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PRODYCERS 88-PAD 1P
Rav 94RT - Rocky Mm

OIL AND GAS LEASE

AGREEMENT, Madc and cntered into the 26" dny of

. August 20 10 . by and horween
Hickert Land Company, Inc.

whose address ir

16047 County Road EL, Akron, Colorado 80720
Edward Mike Davis, L.L.C.

Tercinafter ealled Lesaer.

+ hercinafier ealled Lessor (whether one or more) and

whose addresa is 730 17" Strect, Suite 450, Denver, Colorado 80202

WYITNESSETH, That the .essor, for and in considerntion of __TEN AND MORE ($10.00 +)  DOLLARS cash in hand pnid, the recoipt and sufficicncy arc
herchy acknowlodped, and the covenanrg and aprcemenns hereinafier contained, has graniod, demised. Icancd and Ict, and by these preaenm does
exclusively unto tho said Lessec, the land heroinaler described, wath tho exclusive right for the purpose of minin

for and producing rhercfrom ail. gas, and other hydrocarbons and nll sther mner s or substances, whef insimilar,
v < I, gas, plk L s, rer similor or dinaimilar, that may be produccd from any well drillcd
under the rerms of this lenac, with nghts ol way und cascmenrs for laying pipc lincs and servicing or drilling other wells in the vicinity of snid Iands, and crecl‘lcm):)fa!mcmms

(hereon to praduce, save and (ake carc of said products, all that cermam Ter of land, topether with any reveraionary, remaindermen, and

executory rights therein, situnted fn Washington County, Colorado . describod as follows, to-wir;
Township_2 South, Range 49 West, 6" P.M. ggg?%m 9 5&.317%13 P: 258 rage & of 3
Section 34- W2NE, NW, E28W7 SE R 21,00 D @ 00 Garland kinh), Warhlnaton County

MR R oo, et L o ek I 1

See Iixhibit “A’ attached hereto and made a part hercof,

and containing 48000 feres, more or less, tagethier with all strips or parcels af tand (not, however, (o be constmicd fo mcludo parcels comprising s
reguler 40-acre legal subdivision or ot of approximaicly cormesponding size) adjoining or contiguous o the above described Iand and owned or claimod by [essor,

1. Ttis agreed thut this leasc shall romain in foree for n rerm of Threo (3 veors from this darc and as long thereafler as oil or gas of whatsoever nature or
kind nfpmdncod from said leased premiscs or an acreape pooled therewith, or drilling opcrarions aro continued as herelnafier provided, If, at the expiration of the primary
term of thia k:n."u:A oil or gns 18 not l*c_lng_ produced on the Icm_cd premiscs or on acrengc pooled therewith hyr 1.es=eo is then enpaged in drilling or rc~working opertions
thereon, then this lenre shalf continuc in force so long, a8 opemtiona aro-heing eontmuously prosecuted on the fensed premisca or on acrenpe pooled (hercwith, and apcrannna
shall be considered 10 i€ continuously nrofcenred it nat more than: ninety (90) days shail clapse berween the completion or abandonment nf one well nnd the begmning of
operationa for the drilling, of o subsequent well 1fatier discovery oFoil or gas ¢m said Innd or on acreage pooled therewith, the production thereof shomld cease from any cause
afker the primary torm, this Jeasc ahall not ferminate if [.cssce commenees additional drilling or re-warking opcrations withm nincty (90) days from datc of ccasarion af
production or fram darc of complenon o dry hole. [Coil or gas shall he discovered and produced as o resulf of Ruch opcrations ator after ﬁm cxpimtion of the primary rerm of
thyis lease, this lense shall continuc in forco so long s oil or gy is produced from the lcascd promises or on ncrenge pooled therewith,

2. This is a PAIDAUP LEASE: - In-consrderation of mie dowh cuspiayment, Leasor aprces thar 1essce ahall not be oblignted, except as otherwisc provided herein, to
commence or connnuo any operntions diring the primary term. Lessee may atany tme or times during or after the primary remi surronder this leasc nw ro ull or any portion of
sad land m‘;d 1 fo any semta or steamym by delivering, to Lessor or by filing for record a release or relenses, and do relicved of all obligation thereafter accrumg, as (o (he ncreage
ayrrendered. ’

3. In consideranion of the premises the said Lessce covenants and agrees:

17, Ta dcliver ro the crodit of Lessor, free o cost, in the pipe finc to which Lessce may connect well on said land, the cqual onccighth (1/8) part of all o1l produced
and saved from the lensed premiscs.

