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"rHIS AGREEMENT made this _.30th etuy ot dULY L et — '
" 19..70.. between UNION PACIFIC RAILROAD COMPA Y, a Utsh corporation authorized to o business !  the State of,--mla:ad_a-;‘..-.---_;-.-__._---..

Lessor, and PAN AMERICAN PETROLEUM CORPORATION, & Delaware corporation luth\_-iuﬁl to do bll!l!l!ﬁ!' in lnM State, Leuee..

T R s et of he it i e 5

" 1. Leasor; for a good ‘and valuable consideration, receipt of which i hersby acknowledged snd in consideration of the royalties herein provided, and of

the agresinent of Lossew herein contained, hereby grants. lense and lets exclusively unto Lemes for the purposs of investigating, exploring, prospecting, drilling -
- and mining for and producing oil and gas {(gax for sll purposen taing defined without Himitati ‘to Include dry gas, easinghend gas, distillate, condensate, helinm
. and all other gaseous substances), and associated liquid hydvocarbons, ¢nd, subjéct to the provisions of Sections 14, 16 and 16 hereof, laying pipe lines, building
" . tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treat, transport aund own said produ_ch and housing lt- employees,
- the following described land Mmoo Weld R C— ....Colotada. . " — SR,

. to-wit: o . . . oo, '_: o o . . :

S~

st Township 3 North, Range 66 Wes
~ Sec. . 1: -NWi, Lo
j;Sec.f's:a;NW%,’sk“" o
Sec - KA _SELE, Bt
Sec. 9t Nk, Sk o
- -Sec. 11t NWa, 8%

10 Township 4 North, Range 65 West .
'R Bec. 7: Lots 1(39.50) ,2(39.49).

BN . EMNWg, SB, SWNEX o
o St

NYgec. 21: Mg, St
.2 Sec. 29 NW, S <o R
2 Sec. 31% Lots 1(40.16),2(40.16),
I 3(40;16),4(40.16),- ‘-
Or v Eds, SEy -

In addition to the land above deseribad, Lessor erehy grants, leases and lgﬁ'ex_é]unlve!f unto Léssea to the same ‘extent as i specifically described herein | S
alf ofl, gan and associated lanid hydrocarbons anderlying lakes, rivers, streams, rouds, essements xnd righta-of-way . (other than railvoad rights-of-way) which - ¢
* traverse or sdjoin any of said lands. For remtal payment purposes, the land included withiix this lease shall: be deemed to 'mtdn-,-.,5¢7.9.£}m&7,;;;_‘..’.~ L

it _ " acrew, whether It wctually comprises more or less. - © . T LT LT T
: 2. :3ubject to the other provisions herein contained, this lease shall be for a term of ‘5 years from its date (called “primary term”) and as long thereafter. o
as oil, gas or associxted liguid hydrocarbons or ARy of them are produced from said land beveunder, or drifting or veworking operations are condueted thereom. -
- 8. Lessee, within three months from the date of this lease, shall commence the sctual drilling of & test well on the leused premises ; and thereafter hail
prosecute the drilling of said well diligently, without unnecessary delay and in s workmanlike manner. 1¢ tha actual drilling of. sald well is not commeneed " -
within the_time preacribed, this lease will automatically terminate. _— e R I S, L S . .

) 4 The royaltiés to be paid by Lessee are:.(a) on ofl and on associnted liquid hydrecarbons, 18% of that preduced and skved from said land, the same to
be deliversd . free of cost at the wells, or to the credit of Lessor into the pipe line to which the wells may be connected ; (b) on gns produced from sald land snd |
- sold or vsed off the premises or in the yaanufacture of gascline or other proditefs thersfrom, the market value st the well of 156% of the gas so sold or used;
. providec that on gas sold at the weils the royalty shall be 15%. of the amount realized from such sale. Lesies shall have free use of ofl, pas.and water from said

jand, except water from Lessor's wells, for ali operations Sereunder, and the royaity on oil and gas shall be puted mfter deducting any so used.

