£ U’!’t:)t.) [} R PRV IS I A R S | Vo A L4 N Am

PRODUCERS 8B-PAID UP oy by P CTEIN CLE CECORDER WELD €O, €O ..
e TRonucERSY F 2 MARY ANN FEUERSTEIN CLE : ’
et £ N .7 " .
A Lo 12950 . [L AND GAS LEASE S
' ’ '
AGREEMENT, Made and entered into the __27/t ] dayof__Mgrch 1082, by and between
i nde ; i —
whose posl office address Is 25279 weld C Os Rd hd 66 - . hereina{ier called Lessor (whether om: or mor )and
Petr Dgul f En ergy COe whose post offlice address is an eﬁ!ﬂ.cr ‘catled tw..e,
WITNESSETH, That the Lessor, {for und in consideration of % _Tepn and More #x* DOLLARS -

cash In hand pald, the receipt of which is hereby acknowledied, und Uhe covenants and agrecmients hetdinaller conlained, hus granted, demised, K
leased and let. and by Lhese presents does grant, demise, fease and let exclusively unte the ssid Lessee, the Land nereinafter described, with thy "
exclusive right for the purpose of mining, exploring hy geophysical and uther methods, and vpersting for and producing thaiefrom uil and all gas of
whatsoever nature or kind, with righls of way and easements for laying pipe lines, and crection of structures thercon to preduce, save and take cars

of said products, all that certain tract of land situated in the County of _ WelA
Htate of C 0191 ad Q .described a3 follows, to-wil:

See l«xhlblt A, attached hereto and incorporated as part of this ‘lease.

Also Exhibit B, attached hereto and incorporated as part of this lease, MRS

L
. [ [

andl containing 213 MEFES, ST OF less, FIVQ ( 3)
1. 10 is pereed thal this beese shiall pomain in foree fora term of J30 y®hry Tron 5 date and uy long therenller as 0il or gas of whalsoever
. nature or King s produced from s leased] presiises or on geresge prooled therewith, ar drilling PRIy Ay continued as herginafivr provioed,
1, wt the cxpiration of the primary temn of this lease, il or Ras is wol beisg produced on the leased premises or on ucredge pooled therewith but
Lessee s then engared in drilling or re-working eperations therean, then this leuse shall continue in foree so long us operations are belng continu-
ausly prosecuted on the Jeased premises or on aereage pooled llwrkuh and vperatiohs shall be considered to be gontinuously prosecuted If not
mare than pincty (90} days shall elupse between the comphletion vy sbandonment of one well and the bepinning of operations for the drliing of a
subsequent well, I ufter discovery of oil or gas on siid land or on zervage pooled therewith, the proeduction thereof should cease (FOIm any cause
after the pnmury term, this lease shall not terminate iF Gesser commendes additional drilling or re-working operalions within ninety (80) duys from

dule of cessation ol. productivn or from dute of completivn of dry hole. 7 oll or gas shall be discovered und produced 85 o resull of such opery. ‘
tieng at or ufter Lhe expirstion of the primary leem af this lease, this leuwe sholl cdntinue in force so long as oi] or gas is produced from the leased -
pn-misﬂ or on gcreupe pooled therewith, s

2, Thisisa PAID-UP LEASE. In consideration of thy down cash pnyment. Lessor agreas that Lessov shall not be obligated, exee 1 af olher
wise provided herein, to commence 0r continue any operations during the primary term,” Lessee may at sny ime or temes dunng or alic: the ped-
mary term surrender this lease as to all or any portien of said lard and as W any slrata or stratum by delivering 1o Lessor or by {iling {or record & ¢
relense or peleases, and be celieved of all obligation thervalfter aceruing a2 to the acreage surrendered,

d. In cunsideration of the premises the snid Lessee covenants and agrees:

ist: To deliver to the eredit of Lessur, free of cost, in the pipe line to which Lessee may conneet wells on said land, the equel one-eighth
{1/B} part of all vil produced and saved from the lcased premises,

2nd, To pay Lessor oncecighth (1/8) of the gross procects cach year. pavabie guarterly, for the gay frorn each well where gug only (5™
found, while the same is being used off the premises, and o used in the manulacuwire of gasoline a4 ro aity wi unc-elg]ul: {1/%8), puyable
maonthly at the prevailing marker rale Tor gas.

drd. To pay Lessor for pas produced from any cil well and used off the premises or in the manufaclure af pasoline ar any other proguct
uroyulty of une-cighth (1/8) of the proceeds, at the mouth of the well, payvable monthly at the prevaling market rute,

