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OIL AND GAS LEASE

AGREEMENT, Made and antered into the 13th dayof ___December .19 99 by and between

John W. Savage, Jr., Roy E. Savage, Marshall T. Sa Daniel W. Savage, Grace A. Sayage and Sally M. Brands
whose post office address is P.0. Box 1926, Rifle, Colerade 81650 . . hceinafier  ¢alled  Lessor
(whather one or more) and Barrett Resonrces Corporation i} whose post
office address is 1515 Arapahoe Street, Tower 3, Suite 1004, Denyer, Colorade 80202 , hereinafter called Lesses:

WITNESSETH, That the Lesser, for and in consideration of Ten and More DOLLARS cash in hand paid, the receipt of which is hereby
acknowledged, and the covenants and agresments hereiafter contained, kas grantsd, demisod, leased and let, and by these presents does grant, demiise, lease and et
exclusively unto the szid Lessee, the land hereinafter descxibed, with the exclusive right for the purposs of mining. ekp Losing by peophysical and-othersasthads, and operating v-%
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for and producing therefrom off and all gas of whatsocver nature or kind, wilh-vights-ofawayand ts-for-loying pipe-lines-and el ¥
ave smd take caze of said praducts, all that certain tract of Tand situated i the County of Garfield State of _Colorado, described as follows, to-wit:

Township 7 South, Range 95 West, 6™ P.M.
Section 9 NW/ANE/4, NE/ANW/4

ALL REFERENCES IN THIS OIL AND GAS LEASE TO 1/8 ROYALTY ARE AMENDED TO BE L6® 'ROYALTY\J@

‘ANY TERMS HEREIN NOTWITHSTANDING, NO RIGHTS TO ANY USE OR OCCUPANCY OF THE SURFACE OF SAID LANDS

1S GRANTED HEREBY. ' V¢S
Thi:ge’{a?years

and containing 80.00 acees, more or fess. This lease shall ifically include coalbed gas and vecluded gas from coal seams.

1. 1t is agrecd tiat this lease shalk remain in farce for 2 tecm of teff years fiom this date and as long thereafter as oil or gas of whalsoever nature or kind is
produced from said leased premises or on acreage poolsd therewith, o diilling operations are continued as hereinafier provided. If, at the expiration of the primary term of
this Jease, oif or gas isnet being produced on the leased premises or on acrenge pooled therewith but Lessee is then engaged in diilling or re-working operations thereon, then
this lease shall coatipue in force so long as operaticns are being continuously prosecuted on the leased premises or oz acroane pooled therewith; and cperations shall be
considersd 10 be continuously prosecuted if not more than ninety (90) days shall elapse hetween the completion or abandonment of one weli and the beginning of operations
forthe drilling of a subsequent well. If after discovery af oil or gas on said land or on acreage pooled therewith, the productios thereaf should cease from any cause after the
primary term, this lease shall not terninate: if Lesses commences additional drilling or re-working operations within ninety (90) days from date of cessation of production or
from date of complation of dryhole. IFoil or gas shall be discovered and produced as a resalt of such operations at or after the expiration of the primary term of this lease, this
lease shall continue in force so long as oil of gas is produced from the leased premises of on acreage pooled therewith.

I she event a well orwells is drilled and completed on the Jands, or on the lands pooled therewith, for the purpose of developing coalbed gas, the word “eperations™
shall mean, in addition tothose maiters covered in the preceding paragraph. (1} operations of said wells to remove water or other substances from the coalbed, or to dispose of
such water or other substances, even though such operations do not result inthe production of hrydrocarbans in paying quantities, or (2) shutting-in or otherwise discoatinuing
production from said wells to allow fos surface or underground mining affecting the drillsite or-wdllbore.

' 3. This is a PAID-UP LEASE. In considesation of the down cash payment, Lessor agrees that Lesses shiali not be obligated, except as otherwise provided herein, to |
commencs or continue any operations during the primary term. Lesses may al any time or times during or after the primary term surrender this lease as to alf or any porsion
of said land and as to any steata or stratum by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligation thereafter accruing as to the
acreage sarrendired.

3. In consideration of the preanises the said Lesses covensirts and agrees:

1% To deliverto the credit of Lessor, free of cost, in the pipe Tnedo which Lessee may connect wells on snid land, the equal one-cighth (1/8) part of alk oil
prodiiced and saved fiom the leased premisés. oL

2 To pay lessor on gas and casinghead gas produced from said land (1} whea sold by lessee, one-eighth of the net procpeds derived from such sale or (2) when
used by lessoe off said tand or in the manufacture of gasofine of other products, the market value, at the mouth of the well, of one-eighth of such gas and
casinghead gas, lessor™s interest, in either case, to beat gne-ciphth of the cost of compressing, dehydrating and otherwise treating such gas or casmghead gas
to render it marketable or usable and one-cighth of thie Hat of gathermg and transporting such gas and casinghead gas from the movth of the wall to the
point of sale or use. -

3* To pay Lessor for gas preduced from any oil weéll and nsed offihe premises or in the manufacture of gasoline or any cther product a royalty of one-eighth
(1/8) of the proceeds, at the mouth of the well, payablé morithly.at the prevailing market rate. .

