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FORM B8 UNIT—WYO.-COLO. 3 OIL AND GAS LEASE o -l 2 3 g -

(e #75/

+ by and between

B I(ﬁ AGREEMENT, Made and entered into thia. third day of. Necemher
W. B. Reeves and Leanora Reeves

parly of the first part, bercinafter called lessor (whether one or morc)
Joe T. Juhan party of the sccond part, lessea,

aud

VWITNESSETH: That the lessor for ang in consideration of Five.and NO/IUO T O SRR S S S 61711+ 80

i hand pad, secee ol whlc ey ek gy e bioriat, weseeting) SHLINE and g Joe A1 produciog. o, §as, Collnghod Sas anc o
other minerals, laying pipe lines, building tasks, power stations, telephonie liney and other structures thereon lo produce, save, thke care of, treal, ﬁauupor:.
and own said products, and bousing its employees, the following described land in Garfield Couaty,
Sigke B Colorade to-wit s

Ei.of the . SEZ of Section 23:.SWa of the SWt of Section 24;

NW2 of the NWX of Section.25: Niof the NE3. of Section 26,

Township. 6 _South, Range 94 West of the 6th Frincipal Meridian

Contaumng 240 <cres, mure or less.

TO HAVE AND 'L0Q HUOLD the samo {subjcct o hc ollict provisions herein contained) fur u tedn ol ten years Lron t0ly dato (called “pr "
aud e long thereafter as oil or gas or cmngheaé gas or either or any of them, is prodnced therelrum; or as much longer thereafter aa the i‘:ssce HT [}:u:&u:'gn‘hcr:f\al{
conduct drifhing opcrations thereon aznd should produgtion result from such uperations, this lease shall rematn in full torce aml effect as long as o or gas of
casinghead gas, shall be produced (hercirom.
A cousideration of {n‘f Premiscd 1t 4 xrcby :?mzjually agrwda?’ fufﬂuw::[ -
“The lessew ghall dellver to the credit ol the lessor as royaly, frec of cost, in the pipe line 16 which lessce may connect fts wells, thie i

(%4) part of il ol produced and saved from ihe leased premiscy, or 2i the lesses's oplion, may puy to tlie lessor for iucn onc-eighth (jx) myﬁf;lxﬂ:&u?ﬂ&
pnce lor o of like grade waa gravity prevaing in the lield wheie produced on the duy sich ol) 18 run into the prpe line, Or Wwiu swiage tanks,

! Lhe lessco sball pay lessor, as my-’nip. oou-eighth (¥4) of the procecds trom the sale ol the gas, us such, lor gas Lo wells where gas only is found,
and where nor used or sold shall pay Elfty (§30.00) Dollars per annmn s royalty hrom each such well, and while such roysley 13 so paid such well shall be held
o be & producing well. 1he lessor to have gas iree of charge from uny gas well on the leased premises for stoves and insile lights in the prucipal dwelling
house op said laud by waking his own connections with the well, the use of said gas Lo be at the lessoc's sole risk and expense.

3. o pay lessor for gas produced irom any oil well and used ofl the premises or in the manulicturing of gasoline or uny other product a royalty of one-
cightn (4§} of the quarket value, at the mouth of the well, puyable monthly at the prevailing murket price,

.4 1f operavous for the drilling of a well for oil ‘or gas arc not comumenced on said land on or before one year from this date, Lhis lease shall
temminite ax to borh partics, unjesa the lessce shall, on or belore ene yeer from this date, pay or temder o the lessor or for the lessor's credit in

First National Bank Bank st Rifle, Colorado, .

OT 115 sptCestus or SUCCeBEoTE, which bank and its successors are lessor's agents und which shall continue us the depusitory segardlesa ob o iu:'c_a m'me_;;]ursh.ip

of the laud, the sum of. Tawenti-five.-Gents-—par-Acre ('SO 2h) P : ; it

whicis shill uperaie as & rental and cover the phivilege of delerring tod co 1 of & for the driliing of & well coe yeat from said date, ln like
manner aud upos like payments or teaders the commencewent of operations for the drilling of w well may be further deferred for like periods suécumn]y
durng tle pruvary serm ot this lease, And it is understood and agreed that the conslderation first recited hercin, the down payment, covers not oaly the
privilepres greuted o the date when said rental is payable as ateresaid, but also the lessee's option of extending thal penod as alerésaid, aud any and all other
rights conterved, All psyraents or tenders may be made by check or drait of lessee or any assignee thercof, maded or delivered an ov belore the rental paying date,
Lessee muy al Jny hiue cxecute and deliver 1o lessor or place of record a release or releases covering asy porliun or portions of the above described premises and
thereby wurreuder 1o leaue as fo such pordon or portons and be relieved cf all obligations as to the acreage surrendered and thereafter the rentals payable here-
under shall be reduced 1 the propertion that the acreage covered herein is reduced by said release or relsuses, Notwithstanding the dealh of the lessor, or his
successar 1 1oterest, e payment or tender of renlals ia the manner provided above shall be binding on the heiry, deyisees, exceutors and administrators of such
persous.

