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57 = "7 OIL AND GAS LEASE

e
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57 THIS AGREEMENT, Made and entered into the 21" day of April, 2005, by and between C. Millard Bashor, a single man, whose address is
EHQSYWCRGS Gill, Colorado 80624, hercinafier called Lessor (whether one or more) and Petro-Canada Resources (USA) Inc., whose address is 1099
18" Strect, Suitc 400, Denver, CO 80202, hereiriafter called Lessee:

) WITNESSETH, That the Lessor, forandmconstdnmhnnoflenandmotedol]ms($1000+)cashmhmdpa|d,tlwreoetptofwhmhnshueby
mwgd,mmcmmmmwhmnnﬁammmeimmmhmdmdmandbyﬂzesepmlsdoesgrant,dmc lease
and let exclusively unto the said Lessce, the land hereinafter described, with the exclusive right forthepmposcofmnnng,explonngbvgpophywalandothﬂ
mettiods, and opérating for and producing therefrom oil and all gas of whatsoever nature orkmd, with rights of way and casements for surveying and re-
surveying, constracting, laying, repairing, replacing, upgrading and removing in whole or in part, pipelines and related ¢quipment including, without
limitation, gauges, mefering and comnmnication equipment and valye sets, and aceess over and across the lands described for said purposcs, laying pipelines,
andcrwﬂonofunyoﬂmstmotmwlhmnecessmymcmvmwntwmodwe,saveandmkemofsadptoducts,aﬂmmtaotofhrﬂmmawdmﬂw
County of Weld, State of Colorado, described as follows, to-wit:

; Township 6 Nodth meez West "B M. -

i Section 17: FJI,EX(,H’TINGﬂncﬁomnparm]oﬂuﬂ]oamdmﬂ:NEM aswnwyadtnﬂwﬂl’RRCompmybydwd
recarded 1/28/1909 in Book 292, Page 224, being more fully described s an exemption to Parcel 1 of
_Exhibit “A” in Warranty Deed recorded in Book 1385, Reception No. 231098 on 11/13/1992, containing
9.57 acres, and a
VESTING DEED: dutedll/l]ll992ﬁunc Millard Bashor, alklaMﬂlardBashor a/k/a Charles M. Bashor and
Duane G. Bashor, a/k/a Duane Bashor and Warren M. Bashor, a/k/a Warren Bashor, Grantm’s toC. }vﬁllndBashar,
Grantee, recorded 11/1/1992, at Book 1358, Reception No. 2310908, and
EXCEFYNGﬂmeﬁmnnpmwloﬂmdbanglmtedmtheNleFﬂofmm 17, being more fully described
in & deed dated 8/19/2004, recorded at Reception No. 3212117 on 8/24/2004 coriveying to’ TthcwCad:cI.sPoudm
Trrigating Company, containing 15.81 acres

aud 29462m,mmeor)us

_]xssoralsonﬂendstomdndemthxsleascandtoleaselommynghl,htbmdmlmthessarmayhnvemmdmmyandaﬂmmalnghtson,mand
under any and all streets, county roads, highways, railroad strips and/or any and all other easements and rights of way whatsoever, canals, ditches and any
oﬂserwalmwayslyingmossMan@mﬁaﬂmhmywawmﬁngmmcmmmmuim&mmmmmlm
acqlm'edpmwmslyormmeﬁmebywvmpmammmmmmgl:mmduofmwawamymdsbmhm