4. Whore gas from a well capable ol producing is hol sold or used, Lessee nlay pay oF tonder a5 rovalty to the royalty ow r.l-rg, Cne
Dallar per year per net royalty aore' relaived hereunder, Sueh paymient vr ender o be made on or before the annjversgey dafe o e boow pext -
ensuing sfler the expiration of 90 davs (Tom the date suel well is shut in and thercafler an o befere the anhoes Sary date uf Lk wase dminr. the *
periad such well is shut in, 1f such pavinent or tender is made, iU will be considered that gas is being produced within the mesning of thi leasu,

S, 1 sl Lessor owns a less interest in the above teseribed Jand tan the entire and undivided fee simple estate theenin, thea the rooaities 7
tincluding any shut-in gas reyulty ) heren peovided for shull be paidd the Lessor only in the proporion which Lussor’s interest ™ 41y 0 the whole 1,
and undivided fey, e

fi.  Lessee shabl have the right 10 use, free of cost, gas, nil and witter pruducc-d on said tind [or Lessev's ape ratian therean, excepr waler from
the wells of Lessor,

7. When requested by l,csmr. Lesser ghall hury Lessed’s Dipe line below glow depth,

B. Nn well shall be drilled nearer than 200 feet to'the house or barn now on sigid premises without written consent of Lessor. . - .

9. Lesser shall pay for dumauages caused by Lessee's pperations to growing crops un said land. T

10. Lessee shall have the right at any time Lo remove ol machinery and fixtures placed un suid premises, ineluding the right 10 draw a.nd
remove casing.

11. The vights of Lessor and Lussee Dereunder may be assigned in whole or purt, No change in ownership of Lessor's interest (by asxignment
or otherwise) shall be binding on Lessee until Lessee has been Turnished with ainuce, connsting of certified copies of all vecorded {nstruments or
docum. s and other information necessiury o establish a complete ¢hain of record title (ram Lessor, anit they only with resprel v payments
thercafter made, No olher kind of notice, whether actual or construetive, <. be binding on Lessee, ™ s present of fWiure divisivn ol Lessor’s
vwaership as to different portions or parcels of said land shall operate Lo enlarge the obligations ar ditninsh the rights of lLivasee, and al; Luessee’s
operations may be conducted whhbout tegard Lo any such dwlhllm If all or any part of this lease is assigned, no leasechold owner shall be liable for
any act or omission of any other lkeasehold owner, . : '

12, Lessoe, al bty option, is bereby given the right und power al any time aad from time Ta Ume ab & Peculring right, either before or after
productian, as (o all or any part of the Jund deseribed herein and #s Lo:any one or maore of the Tormalioasy hereunder, fu pool or unitize the lrase-
hold estate and the mineral ¢stale covered by this lease with other lund, lease oF leases in the ramediate vianity for the produetion of ol and <ul,
or sepurately for the production of cither, when in Lessee's judgment it is necessary or advisable to do so, and irrespective of whether aut ity

. similur 1o this oxists with respeet to such ather land, leuse or Jeases, Likewis, Gnits previousty mrnned to include formations not producing il or
#as, may be reformed to cxclude such nen-preducing formations. Tha forming or reforming i ary ann sha oo aceaomptished by Lessee eivculing
and filing of recc2d a declaratlion of such unitization or reformittion, which declaration shal, desenbe th - unit. Any umil may saeluds 5nd upen
whicth a well has theretofiere been ﬂrﬂlllh ed or upon which eperations for dritting have Hheeetotore been canunenged. Produetion, dishing o re- .
working operntions oF o well shut i for want o g market anywhere on g unit which inelades all or g part o' this lease shall be treated o f Howore
production, driling o1 reworking opetations or a well shut in For want of o market under this kease, o liew of (e rovalilivs elsowhere horeln speci-
fied, including shulyin gas royvaltivs, [assar shall receive on production from the unit so poalyd rovaduies anly v the portion of sueh prody chion
atlocated to his lease: such allocution shall be that proportion of the vnit production thatl the tetal nume- r of surface neres covered by thiz lesse
and included in the unit bears to the tatal number of surface acres in such unit, In addition {« the forefienn | Lesser shall have the vight Lo unitize,
poul, or combine all or any part of the abuve described Binds as te one or more of the formabons thereands with other lunids in the same gebers)
area by entering into a cooperative or unit plan of development or speration approved By any sovcranental i «hority and, frem Lame Lo time,
with like sapproval,’ to mudily, change or terminate any such plan or agreement and, in surh event, the tezms, cunditions and provisions of this
leage shall be decand modified o conform Lo the terms, condilions, and provisions of sucly apprn vdl coo)eratiye or unril plan of Jeviclopmoent or
operation and, i . .ularly, all deilling and development requirements oi this lease, express or implied, el be satisflied hy complisnee with tbe i ;
drilling and development requirements of such plan or ugreement, and thisiease shdl( ot terminate oF & pir: during the iife of such plan or agree- = L=
meml.ce In the event that said abowe described linds or any part thereof, shall hercafter be operated under any such coouperative ¢r unit plan of "r ;'
rievelopment or operatiun whereby the production therefrom is allocated to different portons of the land cavered by'said plan, then i produe- ‘~ 1
tion alloceted 1o any particlsr tract of tand shail, for the puepose of computing the roxallacs 1w by pad hercunder vo Livgsor, e regarded ss having
Leen produced from the prarticular dract of and @ which it is allocated and not o any oib r iract of land. and the royaliy paymenis (0 be made
hereunder Lo Lessor shall be hased upon production only as so allocated. Lessor shall formae v eapress Tes-or's consent Lo wny ceoperslive or unlt . Y
plan ul development or vperativn adopted by Lessee and approved Ly any govermmental o; wey by eyt Jhie osaeae upon request of Lessee.

