1.1.C., as Lessec, covering she following deacribed fands & Washington
County. Colarada, to-wit: )

Lewnship 2 South, Range 49 West 6™ P M.
Section 34: WINE, NWw. E2SW, SE

Comaining 480 00 acros, more or less

}. Lessee, and Lesgee™s nssigns or designces, are hereby pranted the exclusive right 1o re-enter any and all dry holes
now located on feased premises to atternpt to establish ol andior gas production therefrom.

2. Lesser, and Lessee’s agsigns or designees. <hall poy surface ewner the sum of $2.500.00 por location on
pasture/prass lends and $2.500.00 per location on crop lande, ax payment for tolal land damages per weli site
togation for drilling, comploting, groducing and operating of any and alf such reeptered weils or any and all new
wells drilled by Lessee andior Lessee’s sasigns or domignces under the torma of this Tesse  Payment of said
$2.500.00 per location on pasturc/grass Iaads and $2,500.00 per location on crop Tands shall be paid before nctuat
drilling operations arc commenced.  Lesace shail comply with all applicable governmental laws and regulations
regarding reclamation and shalt be responsible for the reclamation.

3. In the event any such well is plugped and abendoned as 8 dry hole. the well site will be restored as near 0§
practicable o 13 prosent condition.  Lotsee shall comply with all applicable governmental Jaws and regulations
regarding reclamation and shall be responsiblz for the reciamation,

4. The undersigned hereby releases Edward Mike Davig. L.L.C, of any and all respensibility for land damages or
enviroaenial problems with the surface of said tand4 for operations conducted on said lands prior to Edward Mike
Davis, L.L.C. scquiring any interest in the OH and Ges Lease,

5. The undersigned as Gwner of the linds described in this oif and pas Iease hereby waives any notices required by
the State of Cojorado Oil and Gas Commission and/or any other reguistory Diedics for any and &l re-entered wells or
any now wekls drilied by Lessce and/or Lessce's assigns or designees under the terms of this Letter Agreement

6. Tcssee, and Lesscrs assigng or designees, are hereby pranted the exclusive right to conduct 2eiamic oporations on

leased premises.
S I 3 HH

7. The undessigned. whose address is, 46049 County Road ¥F; Akran, CO BOT20, sre mincral owners of efl of the
nbove described bmds all n Washington County, CO. Edward Mike Davis LILC currently owns an 04 and Gas
Leass on these fandy, Wirth reference to Rule 318 (location of wells) of the Colorade Oil and Gas Consesvation
Commission regulations, by thiz Exhibit “A”, we hereby agree thar Edward Mike Davis, L1.C can locatc any of its
propored wolls approximately 300 feet from the propertyflease line of the above described lunds and a distance of
approximately GO0 feet betwveen wells

8. Without the express written congent of Hickert Land Company. Inc.. Edward Mike Davis LLC shall not condust
any drilling apcrations on the captioned lands between March § and Octaber 1 of any calendar year. [n additien,
Edward Mike Davis, LLC hereby agreex fo consult with Lessor as ta the route for moving equipment on amd off said
locanion and the focation of any pits used for its operations. Hickert Land Company, Inc. agrees that approval of
such location access route or pit(s) will not be unreasonably withheld,

9. Bdward Mike Davis further agrees that sy the ovent productios 8 obmained from any exploration activitics on the
lzased lands, i will locate tank batterics, pipelines end clactrical lines at = location(s) on said lands which is
acceptable to Hicken Land Company, Inc, Hickert Land Company, Inc. agroes that approval of such Incation{s) will
not be unreasonably withheld. The arcs for such treatment and storage of oil and/or gas will nat exceed two acres
withoud the written congent of Hickert Land Company, Inc.. and Edsward Mike Davig, LLC will make all reasonabie
cfforts to minimize the use of lands needed for production, mreanment and storage as mich as is practiceble and
reasenable. In pddition, Edwand Mike Davis, LLC agrees to utilize a low-Iying pumping unit or a submersible
puznpsiag vnil 50 45 16 not interfere with Hickert Land Campany. Inc s pieot irrigation sysem.

A fax copy of this Exhibit “A” shall be deemod the same ag an original,
SIGNED AND ACKNOWLEDGED:

Hickert Land Company. inc,
-

Sohp Hitkerl, Presidont