5, if az apy iimu prioy to_the discovery of oil or gas on this land and during the term of this lase, the lesscs ahall dui dry hole, o
this lease ahml not :cruuna(;e, pr:lv:qndt?]pmzunun fardab:;nlll‘ughui a];ull_ shall 5 E-ummgncr.dthhr the next ensuing pa;ing dlzlal:. g 20';“;1!:011}:!:. ﬂe-ﬁyiiﬂ,’
or resumes tbhe payment of rentals in the magzer an nount above herein provided; and in this event the precedin, rra) i F
rentals and fm mjmlncr aud eifect lr,hermfusrhn.lil pnn‘ténuchm la‘;ce. ief Tamdh Sl o preceding paragraphs hereol governing the paymeat of

6, At suid leasor owpa s less interest in the sbave deseribed land than ihe entire nnd undivided fec simple estate therel H
berein p;uv:l:_l.ud for ;gﬁllh.t:c p‘zl:d tpeml:ui;ur only in (ihe pgopomunﬂ whuéh hl: mtcrz&t ba:iru 10 :lht]: wzo}e and undi\ek:icd tf:: 1eecciny thenihe zoyaltios Snd stosly

. Leésscr 8 aye the rigl use, {ree of cost, gas, oil, and water produced on said land for itg opcration 3
Wl requested by lessor, lessee shall buzy his pipe lines below plow depth, weration thereon, except water from wella of lessor.
No well abell be drlled nearer than 200 feet 1o the bouse or bara now on eaid premises, without the wrilten consent of tbe lessor
Lessce shall pay for dumiges caused by its operations to growing crops on said land, |
. Lersce siwll have the oght at any tme lo remove all improvements, machinery, and lixtures placed or erected by lessee on suid premises, including the
right 10 pul.han];l rlemove E‘ﬂ"“' deill 1 within the t § this 1 B ‘ !

B. If the leskes sball commence to drill # well within the term of this leuse or any extenxion hercof, the lessee shall hav i i
completion with reusonable diligence and dispatch, 2nd if oil or gas, or either of them, be found in paying 'quantities, lia ]ens:c ﬁ‘lil:?unc%‘::tﬂ:xuuzdraiﬂd“ﬁhi: ?uré':
with the llkﬁ cIliect as if Fuuh well hndhbae.n complr_:tcdcdw:{thxg ilhe Lc_ru;l ot y?ars hecein first |1:neutiun:d. i

the catate of either party hereto 18 assign and Lhe privilege of assigming in whole or mm past is expressly allowes i
extend to their beirs, executors, administrators, successors and assigns, but no chunge of ownership in the lund or hl: the ];mtal;vndr)}oyls?ﬁsgv:l‘xl:lrl'ubehlff:od{:nlh:ﬁ
the lessec until after notice lo the lessce and it has been furnished with the written transler or assigninent or a cerlified copy thereol, 'and in case lesses ,“,3, 3
this lease, in whole or in part, lessee shall be relieved of all obligations with respeet Lo the assigned portivn or porliuns arising subﬁcqu:u’t to Lie date of assignmf::
, e leased premises shall herealter be owned in severalty, or in separate tracts, the premises, nevertheless, shall be developed and operated as one
lease ond all mﬁ;ddu aceruing bercunder shall be treated as an entirety and shall be divided among and paid Lo such bcparule owners in the yiroportion that the
acreage owaned by each such separate owier bears to the entire leased acrcage. There shall be no obligation on the parl of the Jessee 1o offset wells on separate
tracts into which the Jand covered by this lease may be hereafter divided by sale, devise or otherwise, or to fumish separate mieasuring or receiving [zxxksplg ia
bereby agrecd that, in the event this lease shill be assigned as Lo 2 part or as to party of the above described lands, and the bolder or owner of any such part or
parts shall fail or make default in the payment of the proportonate part of the rent duc Irom him or theni, on an acreage basis, such defuult shall ol gperate to
J deleat or affect this lease in go far us il covers 4 part or paris of said Jands upon which the said lessee or any assignee hercol shull muke duc payment of sail rentals
11. If at any tine there be as many as six parties (or morc) entitled to receive royalties under this lease, lessee may withhold payient thereof unless and
until all parties designated in writing in a recordable instrument to be filed with the lessee a Trustee to receivg all royally payments due hereunder and to exceute

division and transfer orders on behalf of said parties and their respective suceestors in_title.