While there in & well on the lensed preinizes Or on ACreRge pooled therewith capable of producing only gas, but from which well production is not being

sold or used. and in the abeence of oil or other production from said premises, this lease shall be extended for a period of 00 days from the date such well i shut-

- In, and Lessee may tender or pay annually as royslty a sum squal to the amonnt of annual ventsls which ‘would be payable during the primary term to defer

dritling operations on the lessed premises then subject to thiis lease; payment ot tender of such: royeity to be made as provided in Section § hereof, with the first
pryThent to be made on or before 90 days from and after the date on which such well is shut-in and & similar payment to be made annnally theréafter on or
ni-pe the anniversary date on which such well is shat-in, 1t such paymenis are & made, it shsll be- considered that ian is heing produced in paying quantities
fron the leased premises under all the terms and provisions of ihis lease. - e - - e o

. If any portion of the leased premises is ficluded in & p jed unit, the smount of the shut-in rovalty applicable to the Lessor's interest therein ‘shall be -
reciced fn the proportion that the amount of Lessor's net mineral aeres included in any such pooled unit upon which such gas well is situated bears to the =~
tofal n‘ggqumtqined in sueh pooled unit as provided in Section T hereof. . o R T L o
. sae shall use remsonable diligence to market gus capable of being produced in paving guantities from = shut-in well, but shall be under no ohbligation. -
'_\b\m_arket sume under terms, conditions or circumstances which, in Lessee’s good faith judgment, are unreasonable or unsatisfactory, - . oL
e e T I'.eune may .i:mm.,tlmc to time purchase any roysity portion of oil er associated Jiquid hydrocarybons in its possession, paying the market price thevefor. '
. r),:revailgng .h: the field where produced on ‘the date of purchese; provided, however, that if Lessor shall so elect, Lessee shall deliver to Lessor in kind its royalty
o share of oil ant associated liquid hydrocarhons. Jn the event of such election, Liessor shall give to Lessee not less than §0 days’' notice of its election and shall =
R 4 tuke smid royalty share in kind for . period of not leas than six {6) monihs following the termination of said sixty (60) day period. Any such deliveries are lo
. - . be ;;}ndn from the facilities of Lessee, which shalt have been installed for its own convenience at times and in a ts which equitably ndjust deliveries of  both

‘i!-"l
3 3
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R & If éhe well pr'évided'-fof in Section 3. hereof is drilléd. and completed a-s_ -dry 'lioi'e_-nd K'f'oi:e‘riﬁ'om il_‘o.r drilliné a-re iniyt. oomm'enc'ed on 's'a.id' land as -

k hereinafter provided on or before ane year from thia date, the lense shall then terminate as to both parties, uniess on or before such’ anniversary date Lessee

. shall pay or tender to Lessor, Att'n: Asaistant Treasurer, 1416 Dodge St., Omatia, Nebraska 88102, the sum uf.-_I‘:lu'e,;Ihousand.-ﬁegven ........ e o
" Hundred Ninety=four and 47/100 Dollars. (8.2 704 - — R,

L - : 2 G R SO [

 {herein called rental}, which shall cover the privilege of deferring commencement. of operstions for drilling for a perlod of twelve (12} months. In-ilke manner’

- and npon like payments or tenders annually the commencement of operations for drilling may be further deferred for succeasive pariods of twelve (12) months

each during the primary term.-The payment or tander of rental herein reférred to may be made in currency, draft or check at the option of the Lessee; and the .
depositing of such currency, draft or check in any post office, properly adidressed to the Lessor, on or pefore the rentsl paying date, shall be deemed payment 88 - .
herein provided. Lessee may xi any time execute and place of record a relense ur releases covering any partion or portions of the ahove described premises, fur-
nishing # copy thereof 1o Lessor, and theveby surrender this lease as to such portion or portions and be velleved of all obligations ag to the acreage surrendered, - -
and thereafter the rentals payable hereunder shall be cedured in the proportion that-the acreage covered hereby is-rediced by said relésse or releases, -

