_,,'csfz‘;; Sl (,—) _ Q- !

&
1/m, o, 2-8pt.

- 1§ leasg,or Jeases inthe i

-, oif'ur gad, miy ba rEforncd to txeiude snch non-producing formations. The forming of reforming of any wnit shall be accomplished by Lessee executing and filing of record a

OIL AND GAS LEASE

AGREEMENT, Made sad entered into 1l4th day of April , 2008
Gallegos Family Properties, LLC

by and between

Whoss post offics addressis_6731 Towell Blvd., Denver, CO 80321 heseinafier calted Esssor, {whether one t;f‘:more)'md
Walsh Production, Ino, whose post office address is P.O, Box 30, Sterling, Colornda 80751, hereinafter called Lesses: iR

WTENESSETH, That the Lessor, for and in sonsideration of fen and enore dollers cash in hagd paid, the reoeipt of which is herehy acknowledgad, and the covenarts and
agreements hereinafier contained, has granted, demised, leased and let, nnd by these presents dass prant, demiss, lease and Jet exolusivelyurio the said Lesses, the land hereinafler
described, with the exctusive right for the purpose of mining, exploring by geophysical and ather methods, and operating for and producing therefrom oil and ail gas of whalsoever
nalure or kind, with rights of way snd easemanis for laying pips lines, and sreotlon of strustures therean {o produce, save and take care of s2id products, aH that certain tract of
Tand situated in the County of ___ Weld :_._, Blate of Colorado deseribed as follows, to-wits .

See ADDENDUM attached herxeto and by thig reference made a part herecf.

Subject to the terms and conditions set forth in ADDENDUM attached shreto and by
this reference made a part hereof. ! e

and containing 1,513, 00 __ acres, more or less, Pt \

1, 1t is apread that this Jease shall remain in force for a term of E\Eﬁ%&é E‘t)vm lh,é date anij &s long thereefter as oil or gas of whatsaever nafure or kind is produced from
saidl feased premises or en acreags pooled therewith, or drilling operations are comtinued a5 herelnufter provided, If, at the expiration of the primery term of this lease, ol or pas
is not bzing produced on the leased premises or on Aerenge puoled therewith but Lesses isdhen crigaged in drilling or re-working eperations thercon, then this Jease shall contimie
in force so tong #s lions are being conti Iy d on the leased premises or on screage pooled therewith; and operations shell be considered (o b cantinuousfy
prosecited ifnot more than ninety (90) days shall alapse befween the complétipn or abandorment ofone welf and the boginning of operations for the drilling for a subsequent well.
Ifafter discovery of oif or pason said Jand or on acreage pooledtharewiih, the production thereaf should cease from any cause aflerthe pimary term, this lease shall not terminate
if Lesses commerces addiionat drilling or re-wotking operations wilhin ninety (90) days from date of cessation af; producticitar from dale of completion of dry hole, Ifoil or gas
shall be discovered and produced as aresult of sitch operations at or sfter the expivation of the primary term of this lease, this fesse shali continne in foree so lonig as oil or gas is
produced from the teased premises or on acreage pooled therewith, .

2. This is = PAID-UP LEASE. In consideration of the down cash payment, Lessor agress that Lessee shall nat he obtigaled, except as atherwise provided hesein, 1o commence
or conlinue any aperatious during the primarytesm. Lessee may al any ke orfimes during or after the primary term surrender this leszeas t0 ail or any portion of seid land and
a5 o ANy stréta or stratum by dslivering to Lessor ar hy filing for record = release or releases, atud be relieved of af| obligations thereefter accriing as to the acreage surrendered.

3, In consideration of the premises the sajd Lessee covenants and agrees: i

15l To deliver to the eredil of Lessor, ito the tanks, to which Lessee ray conmeel wells on said Jand, the equal oae-eighth (1/8) part of all oil produced snd saved from the
leased premises.

Zr{-‘d. To pay Lessor one-eighth (1/8) of the pross proceeds each year, payable quarterdy, for the gas from each welk whers gas only is found, while tho same is being used
offthe premises, and if used in the menufacture of gasaline, & royaity of one-sighth {1/8), payablz manthly at the prevailing market rate for ges,

31d. To pay Lessor for gas produced from any of] well and used offthe premises or in the fa af geaaling or any other product & soyalty of one-sighth (1/8) of
the proceeds, f the mouth of the well, payahle monthiy al the prevalling market rate,

4, Whera gas froma well capable of producing gas is nof sald or used, Lessea may pay or tender as royalty 101hs royalty owners One Dollar per Year perrel royatty acre relained
heceunder, such payment or tender to be made on or before the anniversary date of this leass iext ensuing afler the expiration of 90 days from ihe date such well is £hi3t in and
thereatier on or before the anniversary date of this lease during the period such well is shut in, Ifsuch payment or tender is made it will be congidered that gas is being produced
within the meaning of this lease.

