B ANZKO

PETROLEUM
MANAGEMENT ..

ELECTRONIC EMAIL SUBMISSION

Mr. David Neslin September 20, 2010
Colorado Oil & Gas Conservation Commission

| 120 Lincoln Street, Suite 801

Denver, CO 80203

RE: Exception Location Request
Entek GRB LLC
SD Federal 24-9DL
Surface: 2,257° FSL 431° FEL (NE/4 SE/4)
BHL: +1,027° FSL. £725° FEL (SE/4 SE/4)
Sec. 24 TI2ZN R8OW
Moffat County, Colorado
Federal Mineral Lease: COC69112

Dear Mr. Neslin:

Entek GRB LLC (Entek) hereby requests that the Director grant a waiver to Colorado Oil and Gas
Conservation Commission (COGCC) Rule 318 a.. for the above referenced well. The surface location,
pertaining to the Application for Permit to Drill (APD), does not conform to COGCC Rule 318 a. due to
topographical constraints. The preferred location was agreed upon by Entek and the Bureau of Land
Management (BLM) at an onsite meeting held August 4, 2010. Attached please find an approved Sundry
Notice (SN) from BLM for the Exception Location Request.

The wellsite was originally staked at 2,257" FSL 431" FEL (NE/4 SE/4) of Sec. 24 T12ZN R89W on
May 6, 2010, by Choice Engineering Services (Choice), surveyor, on a site that was geologically and
topographically acceptable. The Bottom Hole Location (BHL) is located at £1,027" FSL +725% FEL
(SE/4 SE/4) of Sec. 24 T12N R89W with in a 50° radius.

Entek requests the Director approve the proposed exception location. The federal SN requesting an
exception location was approved on September 16, 2010, indicating that the surface owner acknowledges
the placement of the well and the surface location.
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Please send a copy of all correspondence to Banko Petroleum Management, Inc. at 385 Inverness
Parkway, Suite 420, Englewood, CO 80112-5849. Please contact David Banko or Kimberly Rodell at
303-820-4480 or at david@banko1.com or kim@bankol.com, respectively, if you have any questions.

Your early attention to this application is greatly appreciated. Thank you for your assistance.

Q) Ver///4
Kimberly J. Rodell

Permit Agent for Entek GRB LLC

Very truly yours,

KIR:kjr
Enclosures

ce: Entek GRB LLC
Dana Consultants — Keith Dana



Form 3160-5

(AUgust 2007) UNITED STATES OMB NO. 10090135
DEPARTMENT OF THE INTERIOR Expires Juiv 31. 2010
BUREAU OF LAND MANAGEMENT PITES: Y o2,

5. Lease Seria No.
SUNDRY NOTICES AND REPORTS ON WELLS C0OC69112

Do not use this form for proposals to drill or to re-enter an

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. 1f Unit or CA/Agreement, Name and/or No.

1. Typeof Well 8. Well Name and No.
O Oil Well ® GasWell [J Other SD FEDERAL 24-9DL

2. Name of Operator Contact: KIMBERLY J RODELL 9. APl Well No.
ENTEK GRB LLC E-Mail: kim@bankol.com

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
1999 BROADWAY SUITE 550 Ph: 303.820.4480 SLATER DOME
DENVER, CO 80202 Fx: 303.820.4124

4. Location of Well  (Footage, Sec., T., R, M., or Survey Description) 11. County or Parish, and State
Sec 24 T12N R89W NESE 2257FSL 431FEL MOFFAT COUNTY, CO

40.97935 N Lat, 107.31923 W Lon

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
® Notice of Intent O Acidize O Deepen O Production (Start/Resume) 0O Water Shut-Off
O Alter Casing O Fracture Treat O Reclamation 0O Wdll Integrity
O Subsequent Report O Casing Repair O New Construction O Recomplete X Other
O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon
O Convert to Injection 0O Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state al pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal isto deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in anew interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the siteisready for fina inspection.)

Entek GRB LLC (Entek) hereby requests the Bureau of Land Management?s (BLMs) approval of the Sundry
Notice (SN) for a surface exception waiver for the above referenced well. This SN has been

submitted via the Well Information System (WIS). The well does not conform to the Colorado Oil and

Gas Conservation Commission (COGCC) Rule 318 a., pertaining to the Application for Permit to Drill

(APD), for statewide spacing requirements due to topographical constraints. The preferred location

was agreed upon by Entek and the BLM at an onsite meeting held August 4, 2010.

COGCC Rule 318 a. states that a well drilled to a depth of 2,500? or more must be located 600? from
any lease line. The above referenced well is located 431? from the East line of the section due to
topographical constrains and which is in violation of Rule 318 a.

14. | hereby certify that the foregoing is true and correct.
Electronic Submission #92581 verified by the BLM Well Information System
For ENTEK GRB LL[C, sent to the Craig
Committed to AFMSS for processing by BONNIE HICKEY on 09/10/2010 (10BJHO0107SE)

Name(Printed/Typed) KIMBERLY J RODELL Titte  PERMIT AGENT

Signature (Electronic Submission) Date  09/09/2010

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_Approved By FDWARD O'MARA_ TitleACTING ASSISTANT FIELD MANAGER Date 09/16/2010

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office Craig

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

**BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Additional data for EC transaction #92581 that would not fit on the form
32. Additional remarks, continued

By approving this SN, the BLM grants Entek a location exception waiver to Rule 318 a., allowing the
location to be outside the COGCC spacing rules.

Thank you.



Revisions to Operator-Submitted EC Data for Sundry Notice #92581

Sundry Type:

Lease:

Agreement:

Operator:

Admin Contact:

Tech Contact:

Location:
State:
County:

Field/Pool:

Well/Facility:

Operator Submitted

OTHER
NOI

COC69112

ENTEK GRB LLC

1999 BROADWAY SUITE 550
DENVER, CO 80202

Ph: 303-825-4933

KIMBERLY J RODELL
PERMIT AGENT

E-Mail: kim@bankol.com
Cell: 720-271-6657

Ph: 303-820-4480

Fx: 303-820-4124

KIMBERLY J RODELL
PERMIT AGENT

E-Mail: kim@bankol.com
Cell: 720-271-6657

Ph: 303-820-4480

Fx: 303-820-4124

CO

MOFFAT

SLATER DOME

SD FEDERAL 24-9DL

Sec 24 T12N R89W NESE 2257FSL 431FEL
40.97597 N Lat, 107.32027 W Lon

BLM Revised (AFMSS)

OTHER
NOI

C0OC69112

ENTEK GRB LLC

1999 BROADWAY SUITE 550
DENVER, CO 80202

Ph: 303.282.4933

KIMBERLY J RODELL
PERMIT AGENT

E-Mail: kim@bankol.com
Cell: 720.271.6657

Ph: 303.820.4480

Fx: 303.820.4124

KIMBERLY J RODELL
PERMIT AGENT

E-Mail: kim@bankol.com
Cell: 720.271.6657

Ph: 303.820.4480

Fx: 303.820.4124

CO

MOFFAT

SLATER DOME

SD FEDERAL 24-9DL

Sec 24 T12N R89W NESE 2257FSL 431FEL
40.97935 N Lat, 107.31923 W Lon





