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AGREEMENT, Made and entered into this...24th.._.. day of October e 19.78

by and between
Arnold L, Mackley and Elsie D. Mackley, husband and wife,

ot 4031320Rd;;3if1§;09101‘3d0 81650 evene . hereinafter called Tessor {whether one or rn(:l;e) and .
Northwest Exploration Company, Sulte 1487, One Park Central,
of Denver, Colorado. LBO202 o . hereinafter called lessee:
WITNESSETH, That the said leisor, for and in considerstion of .. _Ten and More {10.00+) DOLLARS

cash in band paid, receipt of which is hereby scknowledsed and of the covenants and agreements hercinafter contained on the part of lessee to
be paid, kept und performed, bas granted; demised, leased, snd let and by these presents does grant, demise, lease and let unio the said lessec,
its successors and assigns for the sole and only purposes of surveying by geological, geophysical and all other methods, mining and operating
for oil and gas, and laying pipe lines, and building tanks, power stations and structures thereon to produce, save snd take care of ssid products,

LSGanfield

all that certain tract of land, together with any reversionary rights therein, -situate in the County of ...

State of.._, Colorado described as follows, to Wi B e e R e e SR R R TS

Township 6 South, Range 94 West, 6th P.M.

Section 34: WsSW%, and the East 23 acres of the SWiNWX,

There is excepted from this lease, unless otherwise granted by Lessor's prior
written consent, the presently existing well, described as the Carter & Carter #1
Edward 7. Bernklau, located 1733.4' TSL and 958.7' FWL — Section 34, T—-65, R-%94W, 6th
P.M., and all rights with respect thereto. '

(EXHIBIT "A"™ ATTACHED HERETO AND MADE A PART HEREOF)

and containing......... 103,00 ... acres, more or less. It is agreed that this lease shall remain in foree for a term of.. Six (6.
years from date, and zs long thereafter as oil or gas, or cither of them, is preduced from said land by the lessee, its successors and assigns.

In consideration of the premises the said lessee covenants and agrees:

i First. The lessee shall deliver to the eredit of lessor as ruyalty, free of cost in the pipe line to which lessee may connect its wells, the equal
one-eighth part of all oil produced and saved from the leased premises, or, at lessee’s option, may buy or sell such one-cighth royalty and pey Jessox
the market price for oil of like grade and gravity prevailing in the field on the day such oil is run into pipe lines .or into storage tanks.

Second. To pay lessor one-eighth (%) of the proceeds received for gas sold from each well where gas only is found, or the market valus at
the well of such gas used off the premises.
Third. To pay lessor one-eighth (34) of the market value at the well for gas preduced from any oil well and used off the premises, or for

the menufacture of casing-héad gasoline or dry commercial gas.” .

If o well be commenced on ssid and on or before the._ 24Eh day of ... .Qckober w19 this jcasc shall terminate
as to both parties, unless the lessce on or before that date shall pay or tender to the Jessor or 10 the lessor’s credit in the First
National Bank at....Bifle, Colorado 81650 .. .

or its successor or successors, ot any bank with which it may be merged, or consolidated, or which succeeds to its business or assets or any part
thereof, by purchase or otherwise, which shall continue as the depository regardless of changes in the ownership of the said land, the sum ol
One_ Hundred Three and no/ Lo e e S o i SO OLLARS,

which shall operale &s & rental and cover the privilege of deferring the commencement of a well for swelve months from said date. In like manner
and upon like payments or tenders the commencement of a well may be further deferred for like periods of the same number of months successively.
And it is understood and agreed that the consideration firat recited beréin, the down payment, covers not only the privileges granted to the date when
said firsz rental is payable as aforesaid, but also the lessoo’s option of extending that period &s sforesaid, and sny and all other rights conferred. Rentals
may be paid by check or draft and may be remitted by mail. Mailing of rentsl on or before the rentzl-paying date shall be deemed a timely tender
thereof and shall preclude terminstion of this lcase. Noiwithstanding the desth of the lessor, or his successor in interest, the payment or tender of
rentals in the manner provided above shall be binding on the heirs, devisees, executors and administrators of such person.

Should zny well driled on the land above described be 2 dry hole or cease to produce and there arc no other prodacing well or wells on the
tacd or drilling operations are mot being conducted thereon, then and in that event if a well is not commenced before the next ensuing rental-paying
date after the expiration of ninety (90) days from the date of sach dry hole or cessation of production, this Jease shall terminate s to both parties,
unless the lessee, un or before the rentnl-paying date next ensuing after the expiration of ninety (90) daye from the date of the completion of the dry
hole or cessation of production, shall resume the im]rmcnt of rentals in the same amoust aod in the pame manner as hereinbefore provided, snd it 1.
sgreed upon resumption of*the payment of reatals, ms sbove provided, the last preceding parsgraph hereof, governing the payment 6f rentsls and the
effect thereof, shall continue in force as though there had been no interruption in the rental }nymcn!. If a dry hole should be drilled or if production
ceases at suy lime subsequent to ninety (90) days prior to the beginning of the last year of the primaery term, no reatel payment or operations are
necessary in. arder 1o keep the lease in force during the remainder of the primary term. If, after the expiration of the primary term hereof, production
shell cease from any causc, this lease shall not terminate if lessee resumes operations for the drilling of & well or restoration of production within
ninety (90) days-from such cessation, and this lease shall remein in force and effect during the prosecution of such operations and, if production
results. therefrom, then s long thercafter as such production contimues. :