5. Ifsaid.essor owns less inlerest inthe above described land than the entire and undivided fee simple estete therein, thenthe royalties {inchiding any shinl-in gas rayaity) herein
provided for shell b patd the Lessor only in the pmpoitionn\;kﬁcll Lessor's interest beass to the whole and undivided fee, X

&. Lessee shall have the ripht 4 nse, free of cost, gas, pil and water produced an saidt lagd for Lesses’s operation thereon, excegl water from the wells of Lessor,

- 7. When request by 1.essor, Lessee shall bury Lessee’fpipglﬁw below plow depth,

£ Nowell shali be drilled neares than 200 fest to the housd or bam now on said premises without veritter: cunsent of Lessor,

9. Lessee shalf pay for damages cavsed by Lessse’s operations 10 prowing ceops on said lend,

16, Lessee shall have the right at any time {a remove all machinery end fixtures placed op snid premises, including the right {o draw and remove casing.

11, The ti;h!s of Lessor and Lesses hergunder may be assigned in whole or part, No change of ownerehip of Lessor's interest (by sssignmen ar otherwise) shill be binding
onLesseeuiti] Lessechas been furnished withnotics, consisting of cerlified copies of'all recorded instruments or docurents and other informati yto ssiablish a complet
chain,of retgrd title from Lesser, and then only with respect to payments thereafler made, No othes kind ofnoti e, whether aciual or constructive, shatl b binding on Lessee, No
presient or ffaro-division of Lessor's ownersiiip as fo different portions or parcels of said land shull operate 1o enlarge the oblipations or dirminish the rightz of Lessee, and alf

- Lesske A‘:;_igejmf't_!ns ety be conducted without regard te eny such division. I all or any pari of this leage §s 2ssigned, no leasehold owner shell b Hable for any act or omission
“plani other fEasehold ovwer,

712, Leases, ut it option, is hersby given the right md power af ey tiné and from fime to lime as & revuring right, either before or after production, as to all or any pan of the
| mg_déscﬁﬁcd Bereinand s 1o any ans or more of the formations herounder, fo paal or unitizs the leasehold estale and the minera] esinte covered by this lease with ather land,
e, n vicinity for the producton of oil and gas, or seperately for the production of either, when in Leasee™s judgment ii Is necessery or advisable 1o do
% 50, pnd sréspective-of whether awlhority similar to this exists with respecttosuch other iand, lease or leases. Likewiss, unifs previousTy formed to Includs formations ot producing

" deolarntion of puch-unitization or reformation, which dectaration shall describe the nnit. Any unit may include land upon which a well hes therstofore been complated ar upan
whith operatiofis {6r deilling have fhéretofore Beén commenced, Praduction, 4rilling o reworking operations or a well shut in for want of a-market enywhere on a unit which
inchudes ell-or pant ofhis lease shall be treated as if it were production, drilling orreworking operations or n well shutin forsant ofmesket under ts Ierse, Inlien oftheroyalties
elsowhere herein specificd, including shit-in gas royalties, Lessor shall receive en production from the usit so paoled royakies only anthe pertion of such production allocpted
tothis lease; such allocation shall be that proportion of the unit production that the total number of surfaes acres covercd by this Iease and included in the unit hears to the tota}
number of surface acres in such wnit. In addition $o the foregoing, Lessee shall heve the tight 1o unitize, paol or combine ail or any past of the above described lands &s 10 ooe or
more of the formations thereunder With other Tands in the same gencral excs by cntering into & cooperative orunit plen of development oruperation approved by any poveramental
sutiority and, from time to time, with like approval 10 modify, change or terminate any such plan or agreemient and, in such svent, theterms, condiiions and provisions o this lease
shail ba deemed modified to conform fo the terms, conditions, and provisions of such epproved cooperafive ar unil plan of davelopment or cperzlion and, particulesly, all dritling
and developmen requirements of this lease, express or implied, shafl bs satisfied by compliance with the drilling and developruent requirements of such plan or spreerment, and
this leass shall siol terminate or expire during the 1ifs of such plan ér agreement. In the event hat said above described lands or any part thereof, shalthereafier be operated under
any such cooperative or unil plen of dovelopment or aperations whereby the produetion therefiom is allocated fo different pottions of the land cavered by said planythen the
production allocaled fo any particatar trac of land shaf); for purpase of computing the soyaliies 1o 4o paid hereumder o Lessor, b rogarded 55 huving boen produced from the
particular wact of land to which it is allocated snd noi 10 say other tract of land; and the royalty paymentsto ba mode herstmder fo Lessor shall be baged upon production anty