o 1f Lessee shall, on or before any rental date, make a-bona fide attempt to pay rvental to Lessor and i mach payment shall be In an incorrect amount, Lessee
* ahall' be unconditionally obligated to pay to Lessor the rentsl properly payable for the rental period Involved, but this lease shall be maintained in the same -
manner as if such erroneous rential payment had been properly made, provided that the erroneous rental payment be correeted within thirty 130) days after
- recelpt \f:y Lessee of written notice from such Lessor of such crvor sccompanied by any documents .and other evidence necessary to enable Lessee to make propet
. 6. Sould any well drifled on the above described Jand durving the primary term before production is ‘obtained Be » dry hole, or should production be ob-
. tained during the primary term and thereafter cease, then and in either event, if operationa for drilling an additional weil are not commenced or operstions for
. reworking an old well are not. pursued on said Jand on or befora the first rental paying date next Py, {ing the jon of pr {on or drilling or reworking on
_said well or wells, then this lease shall terminate unless Lessee, on or before said date, shall resume the payment of rentals. Upon resumption of the payment of
" rentals, Section 5 governing the payment of rentals, shall continue in forze just as though there-had been no interruption in the rental payments. If during the
Jant year of the primary term anid prior to the discovery of oil, xas or associnted liquid hydrocarbons on said iand Lesses shoutd Arill’ & dry hole thereon, o¥
.. after discovery of ofl, gus or associnted liquid hydrocarbons before ov duting thé last year of the primary term thé pr tuction thereof should ceuse during the
inst year of said term from any cause, no rental payment or operations ave fecessary in order to keep the lemse in force during the yvemainder of the pnmary
term, If, at the expiration of the primary term, Lesses is conducting operations for Arilling 8 new well or reworking an old well, this lexze nevertheless shell
continue in force ns lunz as such dritling or rewerking operations continue, or if, afler the expirntion of the primary term, production on this lease shall cease,
this lease nevertheless shall continue in force if drilling or reworking aperations are ecommenced within sixty 170} days ufter such cessation of production: .
production is restoved or adifionnl production is discovered as u result of any such drllling of raworking operations, conducted without cessation of more than
sixly (60} days, this lease shyll cuntinue as long therenfter as pil, gas. oy rasociated liquid hydroearbons are produced and a8 long 28 additional drilling ov " .
reworking operativns are had. without cessation of such driling or veworking operations for more than sixty (60} consecutive days. LT e :

7. Lessee, at fts option. is hereby given the right snd power to pool or combine the land coversd by this lease, or any portion thereof, 2& to oil and gus.

or cither of them, with any other land, lease ur Jeascs when in Lessee's judgment it is necessary ov advissble: to do so in ovder to properly develop and operale

‘ wnid premises, such pooling tu he intn o well unit or units not exceeding forty i40) ncves, plus nn acreare tolerance of ten per cent (Tufx} of forly 140 seves, {ue

uil, and not excecding six hundred and forly (H40} neres, plus sn acreage tolerance of ten per cent €104+ of six hundred and forty (848} acves, for sud, FALES
Ctuat larger unite may he erealwl to conform to uny wpacing wr well ‘unit pattern that muy be preseribed hy'governmental authurities‘ having jurisdiction. Lessee

. may poal nr combine acreatye rvererd by thin lease, or any portion thereuf, as above provided, as tu oil oy gas in any one or, more sirata. and units so formed mg‘.’.d' .
ot conform in size or aren W ith the unit nr units into which the lense is pooled-or enmbined s o any other stratum or wtrnta, and oil units need not confurm as.. .
1o aven with gas unite. The pocling in one or more instanecs shall not ‘exhnust the vights of the Lessee hereunder t pool this Jeare or portions thereof into. ather

- units. Lessec shall esecute in writing anil place of record an instrument or instruments’ identifying pnd describing the pooled acreRge. The entive acveage ECS
pooled inte n unit shall fie trented for all purposes, except the payment of royaltivs, as it it were included in this leage, and drilling ov reworking operations -

" therenn or productivm of oil urr s therefrom, of the completion thereon of i weil as o shut-in gus well, shisll be considered for all purposes, excebt the paymem:
“of soyalties, as if such pperutions were on or sneh - production were from or such completivn were on the Jand covered by_thL-i lease, wh.ether or not the well ot
wells be loeated an the premises cove rinl by this lense. In fien of the royalties elsewhere herein spacified, Liessor shall receive from a unit so formed.‘ only suc!\

jon of the roymity stipulilest herein as the amount of is net mineral scres phiced in the usnit bears to the .t.ulnl acrenge 0 pooled in_ the pacticulay unit .

iavolved, Should any unit as oviginally created hereunder contain less than the maximum number of acres hereinabove specified, then Lessee may at any tlh'rile
therenfter, whether before or ufter production is obtained on the unit, enlarge such uait by zdding additionsl aerenge thereto, but the énlarged unit ‘sh_nl t.ni
ne event exoeed the ‘gereige conlent heretnabove specified. In the event an existing unit is 20 enlarged, Leuee shall execute pnd_p!ace of record a supp er?en n' Lo
decinratinn of unitization identifying and describing the land added to the existing unit; provided, that if such supplemen_t_,nl dechnupn pf u.r}\_lit:{.aho‘n b:co'::('