1. - . Ttis agreed that this lease shall remain in force for a term of three (3) years from this date and as long thereafier as oil or gas of
whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling operations are continued as heremafter provided.
If, at the expiration of the primary term of this lease, oﬂmgasmnmbmngmoﬁmdmﬂwkasedpmmesmmmgepoobdduewnhbmbssmsm
mgagcdmdmlmgmm-wmhngnpmnomthmmﬂmthmlemdnﬂcmﬁmmfmwmlmgasopmhmsmbmgcmhnnmslyprosecuwdonthc
leasedpmnsesmmmgcpooledﬂﬂemmmdopu'atwnsshnﬂbewnmdﬂedwbecanmwuslyprosecuwdlfmmmthmnmty(%)daysshau
elapseé between the completion or abandonment of one well and fie beginning of operations for the drilling of 8 subsequent well. If after discovery of oil or
gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if
Lessec commences additional drilling or re-working operations within ninety (90) days from date of cessation of production or from date of completion of dry
hole. If oil or gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this Icase, this lease shall
continue in force so long as oil or gas is produced from the leased premises or on acreage pooled therewith.

2 This is a PAID-UP LEASE. hemdummofﬂwdommhmmghssmagrmmmwmbeobhgmimtas
otherwise provided herein, to commence or continue any opérations during the primary term. Lessee may at any time or times dwring or after the primary term
surreud.erdnsleaseastonllotanypomonofsmdlmdandasmwsmmmmmhyddlvmngmlﬁsmmbyﬁlmgfwmdnmlewam and
be relieved of all obligation thereafter accruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees: IR
1st. TopayL.essor,asroyahy,mllz%ofaﬂoilpmdueed,savedmdmark‘etedﬁomﬂ:eleased emnispl Ordly the'sieditif Lessor,

bt gas of whatsoever nature dgki
lxquldhydrocarbonsmdﬂ:eumpecuvewmumemdts casmgheadgasoroﬂnerguseoussuhstanceg oducedﬁ'omiheleasedpr
The term "market value" shall be deemed to mean the net value realized at the wellhead for gas after detfucti ganygasusedonthe eased
premises. The Lessee shall incur any and all costs {0 compress, dehydrate, gather, process, condition ory xoﬂlermse bring the gas into a
marketable condition. Lessee shall not shut a well in unless there is lack of market or lack of pipeline. In eithes event, L&seeshallnotshuta
well in for longer than 6 months at any time. a7

4, Where gas from a well capableofpmducmggasnsnotsoldmusad,l.&ssecmaypayorwndaasmmymdﬂdouu
($1.00) per year per net rayalty acre retained hereunder, such payment or tender to be made on ar before the anniversary date of this lease next ensuing after
the expiration of ninety (90) days from the date such well is shut in and thereafier on or beforc the anniversary date of this lease during the period such well is
shut in. If such payment or tender is made, it will be considered that gas is being produced within the meaning of this lease,

5 lfsmdLessm'uwnsahssmmrmmtheabovedmmbedhnd&m&emnmmdededfeeslmpleesmmm&mm,l.henthcmynlﬂes
(including any shut-in gas royally) herein provided for shall be paid the Lessor only in the proportion which Lessor’s interest bears to the whole and
undivided fee.

6. Lessee shall have the right to use, free of cost, gas, il and water produced on said land for Lesses’s operation thereon, cxcept watet from
the wells of Lessor.

7. ‘When requested by Lessor, Lessce shall bury Lessee’s pipeline below plow depth.

8. _No well shall be drilled nearer than 200 feet to the housc or bam now on said premises without written consent of Lessor.

9. Lessee shall pay for damages caused by Lessec’s operations to growing crops on said land.

19. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and
Temove casing.

11 Tbenghisoflmsctmdlﬁsmchaumdumaybcasslgmdmwholeorpan Nochange in ownership of Lessor™ smt(byassngmm
‘m'oﬂzerwmc)shanbebmdmgonlmseemullmxhasbmﬁmnshedwnhmnm,mssmofmﬁmesofaurmdedeMNdmmm
andotha'mformanonnecccsarytowtabhshawmplstechmnofmorduﬂeﬁomlmsor,andthmon}vthhmpecuopaymxﬁsdwrcaﬂamade Noother
kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future division of Lessor” 's ownership as to different portions or
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parcels ofsaidlandshallopu-atctomhrgeﬂmobligaﬁo mdhﬁmﬁﬂm‘ﬁglmof[&egmdaulmsw'smﬁommaybemwdwiﬁmmmgwdm
any such division. If all or any part of this lease is assigned, no leaschold owner shall be liable for any act or omission of any other leaschold owner.