. H ar any timé, either before or after the expiration'of the primary term of this lease, there is any gas well on the lands covered hereby, or on
other Iands with which said lands are pooled or unitized, which is capable of prodncing in peying quantities, but which fs shutda either before or
after production therefrgm, and the production therefrom is not being sold or used, lessee agrees to pay or tender to the mineral owners in the deposi-
tory bank pamed in the Jease, as royalty, a sum equal to the amount of delay rentals payable under this lease. Such payments shall he made on or before
the shut-in'royalty payment date, as herein defined, next accruing aiter the expiration of nivety (90) days from the datc the well was shut-in, unless prior
ta such date gas framthe well is produced and sold or used. In Jike manner, on or before each succeeding shul-in royalty payment date while such gas.
weil remaina abub-in, Jessee shall make payment of shut-in gas royalty in the same amount and manner. A shut-in gas well capable of producieg in paying

uantities shall be considered under nﬁ provisions of this lease as u producing well and this lease shall be in force and effect in like marner as thou,

c gas therefrom were actually being produced and sold or used. The term “gas well” shall include wells capable of producing naturai gas, condensate,
distiliate, or any gascous substance, and wells classified as gas wells by eny govermmertal authority. The term “sbutin royalty payment date” shall
mean any rental-paying date of this leasc if within the primary term, or any subsequent anniversery thereof, if after the primary term, or any suai-
versary date of this lease if no rental-paying dale is specified herein.

1f said lessor owns & Jess interest in the above described land than the entire and undivided fee simple estate therein, then the royelties and rentals
hexcin provided shall be paid the lessor only in the ‘proportion which his interest bears to the whole and undivided fec. However, auch rentals shall be
increased at the next succeeding rental anniversary after lessee has been notified of any reversion having occurred to cover the interest so acquired.

Lesaee shall have the right to use, free of cost, gas, oif and water produced on said [and for iex operatiom-thcrcon.. except water from wells
and reservoirs of lessor. Lessee shall have the right at any time to remove all machinesy and fixtures placed on said premises, including the right
to draw and remove casing.

Lessee shall pay for damages caused by its operations on said lznds. When requested by the lessor, lessee yhail bury his pipe lines below plow
depth. No well shall be drilled ncarer than 200 feet to the heouse or barn how on said premises, without the written consent of the lessor.

Lessee is hereby granted the right and power to pool or combine the sacreage covered by this lease, or any portion thereof, with other land, Iease
or leases in the vicinity thereof st any Lime and from time 1o time, whether before or after production, when in Lessee’s judgment it is necessary or ad-
isable to do so for the prevention of waste and the conservation and greatest ultimate recovery of oil or gas. Such poaling shall be into & unit or units not
exceeding in ares the acrezge prescribed ot required in any Federal or State law, order, rule or regu]aliup for the drillinz or operation of one well, or for
obtaining the maximum allowable production from oae well, or 80 acres each for the preduction of cil, or 640 acres each for the production of gas,
whichever is the larger, plus a tolerance over the maximum area of 80 acres for the production of 91! or 640 acres for the t;oduction of gas 1o include
additionz] acreage in zny irregular governmental subdivision or Jot or pertion thereof, Such pooling shall be effected by Lessee’s executing and fAling
in the office where this lease is recorded an instrument identifying and describing the pooled acreape. The production of pooled substances and de-
velopment and operation on any portion of m unit so pooled, including the ¢ommencement, dri!{in:z. completion and operation of a well thereon, shall
be considered and construed. and shall have the same eflzct, except for the payment of royalty, as production, development and operation on the leased
premises under the terms of this leage. The royalties herein provided shall accrue and be paid to Lessor on ponlm:l subsiﬂnges produced from any unit in
the proportion, but oaly in the proportion, that Lessor’s acreage interest in the land covered hereby and placed in the unit bears to the total acreage in
the Isnd placed in such unit.

f the estate of either party hereto is assigned, and the privilege of assigning in whale or in part is expressly allowed, the covenants hercof shall
extend 1o their heirs, execators, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties
shall be binding on the lessee until after the lessce has been furnished with & written transfer or essignment or a certified copy thereaf; and it is hereby
agreed in the event this lease shall be assigned as to 2 part or parts of the sbnve described Janids and the assignee ot assiznees of such part or parts shali
{ail or make default in the payment of the proportionate part of the rents due from him or them, such default shall not operate to defest or aflect this
lesse in 9o far 3s it covers a part or parts of said lands which the said lessee or any assienee thereof shail.make due payment of said rentals. An assiyn.
ment of this lease, in whole or in part, she!l as to the extent of such assignment relieve and Adischaree the lesses of all ahlizatians herevnder.