. .fited until after production is obtainel un the unit a8 originally created, then and in such event the supplemental deelaration of unitization s liti I:?l flastag
affoctive until the first day of the calendar month next foliowing the filing »_t_he!v'eo’l. In the absence of  production Lessee mmy terminate. nyy \'m %! aves.

iling of record notice of termination. . P o

'This Section 7 shall nat affect the provisions of Sestion 3. L - K P . o

. K. Lessce shall have the right nt any time without Lessor's consent to surrender all or any mfﬁut’\ of the _lgn,sed premises and he rellevgd- of"nll :}:&;u:;;l?;:‘ .

nx to the nereage surrendered arising subseguent to the date of surrender. Lesnee shail t{a\'e the right at any time _llm'm_g or wnlgi‘n one yem. a ‘er- BT
tion of this leasu to vemove all property und fixtures placed by Lessee on smid laril, including t_.hu vight to draw und remove _nll cnsing. . . . .

“The i S in wh 3 ¢ providiuns -heva 1} extend to the snceossore and assiEns of thu
. ). The vights of either arty hereundev may be_ assignel, in W hole or in part, and the provisiens hevool sha B ' ) t th
:mrtie:-herelxa but no change l.‘:" division in wwnership of the lund, rentals, o royalties, however ‘urc:;muimhml. shall eperaie T t—nla_rl.'.u the ’n-l_nl:ulrmo_q:hp\ (2-':‘;{“::-3 :
the rights of ‘meeu. No change in the - ownershin of the land, or any inwlﬂt_.._g\m;'_ein..nhuu. Binding . on Lussee unuil Llr.-xtx«.-ru ‘::2:-'-!‘ i')lzl;nf'“';lxr "t:!'l"\t‘:lt t‘:w -..s-ign;
" i Al " i i ¥ 1o of T W " e 1 R e SN A
copy of all recorded instruments, all guurt procewlingt :mcl‘_n!l Ml_u_-r newekaRry .evuh-n:eduf n ‘!1;'_nxfu.__inhu u.mvu.'. m‘ wiele v . \ . e 3
- . . . . KRRV i3
R




RGBT e e 4553082 ..
. . ment of this lense s to n sepregated nortion ‘of tand; the rentals’ pavable hereunder ‘shall be apportier, ~ .mong the’ se_vernl, t{easehold owners ratably me- % L4
cording to the surface ares of ench, and default in rental payment by one shall not affect the rights of olhel_'_"lﬁn‘sehold -owners he:l"eunder. Tn case Leszas mssigns . - -
this Jemse, in whole or in part, Lessee <hall be relieved of all obligiti “with respect ‘o the assigned portion or portions arising aubsequent to the date of
assignment. ’ o . . o . . e R ' R S S o .

; 10. ‘Al express ot implied covennnts of this lease shall be subject to nll,T"e’dgrnl-_n'ndl State Laws, Exeecutive Orders, Rules or Regulations, and this l_ea'u
shall not be terminated. in whuole or in part, nav Lessee held liable in damages, for failure to’ eomply therewith, if compliance is prevented by, or if .such failure .
{s the result of, any guch Law, Order, Rule or Regulation, or i prevanted by an act of Ged, of the public enemy, -labor dilp\gt._es Vl_nnbllity to obtjm'n m:‘l‘.erld_. )

failure of transportation, or other cause beyond the control of Lessee other than financigl, = - . L R ) S
RtA during the term of this Jease, ofl or gas or associated Hqui@ hydroearbons ‘are discovered upon thé_lensed ‘premines, bat: Lessee i4 prevented from produc~
c ing the same by reasom of any of the causes set out in-this Section, this lease shall nevertheless be ideved as produch and shaill (‘;ontinue in full foree:
e[ . and effect until Leisee iz permitted to produce the il,. gas or associnted liguid hydvocarbons, and as long thereafter as such production continues in paying qusr
.titles or drilling or reworking vperitions are contintied as elsewhere herein provided. - - LT e s .
e 11. - Lessee st its option may discharge any tax, 'morl'_guge -or other lien ‘upon said jand, either in whole or in part, and in event 1essee does sg, it shall

be subrogated 1o such Jien with the right to enforce same and apply rentals and voyalties aceruing hereunder toward satisfying same. 1f Lessor owns an interest |

in said Jand leas than the entive fee simple estate in and to oil, gas and associnted tiquid h,ydroearbo'au. then the royaltivs and rentals to he paid Lessor sha_;ll be-

‘raguced proportionately. - L P T X R o S . N

. ) 12, This lease does not cover oill‘shair.'.‘ - . S L : S o
, L 13. - The rights granted under lhis lease are granted without govenants’ ofvt.il;le' or to give possession or for quiet eénjoyment. )