12, Lessec shall have the right to unilize, pool, or combine all ar any part of the sbove described lands with other lands in the same geaeral area by
entering inte a cuoperative or unit plan of devclopment or ope app Yy any govern 1 authority and, froin time to lime, with like approval, to
modify, change or tennimate any such plan or agreemtent and, in such event, the terms, conditions, and provisions of this lease shall be deemed modifled to
conform to the terms, condirions, and provisions of such ggpruvcd cooperative or unit plan of developinent or operation and, particularly, all deilling and
development requirements of this lease, express or implied, shall be satisfied by compliance with the dnlling and development requi:cments‘ of such ph’m or
agreement, and (his lease shall not temmtinate or expire during the lile of such plan or agreement. In the cvent that said above described lands or aany part
thereol, shall hereafter be operated under any such cooperalive or unil plan of developmeat or operation wherehy tlie production therefrom is allocated {o differont

| r1tons of the land covered by said plan, then the production allocated to any particular tract of land shall, for the purpose of computing the royalties to be paid
ereunder to lessor, be regarded as baving been produced from the particular tract of land to which it is allocated and not to any otlier_tract of land; and the
royulty payments to he made hereunder to lessor shall Le based upon production only as so allocated. Lessor shall formally express lessor's consen: to any
cocperative or unit plan of development or operation adopted by lessee and approved by any povernmental ugency by execculing the same upon request of lessce.
13. In the interest ol conservation, the protection of reservoir pressures and the recovery of the greatest ultinaie yield af oil, gas and other minerals, Tesses
shall have ihe might to combine the leased premises with other premises in the same general area for the purpose ol operating antd maintaining repscnuxi;':g and
recycling facililiew, and for sach purpose may locate such facillics, including input wells, npon the leased premises, and no royaliies shall be payable herevader
upon any gas used for repressuring and recycling operations L_\cncfuing the leased prentists. N
. 14, Lessor hereby wartants and agrees to defend the title to the Jand herein described and agrees thap the lessee, at its option, may pay and dischargs
any taxes, mortgage, or other liens existing, levied, or asscssed on or against the gbove described lands and, in event it exercises such option, it shall be
rogated to the sights of any holder or holders thereol and may reimburse itsell by applying to the discharye of any such merigage, tax oc other lien any royalty
br renals aceruing lereunder. '
15. All renta] paymenls which may fall due under this lease may be made {o.
one of ]ghe a}:{ovn gnm:g lessors, in the manmer }hm’:ln st:&lud‘-, he Teased . i F
5 Ja. wil‘in e [rimary term o is lease production on the leased premises shall cease [rom any cause, thiy les Tual] i i 03
tions for the drilling of a well shall be commenced before or on the next ensuing rental paying date; u}:'g provided lus:us: ic'gi}u;wnlr tf-‘:'sr:wl:xa:s: t ?v;g;?n:rﬂ.uzi
rentals in the manner and amount hereinbefore provided. TF, after the expiration of the primary term of thus lease, production on the lcased preinises shall cease
Iram any cause, this lease ghall not lerminate provided lessce tesumes operations for drilling 2 well within sixty (60) days from such cessation, and Lhis lease
shall rernain in force during the prosecution of such operations and, if {Jrnduutmn_ results therefromn, then as long as production contimies, i

_17. It is agreed that this lease shall never be forfeited or cancelled for faihire to perform in whole or in part any of its implied covenants, conditions,
or stipulations unail it shall have fiest been finally jndicially determined that such failurc exists) and aiter such final dotermination, lessce is given 3 reasonable
time ghm:{ruml 16 nnmnlﬁ wuél _an:rjr.c(‘lich tavcnams,iculqdiliom, u}r 11[1111’1ﬂauc‘|;_m.‘ voali it s 3

3 expressed and implied covenants of this Jease shall be subject lo all tederal an state laws, executive orders, rules and re i 7 1hi!
shall not be terminated, in whole or in part, nor Jessee held liable in damage for failore to comply therewith if cornpli:mc'c is przvcn(re }x:‘yl %zs'ipiic# ’(a!:f‘:::
is the result of any such law, order, mle or regulation, or if auch compliznce is prevented by or failure is the result of inability of lessce throvgh no faull of
its own, 1o obtain sufficient and satisfactory material and equipmeut to justify the commencement of drilling operalions or to conlinue production of oil or gas
Irom ll}slca{cﬁ‘l p[muscs.d it aii T T Ay e e "
. This ltase and all its terms, con itions, and slipulatione shall extend to and be bin ing on all successors of said lessor or ledsces.
20, ¥ith respect to and for the purpose of this lease lessor, and each of them if there Lie more than one, hereby release ':;nj waiv: the right of homestead,

WHEREOF witncss our hands as of the day and year first above wrilten, ?
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