4. Where gas from a well capable of preducing gas is not sold.or used, Lassee may pay or tender as royalty to the royally owners One Doflar per year per net
royalty acre retainéd hereunder, such payment or temrder to be made on or before the anniversary date of this lease nead ensuing after the cxpiration of 90 days from the date
such well is shut in 2nd thereafter o or before the annivessary date of this lease during the period such well is shut in. I such payment or tender is made, i will be considered.
that g3 is being produced within the meaning of this lease.

5. T said Lessor owns & less interest in the above described Jand than the entire and undivided fee simple estate therein, then the royalties (including any shut-in
gas royalty) herein provided for shall be paid the Lessor only in the proportion which Lessor’s interest bears the whole and undivided fea.

6. Lessee shall have the right 1o use, fiee of cost, gas, ofl and water produced on said land for Lessee’s operation thereon. Lessor shall have the right to gas free
of cost from any well ou the lands covered herein for use in the principal éwelling house cn said lands at the date of this lease, Lessor shall be fully responsible for
conditjoning the gas for domesticuse and the safity and maintenance of conneding tines. ’
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3 }i—] The rights of Lessor and Lessex hereunder may be assigned in whole or part. No change in ownesship of Lessor’s terest (by assignment or otherwise) shall
be binding on Lessee until Lesses has been fumished with notice, consisting of certified copies of all recorded instrutments or documents and other information necessary to
establish a compiete chain of Tecord ditle form Lessor, md then cnly with respect 1o payments thereafler made. No other kind of actics, whether actual or constructive, shall
be binding on Lessea. No present or fisture division of Lessor™s ownership as 1o different portiens or parcals of said land shall operate to enlarge the obligations or diminish
+the rights of Lesses, and all Lessec’s operations may be conducted without regard to any such division. If all or any part of this lease is assigned, ne leasehold owner shail be
liabie for any act or omission or any other leasehold owaer. -
12. Tesses, at its option, is hereby given the right and power at any time and from time to time as a recurring right, either before ar after production, as to all or
any part of the land described berein and as 1o any me or more of the formations heteunder, to poot or witize the leasehold estate and the mineral estate covered by this lease
"--,’ with other land, lease or leases in the immediats vicinity For the production of oil and gas, or sepasately for the production of either, when in Lessee’s judgment it is necessary
B, or advisableto do so, and irrespestive of whether authority simglar to this exisis with respect to such other land, lease or leases. Likewise, units previously formed to include
i “formations not producing oil or pes, may be reformed to exclude such non-producing formations. The forming or reforming of any unit shall be accompfishad by Lessec
executing and filing of record a declaration of such unitization or reformation, which declaration shall describe the unil.  Any unit may include land upon whick a well has
theretofore been completed or upen which operations for drilling have theretofore been commenced. Production, dritling or reworking operations or a well shut i for want of
2 market arywhere on a unit which includes all or a part of this {ease shall be treated as if it were production, drilling or reworking operations or a weil shut in for want of a
market under this lease. Tn lies of the royalties elsewhere herein specified, meluding shut-in gas royalties, Lessor shall receive on production from the unit so poofed royalties
onfy on the portion of such production allocated to this kease; much allocation shall be that proportion of the unit production tirat the total number of surface acres coverad by .
this tease and included in the unit bears to the total nuntber of surface acres in such unit. In addition to the foregoing, Lessce shatl havethe rigit to umitize, pool, er combine
2l or any part of the sbove described lands as to one or more of the formpations thersunder with othex lands in the same general area by etermg into a cooperative ox unit pian
of development or operation approved by any govemnmental authority and, from time to time, with like approval, to modify, change or terminate any such plan or agreement
and, iz such event, the tarms, conditions and provisions of this lease shall be deemed modified to conform 1o the terms, conditions, and provisions of such approved
cooperative or it plan of development or cperation and, particularly, all drifling and development requirements of this Jease, express or implied, shall be satisfied by
compliznce with the drilling and development requirements of such plan or agreement, and fhis Iease shall not tenminate or expire during the life of such plan or agreement.
In the event that said above described lands or any part thereof, shall hereafier be operated nder any such cooperative or it plan of development or cperation whereby the
production therefrom is allocated to different partions of the land covered by said plan, then the production alkocated to any particular tract of Tand shall, for the purpose of
computing the royalties to be paid heretnder to Lessor, be regarded as having been produced from the particular tract of land to which it is aliocated and not to any other iract
of land; and the royzlty payments to be made hereunder to Lesser shall he based upon production only as so allocated. Lessor shall formally express Lessor’s consent 10 my 5 <] {
cooperetive of unit plan of development or operation adopted by Lessee and appraved by any governmental agency be execurting the same upon request of Lessee. *
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