SURFACE USE AGREEMENT

State: Colorado

County: Garfield

Surface Owner: Holms Creek Partners, LLC

Surface Owner’s Address PO Box 1011, Rifle, CO 81650
Operator: Williams Production RMT Company

Operator's Address: 1515 Arapahoe Street, Tower 3, Suite 1000, Denver, CO 80202

Township FSeuth, Range 94 West, 6" P.M.

WHEREAS, Holms Creek Pariners, LLC is the Owner {hereinafier referred to as
“Crwner”} of the above-described lands (hereinafier referred to os the “Lands™) in the County and
State also named above.

WHOEREAS, Williams Production RMT Company (bereinafter referred to as
“Operater™) is the owner of the right to explore for oil and gas beneaih the Lease under the terms

of the Lease.

WHEREAS, the Owner and the Operator have reviewed the proposed location and the
operations that will be involved in dniling the Wells and desire to enter into this Surface Use
Agresment for the purpose of specifying that the Operator may use the surface estate of the
.ands to conduct operations under the terms of the Lease to dnll, equip and operate the Wells
located on the Lands described above. See attached Exhibit “A™ and “B™.

NOW, THEREFORE, in consideration of the premises stated herein and other good
and valuable consideration, the receipt and adequacy of which are hereby acknowledged by the
parties hereto, it is agreed:

1. A drilting pad is the surface area for which drilling operations for one or more we!ls ara
to be conducted. Operator shall pay Owner the sum of :

o__ -
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2 The execution of this Surface Use Agreement shall not affect or otherwise alter the rights
and obligations of Qwner or Operator under the Lease.

3. Owner agrees with the use of the described surface locations for the drilling, completion
and operation of the Wells described herein. Owner agrees that Operator may use the
existing and any foture roads to access the described surface locations.

4. Owner agrees to keep all terms of this agreement confidential.

5. This Agreement shall be construed as a covenant running with the Lands and shall be
binding on any and all personal representatives, successors, and assigns of Owner and
Operator.

6. Operator agrees to improve existing access road from points “A™ to “B” as reflected on

attached Exhibit “B”. Improvements shall consist of grading and graveling existing road.
Any improvements will not impact drainage or exiting culveris. Gravel will consist of
three inch (37} road base topped with one and one-half inch (1 17”) or three-quarier inch
(3/4") road base with gates and fencing restored as needed. Improvements for the new
road will be completed by May 1st 2009,
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10.

11.

12.

Damages: The consideration paid by Operator and received by Owner includes full and
final payment for eny and all damages to the land, growing crops, pasturage, timber,
fences, buildings, or other improvements of Owner resilting from the exercise of the
rights herein granted during initial constraction. Owner waives the tight to collect any
firther or additional damages in any way arising or resulting from the exercise of the
rights herein granted during initial construction.

Woeed Controk: Operator shall be responsible for controlling all noxious weeds on
Subject Lands. In the event such noxious weeds spread to Owner’s lands adjacent to the
lands subject to the easement gramted hercin, Operator shall be responsible for
" controlling the noxious weeds of those tands as well, provided that those portions of the
Subject Lands affected by the construction of the right-of-way were frec of such noxious
-weeds prior to such time of construction. If the lands immediately adjacent to the right-
ofway are not free of such noxions weeds prior to construction of the same, Operator’s
responsibility shall be limited to reasonable control of such noxious weeds on the lands
subject to the this agreement. If Operator locates or Owner notifies Operator of location
of noxious weeds on the right-of-way, Operator skall implement control procedures
before noxious weeds go to seed. Operator’s responmblhty for weed control shall be

opgoing.

Maintenance; All access roads, fences, and pates impacted by Operator's use or
operations which are subject to this Agreement shall be maintained by Operater in as
good condition as exists at-the time of excention of this Agreement, ordinary wear and
tear excepted. Owner shall give Operator written nouce of degradation or damage to the

Subject Lands caused by Operator’s operations. :

Warranty: Owner represents and warrants to Operator that Danny P, Locklear, Sr. has
the fizll authority to enter into this agreement. This agreement constitutes a legal, valid
and binding obligation of Owner and is enforceable against surface owner in accordance
with the terms set forth herein.

The Parties hereto have executed this Surface Use Agreement this le ?Hday of
Degenla, 2008.

Term: This Surface Use Agreement shall become effective on todays date and wiil
become mull and void on December 31* 2015. All wells should be drilled and
reclamation should be complete or in final stages with landowners approval.

Owner : Operator

- Holms Creek Pariners, LLC Williams Production RMT Company

P b / [

By: Dannie P.” Locklear Sr. “Josept P, Bamett  —
Title: Member 1t}e Attorney-in-Fact
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Garfield County Assessor/Treasurer

Parcel Detail Information

Assessor/Treasurer Property Search | Assessor Subset Query | Assessor Sales Search
Clerk & Recorder Reception Search

Basic Building Characteristics | Tax Information

Parcel Detail | Value Detail | Sales Detail | Residential/Commercial Improvement Detail
Land Detail | Photographs | Mill Levy Revenues Detail

ITax Area “ Account Number H Parcel Number l 2008 Mill Levy—l
[ 027 ]| R270471 | 240507400069 | 35007 |

Owner Name and Mailing Address

[HOLMS CREEK PARTNERS, LLC ' |
[PO BOX 1011 - ]
[RTFLE, CO 81650-1011 _ |

Assessor’s Parcel Description
(Not to be used as a legal description)

[SECT,TWN,RNG:7-7-94 DESC: SE 1/4
[(92.542AC) PRE:R270471 AND/THRU:&
[TO:R270472 PRE:R270460 RECPT:760613
[BK:1484 PG:92 RECPT:630114 BK:1484
[PG:89 RECPT:630113 BK:0937 PG:0903
[BK:0744 PG:0637

SV | SN | IS | S— — | —

Location

Physical Address: ”PARACHUTE |

I Subdivision: |
| Land Acres: [|92.54
|
|
|

Land Sq Fi: [0

Section || Township “ Range
7 I 7 I 94

SUNPSNY | SYRVOE | | SE— | —

- htip://www._garcoact.com/assessor/parcel.asp?ParcelNumber=240507400069 : 10/6/2009