12. I.msco,atitsoption,ishuebygivmdnﬁglnandpowwatmyﬁmemdﬁomﬁmemﬁmasammgrighgddmbef_meornﬂcr
prodwﬁm,astoallarmypmafmeinndwbedbﬂemmdasmmymwamdfﬂwﬁxmaﬁmsbaumdu,wpwlamﬁﬁzeﬂehnsdﬂdeﬂmmd
theminm‘almnewveredbyﬂxisl.ensewithotherlnnd;leaseorkminﬂwﬁnnndimﬁcinityfoﬂhepmdwﬁqnofdﬂmdg&,msﬁpmmlyfmthe
producﬁmofeithm-,whminlmsee’sjudgmcntitismsaxyoradvisabbwdow,mdhuspecﬁveofwiwﬂmambmﬁyshnﬂmwﬂﬁsmdstswﬂhtwpebt
to such other Jand, lease or leascs. w&mmywmmmfmmmmmwmummmmhm-
producing formations. TmmmhgmrethgdmynﬂshnﬂkmanMby[mwﬁngadﬂmﬁmdamdmﬁmﬁm
or reformation, which declaration shall describe the unit. Any unit may inchude land upon which a well has theretofore been completed or upon which
operatious for drilling have theretofore been commenced. Production, drilling or reworking operations or a well shut in for want of a market anywhero on 2
unit which includes allorapar(ofﬂrislcasesha]lbewwmdasifitwueprodwﬁmdﬁﬂmgammidngopemﬁons(xaweﬂshm‘htfqgwantéfamaﬂwt
under this lease. Inlien of the royaltics elsewhere herein specified, including shut-in gas royalties, Lessor shall receive on production from the unit so pooled
royaltics onty on the portion of such production allocated to this lease; such allocation shall be that proportion of the unit production that the total namber of
surfae_eamcovuedbythislwseandincludedinthsmﬂtbmlnthetotalnmnberofsmfueemmswhunit. )

13. AllacpmssmimpliedeovmmﬂsofﬂﬁslensexballbembjeutoaﬂFedqalamiSme[aws,Ezwﬁchdus,qusachqﬂaﬁm,md
this lease shall not be terminated, in whole or in part, nor Lessee held lisble in damages, for failure to comply therewith, if compliance is prevented by, or if
such failure is the result of, any such Law, Order, Rule or Regulation. :

14, If Lessee shall ikiltopayanyrayalty,ranalmoﬂmrpaynnnwhmdue,mdifsndndcfauhshaﬂmﬁmwfmapuiodofﬁﬁem(ﬁ)
days afier receipt by Lessee of written notice thereof from Lessor, then at the option of Lessor, Lessor may terminate this lease as to those lands a3 fo which
Lessee is in default; provided, however, that if thiere be a bona fide dispute as to the amount due and all undisputed amounts are paid, said fifteen (15) day
period shall be extended until fivé (5) days after such dispute is settled by final court decres, atbitration or agreement. If Lessee shall be i default in the
pﬁﬁmmeofmydﬂsobﬁgaﬁmsmdﬂﬂlkmdﬂmmcpmofm&mydﬁwmoﬂnmym,nndif,fmapﬂ-iodofninew(%)dnys
nﬂnrreceiptbyl.meeufwriummﬁneﬂuenfﬁm:Imsm,lmsws!mﬂfﬁlmcummmdmﬁuﬂudiﬁgaﬂymdhgndfnﬁhmmﬂwmedy
of such default, Lessor may terminate this lease as to those lands which Lessee is in default.