2", To pay lessor one-cighth (1/8) of the net procceds at the well from the proceeds received for pas vold from cach well where gas only is found, or the market value
at the well of such gas used off tho premiscs. ’

3™ To pay Lcasor onc-ciglh (1/R) of the market vilue al the well for gas produccd from any oil well and usad off the promises, or for (he mmnufocture of casing-head
ganline or dry commercinl pos.

4" Ta pay Lessor onc-cighth (1/8) of the proceeds reccived from the salc of any aubatance covered hy (his lease, olher than ofl and s ond the products fhicreof,
which Lessec may cleet to producce. save, and market ftom the leased premitcn.

4. Where pas (rom a well capable of producing gas i4 not sold or used, Lossce may pay or tender as royalty to the royalty ewner One Dollar per year por net royalty acre
rctained hereunder, such payment or tendcr to be made on ar hefare the anniversary datc of this lease next ensuing after the explmtion of 90 days from the date such well is
shut in and thereafter on or before the anniversary date of thir loase during the period such well is shut in. ['such payment or tender is made, 1t will be considered that pus is
belng produced withim the mcaning of this lease. Lesseo's filure to tmely pry or tendcr any such sum shall render Lossee linble for the nmount due but shall not operte (o
terminate thix Icasc.

5. 10snid Lessor owny a less inferest in the above described tand than the cotire and undivided feo simple catate therein, then the roynltics ( including any shut-in gas royalty)
herein provided (or shall bo patd the Lessor only in the proportion which Lcasor's inferest hears fo the whaole and undivided foe

6 Lessee shall have the right to use, frce of coss, gas, oil and water produced on auid land for Lesacc's opcration thereon, cxcept, water from the wolls of Lessar

7. Whon requested by Lessor. Lessee shall bury Lessce's pipe line below plow depth.

R. No well shall be dnlled nearer than 200 feet to the house or bam now on anid premiace withont wnitlen congent of Lesgor.

9. Lensce shall pry for damages cansed by Lessee's aperations (o growing crops on anid Iund

10. Lesgee shall have the right at sy timc to remave all machinery and fixtures placed on said premise, incliding the right t dmw and remove caaing,

1L The righrs of 1 cssor and Icssc:ﬁerc\mder ray be assigned in whole or part. No change in owncrship of 1oxsor's interest (hy nssignment or otherwiso) shall be hinding,
on Lesnec until Levsoc has hoen furnished with notec, consisting of cemfied copies of all recorded instraments or documents and other informarion nceessary o astblish
complcte chain of record title from Lessor, and then enly warh respect to payments thoreafter mado. No other kind of notice, whether actual or conktructive, shall be binding on
lessee, No prosont ar future division of Lessor's ownerhip na to different portions or parccls of said land shall operare m onlarge the obligations or diminish the rlght; of
lcasec, and all 1.cssce’s oporanons may he conducted without regard to any such division. 1fafl or any part of this Icasc is assigned. no leaxchold owner shall bo liablo for any
nct or amisulon of any other lenschold owner.

