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Coray Tt T OIL AND GAS LEASE sk 811 ree613

cez.0877 ° (Paid-up Lease — No Delay Rentals)

THIS AGREEMENT, mode and entered info this ...... 2155, doy of.. ...JJanuary T U

EXXON. CORPORATION,..E.O...Box..2305, Houstan, .Texas. 772522305, oo

. hereinofter colled lessor [whether one or more), ond

BARRETI'RESOURCESCQBPORATION,llZSl]thS'l'oi DED.YEI., Colorada. 80202 ., hereinofter called lessee,

WITNESSETH: thot lessor, for and in consideration of ......d 1100 N0/ 100 m=n=-2= ===~ szons- potears (5..10,00 .
in hond paid, receipf of which it hereby ocknowledged, ond cf the agreements of lessee hereinofier sel forth, heraby gronts, demises, leases ond lets
exclusively unto said lessee tha londs hersinofter described for the purpose of prospecting, exploring by gecphyiical ond other methods, drilling, mining,
eperoting for and producing eil or 903, or both, including, bul not a3 a limitation, cesinghead gos, ccsinghead gosoline, gas-condensote (distillate} ond
ony substance, whether similar or dissimilar, preduced in o gosecus stole, logether with the right to construct ond maintain pipe lines, telephone ond elec-
tric lines, tonks, powers, ponds, rocdways, planis, equipment, ond structutes thereon fo produce, sove ond teke core of said ol ond Qas, and the exclusive
right to inject qir, gas, water, brine and other fluids from any source into the subsurfoce strola ond eny ond oll other rights ond privileges necessory, in-
cident to, or convenient for 1the economicol operation of 3aid lond, clone or conjoinlly with neighboring lond, for the production, saving ond taking care of
ol ond gas and the injection of oir, gas, water, brine, ond other fluids inlo the subsurfece sirato, said lends being situated in 1he County of

Garfleld Slate of A.COJOTadO tetnenenney 0N being described os follows, 1o-wit:

Township 7 South, Range OF West, 6th P.Ii.
Section 5: SE/4

from the surface to the base of the

Mesaverde formation
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horerr—apeeriied.  For oll purposes of this leass, scid fands shall be deemed 1o contain

Subject to the cther provisions herein contoined, this lease shall remain in force for a term of
“'primary term') ond os long thereofier as oil and Qo1, or either of them, is produced from the abo rilling operations are continuously
proseculed os hereinafier provided. “Drilling operations” includes operations for the drilling cf a new well, the reworking, deepening or plugging bock of
o well or hole or other operations conducted In en effort to obfoin or re-estoblish production of oil or gos; and drilling operctions thall be considered 1o
be “continuously prosecuted”” if not more thon 60 days sholl elapse between the completion or abandonment of one well or hole ond the commencement
of drliing cperatiens on onother well or hole, If, at 1he expiration of the primary term of thit leose, o1l or gos is not being produced from the aobove
described jond but lesses is then engoged in drilling cperations, this leose shall continue in force so long as driliing operations ore continuously prosecuted:
oad i production ot cil or gos results from any such drilling operatiens, this lease shall continue in force 30 InnF as oil or gos shall be produced. |f, offer
the =xpiration #1 the primary 1erm of this leose, production from the obove described lond shouid cease, this lease shall not terminate 1f lessee is then
prosecut:g Gritling operations, or within &0 days after eoch such cessotion of production commences drilling operotions, and this lecse shall remoin in force
sct: feg o x:cg 'I:peéalinm afe confinuously prosecuted, and if production resuits therelrom, then as long thereafter os oil er gos it produced from the
abovs described lond,

In consideraticn of the premises, lessee covenonts gnd ogrees;

1st.  To deliver. free of cost, 1o lessor al the wells, or to the credil of lessor in the pipeline to which the wells may be connecied, the equal one-eighth
(Va) part of al! ol ond other llquid hydrocarbons produced ond soved from the lecsed premises, or, ol lessee’s option, to poy to lessor for such one-
eighth {'4) rcyolty the market price of the well for such oil ond other hquid hydrecarbons of like grade ond grovity prevailing on the doy such el ond
olnts liquid hydrocorbons are run from the lecse.

2nd. To poy lessor one-eighth (13) cof the proceeds received by lessee at the well for qll 903 (ncluding oll substonces contained in such gos) produced
irom the leosed premises ond sold by lessee; if such gos is used by lessee off the leosed premises or used by lessee for the monufocture of casingheod
gosoline or cther products, to pey 1o fessor one-eighth (14) of the prevailing market price ot the well for the gos 10 used.

The considerotion paid 1o lessor for this lease includes consideration in lieu of delay rental provisions ond the rights ond obligotions of the porties
hereunder sholl be the same os if this lease contained provisions lor the payment of periodic delay rentols throughout the primary term herecl ond each
such deloy renlol had been timely poid ond accepted by lessor