13. AH express or implicd coverants of this lease shall be subjeet Lo all Federal and State Laws, Exes s bve Ocdurs, Rules or Regulations, and
this lease shall not be terminated, in whole or in part, nor Lessee held liable in damages, for fathur. Lo comiply therewith, I compliance I3 prevented =
hr or if such friture is the result uf. any such Law, Order, Rule of Regtulation,

14, Lessur hereby ‘warcants and agrees to defend the Lle o the londs herein deseriben], and siroes that the Lessee shall have the elght at nny
time Lo redeem tor Jessor, by payment, any morigages, taxes or olher Bens on the wbove despribed lands, o the event of default of puyment by
Lessor and be subrogated to the rights of the holder thereol, and the undersigned Lessors, for themselves and their hefrg. suceesrors and assigna,:
hexeby surrender snd relcase sil rght of dower and humestead in the premises described hevein, insofar as suid right of dower and homestead may |

' In any way affect the purposes for which this lease is made, as recited herein, CoLne

15. Should any one or more of the partics herolnahove named as Lessor fall to execul - this lease, 12 shall nevertheless be binding upon’ IH
tuch parties who do execule it as Lessor. The word “Lessor,” a5 used in this lease, shall mear any one g0 idre or all of the purties who exuuu
this lease as Lessor. All the provisivas ol this lease shall be binding on the heirs, stteeessors ang sssigns of Lessor and Lessee, k

M WITNESS WIHEREQF, this instruinent is executed as of the date first- ubove written,
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Exhibit A '

Parcel 1. A tract of land located in the MWy of Section 19, Township
6 North, Range 64 West of the 6th P.M., Weld County, Colorado, and
being more particularly described as follows:

Commencing at the northwest cornmer of said Section 19, and considering
the North line of the NW% of said Section 19 to bear SouLh R9 degrees
36'29" East and with all other bearings contained herein being relative
thereto:

Thence South 00 degrees 34!39'" West alonp the weat line of the NW

of said Section 19 a distance of 1,329,56 feet to the TRUE POINT OF
BEGINNING; thence South 89 degrees 41'38" East 1,755.42 feet;

thence South 00 degrees 20t13*-West 1,326,952 feet to a p01nt on the
south line of the Nwk of said Section 19:

‘thence North 89 degrees 646'46'" West along the south line of the NWj

of Said Section 19 a distance of 1,761 feet to the west quarter

corner of said Section 17, thence . )
North 00 degrees 34'39" East along the west line of the NWy of said
Section 19 & distance of 1,329,56 feet to 'the TRUE POINT OF REGINNING,

Parcel 2. The Northeast Quarter (NE%) of Section 24; Townshgﬁ‘ﬁ North
Range 65 West of the 6th P,M., Weld County, Colorado.

Exhibit B

1. Lessee shall confine its ingress and egress on the premises for

its operations to a right of way designated by Lessor, provxding sa1.d
right of way has access to public roads.

2. In order to minimife 1nterference with farm operations, Lessee
shall limit drilling operations to the period of Winter heginning
November 15 and ending March 15.
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