- "as spndlopated. Tessor shall formerly express Lessor’s consen! 16 sny cocperative plan or unit plan of development or cperation adepted by Lessee and approved by any

> GOvermnenta] sjency by execoling the same upon request of Lessee. B

13, Allexpressorimplied f this 1ase shadl be subject 1o all Federal and State Laws, Executive Orders, Rules or Regulatfons, and this leasa shalf aot he terminated
mﬁ’w’é 2Tin,peH, 11or Lessce held Hsble in damages, for faifvre o comply therewith, 1 compiance is prevemted by, or ifsuch failure s the resull of any such Law, OrdereRule
orKegulation,.”
. 1< Lessor herchy. warranis and agrees o defind the tile do the lands herein deseribed, and agrees tl:at e Lessse shall heve the Tight a1 any time to redesm for Lessar, by

e fyment, a0y morigages, taxes or other Hens onthe above described Jands, in the vent of defaull of payment by Lessor and subrogated 1o the rights of the holder thereof, and the

Edssors, forth d their helrs, successors and agsigns, bereby surrender andrelease £ll sipht of dower and hemestead inthe premises described herein, inbofar

. , ‘b paid right, of dowerand homestesd may in any woy affeat the purposes for which ths Jease is magde, as recited horein,

137 Shiwuld anone or mare of the p 2 named a5 Lesser f2il ko execute this Jenss, § shafl nevestheless be birding upon alt sueh parties who do exeents it as Lessar,
*- ‘e Woid “Lesscr,”™ as used in this {ease, shall mean any one or oz or all of the parties wha execute this Jease a3 Lessor. All the provisions of this lesa shall be binding on the
Tcird, sucressors and assigns of Lesser and Lesces.
IN WITNESS WHEREOF, this instrument is execaled as of the date first sbove written. Gallegos Family Properties, LIC
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STATE OF __ COLORADO ) ACKNOWLEDGI\dEN’Ij»INDIWDUAL
COUNTY OF - - D“A’&W ;55‘
BEFOR.E ME, The undersigned, 2 Notary Public in and for satd County and State, an thie 14 dayof Aﬁril L2008,

persgnajlyappeargd Reinaldo Gallegos, Manager of’ Gallegod Family Prope;;; gz, LI

w‘ \;mq li,mmn!m;dbe the identical person__, descrlbed in and who executed the within and foregoing instrument of writing and acknowledged to me
-vhe ‘p/' duly exemted fhe same as __his fresand voluntary act and deed for the uses and purposes thereln set forth.

._::ﬁ\ﬁmmsg \g}mREOF 1have hereunto set my hand and affixed my notarlal seal the day and year last above written,
i M—'C*' » £
% tf‘ lvgcgéﬂmssioﬁespl‘res. Dec. ZG eoof
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Address;
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-m.{gnmm m:b ﬁ;& ldenﬁcal pm‘son s dascnbed in a.nd who execuwd the within end tbsegumg instrument of writmg and acknowladged o me

“: I)iat, 51% Q e%ecutcd thesameas_hig his  fres and voluniary act and deed for the uses and purposes therein set forth,

s
RN

v _:wrg%m

¥ 2

H :

‘,_,'

s i3] WH“JESS WHBREOF lhave hetexnio st my hand md affixed my notarial seal the day and year last above writlen.
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My commission explres Lew 28, dp0F _ irﬁ?gi C ?
Notariublic F4

R Address;,
STATE OF e oy ACKNOWLEDGMENT-CORPORATION
- )ss. -

COUNTY OF - ' )

Onthis __ dayof , 200, before me personally appesred 10 me
personally known, who, being by me duiy SWOrR, did. say that he is the
of and that the seal affixed to said instrument is the corporate seal of said
corporation and that sald mstrument was slgned and sea!cd in behalf of sald corporation by authorlty of its Board of Direetors, end said corperation
and smd sctmowledped said instrument to be free act and deed of said corporation.