Lessegishall pay for all abstract costs directly attributable Lo’ the 0il and gas lease, which
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or State legislative authority, oy

gm‘portmg o be made under suthority of any such aer, hill or Statute, shall nop constitute.a yig, ¢ terms of thiy lease or be considere
reach of ayy clause, obi.ignn'on. Covenant, ynd, ing, condition or stipula tion containe, OF constitute a cqpse for the termip s
forfeiturg, reversion or Tevesting of &Ny estate or intezest herein and herehy gray: and set gut, ch compliance confer amy right of en

Ie an ?
akall, wheap complied with OF 23aigns, 1o the extent of such complianae operate a8 modifienr: e terms and conditions of this bodse wie
inconaistent therewith,
Lessee shal have the right to drp Lo completion with reasonahle diligence ang dispatch (1} any well commenced within the term of this leg
and (2} any wel} sommenced before the completion of 4 well which has beenJ commenced within such term, It oil and gay or of ther of them be foung
Ying quantities in any such well, this leage shzl] continue and be in force With like effect a3 *f auch well had been completed withip the term of Yea
erein firgt mentioned.
e May ap ANy time turrender thiy lease, in whole or jp part, by deIiven'ng er mailing 3 release to the lesser, of by placing 3 release gf
record in the Proper county, In the event of a partia] release, the atnual delgy rental aboye mentioned shal) be reduced PIoportionately,
r herehy rcleases and relinguishes any right of homestead, dewer or curtesy they or either of them may have in or o the Jeassd land,
ereby warrants and agrees 1o defend the title to the Jands hersin descn’bed, and sgrees thyg the Jesses ahall haye the right 5 any Hme 19
redeer for lessor, bayment, any mortgage, txes or other liens on the above described Tands in the event of default of bayment by Iessor, ang be sub-
i eTeof,

This leage and all jtg terms, cenditions gnd stipulation, binds sach executing lessoy and gha]} extend 1o and he binding on his assigny, heiry and
devisces and suceessors, and thyge of the lesace, though Ansigned by other jeasors named herein,

Arirong, Colornds, Idnko, Kansas, Montang
Nebl‘takas,:, Nt;vagn,ko New '[?iw No Dakota,
i akotn, Utah, Joning
ACKNOWLEDCMENI‘ — INI_)IYIDUAL
tary Pablic, in ang for said County engd State, on thi, ool e e
Ppersonally :ppeured_H.Am.Qlﬂ_Lt_MQle i -'—Mﬁ.cl&lgy.-.“__..__.ﬁ___.m.__
.,_.._..-;___.__...__-—c_._.____._.__.._q_..._..__._. to me knowp 1, be, the identical Person.3 .

b of writin nowledged to me !hu_%_._..._.A..-_.Lhej{._.m_ﬁ._“_%_._.__
and deed jor " A0 purposes therein ser forth, )

e T day of

o e,
...... ~~+ & me known 1o b the identiea]

person_.___ —
and acknowledged 1o me ﬂmtm__.,...u.m.m._..,__.k._u.._.‘.__--«-.____
the uses apgd parposes therein sep forth,

Uit set my hgnd &nd affixed MY notarial seal he day and Year lul-_lbove Writton.

b
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Arivona, N, Mexico, Utah, Wyom:
ACKNOWLEDGMpne | CORPORTLE
....... + before me |ppumd__.._"._ﬁ e
Personally known, who, being by me duly wworn, did say that he ;y s
BT et -y a0d that ghe sca] affized 15 the for, oing
i that sajg instrament was signed mdaeu.lcdinbeba]iof said corporation by authority of iy Board of

e T acknowledged said Instrameny 10 be the fras

-—._-..___._._.____..;,_
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Attached to and made a part of

0il and Gas Lease dated October 24,
1978, between ARNOLD 1. MACKLEY and
ELSIE D. MACKLEY, husband and wife,
Lessor, and NORTHWEST EXPLORATION
COMPANY, Lessee

Lessor shall have the privilege of using dry gas from any dry gas well on
said land out of any surplus gas not needed for operationis hereunder. This
privilege, and any conmections are to be made at the Lessor's expense and
risk and shall conform with any federal, state, and county regulations.

If oil or gas or either of them is not being preduced from said land as
described in this lease or lands pooled therewith, or drilling operations
are not being conducted on said lands or lands pooled therewith, then in
that event if a well is not commenced om said land or within 1.5 miles

of the leased premises on or before October 24, 1983, this lease shall
then terminate and shall be null and void and of no further effect.

SIGNED FOR IDENTIFICATION:

(Rt Rorlecklp  f A T hiten,

ARNOLD I.. MACKLEY ~ ELSIE D. MACKLEY g