If a well capable of producing gos or gos ord gos-condensofe in poying quontities focated on the leased premises {or on ocrecge pooled or consol)-
daled with ¢ll or o portion of the leased premises into @ unil for the drilling or operation of such well) is of any time shut in ond ng Qas of gas-condensate
therefrom is sold or used off the pramises or for the manufacture of gesoling of other products, nevertheless such shut-in well sholl be deemed 1o be o well
on the leased premises producing Qos in poying quantities and this teose will continue in force duting all of the time or times while such well is so shut in,
whether before or ofter the expiration of the primary term herect. Lessee shall use reasonable diligence to morke! gas or gas and gos-condensate copoble
of being produced frem such shut-in well but shall be under no obligation to market such producls under termi, conditicns cr circumstonces which, in
lessea’s judgment exercised in good foith, ore unsotisfactory. Lessee sholl be obligated to pay or tender 1o lessor within 45 doys after the expirotion of
each period of one yeor in length {onnual period) during which such well is s0 shuf in, e royolty, an emouni equal to §1.00 per acre for the acreage
covered by this lease os to which the leosehold rights are, ot the end of such onnual period, owned by the lesses making such payment; provided thot, if
lessor cwnis less thon the full ond entire royalty interest in such ocreage, such poymenis shall be such paort {calculoted on o royally-acte basis) of said
amount os lessor's royolty interest bears to the full ond entire royalty interest in such acreage; ond provided further that, if gas or gas-condensate from
such well i3 sold or used os oforesaid before the end of any such annual period, or if, ot the end of ony such onnual pericd, this lecse is being maointained
in force and effect othetwise than by reason of such shuttin well, lessee sholl not be obli%ﬂlcd to poy or tender, for thot particular annual pericd, said
sum of money. Such peyment shall be deemed o rayalty under all ‘provisions of this lecse, Such payment may be made or tendered to lessor or to lessor's

eett—m—heat. B.0...Box.1547,. louston,. Texas. 77001 .. o ,

which benk and its successers shall continue o1 the depositery regardless of changes in the ownership of said lond or the right 1o receive royally hereunder.
R'o]yr:!ny ownership u!s_ of the lsm doy of each such annual period o3 shown by lessea’s records shall govern the determingtion of the porty or porties en.
Hitlad to raceive tuch poymint,

If lessor owns a less inlerest in the lond covered by this lease thon the entire ond undivided fee simple minercl esfole iherein, then whether or not
such less interest is referred to or described herein, oll royalties herein provided shall be poid lestor only in the proportion (calculoted on o royaliy-ocre
bosis) which the royalty inferest owned by him in said lond bears 1o the full and entire royally interest in said lond.

If the estote of either party hereto is ossigned or tublel,~evdthe=priritge—ci=errigming breH i P onpresshal s ~the ex-
press ond implied ¢ovenonis hereof shell extend to the sublessees, iuccessors and o33igns of the parties; end in the event of an ossignment or subletting
by lessee, lessee shall be relieved and discharged os to 1he leasshold rights so ossigned o sublet from ony liability 1o lessor thereafter eccruing upon ony
of the coveridnts or conditions of this lease, either express or implied. ~No change in the ownership of the land or royaities, however accomplished, sholl
Cperaté to enlarge the obligotions or dimirush the rights of lessee or require seporale meosuring or installation of seporate tonks by lessee, Nolwithstonding
ony octuol of constructive knowledge of or notice fo lessee, no change in the ownership of said lond or of the right to receive toyalties hereunder, or of
any interesl |herein, whether by reason of death, conveyance or any other matter, shall be binding on lessee (extept ol lessee’s tption in eny perticular
cose} until 90 doys of or lessee has been furnished written notice thereod, and the supporting information hereincfter referred to, by the party claiming es
o result of such chonge in ownership or interest. Such notice shall be supported by oniginal or cerlified copies of oll documents and other Instruments or
Proceedings necessory in lessee's opinion 1o establish the ewnership of the cloiming porty.

Lessee moy, ot ony time, execute and deliver to lessor or ploce of record o relecse covering all or ony port of the ocreage embroced in 1he leosed
premises or covering any one of more zones, formations or depths underlying all or any part of such acreage, and thereupon sholl be relieved of ofl obli-
@ations thereafter to cccrue with respect to the ocreage, zones, formations or depths covered by such release, ;

de- —gronted—the—right—fr rré—to—time—wiv tease——n—force;to—poel-nto—e—seperote—operet: H y—p
covered D gse with other lond, lease or lecses, or interests therein (whether such other interests are poored by o volunlary ogreement on the part
of the owners thereoTbr-bythe exercise of o right 1o pool by the lessees thereof), when in lessee’s Judgment It is necessory“er advisable in order fo pro-
mote conservotion, 10 properly devi ecpgrate the land ond interests to be pooled, or to obtain @ multiple production alrowublg from any goveramentol
agency having control over such matters. ny poeung ligreunder moy cover ali oil ond gos, or ony ene or mare of the substances covered by this lease,
and moy cover cne or more or all zones or fdrmations all_pr any poftion or portiens of the leased premises, Any unit formed by such pooling
sholl be of abunmg or correring tracts and sholl nol exceed 640ln=res pIUT—o4eleconee of 109%) for gas or Pas-condenscte end sholl not exceed 140 acres
{plus a tolercnee of 109) for any other substance covered by Iniy leose; provided tho oAy Qovernmental regulation or order sholl prescribe o spacing
pattern for the developmen! of a field wherein the obeve described lond, or o porticn thereof, is |ocared—erallocate a producing ollowable bosed on acreage
per well, then ony such unit may embroce as much additional Qcreage as moy be so'prescribed or os moy be perl é-io_such ollocation of cllowoble. The
crea pocled and the zones or formations ond substances pooled shall be set forth by lessee in o “decloration of ling'" filed arg in the county or
counties in which 'hc.pﬁ?‘[.‘.d.,er:f Is located, ,Such pooling shall be effective on the date such declarotion 1y filed un?ut a later effective agcified
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