WITNESS niy hand and seal the date and year last ahmfe written,

My commission expires:
. I

Notary Public
Address:
| ‘]
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' ADDENDUM

Aftached to and rhade aparf of maf.certaih Qil and Gas Lease dated Api'i!&, 2608 by anf between éafiegos
. Family Properties, LLC &s lessor and Walsh Production, Inc. as lessee, - Lo

Y .. i 'DEscmemoN 3 | I o: g
Lo . Townshig 11 No nge st 6PM, © 3 i
o ., Section,12: SWiid, NWI4SE1/4 . L3 |

i oo Section 13: All except that portion located East of Courity Road 380
' . i Section24; A" - oo .
Township 11 North, Range 61 West 6ih PM. -

Section 16: Al that portion located West of Gounly Road 390 ( 55 )

containing 1,513.00 acres more or less

. ! :
Anything to the contrary herein notwithstanding: ; r Iz
1. Whensver the term one-eighth (1/8) appears in’ﬂy;sz leasa, it shall by this reference be amended to read
fitteen percent (15%). i o )

2, Lessee agrees to pay Lessor, prior o cummedde}ihent of any driling operations upon the sald lands, the
sum-of Thies Thovsand dollars (33,000.00) per drill gite 25 surface damages claimed by Lessor arsing or caused
by the drilling, completing, seliing of purping units, burying of lines, constructing fank battery facllities and roads,

3. Lessee shall comply with all orders, rules 4nd regulations of tha Colorado State Ol and Gas Gonservation
Commission and agrees that it will restore all lands wtilized in its drilling activities as to near its former condifions
as practicably possible, said restoration shall commence as soon as pragticably possible as allowed by weather
and soll conditions. ’

+

4. Pursuaiit to the orders, rules and regulafions of the Colorada State Ol and Gas Conservation
- Commission, prior to commencement of any opemations being conducted on said lands by Lessee, iis spcoessors,
- OF @ssigns, Lessors shall be contacted and advised of the proposed uperalr‘o‘hs, access rouls and fiming.

Whenever possible, Lesses shal} utilize existing roads.

5. - All operations and access shall ba conducted in such @ manner as to minimize confiicts with Lessor's
farming or ranching operations. In the event Lesses's operations result in permanent production facifities, Lessee
shall confer with Lessar on what fencing, including eattla guards, is necessary to keep livestock out of, or away
from, producing well quipthent. Lessee shall bulld such fence s agreed between the parties, -

6. Lessoe shall not commence or condugt any diilling or re-completion operations wiihin Lessor's fmigated
crop lands without the prior written Consent of the Lessar befwaan May £ and Septembar 30 each year. In the

- event workover operglions are required during this time period, Lessee amd Lessor wilj work together, i good faith -
and which permission will not be unreasonably withheld, in order to determine a mutually acceptable date in which .
to perform such oparafions. . .

T A pomcn of the leased premises may be cymently itrigated by an overhead glreular sprinkler system(s)
("Sprinider System{s)), and Lessor may install additional Sprinkler System(s) on the remainder of fhe lsased
premises dun'ng‘_l,he term of this-lease. .

A Lessee agrees not to interfere with the operafin of any Sprinkler System during crop-lirigation sesison,

surface -elevation, nor shall ‘any plis, dugouts -or- fowering 0f the-grognd surface-be ysed-on the premises: -.. -
‘.!-I_we. T, in the eventa pumpi it i B will be necessary to provide adequate room for the low

ofi Ing unif and Lessor and lessee w
- installation and operaflons-of said pumping unit.

TR AT L e e e

C.  lessee shall locate all trealers, separators, tank balteries and other production equipfﬁent outside the
- circumference of Lessor's Sprinkler System(s), and at a permanent location mutually acceptable to both parties,

D.  Lessee's welllease roads shall iot be crowned; raised, and bermed, moiinded, racked of graveled that

are located withitt the circumisrence of a Sprinider System. No bar difches or drainage ditches shall be
" consbucted along wallfease roads.unless approved by Lessor. . . :

E Lessge agreeé not to located a well within sb; feet (&) of & Sp_rihkler Sysiem whee! path or track.

SIGNED FOR IDENTIFICATION:

_ R Ny

iy

T T

2537767 O4E2O08  O1:05P

I o e
” 39 5 R0 000 SweMonmo Ui EReoter

e e rme

“B. Wilhou prior éorisent of Lessor, Lsasés stiall not nstel ramps; biyms, mounds. o any ofer dévicss or-- -
 struclures 1o cause the wheels of Lessors Sprinkler Systani(s) to' elevate higher than currently existing ground-- - - -