12. Lessee, at its option, is hercby glven the right nnd power at any time and from rime to lime as . roenming nght, ithicr bofore or after praduction, s 1o ull or any purt of the
Iand dcseribed hercin and as fo any one or more of (he formations ﬁlcncundcr, to pool or unitizc the leaschold camic and the mincrl cstare caverod by this lease with other iand,
leasc or leascs in the jmmediate viciniry for the production of il and pas, or separarely for e production of cither, when in Icaace's judgment it is necesaary or advisable o do
80, and imerpective of whether authority similar to this cxists with respect ta such orher land, lease or lenses. Likewlse. anim previously formed to include formntions not
producing o1l or gag, mary be reformed to oxelude auch non-producing farmations. The forming or reforming of any unit shall bo accamplished by Lessee axecuting and filing
of record a declamtion of such unitization or rclormation, which declaration vhall describe the unit. Any it may include land upon whicly a woll has therctofore boen
oomplered or npon wliich opcramons. fbr drilling have therctofore been commenced  Production, drilling or re-working apcrations or a well shut in for want of & marker
anywhere on a unit which mcludcs all or & part of flus loase shall be treated ag if it were production. drilling. ot re-working opemtions or o well shut in for wanl of & markct
under thig lease. In licu of the royalrics elaewhere hercin speerticd. meluding shut-mn gAs roynltics, Lessor shall receivo on production from (he anit so pooled royalries only on
the portion of such production mcnmd To tns lease; such allocation shall he that proportion.of the unit production that the total number of surface acres covered, by this Icnae
and includced in the unit bears ro the totnl number of syrface acres in auch unit, In addition ta the forcgoing, Lesseo sholl have the right to unitize, pool, or cambine all or any
port of the above deseribed lands 04 to une or more of the formations thercunder with other Tands in the same gencral arca by cntoring info & COOperative or unit plan of
dcvclopmient or operation approved by any povernmenml authority and, from time to timc, with like upproval, to modify, chnnge or terminaie any such pian or ngreement and,
in such cvent, the terms, condition and provisions of 1his lease shall be decmed modified to conform o the terms, conditlons, and provisions of such approved covpemtive or
unit plan of develupment or uperation and, particularly, all drilling and development requirements of this leasc, expresa or implicd, shall be satisfiod by complirnco with the
drilling and devolopmont requirerments of such plan or agreemeat. and this leasc shall not torminuic or expinc during the lifc of such plan or aprecmcnt. In the cvent that aaid
nbave describod |ands or any part therenf, ahall hereafier be apernted under any such cooperntive or unit plan uf development or operntion whereby the production therefrom |s
allocated to different portions of the land covered try said plan, then the production allocated o any particular trct oCland shall, for the purpose of computing the royaities fo
he pid hereunder o [essor, be reparded o8 having been produced (rom the pasticular tract of land o which if i allocated and not 1o any other tract of Iand; and the myalty
payments fo be made ereunder to Lessor shall be hased upon production only as so allocated. Lcssor shall formally cxpress essor’s conscnt fo any cnopertive or unit plan of
development or aperahon adopred by Lessco and approvod by any povernmental agency by exceuting the same upon request of Leanec.

13, All express ar implicd covanants of thia fensc ahall bo subject 10 all Federal nnJvSmm Laws, Exccutive Orders. Rules or Repulntions, ond this lense shall not be
terminnted. In whole or in part, nor Lessce held linblc in damages, for failurc w comply tercoirh, il compliance 18 prevenied by, ar if auch frifure is the resulr of, any such
Law, Order. Rule or Regulation. )

14, 1 essor horeby warants and agrees fo dofend tlic title fo the Jands heroin described, and agrees that the Lessee shall have e right at any timo ta redeem for Lessor,
payment, any marIgages, faxcs or other liens on the ahove descrilred lands, m the event of defavlt of payment by [ossor and be subrogated o the rights of the holder thercof,
and Lessor hereby agrees that any quch pryments madc by Lesace for the Lessor may he deducted from any amounts of moncy which may become due the Lessor under the
forms of this lonse.  [he undersigned Lessors, for themselves and their Iieirs, succensors nnd assigns, hereby surrender and release all right of dower and homcaicad in the
premiscs deseribied herem, inqofar as savd nght of dower and hnmesread may in any way affect the purposcs for which this Icasc is made, ns recited herein
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15, Shm,ld Aty one or more of (e parties hercimbave named as Lessor farl (o exeente g Leasc, il shall nevortheless ye bincin
lcaaor, The word "Lessor”. ne psed iy Ihfs lenac, shall menn fny ane or more or all o the partios who exceute |hia lenac an T

bindlng oo the heirs, successarm and 0suigns of Leesor and Lessee. “I'his Oul nnd Qna 1.enso may be executer In muliple ¢
onigimal for all purposes.

@ upon all duch partics who do cxecutc if s
-caror. Al the pravisions af tig lonsc shall be
ounierparts, aach of which shall he conqydercd an

IN WITNESS WHERLOP, mis inatepiment is execuled a3 of (he date firat ahove writfen.
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Hickert Land Company, Inc.

4

N—

John H'.icken, president

STATI of Colarado

ACKNOWLEDGEMENT-CORPORATI

COUNTY af (o5 a )
. . )
BIFORE M, Ihe undersigned, o Narmry Public, in and for said Connty mnd Siate, un this _ 26" day of Auguslt ot 0,
persamally appearcd R Tohn Hickert 1o me knowi 10 be the identical perons wi
subseribed the name of the malker thereof (o the lorcgoing insirument an ils President

and acknowlodged tu mic |hai he executed
thosame an  his

thercin ser forth,
IN WITNESS WHEREOF, | have

e wnd voluntary net and deed and as the frec and voluntary act and deed of such linied liability company, for the vses and purposes

hereunto set my hand and alfixcd my natarial scal the dny and yeur [asi ahayo wrilten,

My Comulssion Rxpirear Ph 2t s

/L‘I_._,._ Plar IRV oy dn 7_.._1 A
Norary [ublle 7

Addrens:

MICHAEL GRAUBERGER
NOTARY PUBLIC
STATE OF COLORADO
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EXHIBIT “A”

Attached to and made a part of Oil and Gas Lease dated August 26, 2010, by and berween, Hickert Land Company.