15. Lessor hereby-warrants-and-agrees to-defend the titleto the lands harein deseribad--and wmwmsbﬁnmd‘cmmﬂﬂy
ﬁmwmﬁrlassnr,bypaymt,mm@mMmd&ﬁmmhMMhﬁeMd@th@@ﬂbﬂ
subrogated to the rights of the holder thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hercby surrender and
rdmaﬂﬁghtddowmdhmshadh&epmismdwuibedhﬂdn,insofarassaidﬁghtofdowamdhmmdmayinmymyaﬂ‘ectmcpmposm
for which this lease is made, as recited herein. -

16. Shouldanyoneormoreoﬂhepmﬁeshaehabcveﬂamedmlﬁsorfni!mmﬂﬁshse,itshaﬂncvmhblcss'bebirldmgimmall
such parties who do execute it as Lessar. The word “Lessor,” as used in this lease, shall mean any one or more or all of the parties who execute this leasoas
Lessor. All the provisions of this lease shall inure to the benefit of and be binding on the p 1rep ives, heirs, successors and assigns of Lessor and
Lessee.

17. Thisleaseissubjeottothetumuﬁwﬂﬁmdasmmwmlﬁm.mmmmemned_ateh_uein.

(INDIVIDUAL ACKNOWLEDGMENT)

s o N

nb
instruniont Ras acknowledged before me this < _day of April, 2005, by C. Millard Bashor, a single man, known to me, and
Jited the foregoing instrument as his or her free and voluntary act and deed for the uses and purposes therein set forth.

Public: j > 2> W, A= ==
Address:  J Tz ren Qo o2

STATE OF § ORPORATE oW
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of: ,2004, by i
of.. = a - cxpanionm
behalf of the corporation,

IN WITNESS WHEREOQF, I have hereunto set my hand and affixed my notarial seal the day and year last above written.

My Commission Expires:
(seal) Notary Public:
REsuAN FOs Address:
N EL4ASseas
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EXHIBIT “A”

Exhibit “A” is a part of an oil and gas lease dated July 13, 2005 between C. Millard
Bashor, a single man, as lessor and Petro-Canada Resources (USA) Inc. as Lessee

Land Description:

Township 6 North, Range 63 West of the 6 P. M.

Section 17:

All of the E/2,

EXCEPT, A strip of land 200 feet in width, being 100 feet in width on
each side of the center line of the main track of Union Pacific Railroad
(known as line East from Greeley) as the same has been surveyed, located
and staked out, through, upon, over and across the NE/4 of Section 17.
Said centerline crosses the West line of said Section 17 at a point 1779
feet South of the Northwest corner of said Section and extends North 69°
08” East a distance of 4211.7 feet to point of curve; thence on a 1° 30”
curve to the left a distance of 726.3 feet more or less to intersection with
the North line of said Section at a point 825.5 feet West of the Northeast
corner of Section 17,

ALSO EXCEPT, a tract of land being located in the N/2NE/4 of Section
17, described as follows: Considering the North line of the N/2NE/4 of
Section 17 to bear North 89° 03° 13” East and all bearings contained
herein relative thereto: Beginning at the North % Comer of said Section
17, thence along the North line of the N/2NE/4 of Section 17, North 89°
03" 13” East, 1822.53 feet to a point on the Northerly rights-of-way for
Highway 392; thence leaving the North line of the N/2NE/4 of Section 17
and along the Northerly rights-of-way line for Highway 392 and to a point
on a non-tangent curve (C2) to the right, which has a delta angle of 8° 45
08", a radius of 3172.56 feet, the chord of which bears South 64° 44° 03”
West, 566.57 feet; thence, South 69° 06° 37~ West, 1402.60 feet to a point
on the West line of the N/2NE/4 of Section 17, thence along the West line
of the N/2NE/4 of Section 17, North 00° 02> 21” East, 711.84 feet to the
Point of Beginning,

ALSO EXCEPT, a parcel of land 60 feet wide along the South bank of
the North side Extension ditch in the N.E. forty of the NE/4 of Section 17.
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