.. 14, Lessor reserves the right to use such portions of the lensed premises as ‘may not be required by Lessee in the conduct of its operations’ hcmnder..‘l"or I
w1 purposes not inconsistent with the rights granted herehy, and Lessee shall a0 conduct its operations as not to interfere unreasonably withk such use; provided, - -
nevertheless, that the use of the Jensed premises by the Lessor shall not lmrqnsohab'ly_ interfere with the operations pf the Lessee. - ST o
15, Léssee shall not make any entry upon or ‘under sny portion of the right of way or station wiounds of Lessor for any of the purposes of this lesise, and -
whail not drill any well or maintnin any structures within .two hundred feet (200°) tay of any railroad tracks or biildings on said right of way or station.
_* groumds, or {b} of any buifldh.lns_up_nn_thg leased premises. X A T T T e o e I R
" 16. | Notwithstanding anything to the contrary in this . lease contained. no well shall be drilled upbn o $nto and no facillties shall be instelled npon any
Jands in which Lessor ewns the mineral rights only, anti! the consents of the surface owners have been obtained  under written instruments. satisfactory to
" Lessor, Lessor will endeavor to oblain such- consents and. the ‘Lessce agrees to covperate. Any payinents which the Lessor elects to pay to the surface owners .
ghlll_beplidhy Lessor out of its royalty. = A LT IR e T IR e
77 Liéssee shall ‘pay for all damage 1o surface owners’ lands, buildings and growing crops 4 by construetl ‘operations or maintenanee of facilities, shali ~ -
tury all pipe lines below plow deptir where they cross cultivated lands, shall construct gates where necessary for crossing fenced lends and keep the mates in -
rep:air‘and closed, and shall indemnify Lessor wilf.h yrespect to guch phli‘zation!. . : ST o, R N . .

o 19. Lessee agrees to hold Lesacr harmless from and to indemnify it lgainét n"ny. and all ;:!hims. dem.lnd's. ié(i.ons and causes of action for injury to or
Joss or d_est.ructiou of property, and for injury to or death n.f xny person, arising out of or in connection with operations hereunder: . .

.07 Lessee ahall not permi'."ér suffer any lien or other encimbrance to be ﬂléd or to remnin.agﬂnst the leased premises as - result of its operations heﬁundér,
~and Lessee agrees to hold Lessor harmless from and to indemnify it against any and all claims, demapds, actions and causes of action which may result from
the filing of any such lien or encumbrance. o C L ) B : - T . Co

" All of the provisions of this lease shall inure to the benefit of and be Dbinding upen the parties _héreh). theit successors and assigns. - )
IN WITNESS WHEREOF, this instrument is gxecuted on the dute first above weltben. . oo ' Co

. UNION PA"CiFj;_ RATLROAD COMPANY

v 2ol

. /,,

ol el e A

Tts Attorney in Fact -

_STATE OF .. chORApO . ........ ss T F .Célor#do-wymmg"
COUNTN P ...A AHOE e RS . o s ;_;:Acknowledgment .

S

g '*"ATh‘(‘e" ;onreg'oing;j_n:strument was ac.knc.xwl_e&ge'd' befﬁre' me by ..... _ ] p— N
« a3, Attorney infFaet for UNION PACIFIC RAILROAD COMPANY, this 30tR T day of oo A

: t"?ﬂ'-lm" LT
N 1!N}‘:!SS'p1@q§-nd and official seal.

<

~
~

L "LGg\;,,.QﬁmﬁlfiséIQn expires Octobe
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. STATE OF i e " . Utsh-Nebraska
" COUNTY OF .oooiieee ST ‘Acl(_nowledgxil_ent
. On the e, 8 OF s . persé_msny appesred before me, o Notary
Publi¢ in and for said County, R T S e S eiuermesemeeansrennis Y

- personally known to me, who, being by me duly sworn did say that he is the At.tbmg:y“ in Fact of UNION PAEI.FIC RAILROAD
-COMPANY and that said instrument was signed as his voluntary act as Attorney in Fact for and in behalf of said corporation by

- »a‘uth’oiity and. said ..
“the same. S

e a_cknow.\.rledged to me that he, as such Atﬁdrne? in Fact, executed

o Wlfl_‘NES_S my 'ha:hd and fotarial seal the date la's.t_afm'egei:id.- T

- My Commigsion ‘expires ..
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