Inc., as Lessor, and Edward Mike Davis, I..1..C., as Lessee, covering the following deseribed lands in Washington
County, Colorado, to-wit;

Township 2 South, Range 49 West, 6" P.M.
Section 34: W2NE, NW, E2SW, SE

Containing 480.00 acres, more or Jess

I. Lessee, and Lessee’s assigns or designeos. are hereby pranted the exclusive right to re-enter any and all dry holcs
now located on [cased premises to atterpt to establish oil and/or gas production therefrom.

2. Lessee, and Lessee’s assigns or designees, shall pay surface owner the sum of $2.500.00 per location on
pasture/prass lands and $2.500.00 per location on crop lands, as payment for total land damages per well site
location for drilling, completing, producing and operating of any and all such reentered wells or any and all new
wells drilled by Lessee and/or Lessee’s assigns or designces under the torms of this lease. Payment of said
$2.500.00 per location on pasturc/grass lands and $2,500.00 per location on crop lands shall be paid before actual
drilling operations arc commenced. Lessce shall comply with all applicable governmental laws and regulations
regarding reclamation and shall be responsible for the reclamation.

3. In the event any such well is plugged and abandoned as a dry hole. the well site will be restored as near as
practicablo 1o its present condition. Lessec shall comply with all applicable governmental Jaws and regulations
regarding reclamation and shall be responsible for the reclamation.

4. The undersigned hereby releases Edward Mike Davis. L.L.C. of any and all responsibility for land damages or
environmental problems with the surfacc of said lands for operations conducted on said lands prior to Edward Mike
Davis, L.L.C. acquiring any interest in the Oil and Gas Lease.

5. The undersigned as Owner of the lands described in this oil and gas lease hereby waivcs any notices required by
the State of Colorado Oil and Gas Commission and/or any other regulatory bodics for any and all re-entered wells or
any ncw wells drilled by Lessce and/or Lessce’s assigns or designees under the terms of this Ietter Agreement.

6. Icssee, and Lessces assigns or designees, are hereby granted the exclusive right to conduct =eizsmic opcrations on

lecased premises.
P 19918 WH

7. The undersigned. whose address is, 46847 County Road #£F; Akron, CO 80720, are mineral owners of all of the
above described lands all in Washington County, CO. Edwand Mike Davis LI.C currently owns an Oil and Gas
Lease on these lands. With reference to Rule 318 (location of wells) of the Colorado Oil and Gas Conservation
Commission regulations, by this Exhibit “A”, we hereby agree that Edward Mike Davis, LLC can locatc any of its
proposed wolls approximately 300 feet from the property/lease line of the above described lands and a distance of
approximately 600 feet between wells.

8. Without the express written consent of Hickert Land Company., Inc., Edward Mike Davis LLC ghall not conduct
any drilling opcrations on the captioned lands between March 1 and October | of any calendar year. In addition,
Edward Mike Davis, LLC hereby agrees to consult with Lessor as to the route for moving equipment on and ofl said
location and the location of any pits used for its operations. Hickert Land Company, Inc. agrees that approval of
such location access route or pit(s) will not be unreazonably withhcld.

9. Edward Mike Davis further agrees that in the event production is obtained from any exploration activitics on the
Icased lands, it will locate tank battcrics, pipclines and clectrical lines at a location(9) on said lands which is
acceptable to Hickert Land Compeny, Inc. Hickert J.and Company, Inc. agrees that approval of such location(s) will
not be unreasonably withheld. The arca for such treatment and storage of oil and/or pas will not exceed two acres
without the written consent of Hickert Land Company, Inc., and Edward Mike Davis, LLC will make all reasonable
cfforts to minimize the use of lands needed for production, treatment and storage as much as is practicable and
rcasonable. In addition, Edward Mike Davis, LLC agrees to utilizc 2 low-lying pumping unit or a submersible
pumping, unit so as to not interfere with Hickert Land Company. Inc.'s pivot irrigation system.

A fax copy of this Exhibit “A” shall he deemed the same as an original.
SIGNED AND ACKNOWLEDGED:

Hickert Land Company, Inc.
~

~ President



